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Creating a 
new blend 

Pages 43 ^ 



Mike Espy 

One of Clinton's 
new crop 


Page 20 
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Heroes or 
vultures? 

Page 8 


Japan 

How great is the threat 
to jobs for life? 
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French inflation 
rate drops to 
36-year low of 2% 

France's inflation rate fell to 2 per cent last year 
the lowest tor 36 years and sharply down on the ’ 

3.1 per cent of 1991. Last year's rate was 1.8 percent* 
that of Germany, reinforcing 
the French government’s view that there is no 
economic imperative to devalue the franc aminmt 
the D-Mark. Page 12 

Arabs urge Israeli sanctions: Arab nations 
will press the UN to impose sanctions against 
Israel over the Palestinian expulsion issue, but 
stopped short of threatening to walk out of Middle 
East peace negotiations. Page 3 

Trade talks come unstuck: US and EC 

tariff negotiators broke off talks in Geneva after 
reaching an impasse, damping hopes of concluding 
a Uruguay round deal before US president-elect 
Bill Clinton takes office. Page 4 

Investors wary of Japan: International 
investors reduced their net purchases of Japanese 
securities last year by 85 per cent to Y84lbn ($6.8bn) 
in spite of government attempts to steady the 
markets. Page 13 

Guinness, UK brewing and spirits group, is 
to cut 700 jobs in its United Distillers’ Scotch 
whisky production and plans to accelerate reorgani- 
sation at its Cruzcampo brewing operations in 
Spain. Page 13 

Lloyd Bentsen amis for 3% growth: 

Lloyd Bentsen (left), 

US president-elect 
Bill Clinton’s Treasury 
secretary nomination, 
said at the start of 
his Senate confirmation 
hearing that he would 
strive for at least 3 
per cent growth. But 
he signalled that a 
balance would be struck 
between investment 
and fiscal restraint, 
saying there would be a "very major emphasis 
on deficit reduction”. He also told the committee 
that the US wanted to revive coordination between 
G7 leaders. Page 4 

KIO move hits difficulties: A bid by the 

Kuwait Investment Office to sell its controlling 
stake in food company Ebro ran into problems 
when KIO's former chief Spanish executive threat- 
ened to block the deaL Page 13 

Demand for e l e ct i ons In India: The leader 
of the India's militant Hindu. BJP party d em and e d 
immediate elections, claiming the government 
had lost its mandate. Violence in Bombay continued 
for the ninth day. Page 3 

Hottecker trial abandoned: A Berlin criminal 
court abandoned the manslaughter trial of Erich 
Honecker but the former East German leader 
cannot go free until he is also cleared of embezzle- 
ment charges. He is expected to Join his family 
in Chile. Page 2 

Schfttter fights for survival: Denmark’s 
minority government of prime minister Paul 
Schliiter faces possible downfall over “Ta m l iga t e**, 
the scandal alleged to involve deliberate delays 
in granting visas to Tamil refugees. Page 2 

Dutch defence cuts: The Netherlands is 
to abolish conscription by 1998 and cut its armed 
forces by nearly 45 per cent over the next seven 
years, resulting in total spending cuts of around 
FI 14bn ($7^bn) by 2003. Page 2 

World's biggest cruise ship: 'pie world’s 
largest cruise ship could be at sea within four 
years after an estimated 2400m deal between 
Fmcanticri, Italian state-owned shipbuilder, and 
Carnival Cruises of the US. Page 12 

Bank of China to issue HK notes: The 

Ranic of C hina is to issue paper currency in Hong 
Bong from May 1994 underlining Beijing’s growing 
role in the colony's business. Page 3 

Savfmbi prepares for battlea Ttoops 
belo nging to Jonas Savinibi’s rebel units movement 
were massing troops near four Angolan cities 
in preparation for a counterattack. The where- 
abouts of Mr Savimbi remain unclear. Page 3 

Press dampdown dropped: Proposals 
for statutory regulation, of the UK press were 
rejected by prime minister John Major amid disclo- 
sures that members of the royal family had leaked 
stories to newspapers. Page 6 
‘Electronic smog’ warning: Fatal accidents 
can sometimes be caused by electromagnetic 
pollution interfering with sensitive equipment, 
a UK industry minister warned. Page 12 
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Karadzic’s change of heart brings accord on constitutional question 

Serbs agree Bosnia peace plan 


By Robert Mauthner in Geneva 

MR Radovan Karadzic, the 
Bosnian Serb leader, last night 
accepted an international plan to 
end the war in the republic sub- 
ject to approval within seven 
days by the Bosnian Serb parlia- 
ment 

In a dramatic reversal of his 
earlier rejection of the plan put 
forward by international media- 
tors. Mr Karadzic's decision came 
only hours alter talks in Geneva 
had been brought to the brink of 
collapse. 

His agreement to the constitu- 
tional principles was announced 
in a communique issued by the 
spokesman of Mr Dobrica Cosic, 
the president of the rump Yugo- 
slav federation, which comprises 
the republics of Serbia and Mon- 
tenegro. It could open the way to 
adoption of the overall peace plan 
drawn up by Mr Cyrus Vance and 
Lord Owen, codhairmen of the 
conference, which includes an 
ending of hostilities and division 


of Bosnia- Hercegovina into a 
state with 10 semi-autonomous 
provinces. 

Mr Fred Eckhard, the confer- 
ence spokesman, said: “Our 
assumption is that the constitu- 
tional agreement is an ice- 
breaker.” He added that the nego- 
tiations on the other two 
agreements would now go for- 
ward with a “certain momen- 
tum”. He expected the military 
agreement to be the easiest to 
complete since it was “already 95 
per cent done.” 

It was dear from the communi- 
que that Mr Slobodan Milosevic, 
the Serbian president, and Mr 
Cosic, who had been asked to join 
the negotiations between the 
warring factions in Bosnia by the 
co-chairmen, had played a crucial 
role in changing Mr Karadzic's 
mind. 

The communique spoke of “the 
insistence” of the two presidents 
“proceeding from the interests of 
the Serbian people for a peaceful 
solution to the crisis". 


Mr Milosevic said on leaving 
the talks: “I must say that we 
have realised a very essential, 
very Important step towards 
peace. The fact that the basic 
principles are accepted by all the 
delegates is a very big success of 
this session of the Geneva confer- 
ence. I firmly believe that this 
conference will be as successful 
in the future as it was today.” 

Mr Karadzic made clear that he 
had been persuaded that the pro- 
posed provinces into which Bos- 
nia would be divided would have 
a very wide measure of auton- 
omy. “You could say there will 
be many states within a state. We 
are going to present it Ttbe deal) 
honestly to our assembly and I do 
think it is going to pass.” 

However, he said he continued 
to object to the proposal in the 
cessation of hostilities draft 
agreement to place all heavy 
weapons under the control of the 
United Nations. 

Early in the afternoon, any 
prospects for a peaceful solution 


seemed to have disappeared 
when the grim-faced co-chairmen 
announced that Mr Karadzic had 
turned down their constitutional 
proposals, considered to be an 
essential condition for a peace 
settlement. 

Though they said the confer- 
ence had only adjourned, they 
could not say if, or when it would 
be reconvened. 

Mr Vance and Lord Owen said 
that Mr Karadzic had resisted 
pressure from all sides to accept 
the constitutional principles. 
Essentially, his objection was the 
same as he had voiced through- 
out the negotiations: that the 
sovereign, independent state, 
divided Into 10 largely self-gov- 
erning provinces, would deny the 
Serbs their own “state within a 
state”. 

As an alternative to the co- 
chairmen's proposals, Mr Karad- 
zic had put forward his own 
eight-point constitutional plan 
proposing “a composite state” 
made up of three constituent 


units based on ethnic groups - 
Serb, Croats and Moslems. 

As distinct from the provinces 
proposed by the co-chairmen, 
these units would be entirely 
independent in international as 
well as domestic affairs, a provi- 
sion which would allow Serb 
regions eventually to join with a 
greater Serbia. 

Mr Vance, appointed by the 
UN, said he would inform Mr 
Boutros Boutros Ghali, the UN 
secretary-general, that the only 
one who said flatly “no” to the 
co-chairmen’s constitutional pro- 
posals was Mr Karadzic, and that 
this should be communicated to 
the Security Council. 

Lord Owen said he had already 
informed the Danish presidency 
of the European Community, 
which had appointed him as its 
representative to the peace con- 
ference, of what he railed “the 
breakdown” of the talks. 

Picture, Page 12 


Policy on 
competition 
in the EC 
to broaden 

By Andrew Hill in Brussels 

The European Community's 
competition policy will be exer- 
cised in a determined, pragmatic 
and even-handed way “without 
ideological preconceptions”, the 
new competition commissioner 
said yesterday. 

Strict competition principles 
will not be the sole guidelines for 
EC anti-trust and subsidy deci- 
sions over the next two years, Mr 
Karel Van Mlert told the Finan- 
cial Times. 

Mr Van Miert. a Flemish social- 
ist who took over the portfolio a 
week ago. indicated he would 
model EC competition policy on 
the German and Japanese 
approaches, taking into account 
other influences, including indus- 
trial, environmental, regional 
and social pressures. 

“I’m inclined to look at the 
whole picture. Since I’ve received 
specific responsibility for compe- 
tition I will look after that ele- 
ment first But 1 will not lose 
sight of the other considerations 
and other interests involved.” he 
said. 

Mr Van Miert, 50, formerly 
commissioner for transport and 
consumer policy, replaced 
Britain's Sir Leon Brittan, the 
EC’s new trade commissioner, 
who was known as a hard-liner 
on competition policy. The move 
was quietly welcomed by EC 
members tike France and Italy, 
which bore the brant of Sir 
Leon's campaign against illegal 
state subsidies. 

But Mr Van Miert warned yes- 
terday there would be no change 
to existing rules and pragmatism 
would not be “a way of putting 
off things and being relaxed 
about [competition]”. Mr Van 
Miert has already won his free 
market spurs: as transport com- 
missioner, he pushed through lib- 
eralisation of the EC air trans- 
port sector, which should bring 
down European air fares. 

He said state aids would pro- 
vide the biggest challenge of his 
term in office, which will last 
only two years, assuming the 
Maastricht treaty is ratified. In 
the past two years, he has 
approved state aid to Sabeoa, the 
Belgian airline, and Iberia, the 
Spanish national carrier, on con- 
dition that the companies were 
restructured and government did 
not inject more subsidies. 

Mr Van Miert indicated he 
might be more flexible than his 
predecessor about the timescale 
for reducing state subsidies to 
individual companies, although 
the objective - to avoid distor- 
tions of the EC single market - 
would be the same. 

“I don’t share the view that the 
only credo should be less and less 
state Intervention. But if there is 
still state Intervention it needs to 
be efficient," he said. 



The tanker Braer breaks np on the rocks of the Shetland Islands, ending hopes of salvaging any of Us cargo of oil Unsung heroes. Page 8 


Saddam 
continues 
to taunt 
allies 


By Reger Matthews and 
Ralph Atkina in London 

PRESIDENT Saddam Hussein 
continued to taunt the United 
Nations and western allies yes- 
terday. He changed the status of 
surface-to-air missiles to opera- 
tional in the northern air exclu- 
sion zone and for the third con- 
secutive day sent men across the 
border into KuwaiL 

General John Shallkashvili. the 
US supreme allied commander of 
Nato forces in Europe, said in 
Washington that Iraq was con- 
tinuing its policy of “going to the 
brink". 

He warned that Iraq could pro- 
voke a “dangerous accident” by 
changing the status of SA-2 and 
SA-3 missiles in the zone north of 
the 36th parallel. Mr Robert 
Gates, the CIA director, said on 
Monday that Iraq had resumed 
moving missiles in and out of the 
southern no-fly zone. 

The Iraqi leader also ignored 
the UN condemnation of Iraqi 
incursions across the newly 
demarcated border into KuwaiL 
About 150 Iraqis continued their 
removal of warehouses and 
equipment near the port of Urum 
Qasr yesterday in defiance of the 
UN statement issued late on 
Monday night which warned of 
“serious consequences” if they 
persisted. The UN also demanded 
the return of missiles and other 
military equipment removed on 
Sunday. 

The UK government said its 
impatience with Iraq was grow- 
ing and that further defiance of 
UN resolutions would be met by 
“whatever action is deemed nec- 
essary - and tint Includes mili- 
tary action". 

Officials recognise that Iraq is 
testing the UK, US and other 
allies with small-scale incursions 
into Kuwait. But Britain sig- 
nalled that any reaction need not 
be proportionate to individual 
violations and could reflect the 
cumulative impact of a succes- 
sion of "flea-bites”. 

The Security Council met on 
Monday after two incursions by 
Iraqis. Up to 500 men were 
involved in the seizure of arms 
from four weapons bunkers on 
Sunday. On Monday, about 150 
crossed the border and disman- 
tled several warehouses. 

Mr Marlin Fltzwater, the White 

Continued on Page 12 


400 tonnes of gold 
reserves sold by 
Dutch central bank 


By Kenneth Gooding, Mining 
Correspondent, in London 

THE DUTCH central bank 
shocked the gold market yester- 
day by revealing it had sold one 
quarter of the gold in its reserves 
- 400 tonnes of the precious 
metal, equivalent to about 20 per 
cent of the gold mined in the 
western world last year. 

This intensified fears that the 
central banks, with 35,500 tonnes 
of official gold in their vaults - 
or 15 years’ output from today’s 
mines - would become impor- 
tant suppliers of the metal to the 
market and hold back price rises. 

The market which is already 
gloomy because the gold price in 
US dollars started 1993 at the 
lowest level for seven years. Ini- 
tially reacted with relief that so 
much gold had been absorbed 
without more disturbance. The 
gold price closed in London at 
$330.05 a troy ounce, up $2.70. 

However, analysts unani- 
mously said the news would far- 
ther damage sentiment among 
potential gold investors. “There 
is a strong, steady demand for 
gold that ought to take the price 
higher, but this supply from a 
non-traditional source is limiting 
the upward potential," said Ms 
Rhona O'Connell, analyst at Wil- 
liams de BroS, part of Banque 


CONTENTS 


Bruxelles Lambert. Mr Andy 
Smith, analyst at the Union Bank 
of Switzerland, noted the Dutch 
central bank said It had acted 
“after several months of delibera- 
tion". “This was not a panic 
sale," he said. "It was premedi- 
tated. It was strategic, not tacti- 
cal , yet the bank sold when the 
price was near seven-year lows. 
The gold market will be asking: 
which bank will be next?” 

The Dutch bank was following 
the example set by Belgium, 
which sold 127 tonnes of gold 
from its reserves in March, 1990, 
and a further 202 tonnes last 
June. "It took two years for Bel- 
gium to sell again, and then it 
doubled the quantity. It took only 
six months for the Dutch bank to 
follow - and to double the quan- 
tity again,” said Mr Smith. 

A Dutch central bank official 
said the gold was sold last year 
through the London market to 
bring Dutch gold reserves into 
line with other major gold-hold- 
lag countries. Permission for the 
sale was received from the 
finance ministry at the end of 
October, suggesting the dollar 
price was between $324 and $334 
an ounce. The sale reduced gold 
to 40 per cent of the Dutch bank's 
total reserves. 

Commodities, Page 26 
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NEWS: EUROPE 


Schliiter fight 
to survive 
‘Tamilgate’ 


By Lionel Barber In 
Copenhagen 

DENMARK’S minority 
government yesterday laid 
plans to prevent its possible 
downfall over the ’Tamilgate" 
affair , the scandal alleged to 
involve deliberate delays in 
granting entry visas to Tamil 
refugees from Sri Lanka. 

Mr Poul Scbluter. prime min- 
ister, held the first cabinet 
meeting of the new year to dis- 
cuss the likely fall-out from a 
6,000-page judicial report to be 
published tomorrow. 

The report investigates 
charges that Mr Schliiter 
knowingly misled parliament 
over the visa restrictions 
which legal experts argue were 
introduced in 1387 in breach of 
Denmark's liberal immigration 
law. 

A damning report could seal 
the fate of Mr SchlQter's con- 
servative liberal coalition, 
which has held power for 10 
years, and prompt an early 
general election, an embarrass- 
ment for Denmark, which 
holds the EC presidency. 

An election campaign could 
also complicate plans for a sec- 
ond referendum on the Maas- 
tricht treaty, which Mr SchlQ- 
ter said yesterday could be 
held on April 27. 

But Danish officials and poli- 
ticians yesterday insisted a 
switch of government would 
not harm prospects for Maas- 
tricht since seven out of Den- 
mark's eight parties now sup- 
ported the treaty under a 
special deal agreed at the Edin- 
burgh summit last month. 

Mr Helvig Pedersen, leader 
of the Radical Liberals, who 
hold the swing position in par- 
liament, said one reason voters 
rejected Maastricht last June 
was their concern about losing 
Danish citizenship in a Euro- 


pean political union. “We are a 
homogeneous population with 
almost the same race and the 
same religion. We are not used 
to black people coming in- We 
have experienced more difficul- 
ties than we would like," he 
declared. 

In the past, most immigrants 
in Denmark came from Scan- 
dinavia, Germany and the UK, 
but the collapse of the Soviet 
empire and the Yugoslav civil 
war has raised migrant pres- 
sures on Denmark’s 5m 
population. 

Last year, 15,000 asylum 
seekers came to Denmark, 
including 9.000 from 
Yugoslavia. 

As in Germany, Danish poli- 
ticians are considering tighter 
laws on asylum seekers. Visas 
are required for people coming 
from Serbia, but broader con- 
trols are provoking opposition 
from the Liberal and Social 
Democratic parties. 

One option is to introduce 
"temporary refugee status", 
offering shelter without Incur- 
ring the obligation of taking in 
relatives of refugees. 

This would probably have 
prevented the “Tamilgate" 
scandal which turns on 
whether the then justice minis- 
ter broke the law by denying 
Tamil refugees the right to 
bring their close relatives to 
Denmark. 

Danish newspapers this 
week are speculating that Mr 
Schluter would be likely to sur- 
vive the report, providing that 
it does not criticise him 
directly. 

But the test will come from 
other political parties, includ- 
ing the Social Democratic 
party and the Radical Liberals. 
Yesterday, Mr Pedersen 
refused to show his hand, say- 
ing; “We will draw our conclu- 
sion on what is right". 


Dutch announce 
huge defence cuts 


By Ronald van do Krol 
In Amsterdam 

THE Netherlands Is to abolish 
conscription by 1998 and cut its 
armed forces by nearly 45 per 
cent over the next seven years, 
as part of wide-ranging mea- 
sures to adapt its security 
apparatus to the end of the 
cold war and the growth in 
peacekeeping operations. 

The proposed measures, 
presented to parliament yester- 
day. will produce total spend- 
ing cuts on defence of around 
Fll4bn ($7.6bn) between 1994 
and 2003 and will involve the 
closure of many military bar- 
racks across the Netherlands. 

The proposals, to be debated 
by parliament in March, go sig- 
nificantly further than a gov- 
ernment white paper in early 
1992 which had called tor a 30 
per cent reduction in the 
Dutch armed forces. 

Under the Defence Ministry's 


“priorities review' paper, the 
Netherlands’ combined armed 
forces will drop to 70.000 per- 
sonnel around the turn of the 
century, from more than 
125,000 at present, with the 
army scheduled to face the big- 
gest cuts because of the move 
to an all-volunteer force on 
January 1 1988. The Nether- 
lands now has 48,000 conscripts 
who each serve 12 months. 

Mr Relus Ter Beek, defence 
minister, said the sweeping 
cuts had been agreed with the 
Netherlands’ Nato partners. 
The Netherlands would remain 
prepared for large-scale con- 
flict hut its armed forces would 
concentrate mainly on readi- 
ness to handle crisis manage- 
ment, along with humanitarian 
and peacekeeping operations. 

If a serious conflict blew up 
the Netherlands would be able 
to swell its 70,000-strong forces 
to about 110,000 by calling up 
reserve personnel 


Russian minister attacks price curbs 



Chernomyrdin: misled by other advisers, says his new deputy 


By Layla Boulton In Moscow 

MR Boris Fyodorov, Russia’s 
new deputy prime minister for 
economics and finance, was 
yesterday trying to persuade 
Premier Viktor Chernomyrdin 
to reverse controversial price 
curbs which he described as 
impracticable and politically 
inappropriate. 

Mr Fyodorov, in Washington 
when the curbs were adopted 
last week, said he believed Mr 
Chernomyrdin had been “mis- 
led" by other advisers in tak- 
ing a decision “contrary to 
market reform”. The govern- 
ment ordered enterprises to 
restrict their profit margins to 
10-25 per cent, widening the 
scope of existing restrictions. 

“Economically speaking, it is 
not possible to imple- 
ment. . . from the political 
point of view, it is just wrong," 
Mr Fyodorov said in Moscow. 
“We will fight to neutralise it 
or repeal It for good.” He was 
later due to meet Mr Cherno- 
myrdin. Mr Fyodorov, 35, 


revealed he would propose 
measures next week for “fur- 
ther reform, make the rouble 
stronger, and stabilise the situ- 
ation". This would include a 
sharp rise in interest rates, 
measures to try to stop the 
rouble being spurned in favour 
of the dollar as a means of pay- 
ment within Russia, and pro- 
mote a bond mar ket to help 
finance the budget deficit 

He would also propose cre- 
ation of escrow accounts in 
Russian-owned banks abroad, 
such as Moscow Narodny in 
London. These would hold a 
portion of profits from Russian 
enterprises in hard currency, 
giving foreign investors the 
guarantees they sought, while 
mnHing the R nssian authori- 
ties to monitor the flow of capi- 
tal in and out of Russia- 

Asked if he was intruding 
Into areas previously managed 
by the central bank, he 
riaimpri the central bank was 
failing to defend tite national 
currency. 

“The central bank cannot 


operate in a vacuum. The gov- 
ernment has a certain Priority. 
If the central bank were fulfill- 
ing its function, we would not 
worry. But If it is not, then 1 
have to worry," he said, prom- 
ising to take his case to the 
public if necessary, “if the rou- 
ble rate falls and inflation 
increases, people should know 
it is because the central bank 
Is not performing its role." 

“I believe that without a 
strong rouble it is not possihie 
to stop a foil in production and 
living standards." He was 
agains t the Indexation of enter- 
prises’ working capital carried 
out until now by the central 
hank and finance ministry. 

Money should instead be 
spent on social security pay- 
ments for those in need or who 
stood to lose their jobs as 
enterprises closed. He wanted 
to ensure the central bank “did 
not interfere" in areas such as 
industrial production, which it 
has sought to prop up by pro- 
viding cheap credit for strug- 
gling state enterprises. 


Rover 
faces EC 
fine over 
discounts 


By John Griffiths 

ROVER may be fined by the 
European Commission for 
restricting the discounts some 
of its dealers could offer cus- 
tomers in 1989 and 1990. 

The British car mnicpr has 
offered to pay compensation. 

The restriction breaches EC 
competition policy and could 
lead to prosecution under 
Article 85 of the Treaty of 
Rome. 

However, the Commission 
said yesterday no formal 
charges had yet been brought 
against Rover over the dis- 
count restrictions. It therefore 
dismissed suggestions that 
Rover could be facing a fine of 
£2.5m and a bill for compensa- 
tion of up to £65m ($98 .8m). 

The British Aerospace sub- 
sidiary is already involved in 
another dispute with the Com- 
mission, which wants repay- 
ment of £44.4m government aid 
granted to BAe when it bought 
Rover in 1988. 

Rover Group refused to com- 
ment on the discounts issue 
yesterday. But it does not dis- 
pute that the restrictions 
occurred. It has offered com- 
pensation of £500,000 but this 
so for has proved unacceptable 
to the Commission. 

Rover's case is that the 
restrictions were, imposed 
between late 1989 and early 
1990 by several UK regional 
offices which were unaware 
they breached EC rules; that 
they were imposed without the 
knowledge of Rover's board; 
that they affected relatively 
few transactions; and that they 
were stopped as soon as the 
board became aware of them. 

Whether the Commission 
does decide to institute pro- 
ceedings, and the size of any 
fine, is expected to depend on 
the outcome of discussions 
over compensation. 


Minister pledges move to join mainstream of competitive countries 

Italy to press on with state sell-offs 


By David Marsh 
European Editor 

ITALY will join the 
mainstream of competitive 
European coon tries with its 
planned privatisation of a 
large swathe of state-owned 
industry. Mr Piero Barucci, 
treasury minister, predicted 
yesterday. 

Launching a presentation of 
prime companies to be sold to 
private shareholders, he told 
London bankers that privatisa- 
tion would cub the “anomaly** 
of the undue size of Italy's 
public sector. “The path we 
are following is full of prob- 
lems. There will be a lot of 
dissent But the government 
doesn’t have any alternative." 

Yesterday's one-day confer- 
ence was the first full-scale 
presentation to foreign inves- 
tors of the disposal pro- 
gramme formulated by the 
government of Mr Giuliano 
Amato. A Line-up of heavy- 
weight Italian government and 
corporate representatives 
a tt r acte d an audience of about 
500. 

Mr Barucci stressed the gov- 
ernment would approach the 
problem pragmatically, learn- 


The depth of the recession in the Italian economy was underlined 
yesterday with figures showing that gross domestic product 
declined 0.6 per cent in the third quarter of 1992, writes Robert 
Gr aham In Rome. The quarterly figure means GDP was growing 
at an annnai 0.8 per cent to the and of September. This is the 
lowest annual growth rate in a decade, although the economy has 
slowed each year since 1989. The government had projected zero 
growth in the third quarter and expected GDP to grow by more 
than i per cent over the year. The main cause for the sharper 
drop in growth was the slowdown in the industrial sector. The 
only positive note in the third-quarter figures was a 4 per cent 
increase in exports. 


ing from other countries’ expe- 
rience in dismantling the pub- 
lic sector, above all the UK 
and France. 

Bat yesterday’s session 
foiled to clear np some impor- 
tant details about the privati- 
sation programme. 

Mr Barucd confirmed that 
the government would sell off 
51 per cent or more of some 
state groups. He also 
announced that a package of 
incentives to increase private 
investors' interest in share flo- 
tations, delayed at the end of 
last year, would be passed by 
ministers on Friday. 

Bnt he could not dispel 
donbts over whether Italy's 
relatively thin stock market 
will prove adequate to cope 


with the large amounts of 
equity likely to be sold in com- 
ing years. “The great question 
ii how to encourage retail bay- 
ing of shares in a country 
which relies on large private 
purchases of bonds to finance 
the budget deficit," one banker 
at the conference said. 

The government plans to 
raise L7,000bu (£3 bn) in priva- 
tisation revenues this year, 
followed by LHMlOObn each in 
1994 and 1995. 

Mr Barucd refused to coun- 
tenance having to lower this 
target If Italian economic slug- 
gishness persisted. 

Asked whether Italy might 
face deflation If it tried to cut 
its budget deficit in line with 
the Maastricht economic per- 


formance targets, Mr Barucd 
said anyone who predicted 
such a “desperate" outcome 
should fly to the moon. “Yon 
must be optimistic. This is the 
only way.” 

Mr Franco Bemabe, manag- 
ing director of ENL the state 
oil and petrochemical concern, 
admitted that the recession 
was a “large problem" for 
efforts to privatise groups Mt 
by lack of demand. But he said 
hidden reserves in ENTs bal- 
ance sheet of an estimated 
510bn-$15tra <£6.5bn-£9.7bn) 
represented a powerful attrac- 
tion for investors. 

There was also some confu- 
sion about possible safeguards 
to prevent foreign sharehold- 
ers bnilding up controlling 
interests in strategically 
important Italian companies. 

Mr Bemabe said Italy would 
bring in a “softer version" of 
tiie so-called “golden share", 
designed to pre-empt control 
of certain companies by for- 
eign shareholders. 

But Mr Michele Tedeschl, 
managing director of the 
industrial and banking hold- 
ing group IRI, said there 
would be “no prejudice’ 
against foreign investors. 


Magistrates move on Craxi charges 


By Robert Graham In Rome 

MILAN magistrates yesterday 
submitted their request to the 
Italian parliament to waive 
immunity on Mr Bettino Craxi 
the Socialist leader, in order 
for him to face charges of 
alleged corruption and illegal 
financing of his party. 

The magistrates are under- 
stood to have listed 22 separate 
episodes involving Mr Craxi. 
Most of these relate to alleged 
kick-backs on public works 
contracts. The document, run- 
ning to 118 pages, is for more 
extensive than those on 13 
members of the senate and 
chamber of deputies involved 


in the Milan corruption 
scandal. 

In previous cases it has 
taken as long as five months 
for the process to pass through 
the two houses of parliament 
Mr Craxi was served notice he 
was under investigation on 
December 15. 

But last Friday he was 
served with a second notice 
that he was under investiga- 
tion for two further instances 
of alleged corruption. 

Mr Craxi last month declined 
to step down from the party 
leadership but is under mount- 
ing pressure to do so at a spe- 
cial party congress due to be 
held before the end of January. 


The plight of Mr Craxi and the 
Socialist leadership crisis has 
raised once again the fate 
of the four-party coalition 
government of Mr Giuliano 
Amato. 

The Socialists are the princi- 
pal partners alongside the 
Christian Democrats in the 
coalition. 

Mr Amato has publicly 
stated be has no wish to head 
both the government and the 
party and one compromise 
being touted is for him to 
assume the presidency, with 
Mr Claudio MaretellL t he ambi- 
tious justice minister, becom- 
ing secretary. 

This formula could enable 


the government to stay in 
office. However, a number of 
le a din g opposition politicians 
including Mr AchiUe Occhetto, 
leader of the former commu- 
nist Party of the Democratic 
Left (PUS), Mr Umberto Bossi 
of the Lombard League and Mr 
Girogio La Malfa of the small 
Republican party have begun 
to call for a broader-based 
government 

In recent days they have 
argued that only a government 
representing all the main polit- 
ical forces has the strength and 
legitimacy to preside over the 
introduction of electoral 
reform, which has now moved 
to the top of the agenda. 


The world tries to end horror of poison gas 

More than 100 nations have agreed to sign, but the ban on chemical weapons could go further, writes David White 


M ORE THAN 90 years of 
efforts to eradicate poison 
gases as instruments of 
war culminate in a treaty being 
signed in Paris over the next three 
days. 

The first signatures will be put 
this afternoon to a convention out- 
lawing the use, manufacture, storage 
and transfer of chemical arms. 

Under the Chemical Weapons Con- 
vention stockpiles and production 
facilities will be destroyed, and pro- 
cedures set up to verify compliance 
and monitor production of chemicals 
that could potentially be used for 
weapons. 

By Friday it is expected that for- 
eign ministers or their representa- 
tives from well over 100 countries 
will have signed. 

But the high profile given to the 
occasion cannot disguise the treaty’s 
compromise nature. Officials in the 
UK, which sought tougher policing 
of the ban, admitted it would not 
provide a final answer to prolifera- 
tion of chemical weapons. “There 
are no final answers in this busi- 
ness," they added. 

It will be at least 10 years before 
the world gets rid of stockpiles reck- 
oned to include about 5m chemical 
munitions, and the convention will 
leave important gaps, at least ini- 
tially. Most Arab governments are 
expected to boycott the Paris cere- 
mony. Egypt, hosting an Arab 
League meeting on Monday, said 
there was a unanimo us de cision not 
to sign. It and other Arab nations 
have made their assent conditional 
on Israel’s joining the Nuclear Non- 
proliferation Treaty; chemical weap- 
ons are seen as providing a counter- 
weight to Israeli nuclear weapons. 

The US and other western govern- 
ments hope Arab countries will 
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Victims: Several of the hundreds of Kurds killed by nerve gas in Halabja. northern Iraq, in 1988 in the most recent known gas attack 


eventually join. But this may have 
to await the outcome of the Middle 
East peace process. 

North Korea, another suspected 
possessor of chemical arms, is also 
expected to stay out of the treaty. 

The watering-down of verification 
rules Is seen as another weakness. In 
1984, then US Vice-President George 
Bush proposed a draft treaty subject 
to inspection “any time, anywhere". 
But in the later stages of negotiation 
the US took a very different stance, 
worried that the treaty might be 


used to pry into other secret military 
installations. The final text allows a 
country up to five days to negotiate 
terms before opening a site to 
inspectors. 

The treaty will not take effect 
until early 1995, assuming that at 
least 65 countries have ratified it by 
the middle of next year. 

However, western officials believe 
it will create a significant impedi- 
ment to would-be proliferators. It 
will reinforce the controls which 
industrialised countries in the 


so-called Australia Group have been 
exercising over chemical exports, 
and provides for the destruction of 
all declared production facilities - 
including, most importantly, Rus- 
sia's. 

The US and the then Soviet Union 
agreed in 1990 to stop making chemi- 
cal weapons and scrap most of their 
holdings. The US is now discussing 
assistance to help Russia with the 
$10bn (£6.5bn) cost of destroying its 
40,000-tonne stockpile. 

A number of countries alleged to 


possess chemical weapons are expec- 
ted to Join the treaty. These Include 
Iran, Israel China. India and Pakis- 
tan. 

Hie treaty caps 24 years of negoti- 
ation on a global ban, undertaken 
for the last 12 of those years in an ad 
hoc committee of the UN’s 39-nation 
Conference on Disarmament in 
Geneva. Hie impetus for concluding 
this notoriously tedious process 
came from the ending of the cold 
war, the flagrant use of chemicals 
during the Iran-Iraq war and the 


threatened use by Iraq in the 1991 
Gulf conflict. Although Iraq will not 
be a signatory, destruction and 
inspection of its extensive facilities 
is being undertaken separately 
under UN resolutions. 

Early last year the talks appeared 
in danger of losing momentum if not 
completed quickly. Working from an 
Australian draft, negotiations were 
declared closed in August A subse- 
quent resolution supporting the 
treaty at the UN General Assembly 
was cosponsored by 144 nations. 

It has taken the international com- 
munity 67 years to extend the ban 
on the use of chemical weapons - 
the Geneva Protocol - to outlawing 
the weapons themselves. The only 
precedent for an outright ban of this 
kind is the 1972 Biological Weapons 
Convention, but that failed to pro- 
vide for verification. 

Verification, including challenge 
inspections without right of refusal 
toought up the greatest problems in 
the talks, and occupies much of the 
i92-page document. Mr Ronald Leh- 
man, director of the US Arms Con- 
trol and Disarmament Agencv 
argues that it Is "the most intrusive 
inspection regime ever established 
in an arms control agreement" UK 
officials say that despite the compro- 
mises it should deter “all but the 
most determined evaders”. 

A* 1 Organisation for the Prohibi- 
tion of Chemical Weapons is to be 
set up in The Hague to oversee com- 
pliance. Each signatory will also 
have to set up an authority to deal 
with chemical producers and incom- 
ing inspections. Dr Tamar Posner 
an expert at the UK Chemical Indus^ 
tries Association, estimates that 
preparation and training for inspec- 
tions could cost producers £90 OOQ 
per inspection. 


New Irisii 
cabinet V 
to tackle' 
punt crisis 

By Tim Coone In DuWift'V v,".'. 

IRELAND ’S 'near' Fian£g 
Fail-Labour coalition gpve& ' 
ment, which formally^. toft “• 
office last night, is 
tackle the crisis 
punt at its first calntieiaaeetV'-: 
ing today. ■■ 

Interest rates m .tii^Dttbptpr 
inter-bank money maricBt t^t 
tinned their roller-coajstec rkfe 1 
yesterday, failing sharply as . 
the central' bank dxasqied 
overnight lending rate frp&HXL.- 
to 30 per cent B also 'of&Jnsd, 
limited amounts ' 

funds on tender.to the'eJeariug / 
banks at 14 per . cent Tnolni- 
effort to improve liqHhfttyigt- 
the market and head nfEjo v 
merdal Interest rate risdsi, Si, 
The punt traded . above. 

EBM Door yesterday-- 
However, the fell In money 
market interest .rates' 'appears 
unlikely to avert a threatened ' 
increase of 3 percentage paints 
In mortgage rates -later >thfs 
week by the main Irish build- 
ing societies. 

Mr Michael Torpey, tre asu rer 
at the Irish Permangit Build- 
ing Society, said: "We will need 
a substantial cut in wholesale 
money market rates if we are 
to hold off a rise in mortgage 
rates. We are now 
the situation on a day -by-day 
basis." 

In the inter-bank market, 
one-month rates fell from 80 to 
40 per cent yesterday. Mr Mike 
Lennon, the bead of treasury 
and f unding at the EBS btdld- - 
ing society in Dublin, said -the 
one-month rate would have to 
fall to between 15 and 20 per 
cent “and have a prospect of 
remaining there", if the mort- 
gage rate rise was to be 
avoided. 

A rise of 3 percentage points 
in mortgage rates to 17 per 
cent, while price inflation is 
projected to be less than 2 per 
cent this year, would be a blow 
to the new coalition in Its first 
week in office, and could 
undermine its stated resolve to 
maintain the punt at its pres- 
ent parity within the ERM. 

Interest rate management 
has become the central bank’s 
main weapon in defending the 
punt since exchange controls 
were lifted on January 1. 

Mr Albert Reynolds, the 
Fianna Fail party leader, was 
formally re-elected as prime 
minister by parliament yester- 
day, with the support of the 
Labour party’s 33 deputies, 
thereby sealing the new coali- 
tion pact Labour Is to be allo- 
cated six of the 15 posts in the 
cabinet. 

Mr Dick Spring, the Labour 
party leader, will take charge 
at the Foreign Ministry. 

Mr Bertie Ahern, the outgo- 
ing finance minister, is widely 
expected to retain his portfolio. 

Honecker set , 
to go free 

By Quentin Peel In Bonn 

MR Erich Honecker, the forumr 
East German Communist 
leader, was last night on the 
point of being released from 
prison after the Berlin consti- 
tutional court ruled he was too 
sick to stand trial 
Mr Honecker has been 
charged with responsibility for 
the fetal shooting of 13 East 
German refugees trying to 
escape to the west across the • 
Berlin Wall 

Hie move is likely to end a 
case originally billed as the 
most sensational political, trial 
since Nazi war criminals were 
tried at Nuremberg. 

It will allow the former East 
German dictator to emigrate to 
Chile to join his wife and 
daughter, and it is unBkriy the 
go vernment will stop - him 
going. He is expected to die of 
liver cancer within a matter of 
months. 
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Iraqi provocations have so far failed to push the UN into retaliation 

Bush finds Saddam as elusive as ever 


Iraqi foreign minister Said al-Sahtaaf in Cairo yesterday 


By George Graham In Washington 
and Michael Littlejohns, UN 
Correspondent In New York 

THE Bush administration has often 
found reading the mind of Mr Saddam 
Hussein to be a frustrating exercise; 
in its final days before handin g over 
to President-elect Bill Clinton the task 
is proving no easier. 

In a series of provocative actions - 
harassment of United Nations relief 
workers in the Kurdish protective 
zone of northern Iraq, violations of 
the southern no-fly zone, obstruction 
of UN weapons inspectors, incursions 
into the demilitarised zone along the 
newly demarcated Iraq-Kuwait border 
- Iraq has sought to test the resolve 
of the VS and its coalition allies, as it 
prepares for a change of leadership. 

The response to these separate but 
related incidents has been firm but 
uneven, and a gap may now be emerg- 
ing between the US, backed by the 
UK. and the rest of the UN Security 
Council over whether Iraq has over- 
stepped the line. 

All reports from Washington sug- 
gest that President George Bush is fed 
up with Mr Saddam’s provocations 
and ready to order a military riposte. 


At the UN in New York. Iraq's contin- 
ued defiance appears to have engen- 
dered more frustration than anger. 

Wholesale Iraqi disruption of the 
aid operation in Kurdistan drew little 
more than mutterings while warnings 
to Iraq about incursions across the 
Kuwaiti border have not been backed 
up by any display of force. 

But violations of the two no-fly 
zones have been met swiftly; an Iraqi 
MiG aircraft which ventured into the 
southern zone a fortnight ago was 
shot down immediately, and threaten- 
ing Iraqi missile movements were met 
with a 48-hour ultimatum. 

“The real distinction Is that chal- 
lenges in the no-ily zone threatened 
the lives of allied pilots,” said Ms Lau- 
rie Mylroie. an analyst at the Wash- 
ington Institute for Near East Policy. 

US officials argue they have already 
established both the legal authority to 
deal with violations of the no-fly 
zones, which are operated under UN 
resolution 688. and the operational 
framework, because all military 
options have been worked out to con- 
front a long list of Iraqi violations 
over the last 18 months. 

“IT the determination is made that 
enforcement of the UN resolution 


needs to be undertaken, it will be 
without warning,” said Mr Marlin 
Fitzwater. White House spokesman. 

The demarcation of the Iraq-Kuwait 
border is more recent, so less case 
history has been established. Opera- 
tionally, the area also falls under the 
direct supervision of the UN’s 
observer mission, rather than of the 
allied military’ command in cbe 
region. 


The Iraqi leader 
may force the US 
president into 
action in his last 
week in office 


However, the US has sought to link 
the various incidents together, and on 
Monday night the adoption by the UN 
Security Council of a statement warn- 
ing Iraq of “grave consequences” was 
delayed by a last- min ute American 
move to add an introductory para- 
graph to the text agreed in day-long 


consultations. 

This paragraph stressed that the 
Iraqis' seizure of weapons, including 
missiles, at their former naval base at 
Umm Qasr. winch now lies partly in 
Kuwait was part of a pattern of defi- 
ance. 

At US insistence, the council state- 
ment also cited a series of border inci- 
dents involving the UN Iraq-Kuwait 
Observation Mission (Unikom) winch 
maintains a staff at Umm Qasr, and 
Iraq's banning of 70 UN weapons 
inspectors from entering the country 
in a non-Iraqi charter aircraft Bagh- 
dad's proposal that the UN use Iraqi 
Airways or a land route from Jordan 
violates the Gulf ceasefire resolution. 

Iraq clearly found the Security 
Council warning less than compelling 
since yesterday it defiantly com- 
pounded its offence by conducting 
another unauthorised expedition to 
the Umm Qasr base. 

Some US officials see Iraqi defiance 
as an encouraging sign of Mr Sad- 
dam's need to bolster his domestic 
position because of the damaging 
effect of the UN embargo. 

US intelligence suggests that food 
shortages have worsened considerably 
in recent months since Jordan began 


to enforce the embargo more assidu- 
ously, helped by Mr Saddam’s own 
measures to ban certain imports. 

Other Middle East analysts, how- 
ever, say that at his weakest, Mr Sad- 
dam did not allow demonstrations in 
Baghdad, for fear that a notionaliy 
pro-government crowd might turn 
against him; he now appears confi- 
dent enough to allow demonstrations. 

But if the US may perhaps be mis- 
reading Mr Saddam's domestic 
strength, it is possible the Iraqi leader 
is misreading Mr Bush's position: he 
may tweak Mr Bush into action in his 
last week in power, or be may pro- 
voke Mr Clinton into a show of 
strength at the start of his presidency. 

Mr Saddam may also be misreading 
the cohesion of the international 
coalition that faces him. Some of the 
Arab countries involved in the Gulf 
War are now less public in their oppo- 
sition to Iraq, but although Turkey 
rumbles occasionally, it continues to 
support the Provide Comfort relief 
operation in Kurdistan. 

And Russia has now joined the US. 
the UK and Prance toe reate a “Perma- 
nent Four” that excludes only China 
among the permanent members of the 
Security CounciL 


Arabs urge UN to impose 
sanctions against Israel 


Savimbi IBank of China to Patten softens over 


By Roger Matthews, 

Middle East Editor 

ARAB NATIONS meeting in 
Cairo agreed yesterday to press 
the UN Security Council to 
impose sanctions against Israel 
for refusing to take back more 
than 400 Palestinians expelled 
to southern Lebanon, but 
stopped short of threatening to 
walk out of the Middle East 
peace process. 

Foreign ministers of the 
Arab League urged the Secu- 
rity Council to apply the rules 
of Chapter 7, which provide for 
sanctions, because of Israel’s 
refusal to implement UN Reso- 
lution 799. The resolution, 
passed on December 17, 
demands that Israel should 
return the Palestinians to their 
homes in the occupied West 
B ank and Gaza. 

Israel has insisted that it will 
defy the resolution and Is con- 
fident that the US win veto any 
attempt by the UN to impose 
sanctions. Mr ' Richard 
Boucher, the State Department 


spokesman, said the US 
wanted to avoid Chapter 7 
being invoked on this issue 
and believed no further action 
should be taken until Mr Bout- 
ros Boutros Ghali, UN secre- 
tary general, had exhausted his 
efforts to find a solution. 

Arab nations have been 
quick to contrast the US atti- 
tude towards Israel with its 
determination to see that Iraq 
complies with Security Council 
resolutions passed at the end 
of the Gulf war. 

Mr Faro uk ai-Shara, the Syr- 
ian foreign minister, said: 
“Most of the Arab delegates 
spoke about double standards. 
Why should Israel he above the ‘ 
law when other nations are 
obliged to implement Security 
Council resolutions? There is a 
feeling of bitterness in the 
Arab world and we must 
express it” 

The Arab League also 
warned that Israel's refusal to 
allow back the Palestinians 
posed a serious danger to the 
Middle East peace process 


which opened in Madrid in 
October 199L 

The ninth round of negotia- 
tions is scheduled to begin in 
Washington on February 20, 
but the Palestine Liberation 
Organisation warned on Mon- 
day that it would suspend the 
participation of its delegation 
if the Issue of the 400 men was 
not satisfactorily resolved 

Egypt, Saudi Arabia and 
Syria argued that it would be 
premature to suspend the talks 
and believe that Mr Bill Clin- 
ton should not be presented 
with an Arab ultimatum before 
he has taken over the US presi- 
dency. 

Little substantive progress 
was made in the first eight 
rounds of talks, but with the 
Israeli government suffering 
widespread condemnation for 
its treatment of the Palestinian 
deportees there is some hope 
among Arab officials that it 
soil return to the.. table with 
more positive proposals. 

Lebanon yesterday repeated 
its refusal to take the men. 


Malaysian investment slowdown 


By Kleran Cooke 
in Kuala Lumpur 

MALAYSIA is facing a 
slowdown in investment as 
new opportunities open in 
China and elsewhere in the 
Asia region. 

According to the govern- 
ment, proposed foreign and 
domestic capital investments 
in the manufacturing sector 
last year fell by nearly 30 per 
cent to M$22.4bn f£5.65bn). 

Total foreign investment 
approvals in 1992 increased by 


2 per cent, with the US, Austra- 
lia and France making sizeable 
increases in capital outlay, hut 
these investments related to a 
small number of petrochemical 
projects. 

Other foreign investment 
showed a steep decline. Invest- 
ments by Taiwan, at one stage 
Malaysia's biggest foreign 
investor, fell from M$3.6bn in 
1991 to M$l-5bn in 1992. Mean- 
while Taiwan’s investments in 
China have been surging. 

Vietnam is also believed to 
be attracting investment funds 


away from Malaysia and other 
countries in South-East Asia. 
Japan’s Investments in Malay- 
sia declined last year by 30 per 
cent to M$2.6bn. 

Mrs Rafidah Aziz, the minis- 
ter of trade and industry, said 
Malaysia continued to attract 
sizeable foreign investments 
but she admitted that the gov- 
ernment was concerned over 
the decline in domestic invest- 
ment which, in terms of pro- 
jects approved, had fallen by 
33 per cent last year to 
M59.6bn. 


prepares 
for battle 


MR Jonas Savimbi's Unita 
rebel movement was yesterday 
massing troops near four 
Angolan cities to counter-at- 
tack a government offensive, 
diplomats said, Reuter reports 
from Johannesburg. 

A government communique 
said Mr Savimbi bad fled his 
headquarters in Hnambo for 
} an unknown destination. 
Angolan state radio said Mr 
Savimbi was in Zaire. Bat the 
rebel leader told Portugal’s 
TSF radio he was still in 
Hnambo. 

He offered to meet Angolan 
President Jose Eduardo dos 
Santos in Geneva for talks as 
suggested by UN sec- 
retary-general Boutros Bout- 
ros GhalL 

The government communi- 
que said’ Unita forces were 
grouping near the coastal 
cities of Lobito and Benguela 
and the provincial capitals of 
Lubango and Cuito in central 
and southern Angola. 

A western diplomat said 
Unita’s aim now was to launch 
counter-attacks against gov- 
ernment troops after its forces I 
were forced to withdraw from 
Hnambo. 

He said Unita was also mass- i 
mg around Hnambo, despite | 
Mr Savimbi’s declaration it 
was still in Unita hands, and , 
Lnena, capital of the western 
province of Mexico. 

There was considerable con- 
fusion over events in central 
and southern Angola, with 1 
each side contradicting the | 
other in reports of fighting. 

• Angolan rebels have 
destroyed five oil wells owned 
by Pina Oil, Angola's state-run 
radio said in a report moni- 
tored by the BBC. 


issue notes in HK constitutional plans 


By Simon Holberion 
1 In Hong Kong 

CHINA’S growing role in 
business in Hong Kong was 
yesterday underlined when the 
colonial administration 
announced that Bank of China 
would become the colony's 
third note issuing bank from 
May next year. 

The decision to allow Bank 
of China to issue paper cur- 
rency was taken yesterday by 
Governor Chris Patten in a 
meeting with his Executive 
Council. R ank of China is 
Hong Kong's second largest 
banking group. It oversees the 
activities of 13 m ainlan d banks 
operating in Hong Kong. It has 
been expected for some time 
that it would gain approval to 
issue notes. 

Hongkong and Shanghai 
Bank and Standard Chartered 
are at present the two note 
issuers in Hong Kong. Hong- 
kong Bank has the largest 
share of circulation with more 


than 80 per cent 

Bank of China plans to issue 
initially HK$6bn of paper cur- 
rency. equal to about 10 per 
cent of the current notes in 
circulation The Hong Kong 
government will have to 
approve its bank note design. 

Enabling legislation and 
logistical and administrative 
measures. Bank of C hina needs 
to institute means May next 
year is the earliest it can issue 
notes. 

• The Hong Kong govern- 
ment yesterday said it had 
decided not to introduce a 
“deposit protection scheme” 
for bank depositors. Tbe gov- 
ernment does plan to introduce 
legislation which gives priority 
to small depositors in the case 
of bank failure. In the wake of 
Bank of Credit and Com- 
merce’s collapse in 1991. the 
government came under pres- 
sure to legislate for deposit 
protection. A period of public 
consultation found little sup- 
port for the idea. 


By Simon Holberton 

GOVERNOR Chris Patten of 
Hong Kong yesterday urged 
local politicians to approve 
plans for the colony's political 
development that were accept- 
able to both Britain and China. 

At a special question and 
answer session of tbe Legisla- 
tive Council (LegCo) the gover- 
nor said the administration 
would present its proposals for 
the conduct of elections due 
next year and in 1995 towards 
the end of next month. 

But in a statement which 
was seen as inviting compro- 
mise, Mr Patten said he hoped 
LegCo would “agree to propos- 
als which are acceptable to the 
community and which are 
acceptable to both the present 
and future sovereign powers’*. 

The governor’s remarks 
mark a further softening in his 
stance on Hong Kong's consti- 
tutional development 

Over the past month Mr Pat- 
ten has stopped saying that 


any alternatives to his plans 
had to be better than his. He 
has emphasised that what he 
suggested last October were 
simply “proposals” and has 
actively encouraged LegCo 
members and others to come 
up with alternatives. 

However. Mr Patten has 
stood fast in rejecting calls by 
China to withdraw his propos- 
als unilaterally. China said 
it will not talk to Mr Patten 
until his proposals are with- 
drawn and it has threatened to 
repudiate any legislation 
LegCo enacts if it is not first 
consulted by Britain. 

Since New Year. Beijing too 
has moderated its stance on 
honouring contracts which 
span the change in sovereignty 
in 1997. 

The governor's Executive 
Council will study his plans for 
the next month and it seems 
unlikely that they will reach 
LegCo before the end of Febru- 
ary. LegCo is not expected to 
vote until the early s umm er. 


Suharto puts Miyazawa on the spot 


By William Keeling in Jakarta 

PRESIDENT Suharto of 
Indonesia yesterday placed 
Japan in an embarrassing posi- 
tion when he reiterated his 
desire to attend the meeting of 
the Group of Seven industria- 
lised countries in Tokyo in 
July. 

Relations between the two 
countries are close, with Indon- 
esia being the largest recipient 
of Japanese aid, but the 
request would require consen- 
sus approval by the G7. which 
would be unlikely. 


Mr Suharto is chairman of 
the Non-Aligned Movement 
(NAM), which groups more 
than 100, mostly developing, 
nations. He has called for a 
restructuring of debt for the 
poorest countries and greater 
access to the markets of devel- 
oped nations. 

After meeting Mr Kiichi 
Miyazawa, the Japanese prime 
minister in Jakarta as part of a 
four-nation tour of South-East 
Asia, a Japanese spokesman 
said Japan would consult its 
G7 partners. “It is not an easy 
thing to try to achieve consen- 


sus among the G7,” he warned. 

Diplomats say the Indone- 
sian government regards the 
attendance, even if in the mar- 
gins. of President Boris Yeltsin 
of Russia at a G7 summit last 
year as setting a precedent to 
allow non-member countries to 
participate. But a G7 diplomat 
yesterday noted “Russia was 
an immediate and very press- 
ing issue, while ordinarily tbe 
G7 would not discuss north- 
south matters. It is uot what 
tbe G7 does. It’s not the way 
aid is administered.” 

Indonesia may, however. 


take the issue as a test of Mr 
Miyazawa's foreign policy ini- 
tiative of promoting regional 
cooperation. 

As chairman of NAM, Indon- 
esia does have some leverage 
over Japan. Both countries 
agree on the need to restruc- 
ture the United Nations and 
expand the Security CounciL 

Diplomats say that Japan is 
keen to become a permanent 
member of an expanded Secu- 
rity Council but would need 
the votes of non-aligned 
member countries to secure a 
seat 


BJP leader calls Crash exposes hazards of Indian pilots’ strike 

for Indian election Shiraz Sidhva on why Indian Airlines has finally come to the negotiating table 


By Shiraz Sidhva 
In New Delhi 

MR Lai Krishan Advani. the 
leader of the Hindu nationalist 
Bharatiya Janata party (BJP), 
yesterday demanded immedi- 
ate elections in India, claiming 
that the government had lost 
the mandate of the people as 
violence in Bombay, the coun- 
try's commercial capital, con- 
tinued for the ninth day run- 
ning. 

Fourteen more people were 
killed yesterday, raising the 
death toll in the latest round of 
violence in the city to 200- 

Life in Bombay continued, to 
be paralysed, as troops 
marched through deserted sub- 
urban streets, unable to con- 
tain the looting and burning. 

Mr Sharad Pawar, the 
defence minis ter who has been 
directing the security clamp- 
down, said he expected the city 


to return to normal by today. 

The radical BJP plans to 
intensify its campaign for early 
elections by despatching lead- 
ers throughout the country 
after announcing Its pro- 
gramme on January 15. 

Mr Advani said, he was “not 
ashamed” of the demolition of 
the mosque in Ayodhya by 
Hindu fundamentalists - the 
incident that sparked the com- 
munal violence - saying it 
was a "dilapidated and aban- 
doned” structure and not a 
mosque at alL 

The Congress (D yesterday 
ruled out the possibility of a 
change of leadership in Mahar- 
ashtra and Gujarat, the states 
worst hit in the second phase 
of violence following the 
destruction of the mosque. 

Mr V.N Gadgil. the party’s 
spokesman, said there was no 
question of the government 
declaring a partial emergency. 


Cricket tour to continue 
despite Bombay violence 

«« the last of the thl 


By Peter Berlin In London 

THE PRESIDENT of the Indian 
Cricket Board insisted yester- 
day that the tour by the 
England team would not be 
called off despite violence in 
Bombay and other parts of 
western India- 

The first one-day interna- 
tional, due to have been played 
in Ahmedabad on Saturday, 
has been cancelled but Indian 
officials argue that it was Just 
bad luck that the six-match 
series was scheduled to scan: 
there; They believe that the 
area will be quiet by February 


19 when the last of the three 
Test matches is due to start in 

Th^growth of international 
broadcasting and the accompa- 
nying sponsorship and adver- 
tising revenues has made 
cricket tours of India lucrative 
British Sky Broai W«i ** 
UK satellite television com- 
pany, is to broadcast all the 
international matches. 

One Indian cricket journalist 
estimated that revenue would 
pass Sim (£ 650,000 ) - from 
television rights, team and 
match sponsorship - before a 
ticket was sold. 


S ATURDAY'S crash in 
Delhi of an Uzbek aircraft 
leased to Indian Airlines 
has forced the domestic carrier 
to come to the negotiating 
table with its 475 striking 
pilots. 

It has also highlighted the 
effects on tbe inefficient, state- 
owned airline of the Indian 
government's open skies pol- 
icy, under which new private 
carriers have been allowed. 

The Russian-made Tupolev 
TU-154, leased from Uzbekistan 
Airlines because of the month- 
long pilots' strike, crashed in 
fog on Saturday after the 
Uzbek pilot apparently foiled to 
understand instructions in 
English. The plane flipped 
over, split in pieces and caught 
fire and, but in spite of the late 
arrival of the emergency ser- 
vices at the scene, all 163 peo- 
ple on board survived without 
serious injury. 

Mr Madbavrao Scindia, min- 
ister for civil aviation and tour- 
ism, resigned hours after the 
crash. 

Management and pilots spent 
yesterday trying to break their 
impasse. The pilots want their 
salaries almost doubled to 
match those paid by private 
carriers, as well as a 200 per 
cent increase in meal allow- 
ances. Officials say the pitots 
are already well paid and could 
soon fly extra hours under a 
proposed “fly more, earn more" 
scheme. , 

The strike has benefited the 
private carriers which have 
sprung up since the govern- 
ment's decision 2% years ago 
to deregulate national civil avi- 
ation, allowing private opera- 
tors to choose routes, timings 
and fores. 
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Two stewardesses view the leased Uzbekistan Airlines plane which crashed on Saturday after the 
pitot apparently foiled to understand instructions in English. All 163 people on board survived 


India's domestic passengers, 
accustomed for 40 years to 
Indian Airlines’ legendary 
delays, Inefficiency and indif- 
ferent service, now have the 
choice of six other domestic 
airlines. 

The biggest of these, East- 
West Airlines, has wooed pas- 
sengers easily by adhering to 
schedules and offering good 
food and courteous service. 
Extras such as a free drink - 


Indian Airlines is not permit- 
ted to serve alcohol on domes- 
tic flights - have made it a big 
hit on Indian Airlines’ tradi- 
tional high-profit trunk routes 
such as Bombay-Madras and 
Delhi-Bombay. 

Although it has only three 
aircraft compared with Indian 
Airlines’ 50, the Bombay-based 
airline’s success has encour- 
aged at least three more opera- 
tors to apply for licences. 


With load factors of between 
85 and 100 per cent, the fledg- 
ling carriers are already mak- 
ing money, and the strike has 
only made them more popular. 
Continental Airlines, which 
started operations in October 
1991, says its profits exceeded 
Rs20m up to June, and East- 
West, which commenced in 
Man*, says it hopes to reach 
Rs20ra profits this year. 

Indian Airlines, by contrast 


has suffered losses for the 
three years and says that it is 
operating at a considerable dis- 
advantage. “We suddenly find 
ourselves operating in a com- 
petitive market with our hands 
tied behind our backs,” com- 
plains a senior airline official 

According to one official, 
Indian Airlines has operated 
“more like a haphazard patch- 
work of government depart- 
ments rather than a commer- 
cial organisation.” It has bad 
social obligations to fly to 
remote parts of the vast coun- 
try. and had rested comfort- 
ably on a non-profit making 
image. 

The airline is weighed down 
by governmental norms. “We 
cannot discontinue services on 
loss-making sectors any more 
than we can choose the best 
candidate for air-hostesses' 
jobs, like the private airlines." 
says an Indian Airlines official. 
"Nearly 15 per cent of all our 
routes are unprofitable.” 

Calculations have shown 
that on some sectors, flying 
Indian Airlines is cheaper than 
taking a taxi. To keep the air- 
line profitable, Indian Airlines 
is forced to increase its capac- 
ity utilisation or seat factor as 
high as 90 per cent on its prof- 
itable trunk routes, much 
higher than the global average 
of 68 per cent 

This results in a “high dis- 
tress" factor on infrastructure, 
causing frequent breakdowns, 
delays and strained employee 
relations. 

Mr Sdndia, while still a min- 
ister. admitted that Indian Air- 
lines was at a disadvantage 
compared to private airlines. 
The smaller companies have 
lower overheads, hire crew on 


contract and are not obliged to 
operate on unremunerative 
routes. Indian Airlines, which 
employs more than 22.000 peo- 
ple, has lost about 50 of its 
pilots to private operators. 

T he Indian Commercial 
Pilot’s Association 
(ICPA). the pilots' 
union, has regularly held the 
Indian Airlines’ management 
to ransom during the peak 
tourist season and has dis- 
rupted the airline’s operations 
34 times in the last three years. 

Management has usually 
given in to pressure from the 
pilots in order to keep the air- 
line going. However, this time 
a hard-headed chairman, Mr 
Lakshin in aray an Vasudev, 
backed by Mr Scindia’s minis- 
try, decided to hold out and to 
operate a skeleton service’’ 
using foreign pilots and non- 
union members. He negotiated 
the lease of three TU-154S 
before the strike began and 
leased an additional three air- 
craft before Saturday's crash. 
All the TU-154S are now 
grounded. 

The union said the Russian 
aircraft used twice as much 
fuel as the Airbus A-320s they 
were replacing, and carried 
fewer passengers. Mr RN 
Jalan, ICPA general secretary, 
said tbe pilots' stand had been 
vindicated by the crash. 

The pilots realise that they 
have little option but to work 
for India's largest domestic car- 
rier. For the moment, as 
stranded passengers crowd air- 
ports and are forced to cancel 
thousands of trips daily 
because of a lack of seats, tbe 
pilots seem to have the upper 
hand. 
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NEWS: THE AMERICAS 


Bentsen aims 
to revive G7 
policy forum 


By Michael Prows© 
in Washington 

THE US will try to revive 
policy co-ordination between 
the Group of Seven leading 
industrial countries, Mr Lloyd 
Bentsen, President-elect Bill 
Clinton's choice for Treasury 
secretary, indicated in a Senate 
confirmation hearing yester- 
day. 

The G7 had “fallen into dis- 
repair," he said. Members 
needed to bold more frequent, 
informal meetings and put 
together “a growth policy that 
would expand the economies of 
all seven countries”. He said he 
favoured private negotiation 
rather than public bullying. 

He would like to see G7 sum- 
mits get back to their original 
economic purpose rather than 
serve as public relations exer- 
cises for world leaders. 

Mr Bentsen received fulsome 
tributes from Democratic and 
Republican members of the 
Senate finance committee, 
which he has chaired for the 
past six years. In a sign of 
respect the committee voted 
unanimously to recommend 
his nomination before asking 
any questions. 

Mr Bentsen, 71, said the 
overriding goal was “to put our 
economy on course so every 
American has the prospect of a 
life-enriching job and a per- 
sonal chance at the American 
dream". He would strive for 3 
per cent, or better, growth of 
gross domestic product 

He signalled that a balance 
would be struck between new 
investment and fiscal restraint. 
There had to be a “very major 
emphasis on deficit reduction” 
but it was also vital to spur 
more long-term investment, 
mainly in the private sector. 

An investment tax credit 
was being seriously consid- 
ered. However, he favoured an 
incremental credit that would 
provide relief only for Invest- 
ment above a certain level. 
This would be difficult to 
design but offered “more bang 
for the buck”. 

Mr Bentsen parried all spe- 



Lloyd Bentsen: fulsome 
tributes from senators 

rifle questions on taxes, spend- 
ing and economic policy with 
the stock response that Mr 
Clinton had not yet made final 
policy decisions. 

In an interview with public 
television broadcast on Mon- 
day evening. Mr Clinton said 
his campaign pledge of halving 
the budget deficit over four 
years could be met only by 
making deeper cuts in public 
spending than planned last 
summer. 

“We're going to have to cut 
more in other places. . . than 
we would have thought.. be- 
cause the deficit's gotten big- 
ger” He stopped short, how- 
ever. of reaffirming the 
commitment to halve the defi- 
cit. 

AP adds: The Democratic-con- 
trolled Senate is aiming to 
complete bearings on all of Mr 
Clinton's cabinet nominations 
in time for them to be voted on 
by the Senate shortly after he 
is inaugurated next Wednes- 
day. 


American South puts emphasis on new skills . 

Barbara Harrison looks at moves to switch from manufacturing to service lies 

erowtb - Persists, particular, ato 


I F INVESTING in people Is a cen- 
tral tenet of the incoming Clinton 
administration, it will come as no 
surprise to the American South. 

As an Arkansan, the roots of Presi- 
dent-elect Bin Clinton's economic per- 
spective are embedded In the South's 
experience: a region that, sooner than 
the rest of the nation, has bumped up 
against the barrier to economic 
growth that poor skills and low pro- 
ductivity represent 
For many years, cheap labour and 
low production costs drew American 
companies southward from the 
north-east and Midwest But as global 
competition has toughened, these 
lures do longer catch enough fish. 
The developing countries have dra- 
matically outbid the US South on 
labour and enticed away unskilled 
manufacturing jobs. “We cannot com- 
pete with low-cost labour in other 
parts of the world,” says Mr Moncure 
Crowder, chief economist at the 
Atlanta-based Wachovia Bank. 


The prime example of this shift is in 
the textile and apparel Industry, 
which, even with modern equipment, 
is still labour intensive. While te xt ile 
and apparel companies continue to 
lead in manufacturing employment In 
the south-east, the Industry lost 
271.000 jobs between 1970 and 1989, 
according to figures from the Federal 
Reserve Bank of Atlanta. Many of 
these jobs went abroad, and the pros- 
pect that the North American Free 
Trade Agreement (Nafta) could bring 
further erosion of such jobs has many 
southerners worried. 

The threat is worse given that the 
region's manufacturing jobs account 
for nearly 25 per cent of employment 
compared to 17 per cent nationally, 
according to Mr Donald Ratajczak, 
director of economic forecasting at 
Georgia State University. 

The region’s job base could further 
be hit by defence spending cuts- The 
axe could foil on both the South’s 
many military bases - which during 


the second world war gave the region 
its first big economic impetus - and 
local defence Industries. 

The region's politicians are trying 
to shift from a manufacturing-based 
low-skill economy dependent to a ser- 
vices- based economy more reliant on 
knowledge. At the recent annual 
meeting of the Southern Growth Poli- 
cies Board, a regional think-tank. 
West Virginia Governor Gaston Cap- 
ertoa said: “If you keep doing things 
the way you’re doing them, you'll 
keep getting what you've got.” 

Although the South has prospered 
during the Sunbelt boom of the last 20 
years, it is still behind in incomes and 
living standards, hi the crescent of 12 
states from West Virginia to Florida 
and across to Arkansas, the Bureau of 
Labor Statistics (BLS) reports that 
average per capita Income is only 89 
per cent of the naMnwai average. 

Southerners maintain that there Is 
no mystery why this is so: although 
economic and social conditions in the 


12 states vary considerably , the region 
has higher levels of children m pov- 
erty, adult illiteracy and inadequate 
public education. In 
between a third and a half oF first- 
year university students need reme- 
dial education. “In education, we re 
still scraping along the bottom, sws 
Mr Jeffrey Rosensweig. an economist 
who studies the region at Emory Uni- 
versity’s business school in tne 
Atlanta area. 

O n the other hand, the tide of 
skilled workers from other 
parts of the US attracted by 
the Sunbelt boom has helped fill the 
labour demands of new and expand- 
ing businesses. For example, in 
Atlanta, the region’s business and 
financial capital, an estimated 60 per 
cent of its 3m people are not native to 
the city. And. despite the regions 
being hit by the 1991 recession, it’s 
appeal - warm climate, relatively low 
cost of living, high personal Income 


Guatemala 
deadlock 
on refugees 

THE Guatemalan government 
has refused to guarantee the 
safety of some 4,000 refugees 
(among them this man and his 
children, pictured right) who 
are Intending to return home 
this week, thus threatening to 
postpone their repatriation and 
further isolate the government 
from the international commu- 
nity, writes Damian Fraser. 

The peaceful return of 45,000 
refugees is seen as a crucial 
test of government willingness 
to end the 32-year-old civil war. 
The refugees fled, mostly to 
Mexico, early in the 1980s to 
escape army -backed atrocities. 

The government agreed last 
October to guarantee the 
safety of the refugees, and find 
ways for them to obtain land. 
But it wants them to return via 
side roads near the Peten jun- 
gle; the refugees wish to take 
the Pan-American highway. 
Until the dispute is cleared up 
the government will not guar- 
antee their safety. Thousands 
have already left their camps 
in Mexico, and are making 
their way towards the border 
town of Mesilla. 
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growth - persists, particular sfimw 
the dynamic Atlantic seaboard. - - 
Foreign investors have feittbe pall 
of the South's low wugra.andrelati?e 
absence of unions. UK, Japanese and 
German companies havefovoured the 
region since the 1970s, when the per- 
vasive racism that marred the area 
abated. One out of four Americans 
who worked for foreign-owned compa- 
nies at the end of 1990; was -fn the 
South, according to the B^. .* 

Some analysts befierc- that^foreto, ^ 
trade could be the next Mg.anpetns W 
for the region’s economy. Mr Wayne 
Gantt, an Atlanta economic consul- 
tant, believes that,, while the Nafia 
accord could accelerate the demise ctf 
the South’s low-cost manufacturing, it 
will bring many opportunities for 
businesses in services, teteemmnutd- 
cations. trade and exports. 

However, others caution that, if the 
Smith does not raise the still level of 
its workforce, these opportunities 
may go with the wind.' ** ' . .j • ... 
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Soros group 


By Peter Marsh 
and David Marsh 

THE New York-based financial 
group headed by Hungarian 
financier Mr George Soros 
turned in a profit of between 
$2bn and $3bn (£1.3bn and 
£1.9bn) last year, one of his top 
aides said in London yesterday. 

Mr Stan Druckenmiller, a 
managing director of Soros 
Fund Management, said that 
“substantially less than half” 
the profits came from specula- 
tion on sterling. 

The rest came from dealing 
in other currencies and finan- 
cial instruments. 

Mr Druckenmiller denied 
reports that the fund manage- 
ment group - in which Mr 
Soros has a one-third stake - 


had contributed to recent ten- 
sions involving the French 
franc by selling the currency. 
Last week the franc brushed 
its door against the D-Mark 
within the European exchange 
rate mechanism, although this 
week it has strengthened. 

During last summer's 
exchange market crisis the 
fund management group made 
a profit of about $lbn from sell- 
ing sterling before Britain's 
ERM exit 

Mr Druckenmiller said it was 
wrong to think his organisa- 
tion had specifically targeted 
the pound for selling. “Sterling 
was one piece in the matrix (of 
our overall operations],” he 
said. 

While in London. Mr Druck- 
enmiller met UK Treasury and 


Bank of England officials for 'H 
talks about currency 
operations, which one UK affi- 
dal described as "helpful”. 

Soros Fund Management cur- 
rently owns a portfolio of more 
than STbn. The total is due to 
foU over the next few months 
after profits on last year’s 
operations are paid to share- 
holders. 

Mr Druckenmiller said the 
franc was “not fundamentally 
overvalued” in the ERM and 
that Soros Fund Manag em en t 
"had no plans” to sell the cur- 
rency. 

“If the ERM did not east and 
the franc no longer had a peg . 
to the D-Mark then in om *4 
view the franc would not 
depreciate,” Mr Druckenmiller 
said 


Ecuador woos foreign investment 


ECUADOR'S President Sixto 
Duran Ballen has signed a law 
lifting almost all restrictions 
on foreign Investment, and 
allowing repatriation of profits, 
Reuter reports from Quito. It 


will go Into effect once it is 
published in the government's 
Official Register, replacing the 
law in effect since June 1991. 

The law will activate plans 
previously announced by the 


government, as part of its eco- 
nomic reform programme. 

• A panel of Ecuador's credi- 
tor banks in New York Is dis- 
cussing restructuring the coun- 
try’s commercial bank debt. 


NEWS: WORLD TRADE 


US tariff 
calls upset 
Japanese 
car makers 

By Emlko Terazono in Tokyo 

JAPAN’S car makers are 
uneasy over calls by the US 
motor industry to impose tar- 
iffs on two additional catego- 
ries of imported vehicles. 

The move by the US manu- 
facturers has heightened fears 
of renewed friction between 
the Japanese and US car Indus- 
tries. The Japanese are Increas- 
ingly concerned hy US car 
executives lobbying before the 
presidential inauguration of Mr 
Bill Clinton, who is expected 
by man; Japanese executives 
to take a tougher stance on 
bilateral trade. 

The big three US car makers 
- General Motors, Ford and 
Chrysler - are campaigning to 
extend a 25 per cent tariff, cur- 
rently imposed on truck 
imports, to multi-purpose 
vehicles (MPVs), such as the 
Toyota Previa, and to four-door 
leisure/utility vehicles. 

The US car industry, in the 
past, has repeatedly com- 
plained about the low level of 
imports of car parts and cars 
into Japan. And while Japan 
has removed all import tariffs 
on motor vehicles, and most 
Japanese car companies 
announced distribution tie-ups 
and joint ventures, frustration 
over non-tariff barriers such as 
closed distribution networks 
has mounted within the US 
industry. 

A sharp increase in market 
share by Japanese imports of 
the US MPV market has been 
the cause of recent friction. 


Fuel system 
deal for Wales 

POWER MAKERS, a tiny 
North Wales-based company 
set up last summer, has won a 
contract worth at least £147m 
over the next three years to 
supply its patented fuel cata- 
lyst systems to Pakistan, 
writes Andrew Baxter. 

The contract, with a big 
Pakistan importing company, 
is the first export deal for 
Power Makers. It started sell- 
ing its all-British fuel catalyst 
systems in July after a 214-year 
research and development pro- 
gramme. 


Time-out called in Uruguay Round negotiations 


By Frances Williams 
In Geneva 

TARIFF negotiators from the 
US and the European Commu- 
nity yesterday broke off talks 
in Geneva to seek further 
instructions from their respec- 
tive capitals. “We have struck 
a blockage and if our political 
masters want us to carry on 


they need to tell us how to do 
it,” said an EC offiriaL 

The two sides have been try- 
ing to strike an outline deal on 
reducing barriers to trade in 
goods by next Friday, when 
senior negotiators in the Uru- 
guay Round of talks on global 
trade liberalisation meet to 
review prospects. 

Washington and Brussels 


agreed to make a final push 
for a tariff agreement and the 
broad framework of a Round 
settlement before President- 
elect BiO Clinton takes office 
on January 20. But they have 
run into problems over the 
tradeoff between US demands 
for more sectors to be included 
in a “zero-for-zero” package, 
which would eliminate all 


duties on a reciprocal basis, 
and EC demands for cuts in 
high US tariffs on textiles and 
other sensitive products. 

Each side argues , that the 
other has not conceded 
enough. EC officials say the 
US has offered only a 10-15 pa* 
cent cut in peak textiles tar- 
iffs, which now range up to 36 
per cent, reducing the US aver- 


age from 16.8 per cent to 15.7 
per cent US negotiators say 
they are prepared to do more 
if the EC will go further in 
redaring or eliminating tariffs 
in such sectors as electronic 
goods and non-ferrous metals. 

EC officials said yesterday 
they expected fresh instruc- 
tions last night and foUre 
would continue today “We’re 


Gatt deal waits on the big guys 

EC and US squabble over barrier reduction while the 
majority watch for movement, writes Frances Williams 


still in business but we need 
some guidance,” said one. 

Gatt sources said yesterday 
that a final Uruguay Sound 
deal by Mr Clinton’s inaugura- 
tion was never on the cards, 
but that Mr Arthur Dunkel, 
Gatt director-general, still 
hoped for “something worth- 
while” as a stepping stone to 
an early overall settlement 


GATT 



YET again the Uruguay 
Round of trade liberalisa- 
tion talks is being held 
hostage to the resolution 
of a squabble between the 
two big trading powers - 
the US and the European 
Community. Negotiators 
from the other 95 countries 
Involved in the 108-nation 
Round can only watch, 
wait and prod the protagonists into reach- 
ing an accord,' this time on reducing barri- 
ers to trade in industrial goods, which will 
provide the vital framework needed to 
complete the complex market access nego- 
tiations country by country. 

The US and EC have said they want an 
outline agreement by Friday, in the hope 
of presenting President-elect Bill Clinton 
with a largely “pre-cooked” Uruguay 
Round package by January 20, Inaugura- 
tion day. 

The waiting is all the more frustrating 
when countries know that, if enough prog- 
ress towards a transatlantic deal is made 
within the next few days, their own vital 
interests are likely to be traded In a fre- 
netic bargaining Hurry to beat the US 
administration's “fast-track” deadline of 
March 2. 

In order to meet that deadline, the entire 
Uruguay Round package - give or take 
some of the less crucial bilateral negotia- 
tions over improving market access for 
goods and services - would have to be 
completed early in February. 

This is to allow tim e for the administra- 
tion's private sector advisory groups to 
submit their assessments to Congress 
alongside the text of the Uruguay Round 
agreement itself. Under fast-track proce- 
dures Congress must approve or reject the 
agreement without amendment 

It is fair to say that even countries fac- 
ing Immensely difficult political decisions 
of their own In the final bargaining ses- 
sions are hoping for an early conclusion to 
the Round. Even If President Clinton asks 
for, and gets, renewed fast-track authority, 
a further delay could spell death, for the 
Round as pressure grows for new items to 


be added and more changes made to 
already-negotiated deals. 

This is true above all for Japan and 
South Korea, which are huge beneficiaries 
of the open trading system. Both resist 
any opening of their closed markets for 
rice and some other farm commodities, as 
required by the draft Uruguay Round 
“final act” compiled in December 199L 

But, politically painful as market-open- 

Cries of alarm are coming from the US 
textile industry, which could get its tariff 
protection from the EC reduced by as 
much as 50 per cent if the current Gatt 
talks are successfully completed, Nancy 
Dunne writes from Washington. 

Asian producers would benefit for 
more than the Europeans, one textile 
representative said. The EC would get 
tariff breaks on $2J2bn (£1.44bn) worth 
of Imports, while suppliers from the Far 
East would get reductions on gUftm. 

Senator Max Bancus, chairman of the 
international trade subcommittee, issued 
a statement warning US trading partners 
that “the Bush administration may be 
negotiating with an eye toward patting 
a final feather in its cap rather than 
working to conclude a sound agreement 
that will pass Congress". 

lng for rice will undoubtedly be, the eco- 
nomic pain inflicted by a failure of the 
Round and tbe resulting increase In trade 
protectionism would be infinitely greater. 

The same argument applies to Canada, 
Switzerland and some other countries 
which, like Japan and South Korea, 
oppose the conversion of all form import 
barriers into tariffs - “tariffication with- 
out exception”. These objections, trade 
officials assert, will melt away once the 
negotiating spotlight is turned on them. 

S ince Washington and Brussels set- 
tled their farm trade row last 
November, Mr Arthur Dunkel, the 
director-general of the General Agreement 
on Tariffs and Trade, has been strenuous 
in his efforts to persuade countries to pro- 
pose as few changes as possible to the 
draft “final act". 


He now believes most other nations will 
not press for amendments of their own if, 
in the interests of a quick result, the US 
can be persuaded to withdraw most of the 
25 or so changes it has demanded. These 
relate to issues ranging from anti-dumping 
to establishment of a new world trade 
organisation. 

Even if an unravelling of the Uruguay 
Round text Is avoided, however, tough bar- 
gaining lies ahead in bilateral folks on 
liberalising trade in goods and services. 

Under Gatfs most-fovoured-nation rule, 
tariff cuts and services liberalisation 
agreed between the US and EC must be 
generalised to all Gatt members. But for 
most countries the US-EC bargain will not 
cover all the products and services which 
interest them. 

Each of these has to be bargained sepa- 
rately, country by country, to produce the 
national schedules which will form an 
integral part of the final Uruguay Round 
package. Among the main problem areas: 

• The US, EC and other trading partners 
want Japan to make bigger tariff conces- 
sions, for instance on processed food prod- 
ucts, wood, non-ferrous metals and 
leather. Japan, for Its part, wants the EC 
to cut duties on electronics goods and the 
US to cut high tariffs on textiles. 

• Japan and other Asian countries' are 
under pressure to do more to open up their 
markets for services, especially financ ial 
services such as banking, insurance and 
securities business. Japan wants the US to 
liberalise its maritime sector but supports 
Washington in urging the lifting of EC 
quotas on foreign audio-visual services. 

• Developing countries want big improve- 
ments in access to the markets of industri- 
alised nations for their exports of agricul- 
tural goods, raw materials and textiles. 
Rich countries, on the other hand, are 
pushing poor ones to liberalise their trad- 
ing regimes foster and to rely less on spe- 
cial treatment 

It remains an uncomfortable truth, how- 
ever, that what “the big guys” do matters 
most Their bilateral tariff deal is not sewn 
up and the draft “final act" has not been 
agreed. The hard bargaining over services 
is still to come. 
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Tariffs creeping 
back in Poland 


By Anthony Robinson 

THE way Poland's foreign 
trade policies are formed and 
implemented h as become much 
more transparent since the 
return of democratic govern- 
ment in 19®. But former lobby- 
ing and decision-making pat- 
terns have "survived to the 
detriment of efficiency" in 
state-owned enterprises and 
banks, according to a report by 
the Gatt secretariat 
Economic and political 
reforms have been accompan- 
ied by substantial trade liberal- 
isation and a reorientation of 
foreign trade from the former 
Soviet trade bloc, Comecon, to 
western markets, especially in 
the EC. Since August 1991, 
however, the Polish authori- 
ties, faced with the unexpect- 
edly high social costs of transi- 
tion to a market economy and 
doubts about the sustainability 
of reforms, re-introduced pro- 
tection by eliminating most 
tariff suspensions, introducing 
new duties and widening 


import licensing. 

The government is also con- 
sidering an import levy system 
to protect agriculture, the 
report says. "The question 
must be asked whether the 
move towards more protection 
should be interpreted as 
_ or as a temporary 

shift to give breathing space 

for some sectors.” 

The report describes the EC 
association agreement, signed 
last March, as a “turning 
could provide a 
stable point of orientation In 
Polands “long and difficult 
transformation process”. But 
the impact of the 10-year 
accord is a matter of concern. 

It says liberalisation is slow- 
est or most limited in sectors 
such as textiles and clothing 
steel and agriculture where 
Poland seems to have a com- 
parative advantage. It also 
notes that, conversely, the 
agreement means "EC exnart 
ere can easily take advantage 
of reductions in much hiehlr 
Polish tariffs”. nigner 


Guyana 

suspends 

state 

sell-off 

By Canute James in Kingston 

THE government of Guyana 
has suspended the privatisa- 
tion of state-owned enterprises | 
saying the programme was not 
"credible". It will say in March 
whether it will continue to sell 
state property. 

Mr Asgar Ally, finance min- 
ister, said the government 
“will have to review what hap- 
pened with earlier agreements, 
what went wrong and how 
things should not be done". 

The government's review 
will delay the privatisation of 
10 companies which the previ- 
ous government had said It 
wanted to divest. These 
include the national airline, , 
and the sugar and bauxite 
industries, two main pillars of ' 
the economy. 

While in opposition, Mr 
Cheddi Jagan, the new presi- 
dent, had frequently criticised 
the privatisation programme, 
attacking the manner in which 
the government was conclud- 
ing deals with foreign inves- 
tors. 


UK in arms 
supply talks 
with Kuwait * 

BRITAIN is negotiating with 
Kuwait to supply it with a 
range of light armoured 
vehicles, Mr Malcolm Rifkind, 
defence secretary, yester- 
day, Renter reports from Lon- 
don. 

B4r Rifkind said that the Min- 
istry of Defence was handling 
talks with the Kuwaiti authori- 
ties about Warrior and Piranha 
armoured fighting vehicles 
made by GKN, the British engi- 
neering com pany . 

The negotiations follow dis- 
appointment In Britain that 
Kuwait had chosen American- 
designed MIA tanks rather 
than the British Challenger D 
m the wake of the Gulf war 
with Iraq. 

Mr Rifkind said that 
Britain’s share of the worid 
market for vehicles in the War- 
rior and Piranha class had 
risen to 20 per cent from 17 per 
cent in the past year. 







At JAL, we’re constantly looking for new ways 
to make travelling on business with us even more 
enjoyable. It’s with pleasure, then, that we announce 
JAL Mileage Bank Europe. Our JMBE mileage credits 
are available on all normal full fare 
First and Executive class tickets. 

And the more JAL miles you fly 
(and until the 30th of June 1993 the 


first 5,000 are free), the more there is on offer. 

Among the many benefits are free flights to 
Hawaii. Free European Breaks. Free round trips to 
South East Asia. Free flight upgrades. 

For further details of your free 
membership of JAL Mileage Bank 
Europe and even more reasons to fly 
JAL, just ring your nearest JAL office. 
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Major rules 
out press 
clampdown 
after leaks 

By Philip Stephens 
and Raymond S noddy 

PROPOSALS for statutory 
regulation of the press were 
rejected by Mr John Major yes- 
terday amid disclosures that at 
least one member of the Royal 
family had sanctioned leaks 
about their personal lives to 
tabloid newspapers. 

Downing Street officials said 
the prime minister would not 
support the creation of a tribu- 
nal with legal authority to 
impose sanctions against 
newspapers judged to have 
breached strict new privacy 
rules. 

His stance was revealed as 
ministers tacitly confirmed 
reports that the Princess of 
Wales had played a behind- 
the-scenes role in press cover- 
age last year of the break-up 
of her marriage to Prince 
Charles. There was no confir- 
mation of speculation that 
Prince Charles had done like- 
wise. 

The disclosures were judged 
at Westminster to have deliv- 
ered another damaging blow 
to the standing of a monarchy 
which has been plagued by 
controversy for more than a 
year. They had also undercut 
much of the recent criticism of 
the press by those MPs seeking 
tougher controls. 

Mr Major's opposition killed 
even before it was officially 
published the central recom- 
mendation of the report on the 
press drawn up by Six David 
Calculi. QC. 

According to leaks of the 
report - confirmed as accu- 
rate by officials - Sir David 
calls for the replacement of 
the present Press Complaints 
Commission by a statutory tri- , 
banal with the powers to | 
impose large fines on newspa- 


Heseltine to explore EC coal options 


By David Laacefles, 

Resources Editor 

and Andrew Hill In Brussels 

MR MICHAEL Heseltine, the 
trade and industry secretary, 
will travel to Brussels tomor- 
row to explore options with 
European Community officials 
for rescuing British Coal. 

High on his agenda will be 
ways of subsidising British 
Coal to enable it to compete 
with coal imports and other 
types of fuel. Mr Heseltine will 
be seeing Mr Karel van Miert, 
the new competition commis- 
sioner. whose responsibilities 
include state aid to industry. 

EC policy limits the amount 
of aid that can be given to the 
energy industry to 20 per cent. 
an amount which the UK 


already uses to support 
Nuclear Electric. But it is not 
clear whether this limit, which 
is based on Informal agree- 
ments. still holds following the 
appointment of a new Commis- 
sion on January 1. 

Mr Heseltine has already 
decided against one proposed 
remedy to take the pressure off 
British Coal: banning imports 
of French electricity. 

This proposal is thought to 
be too complicated, given the 
launch this year of the single 
EC market, and the existence 
of long-term commercial con- 
tracts. 

Mr John Major, the prime 
minis ter, met Mr Heseltine yes- 
terday to discuss the coal 
energy review, but Downing 
Street described discussions as 


at a preliminary stage with fur- 
ther meetings likely. 

British diplomats in Brus- 
sels, meanwhile, said yesterday 
that Mr Heseltine's visit was 
aim ed at establishing first con- 
tacts with new commissioners 
in his field - principally Mr 
Abel Matutes. responsible for 
energy and transport, and Mr 
Karel Van Miert, who now han- 
dles competition. 

They confirmed that one of 
the principal subjects under 
discussion will be bow to 
soften the blow of pit closures 
in the UK through subsidies, 
perhaps paid for by a levy 
imposed on consumers' elec- 
tricity bills. 

The Commission's revised 
code for state aid to the EC 
coal industry, which has yet to 


be adopted by member-states, 
alms to tighten the screw on 
inefficient mines in Spain and 
Germany. 

Under the code, which 
should come into force in 1994, 
B ritain would be under no obli- 
gation to cut costs at its min es, 
which are already the most 
efficient in the EC. But Mr 
Heseltine will want to clarify 
how the British industry could 
be supported without breaking 
the Commission's internal 
guidelines on the subsidising 
of energy sources. 

At the moment, member- 
states are allowed to subsidise 
up to 20 per cent of their pri- 
mary energy sources, to pro- 
tect natural supplies. This is a 
□on-binding limit which has 
never been tested. Britain has 


chosen to subsidise its nuclear 
industry, if the government 
tried to support the coal indus- 
try as well - even through a 
consumer levy -- it would 
break the 20 per cent limit. 

• The leaders of the coal and 
rail unions dropped their 
demand yesterday for a "Stay 
Away" day of action for Janu- 
ary 19 to protest against the 
planned pit closures. 

After a joint meeting at TUC 
headquarters, they said it was 
‘‘inappropriate’' to go ahead 
with the day's protest now that 
the high court had removed 
the "immediate closure" for 10 
of the 31 threatened pits. 

The unions went on to call 
on the TUC to organise a day 
of action next month in protest 
at the planned pit closures. 



Skiers took to the pavements In Aberdeen, Scotland, yesterday as severe weather brought much of northern Britain to a standstill 


Snow brings 
Scotland to 
a standstill 

SEVERE winter storms 
yesterday brought much of 
Scotland to a standstill as bliz- 
zards closed hundreds of roads 
and forced driver to abandon 
their cars in drifts. 

The blizzards - the result of 
a record low pressure system 
crossing the north of the Brit- 
ish Isles - left the northern 
half of Scotland virtually cut 
off They also brought chaos 
south of the border, hitting 
Northern Ireland, the north of 
En gland and Wales. 

Weathermen reported con- 
tinuing heavy snowfalls across 
much of Scotland, Northern 
Ireland, North Wales and the 
north of England, with high 
winds causing drifts in many 
areas. 

London Weather Centre said 
there was no sign of any imme- 
diate let-up, with high winds 
predicted for the rest of the 
week and more snow expected 
in the north. 


Trouble in store 
at Thorp N-plaht 


B RITISH Nuclear Fuel’s 
unpublished report to 
the government claims 
that up to £20 0m a year of 
overseas revenues would be 
lost in the next 10 years if its 
£2.8bn Thorp plant were aban- 
doned. with total cost to the 
UK of more than £900m. 

The quarter-of-a-mlle-long 
plant at Sellafield in Cumbria, 
which has taken nearly 10 
years to build and is ready to 
start operation, is designed to 
reprocess "spent” or used fuel 
from nuclear reactors in the 
UK and overseas into reusable 
plutonium and uranium, with 
a smaller amount of waste. 

Since the plant received the 
go-ahead from the 1977 Wind- 
scale inquiry, the environmen- 
tal, economic and political 
arguments for reprocessing 
have changed, leading to fierce 
debate about whether Thorp 
should start operation. With- 
out Thorp, state-owned BNF 
has little long-term future. It 
has been anxious to argue in 
recent months that cancella- 
tion would also be a loss to the 
UK. Its claims are based on a 
complex model commissioned 
from consultants Touche Ross, 
which weighs up Thorp's costs 
against loss of revenue and 
extra expense if Thorp were 
abandoned. 

According to the 'model - 
which BNF has refused to pub- 
lish on grounds of customer 
co nfid entiality but which has 
been seen by the Financial 
Times - cancellation would 
cost the UK nearly £2bn In lost 
overseas income over the next 
13 years. BNF has said custom- 
ers have signed contracts 
worth £Sbn. but according to 
the model those in the the first 
decade are worth only £6bn. Of 
that, foreign customers repre- 
sent some £4bn, mainly Japa- 
nese and German, but also 
Switzerland, Italy, the Nether- 
lands, Sweden, Spain, and Can- 


Bronwen Maddox 

reports on the . 
debate over the 
£2.8bn processor 

ada. They have paid about 
£2bn In advance, which BNF 
has spent building Thorp. The 
model makes no provision for 
repaying that money if Thorp 
were cancelled. It also assumes 
that if customers pulled oat ar 
reduced shipments they would 
have to compensate BNF. 

A second point, should 
Thorp be can c elled, is the fete 
of the several thousand tonnes 
of fuel from overseas custom- 
ers stored at Sellafield. Thorp’s . 
critics have argued that the 
countries may be unwilling to 
have it returned. The -report 
assumes that the costs of stor- 
ing it would be £15ma year for 
most of the next decade. The 
costs of transporting it back 
would be millions a year more. 

T he model shows that if 
the plant were can- 
celled. the UK. .would 
save in other ways - it esti- 
mates Thorp's operating costs 
will range from £l20m to £170m 
a year in 1993 prices over the 
next decade, mainly the wages 
of L200 staff energy for beat- 
ing, and acid needed to fill 
pipes. The UK would save the 
costs of eventually decommis- 
sioning the plant, which 
becomes radioactive as soon as 
it starts operating. 

Economists and environmen- 
tal Is is yesterday attacked 
many of the assumptions 
behind the Touche Ross esti- 
mates of a £900m loss to the 
country. Mr W Allan Walker, of 
the Science Policy Research 
Unit at Sussex University said: 
“The decommissioning costs, 
and the costs of the ultimate 
storage of reprocessed waste 
are drawn from the air - no 
one knows with any precision.” 


Britannia to update 
fleet and cut jobs 


North Sea projects and jobs ‘at risk’ 


pers. 

The report was handed to 
ministers last week and will 
be considered by the full cabi- 
net tomorrow but one senior 
minister commented bluntly 
last night: “There is not a 
hope In hell of a statutory 
body". 

Lord McGregor of Dorris, 
the chairman of the Press 
Complaints Commission and a 
fierce opponent of statutory 
regulation, said last night that 
it was “game, set and match" 
to opponents of the Calcntt 
report 

Mr Major and other senior 
colleagues still backed the 
idea of new legislation to out- 
law electronic eavesdropping 
and other “intrusive" practices 
which involved trespass on 
private property. 

But the reports that close 
friends of Princess Diana fed 
Information on her behalf to 
the tabloids to ensure her case 
was pat in stories about the 
marriage break-op caused 
acute embarrassment in Down- 
ing Street. 

It also raised new question 
marks among MPs about Mr 
Major's insistence last month 
that the subsequent separation 
of the Royal couple would not 
prevent Princess Diana at 
some stage being crowned 
Qneen. The disclosure was 
made in a letter sent by Lord 
McGregor to Sir David as part 
of his inquiry. 


By Peter Marsh, 

Economics Staff 

THE 100 top officials at the 
Treasury have been told to 
spend at least one day a year 
visiting industry as part of a 
scheme by Sir Terry Burns, 
Treasury permanent secretary, 
to improve links with business. 

The programme of company 
visits is starting up after wide- 
spread criticism of Britain’s 
top government department for 
being too remote from industry 
and failing to understand the 
forces behind Britain's longest 
recession for 60 years. 

The notion of Treasury 
“awaydays" was received 
enthusiastically by some of 


By Daniel Green 

BRITANNIA Airways, Britain's 
biggest charter airline, is to 
spend £250m on new aircraft 
and shed 560 jobs in an effi- 
ciency drive. The aircraft order 
includes a £40m engine con- 
tract with Rolls-Royce. 

Most of the job losses will be 
in the engineering division, 
where 290 staff will go - 160 
pilots will also lose their jobs. 

Some compulsory redundan- 
cies will be inevitable, said Mr 
Roger Burnell, managing direc- 
tor of Britannia, a subsidiary 
of Thomson Holidays, Britain's 
biggest package tour operator. 

The cuts come largely 
because the company’s new 
fleet will consist of fewer,, 
larger aircraft. "By summer 
1994 we will have 29 aircraft 
compared with 38 in summer 
1992,” said Mr Burnell “The 
new aircraft will need less 
maintenance, so we will need 
fewer pilots and engineers." 

Pilots still with the company 
will spend more time flying as 
a result changes to contracts. 

Britannia, based in Luton, 
Bedfordshire, is buying five 


Britain's biggest companies, 
although a few businesses said 
the scheme did not go far 
enough. Mr Stanley Kalms, 
chairman of Dixons, the elec- 
trical retailer, said: “It's an 
excellent way to foster better 
relationships. Treasury offi- 
cials will be welcome to come 
to Dixons for a day’s work.” 

Mr Christopher Haskins, 
chairman of the food manufac- 
turer Northern Foods, said: 
“Any effort by Treasury offi- 
cials to leave the isolated 
cocoon in which they live is to 
be applauded.” 

Sir Terry launched his pro- 
posals without publicity just 
before Christmas. On top of the 
Industry visits, the 100 top offi- 


new Boeing 757s from Boeing 
in a deal worth $275m. Another 
two will come from Los- An- 
geles based International Lease 
Finance Corporation. 

Each 757 will carry up to 235 
passengers in an all-economy 
seating configuration. 

By the summer of 1994, Bri- 
tannia's fleet will consist 
entirely of Boeing 757s and the 
larger, wide-bodied 767s. Both 
models are capable of Hying 
across the Atlantic Ocean, 
unlike the shorter range 
737s. 

Mr Burnell said that the fleet 
modernisation would increase 
the capacity of the airline by 
around 5 per cent even though 
fewer aircraft would be oper- 
ated. 

He said that the holiday 
industry had been little 
affected by the economic reces- 
sion. Britannia's sales in 1992 
amounted to about £550m, 14 
per cent higher than in 1991. 
Sales in 1993 would be about 
the same as in 1992. 

Britannia also announced 
yesterday that Its ground han- 
dling operation at Luton will 
be taken over by Servicesir. 


rials have been told to arrange 
at least three annual "con- 
tacts" - such as lunches - 
with industrial representatives. 

The scheme - which will 
encourage outings to factories 
- is expected to lead to a sub- 
stantial increase in Treasury 
meetings with industry. The 
Treasury said the scheme was 
intended to make officials "bet- 
ter informed" about manufac- 
turing business. 

Mr Howard Davies, director 
general of the Confederation of 
British Industry, said the ini- 
tiative was “good news." It was 
also applauded by ICI and Brit- 
ish Petroleum. Mr Neil Gr&cey, 
employee services manager at 
chemical company Associated 


MPs prepare 
for debate on 
Maastricht 

By David Owen 

BRITISH MPS were yesterday 
bracing themselves for an all- 
night debate on legislation to 
implement the Maastricht 
treaty, which returns to the 
House of Commons today. 

As opponents and supporter 
of the treaty prepared for the 
debate, there was anticipation 
at Westminster that the gov- 
ernment might opt to force a 
trial of strength with Euro- 
sceptics and the Opposition by 
allowing the debate to con- 
tinue through the night. 

Such tactics are sometimes 
used to reduce the prominence 
and support for controversial 
amendments to legislation. 

Tory Euro-sceptics, however, 
are determined to force a 
reversal in government policy. 

For the three-clause legisla- 
tion to be defeated, Labour and 
Tory Euro-Sceptics would have 
to join forces to carry an 
ameudment that would result 
in the text of the treaty itself 
needing to be altered. Some 80 
pages of amendments have 
been submitted. 


Octet, welcomed the plan but 
said It was "too little, too late”. 
Mr Paul Lester, chief executive 
of Graseby, the electronics 
group, said: “One day a year is 
not enough." 

• The Treasury yesterday 
hosted the first meeting of its 
new panel of private-sector 
forecasters which will report 
next month on the medium- 
term economic outlook. The 
seven-member panel Is to meet 
again on February 9 after a 
discussion yesterday mainly 
about the procedures to be 
adopted in assembling the 
report, which will be drafted 
by Treasury officials. 


Treasury reforms : Page 11 


By Deborah Hargreaves 

NORTH SEA oil and gas 
producers yesterday warned 
the government that offshore 
investment of between £lbn 
and £2bn was at risk if it tried 
to stop the development of new 
gas-fired power stations as part 
of its energy review. 

"Government intervention in 
the free market for gas could 
risk the abandonment or delay 
of 25 North Sea projects... and 
imperil 55,000 jobs,” said Mr 
John Parziale, president of the 
UK Offshore Operators Associ- 
ation and managing director of 
Marathon Oil's UK operations. 

The jobs affected would be in 
the design, construction and 
servicing of North Sea projects 


Britain in brief 



Companies 
show more 
confidence 


Host businesses are confident 
that the UK economy will start 
to recover in the first half of 
this year, bat business failures 
are set to remain at a high 
level, according to new sur- 
veys. 

A sharp variation by region 
and industry is revealed in a 
survey by Lloyds Bank, cover- 
ing almost 1,500 businesses. 
London and the south-east 
have the highest expectations, 
as does the north of England. 
The Midlan d s is relatively pes- 
simistic. 


Guinness case 
charges denied 

Mr Thomas Ward, the US law- 
yer and former Guinness direc- 
tor, misled no one over the 
nature of the £5 -2m “success 


as well as 5.000 permanent jobs 
on platforms producing gas. 

The producers say that if the 
government halts the construc- 
tion of gas-fired stations 
beyond the 12 plants which are 
already being built, this would 
cut out a potential market for 
25 planned North Sea gas 
developments. 

Mr Sam Laidlaw, managing 
director of Amerada Hess's UK 
arm said he was having diffi- 
culty selling gas from two of 
his fields because of the uncer- 
tainty surrounding the out- 
come of the review. 

“Gas is noticeably more diffi- 
cult to market than it was 
three months ago." Mr Laidlaw 
said. 

Offshore operators say they 


fee" paid to him by the com- 
pany after its takeover of Dis- 
tillers, an Old Bailey jury was 
told yesterday. 

In a highly unusual move, 
addressing the jury before any 
witness gave evidence, his 
counsel Mr Anthony Trollope 
QC, said Mr Ward strongly 
denied the accusation he had 
stolen the money by pretend- 
ing it was for a third 
party. 

Mr Ernest Saunders, 
the former Guinness chief 
executive, had agreed to the 
success fee and Mr Olivier 
Roux, the company's former 
finance director, had known 
the nature of the payment 
before authorising it, Mr Trol- 
lope said. 

Mr Ward denies the three 
charges against him of the 
theft of the £5 .2m from Guin- 
ness and single counts of false 
accounting and executing a 
valuable security in connection 
with the alleged theft The trial 
continues today. 

More part-time 
managers 

Part-time work Is making 
inroads into managerial jobs 
and seven out of 10 private-, 
sector companies have at least 
one part-time manager, 
according to a survey by the 
Chartered Institute of 


are worried that any govern- 
ment intervention will damage 
confidence in the industry to 
such an extent that companies 
will take investment else- 
where. 

Mr Ed. Blair, president of 
Hamilton Oil and Gas said the 
company's £L5bn project in the 
Liverpool Bay area is threat- 
ened because of uncertainty 
over the go-ahead for Connah’s 
Quay power station which has 
contracted to buy the gas. 

• The row between British 
Gas and its regulator, Olgas, 
has cost around 5,000 jobs and 
a drop in turnover of £100m 
among the gas contracting and 
manufacturing industries. 

Mr John Cull, president of 
the Society of British Gas 


Management Accountants. 

The Clma survey - of more 
than 100 companies - found 
that the trend is growing, 
especially among women man- 
agers with children in service- 
sector businesses in the south- 
east 

The survey concludes that 
employers have found that 
productivity gains and savings 
from the retention of trained 
staff makes employment of 
flexible managers a “good 
deal" for them. 


Easier staff 
recruitment 

Most of the 450-phis foreign 
companies that have moved 
into the Yorkshire and Hum- 
berside area in northern 
England appear to be finding it 
easier to recruit managerial 
professional and skilled staff 
than their homegrown compet- 
itors, a survey says. 

They have also carried on 
investing throughout the reces- 
sion and many have created 
jobs. More than 90 per cent say 
productivity is "excellent" and 
has increased in recent years. 
Further investment is planned 
by 95 per cent or them during 
the next 18 months. 

The survey of inward inves- 
tors’ workforces was carried 
out by Acas. the arbitration 
service. 


Industries warned that the con- 
sumer will end up paying for a 
contraction in the companies 
that serve British Gas. 

Mr Cull said that uncertainty 
over the outcome of a review 
by the Monopolies and Mergers 
Commission of British Gas had 
forced the company to cut 
investment This in turn had 
closed some companies in the 
gas service business. 

“With a reduced market- 
place, there are inevitably 
going to be increased costs in 
the future, and these will even- 
tually have to be passed on to 
the British Gas consumer," be 
said. Mr Cull pointed out that 
this is the reverse of the intent 
of government policy exercised 
through the regulator. 


Prices force up / 
industry costs 

Prices of raw materials and., 
feels rose again last month as 
the devaluation of sterlxng^ 
continued to put upward pres- , 
sure on manufacturers’ costs. 

Input prices rose a seasonal- 
ly -a dj ns ted 0.1 per cent in. 
December, a smaller month- 
on-month rise than expected. 
Compared with a year ago, 
prices rose 5.2 per cent, the 
highest rate of increase since 
1979. 

Before September - when 
sterling was devalued - raw 
material and fuel prices were 
falling. The sharp jump in 
input price Inflation since 
autumn has not yet led to a 
corresponding increase in out- 
put prices. 


Benefits still 
unclaimed 

More than 15m pensioners and 
married women who do not 
work are being urged to Halm 
back up to £860 each a year In 
taxes in a £2m advertising 
campaign launched by the 
Inland Revenue. Newspaper 
and TV advertisements will 0 
target the two-thirds people 
who are eligible to claim hut 
have not done so. 


Criticism prompts government to seek better links with leading companies 

Treasury officials to visit industry 


What will your 1992 Report say about the 


Shareholders and customers now expect compa- 
nies to lie conscious of how the environment is 
affected ut all levels of their operation. An envi- 
ron mental policy statement that lias been prop- 
erly assessed should Form part of every 
company's annual report. Within 5 years we 
believe it will be unacceptable not to have one. 

In your current year contingent liabilities 
arising from environmental problems, such as 
contaminated land, could be taken as extraordi- 



nary items. They will inevitably crystallise into 
actual provisions and real costs - in the future 
they will affect earnings. You need to take action 
now to protect your share price. 

As a quoted company specialising in envi- 
ronmental issues, RPS Group Pic understand the 
commercial pressures on you. We bring 25 years 
of experience to bear in helping you formulate 
an environmental policy and understand your 
environmental risks and liabilities. Our focus is 


RPS Group Pic offices: Belfast , Cork , Chester, Dublin , Durham , Edinburgh , Huddersfield , London , Oxford , Southampton 


environment? 

always on solutions that are commercially as well 
as environmentally sound. 

us * n y r r Uld tD discU5s *ese issues with 
us. call our Managing Director, Dr Alan Heame 

jonny seccombe ' ~ 

Dr Alan Hearne, RPS Group Pic, 
Centunon Court, 85 Milton Park, 

H p g ^g'ngdon, Oxfordshire nv i a apv 
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D oes getting wet. cold and 
generally miserable in 
the countryside help you 

aeer" J? C °.2 e 3 better ™an- 
Jv2? rtrs ^ outward bound 
courses believe it does, but critics 

question the value of having 
highly-paid and specialised execi? 

wuni the woods 
honing boy scout-level skills 

Is outdoor training not just a way 
M keeping ageing physical exercise 
teachers sadistic ex-corporals and 
overpaid consultants employed? 
And is It just an expensive ad rn 
training, no better or worse than 
classroom teaching? 

Cynics demand proof of success in 
w* j 0rm °f a cost-benefit formula 
Finding none, or at least nothing 
that satisfies them, they reject the 
notion of outdoor training alto- 
gether. 

Some sceptics argue that the 
more realistic the training in terms 
w what, where and how you learn 
skills, the more effective it is. And 
because outdoor training is hardly a 
simulation of business life, it can- 
not really work. 

So what is the philosophy of out- 
door training? Essentially there are 
three good arguments: 

• Experimental versus theoretical 
learning. Since the 1960s. when 
encounter groups thrived, trainers 
have claimed that real learning 
occurs when people are put in diffi- 
cult, novel and problematic situa- 
tions and not when they stud; elab- 
orate theories or abstract ideas. 

In trainer jargon, “unfreezing” 
needs to take place before people 
really learn about themselves 
others. 

The philosophy of outdoor train- 
ing is that people learn most about 
themselves, their teams, anri their 
limitations, by "doing". 

“No gain without the pain" is the 
catchword, and the pain is not the 
cold, damp and discomfort but deal- 
ing with performance issues in an 
unfamiliar setting. 

• Emotions not ideas. Most train- 
ing courses are about ideas, con- 
cepts, skills and models. They 
involve brain work and traditional 
classroom activities. But outdoor 
trainers c laim that modern manage- 
ment is as much about self-confi- 
dence and courage. 

Most training, they point oat. 
aims at the head but not the heart, 
whereas outdoor training is 
unashamedly about emotional 
learning. 

Anyone who has been on an out- 
door tr aining course will tell you 
immediately about the emotions 
they experience: t rom blind fear to 
anger and fury; from depression 
and self-doubt to tension-releasing 
humour. 

An important aim of outdoor 
training is to teach people that 
when pushed to the limit of their 
ability, they can call on extra . 


MANAGEMENT 


Adrian Fumham assesses the value 
of rigorous outdoor training courses 
in developing better executives 

Short cut 

to the top 






This is no time to be hanging around when you are an executive in a hurry 


reserves of commitment 


cold learning experience of the 


The great Victorian virtues of classroom but in the stressful expe- 
self-reliance, fortitude, even sto- rience of physical discomfort or 


icism, can be, and need to be, 
learned if you are to be a successful 
manager. 


even danger. 

• Team membership not leader- 
ship. There are plenty of leadership 


This does not take place with the courses but not too many for those 


who have to follow. Despite mouth- 
ing platitudes about teams and 
team work, Anglo-Americans come 
from an individualistic, not a collec- 
tive, culture. Team work does not 
come easily or naturally. 

But learning to sail a yacht in 
choppy seas or to cross a gorge 
using a pulley, sling and ropes 
requires real co-operation. Teams 
engaged in difficult physical tasks 
need to be inter-dependent: you 
need your colleagues and they need 
you. You cannot survive on your 
own. 

Managers also need to learn how 
to be effective members of a team 
but this is rarely learned in the 
classroom, making paper models or 
being video-taped. 

Of course, not all outdoor training 
provides all the benefits. And cer- 
tainly outdoor training is not 
always appropriate. Indeed, it can 
backfire In unusual ways. 

Rather than gaining self-confi- 
dence, some people can experience 
nothing but self-doubt. They can 
return broken, not built-up. Others, 
discovering new-found strengths 
and abilities, pack up their brief- 
cases and go to other organisations 
believing they can improve their 
career prospects. 

The problem lies in measuring 
the effectiveness of training. How 
can one show conclusively that the 
time and money spent on outdoor 
courses is well spent? 

This is a fiendishly difficult ques- 
tion because although one can eas- 
ily think of many possible mea- 
sures, nearly all have problems. 

But more importantly, perhaps, 
any training is unlikely to succeed 
if the organisation is not prepared 
to allow employees to apply in 
everyday practice the lessons they 
have learned. 

For example, if a risk-averse 
organisation sends managers who it 
has rewarded for their caution and 
prudence on a course designed to 
make them more adventuresome 
and then punishes them for the 
very behaviour they learn, it is no 
wonder the course Is seen as a 
waste of time. 

But outdoor training is neither a 
panacea nor a total waste of time, 
if, as a company, you know what 
you want and what a good course 
can offer, you may be able to pro- 
vide for your employees an enrich- 
ing, even invaluable experience. 

A bad course with no planned 
outcomes may result in increased 
employee cynicism, let alone colds, 
scratches and occasionally very 
badly bruised egos. 

It should not be dismissed as non- 
sense nor embraced as tbe only 
solution. Chosen judiciously, and 
run well, outdoor training can pro- 
vide a unique learning experience. 

The author is Head of University 
College London's Business Psycho- 
logy Unit. 


Women workers go for gold 
in assault on male bastion 

Leslie Crawford looks at new recruits in Chile’s mines 

M aria Rodriguez likes The company operates an eqnal of Women Copper Workers two 
mending trucks. Giant opportunities policy and encour- years ago and with 500 members it 
trucks, the size of three- ages women to acquire new skills is the biggest womens' organisa- 


M aria Rodriguez likes 
mending trucks. Giant 
trucks, the size of three- 
storey buildings, which shift 
tonnes of rock from Chnqni- 
camata, the world's biggest copper 
mine in. Chile's Atacama desert. 

Eva Ramos would love to drive 
one of these mechanised monsters. 
She thinks it would be little differ- 
ent from driving her fork-lift 
truck; it would only be a question 
of getting used to the size. 

Eva is also responsible for the 
tools at Chuquicamata's mainte- 
nance workshops. She doesn’t 
mind the girlie posters on the 
walls. Wolf-whistles, she says, 
have become part of the back- 
ground noise. 

Eva, Maria and a growing num- 
ber of women miners, mechanics, 
engineers and geologists form part 
of the army of shock troops that 
are storming this most macho of 
male bastions - the mining indus- 
try. Bom and bred in the desert, 
they are as tough as their hus- 
bands and fathers who know no 
other occupation than mining. 

Some of the women miners at 
Chuquicamata are widows who 
took over their husbands’ jobs 
after fatal accidents at the mine. 
And although women are outnum- 
bered by more than 10-to-one at 
the 9,000-strong mining camp, 
they say sexual harassment is not 
a problem. It is a cause of instant 
dismissal at Chuquicamata. 

Sexual barriers are crumbling 
as a foreign investment boom in 
Chilean copper and gold mines 
creates a shortage of skilled 
labour. It was only In October last 
year that women were first 
allowed to enter El Teniente. the 
biggest underground copper mine 
in the world, because of a centu- 
ries-old superstition that women 
brought back luck and pit acci- 
dents. 

At La Escondida. a $900m 
(£592m) copper operation inaugu- 
rated by RTZ and BHP of Austra- 
lia two years ago, women have 
moved from secretarial jobs to 
operating computer controls in the 
production plant. La Escondida 
also employs women crane driv- 
ers, engineers, technicians and 
metallurgical specialists. They 
work the same shifts as their male 
colleagues and share dormitories 
at the mining camp while their 
familie s remain in Antofagasta. 


The company operates an equal 
opportunities policy and encour- 
ages women to acquire new skills 
through their training pro- 
grammes. Although Chilean 
women are breaking new profes- 
sional ground, they have not yet 
shattered tbe “glass ceiling" that 
keeps them subordinate to men. 

The state copper company 
Codelco. which operates Chuqui- 





Sexual barriers are crumbling 

camata and three other mines, has 
25,000 employees but not a single 
female executive. Only a smatter- 
ing of women occupy managerial 
posts. 

Even multinationals must bow 
to the machismo that pervades 
Chilean society. One Canadian 
mining executive says: “1 have not 
been able to hire qualified women 
to senior positions because Chil- 
ean men woald refuse to work 
under them." 

As for Chilean executives, the 
idea of promoting women to top 
posts does not even occur to them. 
Partly as a result, the female 
“brain drain" from Chile has been 
considerable. 

The first woman mining engi- 
neer graduated from the Univer- 
sity of Chile 40 years ago but her 
successors have been forced to 
venture as far as Zaire and Can- 
ada to further their careers. Tbe 
women at Chuquicamata are 
determined to change this state of 
affairs. They formed a Corporation 


of Women Copper Workers two 
years ago and with 500 members it 
is the biggest womens' organisa- 
tion in Chile. 

At the beginning, says Angelica 
Gamez, their president the corpo- 
ration was regarded with suspi- 
cion by management and unions 
alike. "They thought 500 women 
together spelled trouble." 

While none of the women at 
Chuquicamata describe them- 
selves as feminists, they neverthe- 
less feel the need to fight for visi- 
bility, respect and equal 
opportunities. “It is a daily strug- 
gle to prove your worth,’' says 
Gladys Romero, a fork-lift truck 
driver at tbe maintenance work- 
shops. “It took me about a year to 
convince my boss that I was np to 
the job. The men here don't like 
women invading their territory." 

After mending Codelco's giant 
trucks for 13 years. Maria Rodri- 
guez would like to be promoted to 
the foreman's job. She believes 
male prejudice is holding her 
back. "As a woman," she says, 
“you are watched like a hawk. I 
cann ot afford to slip up. If I take 
time off to take a sick child to i 
hospital, it will be held against me | 
at work. But if a man doesn't turn 
up because he has a hangover, the 
only thing he gets is commisera- 
tion.” 

The Corporation of Women Cop- 
per Miners is particularly proud of 
the fact that their organisation 
has broken the rigid management- 
worker divide that governs labour 
relations at the desert mining 
camp. Their members include 
truck drivers and secretaries, 
nurses, mechanics, teachers and 
metallurgical engineers. 

They have organised confer- . 
ences on labour psychology, legal 
rights for women and assertive- I 
ness training courses. Last year 
they managed to elect the first 
female representative on to one of 
Codelco's unions. Management has 
also recently begun inviting them 
to discuss policy decisions. 

Bat the real breakthrough, they 
say. will come when male col- 
leagues cease to regard them as 
too “fragile" or “emotional" Tor 
certain jobs. Looking over Chuqui- 
camata's huge crater during the 
noon blast, Elena Alcayaga says: 
“What's so dangerous about han- 
dling a few dynamite sticks? Td 
love to do that." 


PEOPLE 


Johnson crosses the Square to Pictet 



Nicholas Johnson, who quit as 
boss of Invesco MIM's non- 
North American interests on 
Christinas Eve, has resurfaced 
in short order as chief invest- 
ment officer of the London end 
of Swiss private bankers, 
Geneva-based Pictet. Relocat- 
ing only across Devonshire 
Square in the City of London, 
Johnson is, however, moving 
to an institution whose ethos is 
likely to be very different 
Johnson, formerly joint dep- 
uty chairman of Invesco, effec- 
tively lost out last July when 
Charles Brady took over from 


Upheaval at B Elliott 


Boardroom upheaval continues 
at B Elliott as the streamlined 
engineering group tries to 
restructure its way out of the 
recession and reduce its expo- 
sure to the depressed machine 
tool trade. 

The group has announced 
that Trevor Smith, group 
human resources director, 
resigned on January 8 “as a 
result of the recent restructur- 
ing". . . 

Smith was not being 
replaced, because the smaller 
size of the group no longer 
warranted his position. His 
departure follows Jim Martin s 
resignation as director last 
vtogIc. 

In September last year, Eddie 
Addison resigned from the 
board to enable him to concen- 
trate on subsidiary Addison 

Tube Forming. 

B Elliott is looking to sell its 
remaining machine tool 
operations, once its core busi- 
ness, to concentrate on special- 
ist and electrical engineering. 
The group's market value has 
shrunk from £45m in nud-iwi 


to Ell.lm after shares were 
relisted last month following 
the announcement of a refinan- 
cing package including a 
£16 .3m debt-equity swap. 

Following the resignation of 
Sir Norman Fowler as non-ex- 
ecutive director last May, the 
company has appointed 
another three non -executives 
to the board with effect from 
the beginning of the year. They 
are Nefi Falkner, 65, chairman 
and chief executive or Falkner 
Mo ller Partners, an investment 
management company that 
after the restructuring holds 
46.7 per cent of the equity: 
Chris Wood, 51, an executive 
director of FMS who was in the 
past on the board of Renold; 
and William Ecdes. director of 
Foreign & Colonial Ventures 
which now holds a 16.8 per 
cent stake in B Elliott 

Coopers & Lybrand 

Eugene Freedman, chairman of 
Coopers & Lybrand in the US, 
has just been appointed chair- 
man of the international Coo- 


Lord Stevens as group chief 
executive - even if the clash 
in management styles between 
Johnson and Brady did not 
come to a head until a board 
meeting last month after 
which Johnson resigned. 

Pictet, a distinguished Swiss 
private bank founded in 1805 
and wholly owned by its part- 
ners. two of whom are Pictet 
family, manages around $30bn 
in assets worldwide. Former 
colleagues, who pointed out 
that Johnson's early field of 
particular expertise had been 
the Far East, surmised that 


pens & Lybrand network. 

Coopers & Lybrand (Interna- 
tional} is an association of 
autonomous national profes- 
sional accountancy and con- 
sulting firms, with 733 offices 
in 121 countries. 

Freedman replaces Brandon 
Gough, chairman of the UR 
firm who has completed his 
two-year term. He was selected 
by what he calls “informal con- 
sensus" among the executive 
committee of the network. 

Freedman sees his role of 
chairman as “setting _ the 
agenda, leading tbe business 
and causing things to happen. 
We want a heavy market client 
focus in the aggressive pursuit 
of business," he says, focusing 
particularly on western and 
eastern Europe and the Far 
East. The firm will also con- 
centrate on organising around 
“world clients". 

He hastily adds that profits 
for the partnership are also 
important, but will follow from 
his priorities for Coopers: “Rel- 
evant. responsive, timely, effi- 
cient, value-added services. 

The provision of services is 
where tbe rubber hits the 
road," he says. 


Johnson would be happy to 
return to the world of pure 
investment - after the thorny 
management issues, including 
the Drayton Consolidated 
affair as well as the Maxwell 
debacle, with which be had to 
deal white at Invesco. 

Still only 39, Johnson joined 
Samuel Montagu 16 years ago 
as a management trainee - 
after graduating from Magda- 
len College, Oxford, aged 19 
with a history degree, as well 
as a subsequent degree in the 
history at art from the Cour- 
tauld Institute. 


Nonexecutive 

directors 
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RHONE-ALPES 


The FT proposes U> publish 
this survey on 

Fcfermy 18 1993. 

This wfll be a detailed analysis 
of a major economic region of 
France, the first since the 
inception of the Single Euro- 
pean Market. 

For more information coil 
In LYON 

Jcan-Yves ROPERT 
Tel: 72-27- 1 3-84 
Fax; 78-OS- 84-5 1 

In PARIS 
Stephen 

DUNBAR-JOHNSON 
Tel: 1-42-97 -06-21 
Fax; I -42-97-06-29 

In LONDON 
PATRICIA SURRIDGE 
Td: 071-873 3426 
Fax; 071-873 3428 


FT SURVEYS 


PfiME INDUSTRIAL 
PREMISES PROM: 

£ 3.00 

PER SQ.FT 

Economic 

Lines. 

Why cut your profits, 
when yon can cut your 
overheads? 

For more information on 
Lincolnshire's low cost 
environment please call 
the County's Business 
Location Team. 

LINCOLN 

SI/1 1 

iMBSmeanCTcocuL 

Bcpaacseranreoaoer 

0522 552250 
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MBA 


• 1 4t MONTH TRAINING IN INTERNATIONAL MANAGEMENT 


Mba Program: ociobeb 93 - decmmb 94 


Paris — — 

Eastern Europe 

New York 

Tokyo 

Asia 


■20 WEEKS 

■ 3 WEEKS 
18 WEEKS 
10 WEEKS 
6 WEEKS 


Ms 


1NST1TUT SUPER IF. UR l»K C.KSTION 

appnnri priiatr ioUiIilt hr oaimcrd riwawi - Mair jj prairi fo-m 
Ml, rue dr Lola >75116 I’arh - Telephone : i AA-I 1 45 53 M 00 



Keeping R-R’s * how on road 

mT urifh nmimd 3.000 in the 198 


In the mid-1980s, to visit 
Rolls-Royce's car plant at 
Crewe, Cheshire, was to step 
back into a bygone, labour 
intensive manufadunng age- 
Today the Vickers subsidiary 
is almost unrecognisable.^ wrtb 
the old labour demarwtlon 

lines gone and heavy 
meat made to integrate manu 
facniring and engin eer ™£- 
AmCharies Matthews now 
has the job of keepres 

entire modernised m “ l S OUK h 
ing show on the road through 
his newly-created post as 
tor of manufacturing 


°*Matthew£, formerly Rolls’ 
director of personnel and 
systems, assumes responsibil- 
ity for manufacturing, engi- 
neering, purchasing, personnel 

“S clow familiarity with them 
all is seen as essential for an 
integrated manufacturing oper- 
Stargeted at slashing the 
filmmaker's break-even 
production to 1,400 cars a year- 
fast year, as recession bit 
deeper in its major marked. 
Palls* sales fell by a farther 20 
per cent to just 1.348 compared 


with around 3,000 in the 1980s. 

Matthews' ride with Rolls 
has teen an exciting one, his 
arrival coinciding closely with 
the collapse of luxury car mar- 
kets worldwide and m aki n g an 
abrupt change from his three- 
year tenure at food group Nab- 
isco, where he was factory gen- 
eral manager. 

However, Matthews is well 
used to the ups and downs of 
the car industry. The Nabisco 
sojourn was his only one out- 
side car making in a career 
which began with the then- 
British Leyland back In 1975. 


■ Clayton Yentter. former US 
Secretary for Agriculture and 
US Trade Representative In 
the Reagan and Bush 
administrations, and most 
recently counsellor to the 
President for domestic policy 
and chai rman of the 
Republican National 
Committee, has been appointed 
a non-executive director at 
BAT INDUSTRIES. 

■ Colin Chadbnrn, a consulting 
engineer formerly with 3i, at 
BIMEC INDUSTRIES. 

■ Steven Neal has retired from 
STAR COMPUTER GROUP. 

■ Sir Neil Madarlane, a former 
government minister, and 
already a non-exec at Securicor 
Security Service, at 
SECURICOR GROUP and 
SECURICOR SERVICES. 
■Brian North, chairman of 
British Thornton Holdings, 

as chairman at HNGSGRANT. 
■Paul Hyde Thomson has 
retired from MCKECHNIE. 

■ Peter Crawford, chief 
executive of the automotive 
components division of BBA 
Group, at TGI. 

■Graham Waldron as 
chairman of CASKET in place 
of Neil Balfour who remains 

a director but is devoting more 
time to the European Bank 
for Reconstruction and 
Development 


INTERNATIONAL 

TAXATION 


The FT proposes to publish ibis survey on 

February 28 1993 

Should you be interested in acquiring more information about this survey or wish to advertise in this 
feature, please contact: Sara Mason 

Tel: 071-873 3349 
Fax: 071-873 3064 


FT SURVEYS 


WRESOURCEFUL 

WREXHAM 


When relocating or setting up a 
business in Wrexham you'll find all the 
resources you need. Like the excellent 
mad, rail and air communications 
systems. Then there's the remarkable 
flexibility of our workforce. Add to these 
the variety of available sites in beautiful 
surroundings. Also the incentive of 
attractive financial resources and support 
cailored to your needs. 

Put all these things Together -and 
you'll see why many famous UK and 
international companies have settled in 
WRESOURCEFUL WREXHAM. 


That’s also why they call us the 
WREMARKABLE DEVELOPMENT 
AREA. 

Get tbe WREXHAM team behind 
you now by contacting Bob Durron, 
Des Jones or Joyce Spaven on 0978 
292000 or fax us on 0978 290091 
- or simply return the coupon. 


WREXHAM 

THE WREMARKABLE 
AND WRESOURCEFUL 
DEVELOPMENT AREA 



I'd like tr> knuw more about resourceful Wrexham. 
Please send me your JndiarraJ Foci Rack. 


TE LEPHONt' 

Return to : CHIEF EXECUTIVE OFFICER 
THE GUILDHALL. WREXHAM llll I AY 
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When a shipping disaster strikes, the salvors step in. 
Deborah Hargreaves on how they limit the damage 

Unsung heroes 
of the sea 
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F irst light over the Shetland 
Islands yesterday finally 
dashed the salvage experts' 
hopes of saving some of the 
oil from the stricken tanker Braer 
before it leaked into the sea. Early 
flights over the tank er showed it 
had broken into four sections after 
being pounded by mountainous 
waves on Sumburgh Head where It 
ran aground a week ago. 

Most of its cargo of 85,000 tonnes 
of Norwegian crude oil has now 
been discharged into the sea. Geert 
Koffeman from the Dutch company 
Smit Tak, which is handling the 
salvage operation, said there could 
still be some oil on board, “but we 
are no longer talking of thousands 
of tonnes - just hundreds". 

Until Monday, Smlt Tak, the 
world's largest salvage company, 
remained sanguine about being able 
to pump out oil from the stricken 
tanker's cargo hold. But some of the 
worst weather ever experienced in 
the Shetland Islands hampered the 
operation so that salvors could not 
even board the ship. 

“The first thing to do is to get on 
board so that you can at least 
assess the state of the tanker and 
the amount of oil left." said Net 
Lindquist at Smit Tak. But in hurri- 
cane-force winds which have bat- 


tered tbe islands In tbe past week, 
attempting to board the tanker has 
proved hazardous. 

Smit Tak has had two teams of 
six salvage experts in the Shetland 
Islands since late last week accom- 
panied by two tugs. The company 
sent out a special salvage barge 
from Rotterdam on Friday which 
could be used Tor storing the oil if it 
is pumped off the broken tanker. 

S alvage companies have strong 
finan cial incentives to rescue 
as much oil as they can, 
thereby keeping pollution to a mini- 
mum. Revisions to salvage con- 
tracts which took place in 1989 
mean a company is now paid for 
limiting environmental damage 
even if it cannot save the ship. 

The salvors are the unsung 
heroes of many a shipping disaster. 
Shipowners can have a tendency to 
regard them as vultures since they 
position their salvage tugs at strate- 
gic points around the globe so they 
can be on hand in case of a disaster. 
But if they move in swiftly, they 
can often combat major environ- 
mental damage by removing dan- 
gerous cargoes quickly. 

The difficulties experienced by 
Smit Tak in the Shetland Islands 
highlight tbe dangers and frustra- 


tions of a salvage operation which 
is always performed in the worst 
conditions. In the same way that 
Red Adair and other US companies 
hasten to tbe scene of raging oil 
well fires, salvors are at the sharp 
end of the international shipping 
industry. 

The salvage industry is one domi- 
nated by a few major international 
companies which has found Itself 
under increasing financial pressure 
in recent years. It can cost up to 
Elm a year to keep a folly-equipped 
salvage tug on call to attend a disas- 
ter at hours' notice, but the rewards 
paid Tor a salvage operation are 
declining amid fierce competition. 

Some countries such as France, 
Spain and Italy fund salvage tugs 
from government money, but these 
cannot prevent tanker disasters and 
are not even a guarantee against 
widespread environmental pollu- 
tion. 

Although all disasters are differ- 
ent, salvors will attempt at first to 
assess the state of a tanker's cargo 
tanks in the hope they can bring in 
pumping equipment to pump out 
the oil either on to land or to an 
accompanying barge. 

Smit Tak was hoping to pump out 
the oil from the Braer, to an await- 
ing barge. But salvage operations 
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Lost at sea: hurricane-force winds hampered the operation so that salvors could not even board tha ship 


must usually begin within hours or, 
at the very least, days of a disaster 
occurring, otherwise fuel tanks rap- 
ture and much of the oil escapes. 

Once the cargo has been pumped 
from a stricken tanker, salvage 
crews will try to lift the ship up and 
tow it to port where it can either be 
repaired or scrapped. Smit Tak is 
now considering towing sections of 
the Braer out to sea and sinking 
them or saving parts of the vessel 
for their salvage value. 

Under previous international con- 
ventions, Smit Tak would have 
risked receiving no pay at all if the 
ship went under. Bat new contracts 
prepared by Lloyd’s, the insurance 
market, reward the companies for 
expenses incurred in trying to min- 


imise environmental damage even if 
the ship sinks. 

As salvors have assumed more 
responsibility for pollution, and 
tanker design has become more 
complex, the industry has com- 
plained that its resources to 
respond are limited. Tbe Interna- 
tional Salvage Union - a group of 
the major companies - recently 
commissioned a report Into the 
industry -which it said was “in a 
perilous state". 

The report published in April last 
year by the consulting group. Tecni- 
tas, pointed to a decline in the avail- 
ability of salvage services world- 
wide. This Ls chiefly because the 
increasing safety of tankers has 
given few opportunities for salvage 


companies to make money. 

However, the consultants pointed 
out that, although the number of 
serious shipping disasters had 
declined from 988 in 1981 to 712 in 
1991, the number of incidents rose 
by 30 per cent in 1991. It raises the 
concern that the Industry may 
become so run down that it will be 
unable to cope with a rise in 
demand for its services in future. 

The tinker industry itself is also 
strapped for cash and does not have 
the funds to renew its ageing fleet. 
With salvors feeing financial pres- 
sures and the UK so far unwilling to 
fund its own salvage tugs, another 
disaster of the scale of the Braer 
could prove even more problematic 
to clean up. 


Stamping out Greece’s pine fires 


T here are few trees so inflam- 
mable as the resinous Aleppo 
pine that provides a green 
backdrop for summer villas and 
tourist resorts along much of 
Greece's coastline. When fire 
breaks out, exploding pine cones 
shoot out in all directions. 

Last year, a record number of 
Ores devastated more than 50,000 
hectares of forest, scrub and graz- 
ing land around Greece. The for- 
estry service logged 2,100 fires - 
almost double the average for the 
three previous years - in a season 
marked by prolonged hot weather 
and fierce winds. 

Despite increased spending on 
firefighting aircraft, communica- 


tions systems and hiring several 
thousand temporary forest guards 
for the summer, governments have 
felled to establish an effective fire 
protection system. Indeed, as fire- 
fighting methods grow more 
sophisticated, it becomes harder to 
enlist public support for the for- 
estry service. “People just sit in the 
cafe watching the fire and waiting 
for the aeroplanes to start dropping 
water,” says Dimitris Katsoudas, 
the government’s secretary general 
for forestry. 

However, the disastrous fires in 
1992, including blazes on Rhodes 
and Crete, Greece’s two most popu- 
lar tourist islands, prompted a 
switch in policy. The government 


says it will shortly seek bids from 
private companies to set up a 
nationwide fire protection service. 

Greece's pine forests have grown 
more vulnerable to fire because of 
steady depopulation of the country- 
side, together with the encroach- 
ment of tourism. Access to forest 
areas became easier as the coast- 
line was opened np for develop- 
ment Villagers who return home 
for the summer to cater for tourists 
no longer make use of the forest 

“Woodland isn’t considered a 
resource. The charcoal-burners and 
resin-tappers are gone. Dry 
branches and undergrowth aren't 
collected for fUel so when a fire 
starts there's a wealth of combusti- 


ble material." says George Mav- 
Tommatis, head of the Forest 
Research Institute In Athens. 

What Greece needs Is better pre- 
vention techniques and Improved 
co-ordination in firefighting, 
according to Con air. a Canadian 
company that has studied forest 
fires In Greece and operates fire 
protection services in other Medi- 
terranean countries. 

“Communications and training 
are crucial in firefighting. Aircraft 
should be used with discrimination 
- after all, you have no guarantee 
the fire is ont without people on 
the ground,” says Jim DonkeL, Con- 
air’s vice president 

Without better prevention, the 


coastal forests will go on shrink- 
ing. Regardless of the law on refo- 
restation, only about 10 per cent of 
burned acreage is replanted in an 
average year, mainly because the 
forestry service is chronically short 
of funds. This year, the figure will 
rise to 20 per cent thanks to sup- 
port from the European Commu- 
nity, which will cover 75 per cent 
of the Dr8bn (£24m) cost of replant- 
ing 10,000 hectares. 

Although Aleppo pine is often 
used for replanting as it grows 
quickly, the Forest Research Insti- 
tute has pioneered cultivation of 
less inflammable trees. It recom- 
mends planting spiny varieties of 
oak similar to those that covered 


Greek hingidan in ancient times. 

Yet the chances of restoring for- 
est cover are sharply reduced 
unless barriers are built to stop soil 
erosion and water loss. And even If 
the water-table remains high 
enough to support tree growth, 
young sa p lin g s are often eaten by 
roaming goats. 

“The biggest enemy of forest 
regeneration is the huge goat popu- 
lation in Greece of about 8m. Goat 
herds are in short supply these 
days, but EC subsidies encourage 
fanners to keep goats, who let 
them run free much of the time," 
says Katsoudas. 


Life 

after 

Rio 


Kerin Hope 


“DID WE really save the earth at 
Rio?" asks environmentalist 
Stanley Johnson In the introduc- 
tion to The Earth Summit?, the 
first full compilation of the docu- 
ments from last year’s green 
jamboree in Brazil. • 

Too soon to say, lathe short 
answer. Rio was certiunly 1 not a 
triumph because it fell short on 
all its major aims. On the: ether 
hand, it was not a disaster eithe 
because it attracted mote than 
100 heads of government .and 
produced two international trea- 
ties. '• l ' r 4 : : 

Johnson, who attended the 
summit and edited this book 
argues that it is wrong to Mime 
Rio for failing to achieve the 
much hoped for “global bargain' 
cm saving the environment for 
the simple reason that this bar- 
gain was never even 3he 
table. The positions erf the vari- 
ous Interest groups - the indus- 
trial countries, the Third World, 
the US and tbe EC - were too 
far apart to permit agreement - 
The rich countries could have 
helped Rio by offering larger 
financial inducements for poorer 
countries to co-operate on a 
global clean-up. On other . other 
hand, nothing could induce tbe 
US to lower its opposition to a 
firm timetable to reduce green- 
house gases, or to the treaty on 
bio-diversity. 

The positive result of Rio, 
Johnson believes, lies in defining 
terms of the global environment 
debate, and in initiating a negoti- 
ating process. That process will 
continue and should eventually 
produce more concrete results, 
particularly with tbe arrival of 
the greener US president 
Not that Rio's results were 
thin, judging, at least by the 
contents of this book. Its 500 
densely packed pages contain all 
the major documents from Rio, 
inducting the whole of Agenda 21 
with its global dean-up plan, 
providing an essential reference 
for anyone with an environmen- 
tal interest 

David Lascelles 

*The Barth Summit Introduction 
and Commentary by Stanley P 
Johnson. Graham A Trot- 
man! Martmus Nffliaf. 532pp. £78. 


If you’re 

pursuing wealth abroad 
take a guide book. 








One Market. 
One Newspaper. 









Every month Tbe International provides in-deptb coverage 
of investment opportunities for those living abroad. 


Of course thousands of shrewd subscribers have 
already realised The International’s other great benefit - 


With around 100 pages of authoritative editorial In tfs absolutely free. To join them simply complete the free 
every Issue it's the essential guide to the world of finance, subscription form below. 


And, because Tbe International is published by tire 
Financial Times, its pedigree is Impeccable. 
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One Survey. 

‘The Single European Market’ will be published with the Financial TWs 
on January 19. 

As you’d expect of Europe’s Business 'Newspaper it will be the definitive 
survey on this landmark development, with an expert team of journalists 
providing in-depth analysis of every aspect of the Single Market 

It will be read by over a million business people around the world Make 
sure you re one of them by getting your copy of the FT on January 19. 
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ARTS 
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Music 

New 

Park 

Lane 

series 


This is the week when the 
Paris Lane Group, wch 
jl Jacaary, presents a pair of 
" Pnroell Room concerts by 
“Y tnmff Artists 1 ' every 
week-night 

As usual the musical fare 
is all 20th-century, most of 
it recent and two composers 
are specially featured, 

Nicholas Maw and the Scot 
Edward McGulrefthe latter 
bom, according to the 
programme-book, variously 
in 1948, 1958 and 1984). 

On Monday Maw was 
represented by the second of 
his six inventive Personae for 
piano, delivered with gleaming 
clarity by Thomas Adfes. Adis 
boasts a masterly control of 
touch and colour. In Gyorgy 
Knrtag’s three In Memoriam 
pieces and their prefatory 
“Chorale*’, he balanced the 
% notes of chords with 
^ phenomenal subtlety, as well 
as flawless sympathy with 
Knrtag’s individual manner. 

His command of more 
flamboyant rhetorical music 
by the early Messiaen (another 
elegiac piece, for Paul 
Dukas) and by Paul Ruders 
seemed effortless - though 
the grip of Raders’ Sonata 
NoJ2 slackens after its 
strong, promising first 
movement 

Adds is also a composer, 
and his new Still Sorrowing 
- a lament which is also a 
homage to Romantic 
sentiments - proved to make 
the most ingenious use of 
a “prepared” piano that I 
have heard in a long time. 
While a recurrent plaint 
tintimzabalates at the top the 
piano’s range and deep chords 
resonate at the bottom, 
some muffling device allows 
Intricate figures and rhythms 
at mid-keyboard to rattle 
hollowly; a haunting 
sound-scape and too 
strikingly musical to seem 
tricksy. 

In the second recital, 
the Chione Oboe Trio were 
crisp and well-toned 
in pieces by McGuire, 

James MunnlU a n and John 
Lunn - all efficiently 
designed for the medium, 
which has its limits but 
none so fetchingly as 
Joseph Landers’ recent Echo 
Dancers . 

More potent stuff was 
heard from a splendid 
cellist, Paul Watkins, keenly 
and forcefully partnered by 
the pianist Elizabeth 
Upchurch. 

They did sweeping justice 
to Elliott Carter’s 1948 
Sonata, a work that cannot 
fitll to thrill when 
performed with such 
intelligence and fervour. 

* And Philip Cashlan’s new 
Dancing toith Venus (a PLG 
commission) is a winner; 
Inspired by an Angela Carter 
short story, the cello 
enacts a series of little 
dances or poses, sexy or 
ironic or mocking, and they 
add up to something 
considerably more than a 
string of vignettes. 

Cellists with the advanced 
technique that Cashian 
requires should foil upon the 
piece without delay. 




David Murray 


Television/Patricia Morison 

Germany on the couch 


G eneralising about nations 
and races is a tricky and 
not entirely respectable 
business, even though 
wnoie careers are built on It TTie 
superior view is that using national 
stereotypes is vulgar and mentally 
lazy. Yet much depends on how 
sophisticated the generalisation is 
or. at toe very least, on how it is 
phrased. “What one should remem- 
ber about the French is,..”; “The 
key to the Finnish character is . . 
those are the conversational mark- 
ers which initially suggest the wis- 
dom of the well-read, well-travelled 
observer, rather than - although It 
may indeed be the case - the bar- 
room bigot 

The Essential History of Europe: 
Germany (BBC 2 on Thursdays) was 
an extraordinarily Interesting pro- 
gramme which brandished the 
sophisticate's version of the national 
stereotype. We were presented with 
a classic definition of the German as 
someone obsessed by toe "vices" of 
obedience, discipline, order, and 
gripped by an exaggerated sense of 
dedication and perfection. Germans 
fear the outsider. Germans are 
always looking over their shoulder 
at the past 

Just the stuff, oik might think, to 
fuel the prejudices of bar-room big- 
ots everywhere. However, observa- 
tions which would have sounded 
highly dubious from the mouth of a 
non-German sounded respectable 
when spoken as pessimistic home- 
truths. The cleverness of this Aim 
was to put Germany on the couch 
and, apart from an English narrator 


(perhaps a mistake), to make Ger- 
man speakers and the German lan- 
guage Itself stand as witnesses to the 
troubled state of the German soul. 

Most prominent among the speak- 
ers was a psychotherapist from Halle 
in former East Germany called Hans 
Joachim Maaz. Author of a recent 
book about the psychological trauma 
of reunification for East Germans, 
Maaz proposes an ominous view of 
the national psyche which few for- 
eigners would feel comfortable about 
expressing at a German dinner table. 

According to Maaz, the German 
suffers from the lack or a clear point 
of view, the consequence of being 
the obedient child produced by an 
authoritarian state. Democracy has 
been no more than imposed like a 
mask, a mantle, on a people whose 
history has created deep within 
them an “inner fascism”. Setting fire 
to the homes of Ausl&nder is an all- 
too typical manifestation of “the bid- 
den destructive forces which can 
emerge any moment”. 

The film was intelligently struc- 
tured around conceptual signposts; 
Zerissenkeii , meaning “a condition of 
inner strife”; Vergangenheit Bewalti - 
gungs or "overcoming the past”, Hei- 
mat, “homeland”, and so on. We 
heard the terms spoken and, in a 
hopeful attempt to make them stick, 
were shown them written. That kind 
of didacticism would probably have 
made your average bar-room bigot 
switch off long before the grim fore- 
bodings of the programme's conclu- 
sion, about Seelischer Emfremdung 
and what will happen should west- 
ern capitalism ultimately fail to 


deliver the material goodies which 
currently compensate for the Ger- 
mans' spiritual bankruptcy. 

But does this kind of analysis, 
which to many a British person 
would seem merely pretentious, 
actually take us near what real, live 
Germans worry about? I suspect that 
it may do, to judge from the experi- 
ence of learning German at London's 
Goethe InstituL Even though we are 
mere babes attempting to get our 
feeble intelligences around toe sub- 
junctive tense, Teacher has already 
introduced the resonant concept of 
Vergangenheits Bewaltigung. Only 
this week she was exhorting us to 
attend a public seminar on V.B., to 
be addressed by a minor government 
minister. Which suggests to me that 
Essenhiiai History did get it right, and 
that the Germans really do revel in 
dismissing their collective psyche in 
public. 

Now Americans, I fondly believe, 
possess an innate conviction that the 
world can always be shaped to 
accommodate their wishes. So It was 
gratifying on Horizon's Cheating 
Time (BBC 2, Monday) to hear a S3 
year-old singer called Jonie Mosby 
Mitchell state, "We don’t have to 
accept the menopause any longer. 
You can do anything you want”. 
And so Jonie ignored the ineluctable 
onset of ageing, the age-freckles on 
her hands and crowsfeet, and toe 
withering of her womb four years 
previously with the menopause. She 
went right ahead and had herself a 
nice little baby boy which she loves 
very much. 

However, to be accurate, it is only 



Alfred Kemdl, Berlin's director of archaeology, outside the bunker of Hitler’s bodyguards 


50 per cent her baby, and genetically 
not hers at all - and ii you are 
watching Channel 4’s absorbing 
series on sociobiology. The Sexual 
Imperative on Thursdays at 9.00, you 
will appreciate what an unnatural 
thing that is. New techniques being 
practised in the US implant the eggs 
of donor mothers, fertilised by a 
woman's partner, into the womb of 
post-menopausal women which have 
been rejuvenated with hormones. It 
costs around $11,000. 

Well, frankly, I do not hold with it. 
However, implantation looks a 


rather different matter when you see 
a young woman in her twenties who 
has already experienced the meno- 
pause. Should she just bow to fete? 
But there again, why should any of 
us women accept the menopause 
which one doctor described, as “one 
of nature’s design faults." 

We are the only animal to have 
this particular design fault, and to 
lead such long lives after we become 
reproductively useless. Already the 
technology exists to freeze the eggs 
of fruitflles and return them to their 
aged mums which then buzz about 


like youngsters and live many days 
longer than they should. So it stands 
to reason, does it not, that some 
women are going to want to have 
babies in order to live into their hun- 
dreds? Is that kind of selfishness 
really possible? 1 would say yes. 
After all. Jonie Mitcbell admitted 
she had never asked herself what it 
would be like for the child of her 
autumnal years to have such an 
antique mum. But that is not really 
part of the picture, is it.- if your creed 
is, “You can do anything you want?” 



Alarnir Muir 


Marcello Magni and Caroline Quentin as the two servants posing as master and mistress 

Theatre/Malcolm Rutherford 

The Game of Love and Chance 


The title of Pierre Marivaux's play Is 
teasingly misleading. There are delectable 
games of love in The Game of hove and 
Chance, but the only chance is the acci- 
dent of birth. The upper middle class may 
pose as servants, ami vice versa, yet In the 
end no-one marries beneath or below their 
station and the servants know their place. 

The production at the Cottesloe, in a 
sparkling new translation by Neil Bartlett, 
looks like Pirandello with a touch of Noel 
Coward. The Italian connection is not sur- 
prising; Marivaux (1688-1763) belonged to 
the Italian rather the Comedie Franfaise 
wing of the Paris theatre. He rejected the 
more formal approach of Moli&re, wrote 
mainly in prose and went in for knock- 
about Where be foreshadows Pirandello is 
in playing games with illusion and reality. 

Noel Coward is thrown in as a bonus. 
Stefan Bednarczyk. as the bachelor 
brother Maurice, even looks like him. He 
does a lot of languid piano-playing. The 
period is Coward, too; toe men in elegant 
dressing gowns, the women constantly 
smoking, often with cigarette-holders. At 
least one reference in toe text is a direct 
parody of toe famous line in Private Lives: 
“F unny how eloquent cheap emotions can 
be," goes the new version. 

The coup de theatre, however, is some- 


thing quite different It consists rtf making 
Silvia, the principal girl, look a good deal 
older than one would expect Here is a 
triumphant performance by Maggie Steed. 
It is no disrespect to her to say that she 
looks as if she has been in her upper 
thirties for several years. In presenting her 
as a mature woman Bartlett, who also 
directs along with Mike Alfreds, adds 
immeasurably to the feeling that some- 
times surfaces above the comedy. It is 
much more interesting to watch an older, 
experienced woman fell In love than a 
strip of a coquette. 

Unless I imagined it, Ms Steed's achieve- 
ment goes beyond that She looks younger, 
with fewer lines on her face, when she is 
playing the society woman she is than 
when she is posing as her maid Lisette. 
Then she appears slightly haggard, bowed 
down by the troubles of the world. Is this a 
social comment on the poor? Possibly, for 
The Game is a very social play in which 
the prevailing hierarchy is never seriously 
challenged by the participants. 

Take just two examples. Silvia, acting as 
the maid though with the audience know- 
ing precisely who she is, explains that she 
could certainly marry the man she 
believes to be a chauffeur, if he were 
higher born and rich; otherwise not, how- 


ever much she loves him. The chauffeur- 
suitor, after revealing that he has both 
those attributes, tells her that a man in his 
position could not possibly offer more than 
to be faithful to her as his mistress. Only 
at the end does he decide he can marry 
beneath himself, which fittingly turns out 
not to be necessary. 

There Is a delightful, and totally related, 
sub-plot of two servants posing as master 
and mistress. Played by Caroline Quentin 
and Marcello Magni. they too make it to 
the altar, or at least to the final cham- 
pagne. 

If the plot in general sounds complicated 
in print, it Is ever so simple on stage. 
Besides, Ms Steed in particular frequently 
steps out of it and makes her own com- 
ments to the audience. A minor criticism 
might be that Peter Wingfield as toe suitor 
looks a bit young for her, almost as If he 
was just down from say Cambridge, but 
perhaps that is part of toe fantasy. Piran- 
dello would have loved it. 

The production is mounted jointly by 
the Cambridge Theatre Company and Glo- 
ria hi association with the RNT. It owes a 
lot to Bartlett's liberal translation. 

In repertory, Cottesloe, Royal National 
Theatre, (071) 928 2252 


Opera in Amsterdam/Max Loppert 

Punch and Judy 


Pierre Audi, for ten years 
(197989) director of London's 
Almeida Theatre, developed 
during that time an enviable 
reputation as a deviser of pro- 
grammes - what was today 
discovered (or re-discovered) at 
the annual Almeida Festival 
tended to become tomorrow's 
musical fashion. Since 1989 he 
has bees artistic director of the 
Netherlands Opera; and, not- 
withstanding the differences of 
style and substance between a 
small London avant-garde 
enterprise and one of Europe’s 
most important opera compa- 
nies, Audi has swiftly settled 
in to demonstrate the same 
skills in Amsterdam. 

The blend of fere, casts and 
production teams has been bal- 
anced with imaginative flair. 
Audi regularly directed both 
plays and operas in his time at 
the Almeida; at the Muziek- 
theater he continues to stage 
works (his recent Monteverdi 
Ritomo d’Ulisse was highly 
praised on this page by 
Andrew Clements). This sea- 
son features, for instance, the 
first Dutch performances of 
Harrison Birtwistle's and Step- 
hen Pruslin's Punch and Judy 
(1968), in an Audi production 
conducted by Oliver Knussen. 

To my mind Birtwistle's first 
opera, a “tragical comedy or 
comical tragedy", stands as 
one of the key works, one of 
toe extraordinary, unrepeata- 
ble outbursts of iconoclastic 
vitality in postwar British 
music. Its productions have 
been few - it is a chamber 
opera at once robustly enter- 
taining and knottily complex 
- but almost all have etched 
themselves deep in toe mem- 
ory of their devotees (the 1982 
Opera Factory version was a 
peak of tbat company’s 
achievements). 

Alas, on the evidence of its 
opening night, this new 


Amsterdam Punch and Judy 
may well be remembered for 
rather different reasons: it 
seemed to me, in several key 
respects, a flop of depressingly 
large proportions. 

With hindsight it becomes 
clear that the attempt to do the 
opera in this theatre at all was 
on Audi's part a rare miscalcu- 
lation. The stage, that huge 
Cinerama space, caused the 
tightly mapped formal patterns 
of Birtwistle’s angularly lyrical 
vocal lines and Pruslin’s elabo- 

Bir twist le's ‘tragical 
comedy or comical 
tragedy ’ stands as 
one of the key works 
in postwar British 
music 


rately witty verbal sallies to be 
spread out and. almost all of 
the time, to become hopelessly 
blurred. Then there is the mat- 
ter of the Muziektheater acous- 
tics, a modern disaster of 
uncommunicative dryness. 
(Only the Paris Bastille’s are 
worse.) The physical unsuit- 
ability and acoustical limita- 
tions of the space managed, 
between them, to achieve the 
previously unimaginable - the 
blunting of the famously abra- 
sive edge to Birtwistle’s cham- 
ber-ensemble instrumentation. 

Word-inaudibility was a con- 
stant; admittedly, composer 
and librettist built in a pretty 
considerable Comprehension 
Problem in the first place, but 
it needs to be grasped, not 
comprehensively evaded. 
Audi's production, which for- 
sook the puppet-show setting 
and props specified in the stage 
directions, had as its back- 
ground four gigantic Inflatable 


dolls, hung on wires and 
Slowly moved around. This was 
a stupendous feat of design (by 
toe celebrated German artist 
Baselitz) whose qualities of 
monumental primitivism 
added to the general feeling of 
lethargy and deadened dra- 
matic purpose. 

Individual roles were charac- 
terised by costume (brilliant 
punk-cum-Beckettian inven- 
tion by Jorge Lara) and by 
physical motions carefully rou- 
tined - Punch jerks, slides 
and stumbles as if himself 
operated on wires, the Chore- 
gas prances about as a mixture 
of the clown Greek and Uttle 
Lord Fauntleroy. There was 
much well-crafted theatrical 
imagery on show, which was 
translated into particularly 
vivid action by Robert Poulton 
(Punch) and David Wilson- 
Johnson (Choregos), outstand- 
ing members of the six-strong 
cast 

But the confrontation in the 
opera of ancient and modern, 
ritual and burlesque, seemed 
entirely to escape this staging, 
which substituted instead an 
all-purpose air of Art. In toe 
pit, at least, Knussen and toe 
players of the Netherlands 
Chamber Orchestra managed 
to convey a much more lucid 
and idiomatic command of the 
work (but what were they all 
doing down there? The score 
calls for toe disposition of toe 
players into stage and pit 
bands). The number of audi- 
ence members that I could see 
fast asleep in their seats by the 
three-quarter point of the 
unbroken 100-minute stretch 
suggested - as did much else 
in the performance - that the 
opera’s cause will not have 
been greatly advanced by its 
first showing in Amsterdam. 

Amsterdam Muziektheater; in 
repertory until January 29 


1 1 iNTERftfATfONAl ; || 

Al 

GU 

ITS 

IDE 


BARCELONA 

js Cuivres Francais give a 
mcert of baroque and early 
usic tomorrow at Palau de la 
uslca. Fri, Sat, Sun: Peter Maag 
inducts Barcelona City 
'chestra In an all-Mozart 
ogramme, with violin soloist 
ank Peter Zlmmermann (zbo 
OO). The next production at toe 
ceu is La gazza ladra, opening 
i Jan 25 (412 3532). Alan 
rckbourn's play Absurd Person 
ngular runs till Jan 24 at 
tixidors Teatreneu. Terol ze- 
Formation and booking for 
Itural events available through 
ilxa de Catalunya from oaou 
14.00 (31 0 1212) 

COLOGNE 

MCERTS 

i dries Dutoit conducts 
chestre National do France 
works by Brahms and 
haikovsky (violin soloist Midor ) 
tight at Philharmonic, 
morrow: Neville Marnner 
nducts ASMF in works by 


Mendelssohn, Mozart and 
Schumann. Fri: Cologne Big 
Band. Sat Harlem Gospel 
Singers. Sun morning: Mitsuko 
Uchida is piano soloist with 
Deutsche Kammerphilharmonie. 
Sun afternoon: Martha Argerich 
is soloist with WOrttemberg 
Chamber Orchestra. Sun evening: 
Herbert B iomstedt conducts 
Bamberg Symphony Orchestra 
in Bruckner’s Eighth Symphony. 
Tues: Hot Jazz Meeting ’93 (2801) 
OPERA 

Thomas Fulton conducts Willy 
Decker's production of Billy Budd 
tonight and Fri in the Opernhaus, 
with a cast including Philip 
Langridge, Boje Skovhus and 
Monte Pederson. Sat Die 
Ftedermaus. Tues: guest 
performance by Budapest State 
Opera. Next Wed: Pirates of 
Penzance (221 8400) 

■ FRANKFURT 
Opemftaus Tonight, Fri, Sun: 
Carmen. Tomorrow, Sat and Mon. 
William Forsythe's ballet Artifact 
(236081) 

jute Oper Tomorrow ana Fn. 
Frankfurt Radio Symphony 

Orchestra In works by 

Dallapiccola, Wagner and Ravel. 
Sat: Charles Dutoit conducts 
Orchestra National do Franco 
in works by Ravel and 
Shostakovich. Set (in Mozart 
Saal): Mitsuko Uchida Is soloist, 
with Deutsche , 
Kammerphilharmonie. Sun 
morning, Mon evening. Hemrich 
Schiff conducts Frankfurt Opera 
Orchestra in works by Stravinsky, 
Borodin and Shostakovich. Sun 
evening: Neville Marnner 


conducts ASMF in works by 
Mendelssohn, Schumann and 
Elgar. M on (in Mozart Seal): 
Brigitte Fassbaender song recital. 
Next Thurs: Martha Argerich 
(1340 400) 

Schauaplelhaus A new production 
of Sophocles' Antigone opens 
on Sun. The repertory also 
includes plays by Lorca, 
Shakespeare and Schnitzler (2123 
7444) 

■ GOTHENBURG 

Gennady Rozhdestvensky 
conducts Gothenburg Symphony 
Orchestra in works by Haydn, 
Gubaidulina and Ravel on Fri 
evening and Sat afternoon at 
Konserthuset Next week: Yakov 
Kreizberg conducts Blomdahl 
and Grieg. Jan 28, 29, Kent 
Nagano conducts Mahler's Third 
Symphony, with Anne Sofle von 
Ott er (167000) 

■ HAMBURG 

Gwyneth Jones and Marie 
McLaughlin head the cast In 
tonight’s performance of Turandot 
at the Staatsoper. Tomorrow, 

Sat, Mon and next Wed: new 
production of Bernstein's musical 
On The Town. Fri and next Thurs: 
Das Rheingold. Sun (also Jan 
24, 31): Die WalKOre. Tues: 
choreographies by Mats Be and 
Lar Lubovltch (351721) 

■ LEIPZIG 

Gewandhau* Tomorrow and Fri: 
Peter Maxwell Davies conducts 
Gewandhaus Orchestra in his 
own Violin Concerto (Gyfirgy 


Pauk), plus works by 
Mendelssohn. Sat afternoon (in 
Thomaskirche): Thomanerchor 
and Gewandhaus Orchestra In 
Bach cantatas. Sun evening: 

Edith Mathis song recital. Sun 
afternoon: Hans Zender conducts 
orchestral works by Zender, 
Debussy and Beethoven (7132 
280) 

■ MUNICH 

MUSIC 

Prinzregententfteater Tonight ■ 
Glanluigl Gelmetti conducts 
Bavarian State Orchestra in 
works by Webern, Dvorak and 
Prokofiev, with violin soloist 
Frank Peter Zlmmermann. Sat 
and next Tues: Adam Fischer 
conducts concert performance 
of Don Carlo, with Margaret Price 
(221318) 

Girtnerplatztheater Tonight and 
Mon: Nutcracker. Tomorrow: Der 
Bettelstudent Sat and next Wed: 
Le nozze di Figaro. Jan 24: new 
production of Ariadne auf Naxos 
(201 6767) 

Hericulessaal der Resldertz 
Tonight Weimar Baroque 
Ensemble plays Pergolesi, 
Telemann and Vivaldi. Tomorrow: 
Mitsuko Uchida plays Ravel's 
G major Plano Concerto with 
Deutsche Kammerphilharmonie. 
Fri: Vedat Kozal piano recital. 

Sat Chris Merritt sang recital. 
Sun: Gidon Kremer violin recital 
(299901). Jan 23 at Olympiahatie: 
Luciano Pavarotti sings in Verdi's 
Requiem (9264 3227) 

Gaatelg Tomorrow: Ravi) 

Martinov plays Chopin's two 
piano concertos with St 
Petersburg State Orchestra. Sat, 


Mon: Rudolf Buchbfnder plays 
Beethoven's Fifth Piano Concerto 
with Munich Philharmonic. Sun 
morning: Berio conducts Berio. 
Sun evening: Nikolai Petrov plays 
Beethoven's Third Piano 
Concerto. Tues: Charles Dutoit 
conducts Orchestra National de 
France, with violin soloist Midori 
(4809 8614) 

THEATRE 

Restdenztheater Tomorrow: first 
night of new production of 
Shakespeare's Romeo and Juliet 
(repeated Sat Sun, Mon). Fri: 
Ariel Doriman's Death and toe 
Maiden (225754) 

■ NEW YORK 

THEATRE 

• Forbidden Broadway 1993: 

a new edition of the long-running 
revue which spoofs Broadway 
shows. Just opened (Theatre 
East 211 East 60th St, 638 9090) 

• Anna Christie: Eugene 
O'Neitrs drama, directed by 
David Leveaux, with a cast 
including Liam Neeson end 
Natasha Richardson. Tonight's 
performance is the final preview, 
opens tomorrow (Roundabout 
Theatre, 1530 Broadway at 45th 
St 869 8400) 

• The Sisters Rosensweig: 
Wendy Wasserstein's new play, 
a comedy with serious 
undertones, about the reunion 
in London of three American 
Jewish sisters ~ an international 
banker, a travel writer and a wife 
and mother who is a professional 
dispenser of advice (Mitzl E 
Newhouse, Lincoln Center, 239 
6200) 

• Oleanna: David Mamet's 


drama about a university 
professor and a young female 
student (Orpheum Theatre, 126 
Second Ave, between 7th and 
8th Streets, 307 4100) 

• Crazy. For You: 
award-winning musical comedy 
set in the 1930s (Shubert Theater, 
225 West 44th St, 239 6200) 

■ STRASBOURG 

Antoni Wit conducts Strasbourg 
Philharmonic Orchestra in works 
by Prokofiev and Mendelssohn 
tomorrow in Palais de la 
Musique, with violin soloist 
Augustin Dumay. Sun: Orchestra 
National de France in works by 
Brahms and Ravel (8837 6777) 

■ UTRECHT 
Vrodenburg Tomorrow: Valery 
Gergiev conducts Rotterdam 
Philharmonic Orchestra in works 
by Tchaikovsky and Debussy! 

Fri: Hans Vonk conducts 
Netherlands Radio Philharmonic 
Orchestra in an American 
programme, including Barber's 
Violin Concerto with Marco Rizzi. 
Sat: Radio Symphony Orchestra 
plays works by Scriabin, 
Rubinstein and Rimsky-Korsakov. 
Sun afternoon; Kenneth 
Montgomery conducts choral 
works by Chabrier and Poulenc. 
Sun evening: Jean-Jacques 
Kantorow directs Netherlands 
Chamber Orchestra in Vivaldi's 
Four Seasons. Tues: John Adams 
conducts Schoenberg Ensemble 
in his new Chamber Symphony; 
plus works by Ives and Feldman 
(314544) 


European Cable and 
Satellite Business TV 

/all rimes CE7) 

MONDAY TO FRIDAY 
CNN 

20004030. 2300.2330 World Busi- 
ness Today - a {bint FTrCNN pro- 
duction with Grant Parry and Colin 
Chapman 

Super Channel 

0700-0710, 1230-1240, 2230-2240 FT 
Business Daily 

0710-0730. 1240-1300 (Mon. Thurs) 
FT Business Weekly - global 
business report with James Bellini 
0710-0730, 1240-1300 (Wod) FT 
Media Europe 

0710-0730. 1240-1300 (Fri) FT East- 
ern Europe Report 
2240-2248 FT Report 

Sky News 

2030-2100, 2230-2300 FT Business 
Weekly 

SATURDAY 

CNN 

0900-0930, 18000930 World Busi- 
ness This Week - a Joint FT/CNN 
production 

Super Chennai 

08304)900 FT Business Weekly 
Sky News 

1130-1200, 1730-1800 FT Media 
Europe 

SUNDAY 

CNN 

1030-1100, 1800-1830 World Busi- 
ness This Week 

Super Channel 

1900-1930 FT Business Weekly 
Sky Newt 

0130-0200, 0530-0800 FT Media 
Europe 

1330-1400, 20300100 FT Business 
Weekly 
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A year ago this 
week the Alge- 
rian army 
deposed Presi- 
dent Cbadli 
Bendjedid and 
cancelled the 
second ballot of 
parliamentary 
elections, due 
to take place a few days later. 

It was. on the face of it. an 
outrageous thing to do, just 
after the decisive political vic- 
tory of liberal democracy over 
Soviet communist in eastern 
Europe and the decisive mili- 
tary victory of the western 
democracies over the army of 
an Arab dictator in the Gulf 
war. Surely the same western 
democracies that had put great 
pressure on governments else- 
where in Africa to accept 
multi-party elections would not 
tolerate such a blatant abor- 
tion of the electoral process 
on the very fringe of western 
Europe? 

They did. of course, and the 
reason is no secret. The Islamic 
Salvation Front (FIS) was vir- 
tually certain to win an overall 
majority if the second ballot 
had gone ahead. During the 
cold war, the west would turn 
a blind eye to authoritarian 
practices if the alternative 
seemed likely to be a commu- 
nist or pro-communist govern- 
ment. Now, it seems, the same 
rule applies, only for “commu- 
nist" read “Islamic fundamen- 
talist'*. 

In the case of communism, 
there was a double rationale 
for this attitude. On the one 
hand, the expansion of commu- 
nism, by whatever means, was 
seen as threatening western 
security. On the other, it was 
argued that a communist vic- 
tory, even through the ballot 
box. would in fact be a defeat 
for democracy, since a commu- 
nist government would not 
allow any more free elections. 

This second argument has 
been used explicitly in the 
Algerian case by a senior US 
official, Mr Edward Djerejian, 
who said there would be no 
overwhelming merit in a sys- 
tem of “one person, one vote, 
one time". 

It has some plausibility, in 
that some of the FIS leaders 
had said openly that they did 
not believe in multi-party 
democracy, and it was doubtful 
whether the discredited Mr 
Chadli would have been strong 
enough to hold them to the 
constitution once they were in 
office. 

A year later, however, the 
claim by the army to have 
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Militant Islam 
has become 
the west's new 
evil empire 


saved democracy from itself is 
looking thin. Thousands of 
Is lami c militants are in prison 
(and Amnesty International 
has again begun to receive reg- 
ular reports of torture), but 
there are enough still at large 
to carry on nightly gun battles 
with the security forces in 
many parts of the country. 
There is no sign of new elec- 
tions being held. Even in eco- 
nomic policy the regime has 
reverted to I970s-style diri- 
gisme. 

The west's willingness to 


In many quarters, 
fundamentalism 
Is now seen as the 
greatest threat to 
western security 


support such a regime suggests 
that Islamic fundamen talis m 
has also replaced communism 
in the other half of the cold 
war rationale. It is seen as a 
threat not only to Algerian lib- 
erties but also to western secu- 
rity. John Esposito, a leading 
US specialist on Islam, shows 
in a new book. The Islamic 
Threat: Myth or Reality? 
(Oxford. $22), that this view is 
indeed held by many influen- 
tial people in the US. 

It is probably even more 
widely held in Europe. The 
normally sober Economist 
magazine, in its imaginative 
history of the 21st century pub- 
lished last month, sees a new 
Arab -Islamic superpower, with 
Iran and Pakistan as satellites, 
conquering Turkey and south- 
east Europe, and going on in 
alliance with China to subdue 
large parts of Russia. 

The Economist imagined this 
superpower starting with a 


coup in Saudi Arabia in 201L 
But it also assumes that an 
isolationist US will confine its 
interest to a "tranquil, fairly 
prosperous and almost wholly 
democratic" western hemi- 
sphere, while western Europe, 
protected by its nuclear deter- 
rent, suffers only an influx of 
Russian refugees. 

Tragic as such a scenario 
might be for Turkey and east- 
ern Europe, a cynical west 
European (and still more a 
cynical American) may be 
tempted to wonder what all the 
fuss is about, if that is the 
worst that "resurgent Islam” 
can do to him. The most plausi- 
ble part of it is that western 
Europe's "disaster” takes the 
form of a bungled Anglo- 
French military intervention in 
the Middle East, not an Arab 
or Moslem invasion of western 
Europe itself. 

Mr Esposito takes an opti- 
mistic view of Islamic revival- 
ism, concluding that "guided 
by our stated ideals and goals 
of freedom and self-determina- 
tion, the west has an ideal van- 
tage point for appreciating the 
aspirations of many in the 
Moslem world as they seek to 
define new paths for their 
future”. 

The French scholar Olivier 
Roy is much gloomier about 
what Is lami c movements have 
to offer their own people. But 
the title of his book. The Fail- 
ure of Political Islam (L 'tehee 
de I’Islam politique ) (Seuil/Es- 
prit, FFr130). is also implicitly 
reassuring from a selfish west- 
ern point of view. 

Mr Roy, who was an admirer 
of Islamic politics in its revolu- 
tionary phase, recounts sadly 
how such movements have 
retreated during the 1980s into 
what be calls “neo-fundamen- 
talism”, or even “lumpen-Is- 
lamism”, led by less well-edu- 
cated people who Interpret 
Islam as an austere and joyless 
life-style rather than a recipe 
for social liberation. 

Mr Roy takes it for granted 
that the FIS will come to power 
in Algeria sooner or later. But, 
he says, it would change only 
the law and les moeitrs - not 
so much actual morals as the 
code of public, or publicly 
admissible, behaviour. “It no 
longer offers any model of a 
different society or a better 
tomorrow.” 

Algeria under such a govern- 
ment would be more like Saudi 
Arabia than Iran. Not perhaps 
the ideal neighbour one would 
wish for, but hardly a signifi- 
cant threat to European 
security. 


I was going to call 1992 our 
annus horribilis," 
remarked one of the Bank 
of Japan's senior officials, 
"but I think we had better 
reserve that term for 1993.” 

It is certainly how this year 
will be remembered by 35 hap- 
less older managers at Pioneer, 
the manufacturer of compact 
discs and video recorders. They 
have been offered an ignomini- 
ous choice: accept early retire- 
ment or face the sack. 

Until this year, they would 
have counted themselves 
among the beneficiaries of the 
Japanese system of lifetime 
employment at large compa- 
nies, which guarantees male, 
full-time workers continuous 
work until retirement at 60. 

The system is an exchange of 
loyalty for trust After years of 
dedicated grind in the com- 
pany cause, workers trust their 
employers to take care of them 
until retirement, even if they 
do barely productive jobs in 
their twilight years. 

Pioneer’s move has shocked 
its own staff and many other 
companies, because it casts 
doubt on whether that bargain 
still holds good. Moreover, it is 
not alone in taking a tougher 
line with older managers. 

Nippon Carbon, the ceramics 
group, recently introduced a 
system under which section 
chiefs and general managers 
lose their titles once they reach 
the age of 57. With the title 
goes about a third of their pay 
packet 

Yamaichi, the securities 
company, has dispatched 200 
senior managers to relatively 
unglamorous jobs in its retail 
securities business. Mitsuko- 
shi, the department store, is 
slimming its manag erial work- 
force to give younger managers 
more Influence. Other compa- 
nies, particularly in the steel 
and electronics industries, are 
taking similar actions. 

Taken together, these moves 
have prompted concern that 
the severity of Japan's eco- 
nomic downturn may put its 
lifetime employment system 
under threat But how great is 
that threat? 

Employers are under mount- 
ing pressure to reduce wage 
bills. Most Japanese companies 
are facing their third succes- 
sive year of falling profits, 
despite cutting costs such as 
advertising and investment. 
Labour costs, which make up 
about 43 per cent of fixed costs 
for the average company, are 
an obvious target, particularly 
as many employers say they 
are overstaffed. 

According to the Bank of 
Japan's quarterly survey of 
business attitudes, conducted 
in November and published 


Charles Leadbeater examines the pressures 
facing Japanese employment during recession 
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last month, there was a gap of 
S percentage points between 
the number of companies 
reporting an excess of labour 
over those reporting a short- 
age. 

Two years ago there was a 
gap, in favour of labour short- 
ages, of 46 percentage points. 

The fjngnTriai pressures upon 
Japanese companies have 
fuelled speculation that they 
may be on the verge of adopt- 
ing more western methods of 
management, by aggressively 
cutting labour costs to raise 
profitability. 

As yet it is little more than 
speculation. For the most stri- 
king characteristic of the Japa- 
nese labour market during this 
downturn has been its resil- 
ience. In the recession of the 
mid-1980s, caused by the yen's 
appreciation, the unemploy- 
ment rate rase to 3 per cent 
Nine months into this down- 
turn, unemployment has 
stayed constant at just over 2 
per cent. 

The ratio of job offers to job 
seekers has fallen to 0.96, 
which means that for every 100 
job seekers there are only 96 
job offers. However, this is still 
well above the ratio's low of 0.6 
in the mid-1980s. 

In the current downturn, 75 
industries have applied for 
government subsidies to help 
them pay the wages of laid-off 
workers. In the recession of the 
mid-1980s, about 161 industries 
applied for such subsidies. 

Employers are strongly 
resisting reductions in their 
staff. Japan's low birth rate 
means the workforce is likely 
to grow by less than 1 per cent 
for the rest of the decade. 
Employers fear that, if they lay 
off workers now, they will face 
a labour shortage once the 
economy recovers. 

In an attempt to retain work- 
ers, many Japanese companies 
are going to extreme lengths. 
Nikko Securities estimates that 
between July and September 
last year 900,000 manufactur- 
ing workers, about 6 per cent 
of the workforce, became 
“unemployed within their com- 
pany”. Most are being paid to 
stay at home, others are doing 
jobs of little value within their 


Japanese labour mark®*: limited choice 
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offices or factories. 

Many older workers are 
being shuffled off to subsid- 
iaries and suppliers. A Euro- 
pean banker recalls bow the 
president of a leading Japanese 
bank described its plans to cut 
employment costs without 
sacking anyone: "The presi- 
dent explained that the bank 
was fortunate because it had 
plenty of clients who were fac- 
ing a labour shortage who 


Job security after 
50 will 
increasingly 
depend on 
performance 


were only too happy to take 
extra staff. What that probably 
means is that each of the cli- 
ents was told to take some of 
the bank's 55-year-old manag- 
ers or they would not have 
their overdraft extended." * 

It is only when companies 
have exhausted all the alterna- 
tives - reduced overtime, cut 
part-time workers, frozen 
recruitment, transferred staff 
to subsidiaries, paid them for 
months to stay home - that 
they consider more radical 
action. 


Even then, moves such as 
Pioneer's do not mark the start 
of Japan’s conversion to west- 
ern approaches to cost catting. 
The company’s 35 managers 
represent less than 0.5 per cent 
of the company's workforce, 
and the scale of the cuts pales 
in comparison with the redun- 
dancies announced by some US 
and European companies. In 
December, for example, IBM, 
the US computer group, 
announced it would cut its 
workforce by 25,000 or 8 per 
cent of the total. General 
Motors, the US car manufac- 
turer, and Daimler Benz, the 
German engineering group, 
have also announced big cuts. 

In addition, most Japanese 
companies regard Pioneer's 
move as an aberration. Nippon 
Steel’s response was typical: 
"Our policy is to protect 
employment. We do not fire 
anyone, we transfer them to 
new business areas.” 

Mr Jason James, equity ana- 
lyst at James Capel, explained: 
*Tt is very bad for a company's 
image to fire people, because 
for Japanese companies sack- 
ings are still taken as a sign 
that the company is in trou- 
ble." 

Yet the downturn Is unlikely 
to leave the lifetime employ- 
ment system unscathed. It will 


undergo reform rather than " 
revolution. The system itself is 
not under threat, birt congsa- ! 
nies are demanding more iq - 
return for the security they, -L 
provide, particularly for older, “ 
white-collar workers, in past 
recessions, blue-collar workers 
bore the main burden .of . 
adjustment Now, earfy ^ retire- *' 
merit programmes for manag- \ 
ers, which were rare a decade 
ago. are becoming common- 
place. '-..’.-I- 

Clarion, which makes' loud- 
speakers for audio systems, : 
plans to eliminate 300 jobs by 
March primarily by encourag-' . ’ 
mg early retirement among 
production managers, in their 
40s and 50s. 

Sanyo Electric last month - 
adopted what coaid ~ well 
become a model for ether cofo-. 
parties in the hard-pressed, eiteo- $ 
tronics sector. Between the- 
ages of 50 and 54, employees 
now have three options: 
remain a Sanyo employee and' . 
accept they may be coxngolsa. 
rily redeployed; leave Sanyo to 
join an affiliate at a jtower-sal- 
ary but with a higher retire- 
ment allowance; or accept - 
training and finance from the 
company to help set up their 
own businesses. 

Such schemes have two main . ~ 
aims . They reduce the tanks of 
highly paid middle managers 
within large companies,- and 
provide opportunities for 
younger managers. They alfo 
send a powerful signal to 
younger workers: security of 
employment after 50 will . 
increasingly depend oh their 
performance and cannot be % 
taken for granted." 

The fo undations at the life- 
time employment system’ may 
yet be shaken by a -shhrp 
decline into outright recession; 

Such a decline, brought on l*y 
a renewed collapse of the frag- 
ile Tokyo stock market, cannot 
be ruled out Electronics com 
ponies, which face a prolonged . 
slump in demand, would be’ 
particularly vulnerable. - 
However, most companies 
are expecting that last year's 
emergency Yl0,700bn (£55bn) 
public spending package will " 
help revive industry- The gov= 
eminent forecasts that the 
economy will recover in the v 
third quarter of this year and 
achieve 3J) per cent growth In 
the year to March 1994. As a 
result, most companies should 
probably be able to avoid deep 
cuts in their workforces. 

That would allow the life- 
time employment system to 
survive, albeit in amended 
form. But for some poorly-per- . . 
forming managers, the victims 
of that amendment, the prom- 
ise of lifelong security may 
prove increasingly illusory. 
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REPUBLIC OF LEBANON 


Implementation of a cellular network for 500,000 lines 
as a part of the plan of generalization of the telecommunication sector throughout the 

Lebanese Territory 


Points to 
consider on 
BA/Virgin 


P RE -QUALIFICATION OF CONTRACTORS 


In order to Implement the government policy to fulfill Lebanon's needs in various public utility services, including 
the enhancement and development of the telecommunication sector performance, 


And aiming to undertake Die necessary measures to reach a minimum service density of 35% in 
telecommunications, which would be in accordance with the requirements of the new century, 


And as the data accumulated in the Ministry of Post and Telecommunications (MPT), and incorporated in the 
National Emergency Reconstruction Program (NERP), indicates the necessity to provide a minimum capacity of 1.5 
million subscriber lines; the MPT intends to meet these needs as follows: 


- 500,000 subscriber lines through implementation of the cellular network 

- 500,000 subscriber Hnes through rehabilitation and modernization of the existing network. 

- 500,000 new subscriber tines through extension of the existing network 


The government has initiated separate measures lo modernize, develop and extend the existing network; 
consequently the (MPT) and the Council for Development and Reconstruction (CDR) announce the intention to achieve 
500,000 subscriber lines through implementation of a modem digital mobile radio cellular system covering aU the 
Lebanese Territory and capable of being extended to 700,000 lines, whenever needed, through BOT concept and 
according to the following program: 


A- 

Phase 1 

B- 

Phase II : 

C- 

Phase 111 : 

D- 

Phase IV 

E- 

Phase V 


From Mr John Duffield. 

Sir, Perhaps the most inter- 
esting statement in the Virgin/ 
BA affair is that a£ Sir Colin 
Marshall that Richard 
Branson's allegations were 
"wholly without foundation 
and unjustified" (“Virgin's 
honour remains intact”, Janu- 
ary 12). 

There seem to me to be three 
possibilities: Sir Colin may 
have deliberately lied; he may 
have investigated the allega- 
tions and found no evidence; or 
he may have not bothered to 
investigate them. 

[ think that the shareholders 
in BA are entitled to know 
whether their chief executive 
is venal, incompetent or 
merely arrogant. 

John Duffield, 

« Spring Grove, 

Laughton, 

Essex IQ10 4QE 
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Retention of status quo at BBC 
the only sensible option 

From Mr David Robertson. I having no credible opponents I these oblectives could b 


100,000 lines covering all the Lebanese teiriroty 


From Mr David Robertson. 

Sir. David Sawers argues 
(Personal View, January 6) 
that the proliferation of TV 
and radio channels will make 
it increasingly hard to justify a 
licence fee to pay for the BBC. 
Events since New Year suggest 
quite the opposite Is the case. 

Though we were warned by 
the FTs unfailingly perceptive 
television critic in advance of 
the new ITV regime that more 
would mean worse, I wonder if 
any of us really appreciated 
how worse. The awfulness of 
GMTV, for example, seems to 
have surprised even those who 
listened to the clear warnings 
or its director of programmes, 
Us Howell, not to expect any- 
thing "innovative”. 

'pie decision to award fran- 
chises on the basis of money 
rather than quality means that 
— except for those companies 
which gambled successfully on 


having no credible opponents 
- the new franchise-holders 
must make trig returns quickly. 

Hence cheap programmes 
will be preferred to expensive 
ones: no mission to explain 
when you can build a tower of 
toast for the price of a sliced 
loaf. And ih the race to maxim- 
ise audience share, the Holly- 
wood cliche that no one ever 
went broke unde res tima ting 
public taste still holds good. 

Since there is only so much 
advertising revenue to go 
round, the result of having 
even more channels will inevi- 
tably be that standards fail 
even further. 

Against this background, 
there is an overwhelming argu- 
ment for retaining the BBC at 
roughly its present size and 
with its present range of out- 
put This means it must have 
access to adequate, secure and 
predictable funds. None of 


these objectives could be 
secured by sponsorship, sub- 
scription or any of the other 
models proposed by David 
Sawers. 

There is of course an ele- 
ment of rough justice in charg- 
ing everyone the same, but the 
sum involved is unbelievably 
small in relation to the extent 
and quality of the BBC’s out- 
put and the costs of varying 
the charge according to income 
or use of BBC services would 
surely not justify the possible 
benefits. 

As Chris Dunkley passion- 
ately and correctly argued 
when the government issued a 
discussion paper on BBC 
fi n a n ces, ministers must con- 
stantly be reminded that the 
status quo is an option. I sug- 
gest it is the only sensible one. 
David Robertson, 

18 Shandon Road, 

London SW4 




the co. 


200,000 lines covering aU the Lebanese territory 


Myth of inefficient use of 
accountancy information 


150,000 Ikies to Intensify the coverage throughout Lebanon. 


50.000 lines to Intensify the coverage throughout Lebanon. 

100.000 lines to intensify the coverage throughout Lebanon whenever needed 


100,000 lines to intensify the coverage throughout Lebanon whenever needed. 


A mobile radio-cellular system of the GSM type will be implemented on the basis of (he BOT concept as 
described in Terms of Reference prepared for this purpose to include an the technical, administrative, financial and 
operational conditions. 


This project will be executed under the supervision of engineers and consultants appointed by MPT and CDR. 


The contractors capable of executing such a project are invited to apply for pre-qualification. 


Reasons for not pre-quaitfying any firm or consortium need not be given, and no costs incurred in pre-quafificatlon 
will be reimbursed. Invitations for bidding will only be sent to firms or consortia which are pro-qualified. 


Hie MPT and CDR invite contracting firms and consortia interested in bidding to obtain pre-quafificalion 
documents starting January 15, 1993 from the: 


Council for Development and Reconstruction (CDR) 
Taflet ELSeray , Beirut-Lebanon 


Pre-qualification bids with all supporting material shall be submitted at CDR offices no later than March 3. 1 993 at 


From Mr David Damant 

Sir, In his accountancy col- 
umn (January 7), Andrew Jack 
refers to the responsibility of 
financial journalists when 
commenting on financial 
reports and accounting issues. 
One way in which this respon- 
sibility could be correctly exer- 
cised is in recognising that the 
stock exchange Is in fact rather 
good at discounting accounting 
information correctly and is 
not misled by simplistic 
devices. 

Nevertheless, Mr Jack refers 
to the way in which company 
share prices "seem” to drop 
after purely presentational 
accounting changes: and it 
may be true that this is the 
appearance. But in fact it is 
difficult to make money out of 
the marketmakers, assuming 
i the announcement of the 
results was not in itself confus- 
ing. The article also refers to 
the attention paid by analysts 
and investors to short-term 
returns and bottom-line earn- 
ings, where all the evidence - 
overwhelmingly — is that the 
market takes the long view 
and takes account of a wider 
Information set. But it is true 
that the short-term picture is 
often the best new evidence 


about the long-term picture. 

The constant repetition of 
these myths about the ineffi- 
ciency with which accounting 
information is used is excep- 
tionally dangerous and this is 
not a secondary question. 
There are two serious conse- 
quences. The first is that the 
setting of accounting standards 
and their implementation is 
affected by a misapprehension 
of how the information is dis- 
counted In share prices - a 
point which is relevant to your 
Lex column of January 7. Sec- 
ond, and more seriously, If a 
company management believes 
these myths, the directors may 
take action in the real econ- , 
omy which wil] be detrimental 
to the national interest. Thus, 
for example, management may 
make short-term investment 
decisions because they believe 
that that is what the market is 
looking for, whereas in fact 
they could take long-term 
investment decisions for 
which, if those decisions were 
correctly made and accounted 
for, the market would give the 
company full credit. 

David Damant, 

MAP Securities. 

2-3 Philpoi Lane, 

London EC3M SAQ 


International trends point to an 
uncommercial future for Thorp 
nuclear reprocessing plant 

S mitment *° the plUt0niUm: 

S'lns other 


From Mr Richard Le Coyte. 

Sir, British Nuclear Fuels’ 
denial of the economic and 
political reality surrounding 
the future of its Thorp plant 
(Letters, January 6) does not 
mean the facts will disappear. 

BNFL’s two largest foreign 
customers, Germany and 
Japan, are reconsidering the 
wisdom of reprocessing 
nuclear waste. The chairmen 
of the German electrical utili- 
ties are engaged in discussions 
with politicians to reach a con- 
sensus on energy policy. 

These discussions include 
«asing reprocessing in favour 
of the cheaper option of direct 
Storage. BNFL's contracts 
include clauses enabling its 
customers to withdraw from 
reprocessing. 

The Japanese government 
has been rocked by interna- 
tional protest surrounding the 

recent plutonium shipment 
fro® - a taste of 

things to come If Thorp beeim 
operation. 

Technical problems with the 
Mcmiu Cast breeder reactor and 
widespread fear of regional 
political instability caused by 
Japan’s plutonium surplus, has 
prompted a reappraisal of its I 


- w. -.we <ui u umer (rawuifi, 

not limited to Germany and 
Japan, the likelihood of BNFL 
obtaining contracts beyond the 
first decade of Thorp’s 
operations is remote. Further, 
it is doubtful whether evigting 
contracts for the first decade 
will run according to BNFL’s 
plan. 

The UK government's refusal 
to underwrite BNFL's con- 
tracte with Nuclear Electric 
and Scottish Nuclear is a sign 
that BNFL's optimism is 
unwarranted. Thorp's profit 
seems destined to change from 
“eagre to negative. 

The question facing the UK 

8Dve n£* ment whether to oper- 
ate Thorp and create a costly 
decommissioning problem 
£2“ BNFL's minimal 
^^ D ^ e i ° r . £90 ^ n ^ or to recog- 
rese that times have changed 
since iS?? when the go-atead 
„‘V r “°, rp was giveq. The only 
Tharp* 1 conclusi ? n “ to scrap 
Richard Le Coyte 

'-fteeftpeoce. 

Canonbury Villas. 

London Nl 2PN 
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Reviewing the 
regulators 


is ripe for reviewing 
«ae British system for regulating 
privatised utilities. This is partly 
baause it is over eight years since 
Ortel, the first of the new watch- 
dogs, was set up to regulate a pri- 
vatised British Telecommunica- 
tions. Since then, the gas 
electricity and water industries 
have been privatised and there 
has been a lively debate on 
whether the regulators have been 
too weak to stop these companies 
earning excess profits or have 
expropriated shareholders’ wealth 
through over-zealous action. 

Time has also revealed some of 
the structural defects of privatised 
industries. Such defects are 
behind both the current Monopo- 
lies and Mergers Commission's 
investigation of British Gas and 
the government’s energy review. 

The regulatory system is work- 
ing reasonably welL It is certainly 
much better than the old approach 
which encouraged constant minis- 
terial interference in nationalised 
companies. But there is room for 
improvement. Given the overall 
economic importance of the utili- 
ties, the prize of a better system is 
well worth aiming at. But, unless 
the government initiates a review 
soon, the future shape of regula- 
tion may be set by precedents 
established on a piecemeal haste 
at the MMC, without any attempt 
to learn wider lessons. 

The experience so far is sum- 
marised in a report published this 
week by the European Policy 
Forum, a UK think- tank. Although 
the report contains much interest- 
ing detail, its overall tone - that 
investors are being treated 
unfairly as a result of arbitrary 
actions by over-mighty regulators 
- is questionable. 

The pitched battles between 
utilities and their regulators are 
largely a result of the govern- 
ment's derision to privatise indus- 
tries as quasi-monopolies, t spiring 
the discipline of effective competi- 
tion, it is not surprising that some 
of these companies have used 
their muscle to the detriment of 
customers and fledgling rivals. 
The regulators would not be doing 
their jobs if such abuses of monop- 
oly power went unchallenged. ' 


A review of utility regulation 
would need to examine at least the 
following issues: the accountabil- 
ity and discretion of the regula- 
tors: whether the current system 
needs streamlining: and how 
structural changes to utilities 
should be brought about. 

The clearest issue is account- 
ability . Too often the process by 
which regulators reach their deci- 
sions is opaque and they them- 
selves insufficiently accountable. 
Possible solutions could involve 
requiring regulators to hold public 
hearings and/or to give Hgfaitefl 
reasons for their decisions. Parlia- 
ment would also have a greater 
incentive to oversee their actions 
if a select committee had the right 
to veto top appointments. 

But the need for greater 
accountability does not necessar- 
ily mean that the regulators’ dis- 
cretion should be cur tail ed, as 
some suggest A case can be made 
for a more legalistic framework on 
US lines. But the US system has 
proved costly and too open to reg- 
ulatory capture. 

A case can also be made for 
streamlining the current patch- 
work, in which each regulator has 
somewhat different powers, and 
even for merging the various bod- 
ies into one or more ‘‘super-regula- 
tors 0 . But while greater harmoni- 
sation has its attractions, so does 
the present diversity. 

Even more important is how 
structural changes to the utilities, 
such as breaking them up into 
smaller competing units, should 
be engineered. This is not now the 
exclusive province of the regula- 
tors and nor should it be. Regula- 
tors can refer companies to the 
MMC. which then mates recom- 
mendations. Although this system 
of checks and balances has merit, 
it is a rough and ready approach 
not clearly understood by inves- 
tors. 

Given the complexity of the 
Issues, what is needed is not hasty 
reform, but a thorough review. 
Since many of the current prob- 
lems stem from privatisation deci- 
sions fafrgn by minist ers and their 
civil servants behind closed doors, 
such a review shnnirf be both open 
and independent 


Patten’s progress 


LAST OCTOBER’S proposals to 
widen Hong Kong's democratic 
base by Mr Chris Patten, the gov- 
ernor, angered China’s hardline 
communists. They demanded com- 
plete withdrawal. Mr Patten then 
challenged Beijing to suggest a 
better framework for the 1995 Leg- 
islative Council (LegCo) elections. 
This fruitless exch an ge left Hong 
Kong people, who will fall under 
Chinese sovereignty in 1997, wor- 
ried about their future. China's 
threats and hostility seemed to 
put at risk the “one country, two 
systems” principle which they bad 
been promised. 

But Mr Patten’s proposals have 
had another effect. They have 
sparked precisely the kind of polit- 
ical debate in Hong Kong which, 
presumably, Belling abhors. This 
healthy development may offer a 
way forward. 

Mr Patten has repeatedly said 
he can only go as for as the people 
of Hong Kong want him to. For 
him personally, this approach 
offers a political escape route - 
he does not need to go down with 
the ship of his proposals. But it 
also means that Hong Kong’s leg- 
islators have to assume the higher 
degree of responsibility for Hong 
Kong’s future that greater democ- 
racy implies. If democracy is to 
mean anything, disagreements 


must provoke a public debate 
which can change things. 

Such debate is now under way 
In Hong Kong and may well pro- 
duce workable alternatives to Mr 
Patten’s proposals. The time for 
deliberation has been extended by 
the decision of the Executive 
Council, Mr Patten’s appointed 
advisory body, to spend the next 
month discussing the Issue. Then 
the governor’s proposals, amended 
or not will go to LegCo, which 
will also debate them at length. 
Suggestions for amendments have 
begun to emerge. The leading con- 
servative faction on LegCo says it 
will table amendments withdraw- 
ing the elements most objection- 
able to China. Ranged against it 
are those who back Mr Patten's 
proposals as the best they are 
likely to be offered. 

The battle-lines are still rudi- 
mentary. The essential point is 
that debate w ithin Hong Kong is 
under way on determining the col- 
ony’s future. This is the best guar- 
antee of the “one country, two 
systems” approach and thus the 
one most likely to maintain busi- 
ness confidence. It would not nec- 
essarily be easy for China to scrap 
electoral arrangements deter- 
mined by the Hong Kong people 
after it took over - and It might 
not even want to. 


Housing choices 


THE GOVERNMENT wishes to 
encourage the revival of the pri- 
vate rented sector of the UK hous- 
ing market to improve choice. It 
also wants to reduce tax subsidies 
for homeowners, to reduce public 
expenditure. 

Progress towards both aims 
could be achieved by sweeping 
away mortgage interest tax relief 
at the next Budget. Not only 
would this save over £5bn of pub- 
lic spending next year, it would 
help restore the fiscal balance 
between different types of housing 
tenure. Modest investment incen- 
tives for landlords might , also be 
considered to stimulate the pri- 
vate rented sector. 

However, instant abolition of 
mortgage interest tax relief is 
inadvisable economically and 
infeasible politically. The loss of 
this subsidy would almost cer- 


and thus impede the hoped-for 
recovery. Politically, the most 
obvious problem is that the ^ Con- 
servatives' election manifesto 
promised to' maintain mortgage 
interest tax relief. The govera- 
js unlikely to overturn such 


mem is unimmy . — ----- 

an unambiguous pledge, especially 
since the extension of home own- 
ership in the 1980s is seen as one 
of its greatest achievements. How- 


ever, the absence of any qualifica- 
tion insisting that mortgage inter- 
est tax relief be retained in its 
present form offers some scope for 
manoeuvre. 

First, the tax relief could be 
capped at its present level It has 
already been restricted to the first 
£30,000 of loans for over a decade. 
Since 1991, it has also been limited 
to the basic rate of tax of 25 per 
cent. Meanwhile falling Interest 
rates have reduced its value to 
around £600 a year per mortgage. 
Capping would prevent the bill ris- 
ing if interest rates rise in toe 
future. „ _ .. . 

Second, the rate of tax relief 
could be trimmed from 25 per cent 
to 20 per cent, the new lower rate 
of tax introduced in the last Bud- 
get This would cost homeowners 
not much more than £10 a month, 
an amount unlikely to depress 
house prices further. The level of 
tax relief could be further cut once 
the housing market recovers. 

Neither step would do much to 
help improve the government s fis- 
cal position. saving Perhaps £lta 
at most But by capping tiw cost 
and beginning to ratchet it down, 
progress would at last begin 
towards abolishing a subsidy 
which has distorted the housing 
market for too long. 



Quiet coup at the 
Linoleum Palace 

Reforms are under way at the Treasury, but some critics 
believe they do not go far enough, says Peter Marsh 
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Treasury under siege 


U nder attack for being 
too isolated, the UK’s 
most important gov- 
ernment department, 
the Treasury, yester- 
day took the unusual step of open- 
ing its doors to outsiders. Mr Alan 
Budd, the Treasury’s chief eco- 
nomic adviser, presided over the 
first meeting of its new forecasting 
panel of seven private-sector econo- 
mists. 

The meeting is part of a more 
widespread exercise in engineering 
an open debate on how the govern- 
ment reaches decisions on economic 
policy and on bow to improve them. 
“The panel is a rare opportunity to 
have a structured public debate 
about the economy,” said one mem- 
ber, Professor Wynne Godley of 
Cambridge University. “The cre- 
ative possibilities are enormous.” 

Some critics complain the moves 
towards openness are largely cos- 
metic. Even so, nobody can dispute 
the number of initiatives set up by 
the Treasury in the wake of its 
recent misjudgments about the UK 
economy and Britain’s exit from the 
European exchange rate mechanism 
last September. 

Today, the Treasury is to issue 
the second in its new series of 
monthly monetary reports, which 
are supposed to shed more light on 
its thinking in areas such as inter- 
est rates and inflation - until now 
a mostly secret process. 

In recent months the Treasury, 
which besides controlling interest 
rates also has the final say on pub- 
lic spending and tax policy, has set 
up a panel of representatives from 
big companies, which meets three 
times a year to give the department 
views about economic trends. 

Reacting to criticism that the 
Treasury has an inadequate under- 
standing of business. Sir Terry 
Burns, the department’s permanent 
secretary, last year called in Mr 
Howard Davies, the former Trea- 
sury official who is now director- 
general of the Confederation of Brit- 
ish Industry, to advise on ways to 
foster more contacts with the out- 
side world. Sir Terry has since 
instructed his top 100 Treasury offi- 
cials to spend at least a day a year 
visiting British companies. 

The Treasury has also Indicated it 
wants to attract more outsiders to 


work within the department on a 
part-time basis. One example is Pro- 
fessor Charles Bean, an economist 
at the London School of Economics, 
who is working at the department 
for a day a week and said his role 
would be “in-house academic”. 

The Treasury - dubbed the Lino- 
leum Palace by irreverent outsiders 
- is a stimulating place for an aca- 
demic to work. Such is the range of 
issues it deals with that many areas 
of activity In the UK, from buying 
houses to the design of nuclear mis- 
siles, are influenced to some degree 
by Treasury policies. 

Partly because of this range of 
responsibilities, the department is 
often the butt of criticism from 
groups that feel their views have 
been left ignored. Though the most 
important decisions are taken by 
Mr Norman Laraont, the chancellor, 
much of the power rests with often- 
anonymous Treasury officials. 

I n the past year, critics from 
industry, the City and other 
government departments 
have become more vocifer- 
ous. That has been mainly 
because of the Treasury’s failures in 
monitoring the recession and its 
lack of preparedness for the cur- 
rency storm which swept Britain 
out of the ERM. 

Many business leaders are per- 
turbed by the Treasury's recent 
poor record. Mr Clive Thompson, 
chief executive at the Rentokil pest- 
control and environmental services 
group, said: “The Treasury’s eco- 
nomic forecasts have been mis- 
guided, and so have many of Its 
decisions." Mr Christopher Haskins, 
c hair man of food manufacturer 
Northern Foods, argues that many 
of the Treasury's failures In judging 
the economy stem from a “disas- 
trous” lack of understanding about 
the needs of industry. 

Although the Treasury appears to 
recognise the problems, it is moving 
only slowly to a new policy of form- 
ing better links with industry, com- 
merce and the academic world. One 
difficulty is that, under civil service 
convention, Treasury officials’ 
advice to ministers is normally con- 
sidered secret, letting ministers con- 
sider privately a range of possibili- 
ties, before a final policy decision. 
According to Mr Roger Bootle, 


chief economist at Midland Bank, 
the shift so far does not add up to 
much. “We still have the Treasury 
having its own debate about eco- 
nomic policy and another, uncon- 
nected debate going on outside.” 

Any changes in the Treasury's 
way of working which result from 
the new initiatives will relate to two 
important areas: people and organi- 
sation. Most of the top officials are 
Oxbridge-trained and have spent all 
their careers either in government 
or other public-service jobs. Excep- 
tions are Sir Terry and Mr Budd, 
who both worked together as econo- 
mists at the London Business 
School in the 1970s. 

Sir Terry came to the department 
in 1980, initially as chief economic 
adviser. He stepped up to the top 
job nearly two years ago. Since then 
he has lost much of his early repu- 
tation as an outsider wanting to 
shake up Whitehall. Mr Bndd, who 
joined the Treasury in September 
1991 from Barclays Bank, where he 
was economic adviser, has emerged 
as a force for change within the 
organisation. 

A frequent criticism by business 
leaders and politicians is that Trea- 
sury employees, however bright, 
have too narrow an understanding 
of the world outside government 
Mr John Townend, chairman of the 
Conservative backbench finance 
committee, who runs a family wine 
business, said: Td like to see more 
people at the Treasury with a gut 
feeling about how industry works.” 

Although self-confidence has been 
a feature at the Treasury for 
decades - a result of its role at the 
centre of power - Sir Douglas 
Wass, Treasury permanent secre- 
tary from 1974 to 1983, reckons that 
the current long spell of Conserva- 
tive government may be a factor 
behind the Treasury's difficulties. 
He said that the Treasury had not 
employed enough “mavericks” who 
would question ministers’ own judg- 
ments about the economy. 

Mr Richard Tolkien, a former 
Treasury official who is now head 
of corporate finance at Morgan 
G renfe ll the merchant hank, said: 
“Inside the Treasury in the early 
1980s, if you did not go along with 
ministers' views, you prospered less 
than those who did.” 

One way forward has been pro- 



posed by Professor Patrick Minford 
of Liverpool University, another 
member of the forecasting panel, 
who would like to see officials 
attaching their names to specific 
initiatives. That, he believes, would 
eventually encourage the promotion 
of officials with good ideas. 

A separate criticism is that the 
Treasury is simply too powerful. Mr 
Graham Mather, president of the 
European Policy Forum, a research 
group, said the Treasury had an 
important job in restraining growth 
in public spending. But the effort it 
puts into this deflects from other 
equally important tasks, such as 
establishing the right relationship 
between central and local govern- 
ment, and attracting more private 
capital into roads and railways. Mr 
paid Lester, chief executive of the 
Graseby electronics group (formerly 
Cambridge Electronic Industries), 
said: “The Treasury spends too 
much time asking how it can cut 
spending, rather than asking how to 
spend money on useful projects." 


Following on from suggestions 
that the Treasury is doing too many 
jobs, many - including the CBl's 
Mr Davies and Mr Andrew Britton, 
director of the National Institute of 
Economic and Social Research, a 
private sector think -tank - have 
called for it to be split up. Mr Brit- 
ton said: “The Treasury is trying to 
be both an Office of Management 
and Budget, and a Council or Eco- 
nomic Advisers [the two US institu- 
tions supervising public spending 
and overall economic policy]. It 
ends up being neither.” 

Such ideas are not on the agenda 
at present. And no one pretends 
that a “devolved” Treasury - with 
its functions scattered around other 
government departments, possibly 
with monetary policy being handed 
over to a newly independent Bank 
of England - would by itself guar- 
antee better times for the UK econ- 
omy. But if the Treasury’s new Ini- 
tiative fails to deliver more 
successful policies, pressure for 
more radical changes will mount. 


The missing link in Britain’s economy 



PERSONAL 

View 


Industrial strategy 
is the vital missing 
component of the 
UK’s market econ- 
omy. It is not possi- 
ble for market 
forces to allocate 
resources efficiently 
unless the markets 
know and under- 
stand what they are 
doing. Macroeconomic and financial 
policy alone are not enough. Indus- 
trial strategy means developing a 
common understanding about the 
role of industry in the economy and 
the direction of technological and 
industrial progress. 

Despite Britain’s success in 
improving productivity during the 
1980s. there is an urgent need to 
rebuild confidence in UK industry. 
The nation has a chronic trade 
deficit, a persistent recession and 
rising unemployment. There is not 
enough productive capacity in UK 
manufacturing and too much capac- 
ity in finanHai services. 

The country has expectations for 
living standards which the economy 
will be unable to deliver in the 
immediate future. It will be unable 


to deliver them at all unless indus- 
try is rebuilt 

The UK is reaping the results of 
20 years of myopic complacency. 
Too many political and business 
leaders were misled into believing 
that manufacturing industry had 
become unimportant. In truth, pros- 
perity depends more than ever on 
technology and industry. 

Service industries are rarely able 
to improve their productivity or ser- 
vice quality by their own efforts 
alone. They usually need new and 
improved - or more affordable - 
equipment 

Mhny people seem to think that 
“technology” means machines and 
equipment. But machines and 
equipment - and the software for 
their operation - are only the prod- 
ucts Of technology. Technology is 
the practical capability to produce 
goods or services. It is therefore 
about people, their skills and know- 
ledge and the ways they are organ- 
ised. “High technology” businesses 
are the ones which require high lev- 
els of specialised skill, knowledge 
and organisation. 

It takes time for industry to accu- 
mulate expertise, to build cohesive 


teams and to establish a strong 
market position. Therefore, to 
achieve industrial competitiveness 
normally requires decades of persis- 
tent activity, not just a few years. 
Strategic vision and consistency of 
policy by companies, by their finan- 
cial investors and by government 
are crucial 

This cannot be achieved by mac- 
roeconomic policy alone. Hence the 


Most economic 
growth originates 
from technological 
innovation in 
manufacturing 


need for a coherent and sustained 
industrial strategy. Achieving it, 
though, will require a new approach 
by industry, government, education 
and the financial world. That is 
why the Engineering Employers' 
Federation published its industrial 
strategy proposals in late Novem- 
ber. 

The federation argues that indus- 


try must develop its own strategic 
thinking and look for organic 
growth, not just acquisitions. Gov- 
ernment must stimulate and co-or- 
dinate strategic thinking and take 
the lead in developing a “vision” of 
hour technology can be developed to 
national advantage. Neither the 
ideas nor the action to develop 
them need originate with govern- 
ment, but it has an essential role as 
catalyst and stimulant 

The government’s active role 
must include shifting the policy 
emphasis from scientific research to 
technological development; and 
maintaining support for technology 
through to full commercial develop- 
ment This involves not only gov- 
ernment-funded R&D but also many 
other governmental activity, includ- 
ing public purchasing; the regula- 
tion of telecommunications, energy 
and transport industries: provision 
of infrastructure; and provision of 
education and training. 

These needs axe not met by exist- 
ing government policy and depart- 
mental structure. There is much to 
welcome In the detail of recent gov- 
ernment actions, but as yet there Is 
no sign of strategic thinking. There 


needs to be a powerful unit with 
overall responsibility for industrial 
strategy, backed by the willing and 
active co-operation of all govern- 
ment departments. Otherwise, the 
present over-emphasis of the short 
term and fragmentation of policy 
will continue. 

The federation hopes that the 
Department of Trade and Industry's 
competitiveness unit is now “bench- 
marking” jhe UK’s performance, 
including that of government, 
against its successful competitors. 
Merely gathering Information on 
what other countries do is not in 
itself a strategy. 

This, and much other Informa- 
tion, must be used for industry and 
government jointly to develop stra- 
tegic thinkin g in the context of the 
country's own situation and its own 
creative energies. Only then would 
it have the essential background of 
knowledge and understanding for 
market forces to function effec- 
tively. 

Neil Johnson 

The author is director-general of the 
Engineering Employers' Federation 
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Wall Street 
kite-flying 

■ WelL well. According to the Wall 
Street rumour mifi, Salomon Bros 
may rehire John Meriwether, a 
former vice-chairman and legendary 
bond-trader, sacked in 1991 as part 
of the management shake-up in 
the wake of the US Treasury 
auction “Irregularities”. 

Neither Salomon nor Meriwether 
is commenting, but it is believed 
the firm’s hugely successful group 
of bond-traders arid arbitrageurs, 
who generated several billion 
dollars in revenue for Salomon last 
year, are lobbying for his return. 
Their case is easy to understand. 

Salomon is first and foremost a 
bond-trader and if someone of 
Meriwether’s talents, and 
popularity, were to pop up on the 
other side of Wall Street, it could 
be bad for business. 

Although Meriwether was fined 
and suspended from the securities 
business for three months by the 
SEC for failing to supervise 
properly the trader who submitted 
faia* bids in the 1991 treasury bond 
auctions, it is argued that he bad 
little to do with the events that 
led to the scandal His only fault 
was his naivety, say his fens. 

There is one formidable obstacle 
to his return, however, in the shape 
of Warren Buffett, the billionaire 
investor who cleaned up Salomon 
in the immediate aftermath of the 
scandal Perhaps he’s going soft. 


But it’s hard to believe that he 
would want to see such a highly 
visible symbol of Salomon’s 
much-criticised past rejoining the 
firm. 


On parade 


_ Interesting to see who turns up 
in Hampstead next Sunday to 
commemorate the 30th anniversary 
of the death of Hugh Gaitskell, the 
former Labour leader who tried 
in vain to heal the party’s internal 
divisions over disarmament and 
nationalisatio n. 

So far all we know is that Tony 
Clarke, chairman of Labour’s 
National Executive Committee and 
former postal workers’ union boss, 
will be there, but Glenda Jackson, 
the actress and newly elected 
Labour MP for Hampstead, will 
not She has a prior engagement 


Trendy 


■ What does one make of Burton's 
latest management gimmick? Only 
a week after the retailer announced 
that It was cutting 1LO00 full-time 
jobs and creating 3,000 part-time 
ones, Burton has issued 250 of its 
retail store managers with About 
Time, a new book on part-time 
working by Patricia Hewitt, deputy 
big cheese of the Institute for Public 
Policy Research, Lord Rollick's 
socialist think-tank. 

Burton Stresses that the £9-95 
tomes are not intended as farewell 
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presents but are meant to educate. 
No doubt Hewitt will be chastened 
by the feet that the biggest interest 
in her book so far has come from 
a pillar of the capitalist 
establishment seeking an alibi for 
getting rid of people. 


Anyone for qat? 

■ The organisers of the 
UN-sponsored Somalia peace talks 
that ended in Addis Ababa 
yesterday did their best to put the 
bitterly divided delegates at their 
ease. Warlords attending the UN 
cocktail party in a grand ballroom 
at the Hilton Hotel rubbed 


shoulders with the secretary- 
general, dipped into huge trays 
of smoked salmon and hors 
d’oenvres, and made polite noises 
about a huge ice sculpture in the 
centre of the room depicting not 
a swan, but the letters “UN”. 

But most appreciated was a 
homely touch when business got 
under way. Qat the leaf which 
when chewed releases a mild 
amphetamine, is to Somalia what 
tea is to Britain or coffee is to 
Europe. Every day large quanti t ies 
were purchased In Ethiopia, 
wrapped up in large banana fronds, 
and delivered into the conference 
room by waiters in white tails. 


Put on hold 

■ Feelers are being put out to find 
an occupant for one of the City’s 
more accident-prone jobs - the 
chairmanship of financial services 
group Guinness Mahon Holdings. 
Ex-Schroders man Geoffrey Bell 
has been doing the job since 
November 1987 and is keen to 
return to his New York firm. 

The affable Bell is the latest in 
a long line of chairmen - ranging 
from the prickly Sir Alastair 
Morton and the politically astute 
Edmund Dell to the interfering 
Lord Kissin - who have found that 
the job is trickier than it looks. 

The group is now Japanese-owned, 
has bran recapitalised yet again, 
and a re invigorated management 
team is trying once more to prove 
that it 1ms a worthwhile role. 


One intriguing suggestion is that 
British Nuclear Fuels’ chairman. 
John Guinness, the former civil 
servant masterminding electricity 
privatisation, might be offerred 
the job. He is, after all, a 
descendant of the founding family. 

Another possibility would be 
Anthony Loehnis. 56, the former 
Bank of England director 
responsible for international 
matters. After a surprisingly short 
stint as a vice-chairman of 
merchant bankers SG Warburg, 
Loehnis has decamped to Jacob 
Rothschild’s empire, where he has 
been given a directorship at J 
Rothschild International Assurance. 

Of the two, Loehnis would seem 
the more obvious choice. An 
ex-diplomat and former personal 
assistant to Gordon Richardson 
during his Schroder days, Loehnis 
helped smooth the entry of 
Japanese firms into the gilt-edged 
martlet during his time at the Bank. 
But chairing a subsidiary of the 
Bank of Yokohama is not quite 
the same as being the London 
figurehead of the Bank of Tokyo. 


The X factor 

■ Positively Observer’s last Dan 
Quayle joke. Returning from a 
screening of Malcolm X, the 
vice-president, much taken by the 
portrayal of the black civil rights 
leader, bounces up to George Bush. 
“Hey. why don’t we have a national 
holiday in honor of Malcolm the 
tenth . . . ?” he enthuses. 
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Italy to build largest ever cruise liner 


By Haig Simonlan in Milan 

THE largest cruise liner could be plying the 
seas within less than four years following an 
agreement yesterday 011 a contract estimated 
to be worth over $400m between Flncantleri, 
the I talian state-owned shipbuilding group, 
and Carnival Cruises of the US. 

The new vessel, to be built by Flncanderi 
at Its Monfalcone yard near Trieste, will 
weigh around 95,000 gross registered tonnes. 
That is over 20,000 grt more than the “Sover- 
eign of the Seas', currently the world's big- 
gest cruise liner, operated by Royal Carib- 


bean Cruises, and over 10,000 grt more than 
the Queen Elizabeth, which capsized in Hong 
Kong harbour In 1972. 

With 1,300 cabins and space for around 
4,400 passengers and crew, the new vessel 
will also be the most expensive of its kind 
ever built and could inaugurate a family of 
new “jumbo'’ luxury passenger liners. 

The contract confirms Fmcantieri’s posi- 
tion among leading cruise ship builders. 
Though still heavily JossmaMng, the com- 
pany has since the mid-1980s exploited grow- 
ing demand Cor large luxury liners, princi- 
pally in the US, to develop an important new 


line of business. 

The new vessel, yet to be named, will be 
powered by six GMT-Sulzer diesel electric 
engines, a Fincantieri official said. 

Carnival Cruises, which Is listed on the 
New York Stock Exchange, is the world's 
biggest cruise line in terms of passengers 
carried. The group, which operates 18 ships, 
mainly in the Caribbean and Alaska, teas 
tried to break away from the staid image of 
cruise holidays with entertainment-orien- 
tated vessels with names such as “Sensation" 
and “Fantasy”. 


French inflation drops 
to 36 year low of 2% 


By William Dawkins in Paris 

FRANCE'S inflation rate fell to 2 
per cent last year, the lowest rate 
of price increase for 36 years, and 
well below the forecasts made by 
the government. 

Insee, the state statistics 
agency, said yesterday the 
improvement, which compares 
with inflation of 3.1 per cent in 
1991. leaves the French rate 1.8 
percentage points below Ger- 
many's. This is the biggest infla- 
tion rate advantage over Ger- 
many since the 1940s and leaves 
France with one of the lowest 
inflation rates of countries in the 
European Monetary System. 

This will reinforce the French 
government's view that there is 
no economic reason to devalue 
the franc against the D-Mark. 

Prices were stable in December 
for the second month running, as 
a fall in food and oil prices was 
wiped out by higher costs in 
otber sectors. 

Economic analysts yesterday 
predicted that monthly inflation 
would pick up again to stabilise 
at around 2 per cent a year for 
the rest of this year. 


Mr Michel Sapin, finance min- 
ister, said hourly wages grew by 
1.5 per cent in real terms last 
year, th anks to low consumer 
price inflation, representing the 
biggest rise in purchasing power 
since 1982. Including bonuses, 
real wages grew by 3.5 per cent 
last year. 

Earlier, the government con- 
firmed that rising unemployment 
payments and falling tax reve- 
nues would cost an additional 
FFr20bn (33.7 bn) in the social 
security budget 

This brings to FFr36bn the 
amount of extra budget spending 
announced over the past week, 
increasing the likelihood that 
France will overshoot its 
FFrl65bn budget deficit target for 
1993. 

Paribas, the French investment 
bank, forecasts a conservative 
FFr270bn deficit this year, equiv- 
alent to 3.7 per cent of gross 
domestic product, while Mr 
Edouard Balladur. former RPR 
finance minister, who has 
emerged as the Gaullists' leading 
policy spokesman, fears it could 
rise above FFr300bn. 

This is well over the 3 per cent 


of GDP set as one of the criteria 
for European monetary union. 

• However, most leading Euro- 
pean economies are expected to 
produce even larger deficits than 
France this year. Mr Sapin yes- 
terday warned speculators that 
they would be making a “big mis- 
take" if they thought France’s 
monetary policy would change in 
the coming months, adds Peter 
Norman in Frankfurt 

Speaking at a dinner of the G7 
Council, a private think - tank that 
brings together policymakers 
from the industrial countries, Mr 
Sapin said that Franco-German 
co-operation in defence of the 
French franc was unflinching 
and operating under the best of 
conditions. 

He said that the monetary 
authorities of both countries had 
reaffirmed their support for the 
franc-Mark parity. “I can assure 
you that they will take other 
measures should it prove neces- 
sary," he said. 

“Franco-German co-operation 
is very close, it will grow deeper 
in the coming period; you will 
soon once again see some tangi- 
ble signs of It," he added. 


UK nuclear 
plant would 
cost £70m 
to shut down 



Radovan Karadzic at Geneva talks where he reversed his decision 


By Bronwen Maddox, 
Environment Correspondent 
In London 

BRITISH Nuclear Fuel’s Thorp 
reprocessing plant at Sellafield 
would cost about £70m to decom- 
mission even if it never began 
operation, says an unpublished 
BNFL report to the government 
Several thousand tonnes of 
radioactive fuel sent early to 
Thorp by overseas customers 
have already contaminated stor- 
age ponds at the controversial 
Cumbrian plant which has taken 
nearly 10 years and cost £ 2 ^bn 
(J4.3bn) to build. 

The report by consultants 
Touche Ross was sent to the 
Department of Trade and Indus- 
try last month. It says failure to 
open Thorp would lose the UK 
between £150m and £200m a year 
in overseas revenues for the next 
10 years. The report is the basis 
of BNFL's claim that a sound eco- 
nomic case exists for the plant 
The DTI, together with the 
Department of the Environment 
and the Foreign Office, is debat- 
ing whether the plant should be 
allowed to start operating. 

Since Thorp was originally 
approved, the economic, environ- 
mental and political reasons for 
reprocessing "spent” or used 
nuclear fuel have changed. 

The report's financial models, 
which BNFL has refused to pub- 
lish but which have been seen by 
the Financial Times, were critic- 
ised yesterday by economists for 
underestimating the costs of run- 
ning and decommissioning Thorp 
and putting too much weight on 
projections of overseas revenue 
mainly from Japan and Germany. 

Mr William Walker, a senior 
fellow at the Science Policy 
Research Unit at Sussex Univer- 
sity and co-author of a report two 
years ago criticising the eco- 
nomic case for Thorp, said: “The 
problem with models like this is 
that it is extremely difficult to 
predict what the actual costs of 
cancellation would be." 

He adde± “I think there Is a 
significant risk that Thorp will 
not run at full capacity . . . 
because of the problem of ship- 
ping the reprocessed waste back 
to overseas customers". 

BNFL said yesterday: “We can- 
not comment on details of the 
Touche Ross report but we have 
always m ai n ta i ned that Thorp 
represents an excellent piece of 
business for tbe UK and for 
BNFL." 


Trouble in store. Page 6 


UK minister warns of ‘electronic smog’ 


By Clive Cookson, Science 
Editor, In London 

“ELECTROMAGNETIC pollu- 
tion" can kill, a UK industry 
minister warned yesterday. 

Mr Edward Leigh, trade and 
technology minister, spoke of 
accidents caused by radiation 
leaking from electrical and com- 
munications equipment - and 
interfering with sensitive elec- 


tronic components. Launching a 
campaign to help companies sat- 
isfy a new European Community 
directive on “electromagnetic 
compatibility", Mr Leigh spelled 
out a catalogue of recent disas- 
ters caused by interference: 

• A UK worker died when a 
computer-controlled crane 
dropped its load prematurely; 

• In Japan, robots went out of 
control and killed two human 


operators In a robotics factory; 
• In Germany, anti-Jock brakes 
suddenly came into operation on 
cars speeding along an autobahn 
as a result of a powerful radio 
transmitter five miles away. 

Mr Leigh said the EC directive 
was intended both to remove 
technical trade barriers and as 
an environmental measure to 
combat “electronic smog". Every 
electrical and electronics manu- 


facturer win have to ensure that 
its products meet strict limits on 
electromagnetic interference. 

The complex rules become 
mandatory in January 1996. For 
the next three years, as the elec- 
tronics and communications 
industries continue to grow, 
European governments are hop- 
ing that voluntary compliance 
will prevent the electronic smog 
becoming any more dense. 


Saddam continues to taunt allies 


Continued from Page 1 

House spokesman, repeated that 
the Iraqis would get no further 
warnings. “They cannot continue 
to violate UN resolutions and 
tbere is a clear pattern to the 
violation, whether it is missiles 
or these raids Into warehouses, 
or other actions they have taken. 
It remains to be seen what may 
come of that but. as we said, 
there will be no warnings.’' 


Mr Bob Hall, a Pentagon 
spokesman, added that tbe US 
had the ability to take action, if 
called upon to do so. 

Iraq appeared unimpressed by 
the latest volley of warnings, 
which included strong state- 
ments from Russia and Japan. 

Mr Nizar Hamdoon, the Iraqi 
ambassador to the UN, said he 
did not see any threat of military 
action being taken against his 
country. Newspapers in Baghdad 


added that western military 
forces would not deter Iraq from 
challenging the restrictions 
Imposed by the allies. 

The two no-fly zones were cre- 
ated by the allies in the after- 
math of the Gulf war. The zone 
north of tbe 36th parallel was set 
up in 1991 to protect the Kurdish 
population. It was followed last 
August by one south or the 32nd 
parallel designed to give the Shia 
population some relief against 


attacks by Baghdad forces trying 
to quell the remnants of the 1991 
rebellion. 

Kuwait, whose armed forces 
fled when Iraq Invaded in August 
1990, revealed yesterday that its 
troops were ready to repel any 
outright Iraqi attack. 

Sheik Ali Sabah al -Salem al -Sa- 
bah, the defence minister, told 
the national assembly that 
defence lines were capable of 
stopping any sudden assault. 


World 
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Whisky sours 


However much Guinness protests that 
its rationalisation is prompted by 
internal efficiency considerations, it is 
clearly a sign of excess capacity in the 
whisky market Bulk prices weakened 
in the second half of 1992, and expecta- 
tions of other distillers' profits are fell- 
ing. Perhaps the only consolation is 
that conditions are not as bad as in 
the early 1980s. Prices, though, may 
remain soft for some time, particularly 
at the commodity end of the market, 
and there wifi be knock-on effects to 
Guinness' premium products. 

So it is unfortunate Guinness' effi- 
ciency measures will not bear substan- 
tial fruit until 1995. Worldwide reces- 
sion is curbing consumption of spirits 
and slowing the drift to upmarket 
brands, dolling Guinness' profits 
growth. Even when recession lifts, low 
inflation may limi t the ability of dis- 
tillers to raise their margins as they 
did in the 1980s. The glamour of 
whisky may just be souring slightly. 

Yet despite the imm ediate below- 

average earnings outlook, Guinness' 
strong market position and capable 
management can justify its rating in 
line with the market, so the risks are 
limited. Equally, the tactic of waiting 
until late in the day to squeeze the 
provision into last year's figures 
should at least ensure the charge is 
quickly forgotten. 

Guinness' cut in grain distilling 
capacity also casts an interesting side- 
light on another drinks fight Inver- 
gordon’s grain distillery attracted 
Whyte & MacKey’s interest in 1991. 
The softness of the whisky market 
might be expected to deter a bid, but 
with reduced capacity in the industry, 
Whyte may be tempted to exploit the 
weakness and return with a lower 
renewed lower bid later in the year. 
The Invergordon board could then 
have missed the best price. 

UK economy 

After two months of worryingly 
sharp rises, December's producer price 
figures show that the upward pres- 
sures on industry's raw material costs 
appear to be abating. With fingers 
firmly crossed, the Treasury cites this 
as evidence that sterling’s depreda- 
tion has done its worst to input prices. 

Doubters will retort that the frill 
effects of devaluation take time to 
materialise, but the crucial question 
will be how soon the recent spurt in 
industry's input costs feeds through at 
the factory gate. This seems likely to 
be a slow, if inexorable, process. Yes- 
terday's figures on output prices show 


FT-SE Index: 2757.9 {-1 5.5) 


Guinness 

Share price relative to the 
FT-A Afl-Share Index 



the pressure is not yet that great. 
Slowing labour cost increases may be 
helping to stall the inflationary impe- 
tus. In addition, although recent CBI 
surveys suggest companies are itching 
to raise prices to restore margins, they 
will find it hard to do so while demand 
remains weak. This must cast further 
doubts over the prospects for 
improved corporate profitability. 

'Hie good news is that the chancellor 
appears for a while at least to have a 
certain amount of leeway in contem- 
plating further interest rate cuts. He 
may find the going harder in the sum- 
mer if UK infla tion is picking up and 
his targets are under threat. With the 
Bundesbank cutting rates by than he 
would need determination to take an 
opposite line. 

Italy 

The odds seem stacked against 
Italy’s privatisation programme rais- 
ing much enthusiasm abroad. On a 
gloomy view of the cycle, the govern- 
ment has chosen a poor time to offer 
up its industrial assets. The complex- 
ity of the state holding companies and 
the restructuring required to knock 
them Into shape hardly promise a 
smooth transition to the private sec- 
tor. Since the government soaks up 
the lion’s share of domestic savings, 
attracting overseas investors could be 
more than a matter of convenience. 
All the more reason for the govern- 
ment not to shirk the issue of majority 
control. Concern over the treatment of 
minority shareholders extends beyond 
Italy. Few investors would want a 
minority stake in any company viewed 
as strategically important by govern- 
ment But the experience of creditors 


to wflm , the state holding company 
put into voluntary liquidation last 
July, has left tbe international finan- 
cial community especially suspicious 
of the Italian public sector. 

Outright trade sales of the smaller 
and juicier assets - such as ENTs 
mechanical engineering side - should 
go well enough. However, the jury is 
out on the next stage of the process 
until the government has declared a 
firm policy on golden share holdings 
and the like. If the government really 
wants International support, it must 
convince investors that it is after the 
wider benefits of privatisation rather 
than just the cash. 

Commerzbank 

It would be too much to expect a 
German bank to consider shareholders 
when launching a rights issue. That 
yesterday's DMSOOm Commerzbank 
offering includes no earnings forecast, 
though 1992 has closed, is about par 
for the course. One has to hope last 
year’s figures contain no nasty sur- 
prises on provisions, despite the 
tank's large exposure to the likes of 
Russia, Olympia & York and Hafhia. 
Even so, the timing raises questions 
both about the urgency of the bank’s 
need for capital and its perception of 
its share price. 

Commerzbank has long been the 
least well capitalised of the big three 
German banks. After the issue it will 
have a tier one ratio of 4.5 per cent - 
too tight for comfort for the tougher 
version of Germany’s new capital 
requirements. It does allow some lati- 
tude under the alternative - which 
Commerzbank has chosen - whereby 
a minimum tier one ratio of 4 per cent 
is acceptable at hanks prepared to 
refrain from using valuation reserves 
to meet their tier two obligations. 

Under this formula the need for cap- 
ital was present but less urgent, so the 
bank seems to have picked its moment 
carefully. Commerzbank's shares have 
climbed some 12 per cent since last 
September's low. Perhaps the bank is 
hinting that they may not rise much 
further even when the Bundesbank 
starts cutting rates. By then recession 
will be hitting with a vengeance and, 
though hanln; are normally interest 
sensitive stocks, investor attention 
will turn to losses on domestic lend- 
ing. Other hanks will be in the same 
boat. Paradoxically Commerzbank 
may not be the worst affected. It is 
already on a low rating and has been 
boosting its operating return. The rest 
have yet to disappoint 
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Dipping sonar 
development 

■ tferran ti -Thomso n Sonar Systems 
is on schedule with the development of 
an active dipping sonar system for the 
Royal Navy’s EHKXL Merlin helicopter. 
The Company has successfully com- 
pleted the programme's first key 
milestone — a major design review 
with prime contractor IBM. 
Contractual arrangements have also 
been finalised and the main order, 
worth over £100 m for the development 
and supply of 44 sets has been 
confirmed. The programme extends 
over ten years with first hardware 
deliveries, to Vfestland for the flight 
systems integration rig, scheduled to 
start in early 1994. 

Designed to provide a long range 
detection capability for anti- 
submarine operations, the dipping 
sonar is being developed in 
collaboration with Thomson Sintra 
ASM. 


Ferranti switches on to 
major electricity contract 


■ fferranti International has won 
a contract worth in excels of £4m 
to provide Manweb with a state- 
of-the-art computer system for 
managing the distribution of 
power within the Merseyside and 
North Wales region. 

Manweb is the second Regional 
Electricity Company to place 
a contract with Fferranti for a 
distribution network manage- 
ment system. 

This new business has been 
created as the newly privatised 
companies invest in new 
equipment to improve efficiency 
and increase flexibility in the 
supply and distribution of 
electrical power. 

Ferranti is supplying a turnkey 
package incorporating products 


from its Open PMS family 
including the Network In- 
formation Management System 
(NIMS). The Company is pre- 
eminent in the electricity supply 
industry with over 50% of die 
telecontrol market, and the 
Fferranti NIMS Is now widely 
recognised as the leading 
product for distribution 
man ag e ment applications. 

Specialist energy management 
and power analysis software 
supplied to Fferranti is also 
included in the project. This 
software, together with the 
network information capability of 
NIMS, will make the Manweb 
system the most comprehensive of 
its type to be ordered in the UK. 


Flight information systems 
for Manchester’s new terminal 


Enhancing 

command 

information 


Fferranti International has been 
awarded a contract extension to 
continue research in advanced 
software techniques for naval combat 
command systems. The company is 
working with other high-tech partners 
in the development of a Data Flision 
Technology Demonstrator System for 
the Defence Research Agency at 
Rjrtsdown near Portsmouth. 

The Demonstrator project is being 
used to explore new technology and 
Fferranti s contribution involves the 
application of knowledge-based 
artificial intelligence techniques to 
the task of compiling a coherent 
tactical picture by correlating all the 
information available on board ship. 


Assisting the daffy operation of 
Manchester Airport’s new Iferminal 2 
will be a state-of-the-art Airport 
Management Information System 
developed and installed by Fferranti 
International. 

Designed to fiiffy exploit the 
functionality of an open systems 
architecture, the system provides the 
processing performance necessary to 
keep pace with the prodigious growth 
of Manchester's busy airport. 

The opening of phase 1 of the new 
terminal in March 1993 will add a 
further 15 gates, increasing the 
airport's capacity from 12 to 18 million 
passengers a year. 

The Airport Management In- 
formation System provides the focal 
point for the distribution of data 
around tbe entire terminal complex. 
As well as driving the public 
information services, the system 
supports a range of airport 
operational functions. 

Some 250 public display monitors are 
connected to the system via the 


terminal’s cable network. Similar 
information will also be presented on 
the two large departure information 
boards. 

_ In addition, a staff display system 
incorporating message facilities and 
page broadcasts dealing with 
operational procedures is being 
provided for airlines, handling agents, 
nir traffic control and airport 
personnel. All staff positions and 
offices are wired into the system 
tiuough a cabling infrastructure built 
into the terminal building. 

Fferranti International is recognised 
worldwide for its experience in the 
development of airport management 
systems. The com party supplied the 
current systems for Manchester 
Airport as well as many other major 
airports throughout the world. 
Manchester TferminaJ 2 follows 
Amsterdam's Schiphol as the second of 
new generation of Airport 
Management Information Systems 
designed by Fferranti. 
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Volksbank names 

chief executive 

25 V th ® obiect of ■" agreed 

hdlwre u 'S? 5 " share exchan fle takeover 
bid by C5 Holding, the parent company of 

nnH?'! l ^ , f Se ' appointed Mr Kurt Wldmer, 
until now a member of the executive board of 
Cre d, t Suisse, as its chief executive. The move 

RQe^rfi««r S r U h dd f n u reSi9natl0n ° f Mr Walter 
Ruegg after the takeover was announced last 

Wednesday. Page 14 
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Visitors penetrating the fortress which is the 
headquarters of Kenrick & Jefferson must sign 
a declaration of secrecy. Kenrick pits its skill 
against the counterfeiter, adding special Inks, 
holograms, magnetic stripes and so on to die 
special papers used In items like building soci- 
ety pass books, passports and labelling pack- 
ages for the freight business. Page 19 


Clinton's man on the farm 

Mr Mike Espy (left), the 
presidential nominee for 
the US agriculture sec- 
retaryship, is one of the 
new breed of Clinton 
Democrats, an articulate 
moderate, who straddles 
the centre on the Demo- 
cratic party's ideological 
*> spectrum and promotes 
catfish farming as 
readily as grains, rice 
and cotton. His nomina- 
tion - as the first black agriculture secretary 
in more than a century - was greeted with 
glee on the left, which considers the depart- 
ment he will head as one of the most racist in 
the government Page 20 


Tel Aviv pauses for breath 

After a breathtaking year in 1992, investors on 
the Tel Aviv Stock Exchange may have to settle 
for more modest gains In 1993. But there is still 
some confidence in the market that the graph 
will continue to point upwairds this year. A 
potent combination made It an outstanding per- 
former in 1992, outstripping markets in North 
America, Europe and Asia. Back Page 


Commerzbank issue revealed 

Commerzbank, the smallest of Germany’s big 
three commercial banks, yesterday unveiled 
the details of its long-awaited rights issue, its 
first since 1986. The bank said it would be 
offering one new share for every 11 held at a 
price ot DM200 per share. Page 14 
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Guinness to cut 700 jobs in whisky output 


GUINNESS, the brewing and 
spirits group, is to cut 700 jobs in 
its United Distillers’ Scotch 
whisky production operations as 
part of a cost-cutting and mod- 
ernisation progr amm e. 

The group, which employs 5,000 
in Scotland, will close five distill- 
eries - a move that will help to 
restore the balance between the 
industry's output and estimated 
demand in the 1990s - and three 
bottling plants. 

Mr Tony Greener, Guinness 
chairman and chief executive. 


said £100ra ($154ra) would be 
invested over the next three 
years in modernising production 
facilities. “The investment in 
new technology requires signifi- 
cant reorganisation to achieve 
improved productivity, efficiency 
and profitability, ” he said. 

Trade union officials described 
the decision as “devastating”. 
Senior shop stewards, who claim 
job josses are likely to be more 
than 800, are to meet in Glasgow 
tomorrow. Mr Bob Thomson, 
Scottish secretary of the GMB 


union, said: “We will be demand- 
ing a meeting with the Guinness 
board to reverse the decision. 1 ' 

The distilleries to be closed are 
the Cambus grain whisky distill- 
ery near AUoa, and the malt 
whisky operations at Pittyvaich 
and Balmenach on Speyside, 
Rosebank near Falkirk, and Blad- 
noch, near Wigtown. More than 
140 jobs will go at Cambus and 40 
jobs at the four malt distilleries. 

Guinness will continue to oper- 
ate two grain distilleries at Came- 
ronbridge and Port Dundas, and 


26 malt distilleries, including 
Blair Athoa Cardhu, Dalwhmnie 
and Talisker. Packaging activi- 
ties at Perth, Broxburn and Leith 
near Edinburgh, will be trans- 
ferred to Glasgow, Kilmarnock 
and Leven with a loss of 530 jobs. 

Efforts will be made to minim- 
ise the impact of the job cuts 
through voluntary redundancy 
and early retirement Exceptional 
operating costs of £L25m. cover- 
ing the redundancies, closures 
and reorganisation, will be 
charged in the 1992 accounts. 


Guinness also announced that 
It plans to accelerate reorganisa- 
tion at its Cruzcampo brewing 
operations in Spain to improve 
productivity. The programme is 
expected to include further job 
losses. Though the group has 
increased its market share, the 
Spanish beer market, previously 
one of the fastest-growing in 
Europe, fell 5 per cent last year 
and a doubling of the excise duty 
on beer is expected to depress 
consumption this year. 

Lex, Page 12 


lvmh Cutting the intake of Scotch whisky 


reduces 
forecast 
to FFr3bn 

By Alice Rawsthom in Paris 

THE news of the Guinness 
restructuring came as a blow to 
LVMH, the French luxury goods 
group chaired by Mr Bernard 
Arnault which is one of Guin- 
ness’ biggest shareholders. 

LVMH, which owns some of 
France’s most famous brand 
names such as Moet et Chandon 
champagne and Louis Vuitton 
luggage as well as a 24 per cent 
stake in Guinness, is already 
struggling in the sluggish luxury 
goods market It warned in Octo- 
ber that both net profits and 
sales would be static in 1992 - 
at PPr3.7bn ($680m) and FFr22bn 
respectively - but yesterday cut 
its estimate to FFr3bn. 

A year ago it seemed poised for 
a robust recovery from 1991, 
when it was badly affected by 
the Gulf war. Analysts expected 
a sharp increase in net profits to 
as much as FFT4.4bn for 1992. 

Those optimistic forecasts fell 
steadily throughout the year as 
the problems posed by the US 
recession were aggravated by the 
economic instability of Japan 
and the European slo w dow n . By 
the final quarter of 1992 the 
group’s prospects were clouded 
by the relative strength of the 
French franc after the September 
currency crisis and by the threat 
of a Frau co-US trade war. 

LVMH said yesterday that its 
own interests showed a slight 
decline in 1993, when the down- 
turn in wine and spirits offset 
growth from perfume and lag- 
gage. It is confident of an 
improvement in 1993. 

Mr R6gls Anbert, analyst at 
Chalet Dupont in Paris, said: “It 
will still be a difficult year, but 
It’s too soon to judge how diffi- 
cult” 


S INCE Guinness bought Dis- 
tillers in 1986, writes Philip 
Rawstorne, it has devoted 
much of its energy to reorganis- 
ing the distribution and market- 
ing of Scotch whisky. With great 
success. 

Brands such as Johnnie 
Walker, Dewar’s, White Horse 
and Haig, which represent 35 per 
cent of the Scotch whisky mar- 
ket, have been pushed up-market 
with redesigned packaging, new- 
look advertising and hefty price 
increases. 

Guinness’s whisky arm, United 
Distillers, now handles the distri- 
bution of more than 90 per cent 
of its products compared to 20 
per cent six years ago. Profits 
have more than doubled as a 
result from £357m to 
£749m.($l.lbn). 

Now, though, with the Industry 
worrying about a return of the 
1970s’ whisky glut, Guinness is 
switching its management 
emphasis to r ationalising produc- 
tion. 

Yesterday Mr Tony Greener, 
Guinness r.hairm^n and chief 
executive, announced 700 job 
cuts, the closure of five Scottish 
distilleries, and ElOOm of invest- 
ment in modernising whisky pro- 
duction facilities in the next 
three years. 

Overall world production of 
Scotch grew slightly last year, 
but demand fell in the UK and in 
other important markets such as 
the US and Japan. 

Mr Alan Gray, industry analyst 
at Charterhouse Tilney. the secu- 
rities house, estimates that the 
industry cut production of malt 
whisky last year by 15 per cent 
and reduced grain whisky output 
by 35 per cent. 

"I believe further cuts are 
needed this year - probably 
10-12 per cent in malt and 7.5 per 
cent in grain - to restore the 
balance between supply and 
demand in 1994,” he says. 

The closure of UD’s four malt 
distilleries - at Pittyvaich, Bal- 
menach, Rosebank and Bladnoch 
- will take out about 9 per cent 
of United Distillers’ capacity and 


Guinness makes changes in Scotland 


Blending & 
packaging 

Leith 

All 40 jobs to go 


Perth 

All 300 jobs to go 


Broxburn 
190 jobs to go 
(of 250) 


Grain distiller 

Cambus 
Converting to 
warehousing 
& filling plant 
144 jobs to go 
(of 194) 
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Tony Greener 


2.5 per cent of industry produc- 
tion. 

Closing the grain distiller; at 
Cambus will reduce UD's capac- 
ity by 18 per cent and that 
of the industry by about 7 per 
cent 

The group's growth has slowed 
dramatically in the past 12 
months under the impact of 
recession, leading several ana- 
lysts to suggest that progress 
from now on would be more 
pedestrian. 

While it remains committed to 
its marketing strategy, adverse 
trading conditions have 
increased the pressure on the 
group to cut costs - not least to 
free more resources for its expen- 
sive marketing programme. 

Together with the distillery clo- 
sures and their conversion into 
warehouses or museums, bottling 
and packaging operations are to 
be concentrated in three centres 
- Glasgow. Kilmarnock and 
Leven - reducing the group’s 
bottling lines from 100 to 68. 


Operations at Perth will cease 
next year with the loss of 300 
jobs; the Broxburn and Leith 
plants will be closed in 1995 with 
the loss ot another 230 jobs. 

Efforts will be made to minim- 
ise the impact of unemployment 
through voluntary redundancy, 
early retirement and natural 
employment turnover. 

Mr Greener said: “The invest- 
ment in new technology requires 
significant reorganisation to 
achieve improved productivity, 
efficiency and profitability. These 
moves will further equip us to 
take advantages of the opportuni- 
ties through the 1990s and 
beyond." 

While yesterday’s announce- 
ment focused on the Scotch 
whisky industry, Guinness also 
took steps to accelerate produc- 
tivity improvements in its Cruz 
Campo brewing operations in 
Spain. 

The £S33m acquisition of Cruz 
Campo in 1990, followed by that 
of Union Cervecera. has not 


brought the expected rapid 
rewards. 

One of Europe’s fastest-grow- 
ing beer markets at the time of 
the takeover, Spanish consump- 
tion declined 5 per cent last year 
in spite of tourist attractions 
such as the Olympic Games and 
Expo 92. A recent doubling of the 
excise tax on beer, increasing the 
retail price by about 20 per cent, 
is expected to depress demand 
further. 

Cruz Campo. since the integra- 
tion of Union Cervecera, has 
increased its market share from 
21 per cent to 28 per cent, but 
regards further productivity 
improvements as urgent 

Though one brewery has been 
closed, further rationalisation of 
production has been restricted by 
the costs of distributing beer 
from centralised plants. The 
group plans to accelerate the 
reduction of people employed at 
its nine breweries but seems 
unlikely to close any of the 
plants. 


foreign 
purchases 
in Tokyo 

By Robert Thomson in Tokyo 

INTERNATIONAL investors 
reduced their net purchases of 
Japanese securities last year by 
85 per cent to Y841bn (S6.8bn) 
against a background of steep 
declines for Japan's three main 
stock markets, the Tokyo Stock 
Exchange said yesterday. 

The foil in purchases on the 
three largest exchanges, Tokyo, 
Osaka, and Nagoya, came in 
spite of government attempts to 
steady the markets in August, 
when the Nikkei stock average 
in Tokyo fell to a low for the 
year of 14.309.41. 

The government emergency 
package in August included a 
promise to invest more public 
funds in stocks. This is reflected 
in the relatively steady level of 
net purchases by Japanese banks 
during the year which at 
Yl,120bn was only slightly lower 
than the Yl,273bn of 1991. 

That figure includes public 
funds invested through trust 
banks, and dis guises the se lling 
by banks attempting to stream- 
line their strategic holdings in 
corporate customers. It is known 
that banks have sold some cross- 
holdings, while industrial com- 
panies have sold stakes in banks 
which were not their main bank. 

The Tokyo Stock Exchange, in 
its annual survey of trading ou 
the three exchanges, said non-fi- 
nanriai companies were net sell- 
ers of stocks worth Y905.8bn, 
compared to sales of Yl.861.9ba 
in 1991. Roth figures are a sharp 
turoronnd from net purchases of 
stocks, on the TSE first section 
alone, of Y776bn in 1990. 

Investment trusts, which sold 
a net Yl.515.6bn of securities in 
1991, slowed their disposals last 
year to Y4JJbn net 

The net sales of individual 
investors also slowed, falling 
bon Y2,531bn to Y117bn last 
year. The 26.4 per cent fall in the 
Nikkei average last year left 
many individuals with unreal- 
ised losses on their stock portfo- 
lios, prompting them to sit on 
the shares nntU prices improve. 

However, life and non-life 
Insurance companies, whose net 
purchases totalled Y234.8bn in 
1991, posted net sales of Y64.6bn 
last year, while securities houses 
trading on their own account 
sold Y56ibn in stocks, after net 
purchases of Y62.7bn in 1991. 

There was increased selling 
last year when the Tokyo aver- 
age rose above 18,000 after the 
announcement of the Angnst 
package, suggesting many inves- 
tors are looking to offload stocks 
as soon as possible. 


KIO move to sell Ebro 
stake runs into difficulties 


By Tom Burns in Madrid 

A MOVE by the Kuwait 
Investment Office to sell its con- 
trolling stake in the profitable 
domestic food company Ebro ran 
into difficulties yesterday when 
Mr Javier de la Rosa, the KIQ’s 
former chief Spanish executive, 
threatened to block the deal 

Mr de la Rosa, who owns 12 per 
cent of Ebro and is at the centre 
of a lawsuit over the KIO’s trou- 
bled investment in Spain, Issued 
a writ claiming he had the right 
to buy the 36 per cent stake in 
Ebro. 

Grapo Torras, the KIO’s Span- 
ish bolding company which 
applied for receivership last 
month claiming debts of $l.5bn 
and losses of $4bn, has awarded 
the mandate to sell its Ebro stake 
to Credit Suisse First Boston and 
hopes to realise more than $S40m 
from its disposal. 


A spokesman for Mr de la Rosa 
said the Barcelona-based finan- 
cier had obtained a written agree- 
ment from Torras in April last 
year for a first option on its stake 
in the food company. 

Mr de la Rosa, who was the 
architect of the Ebro stake, 
severed his links with the KIO 
last May when new management 
took over at the KIO's London 
headquarters and at Torras. 

Torras said H de la Rosa's writ 
cannot be considered legal". 
According to Torras, Mr de la 
Rosa’s right over the stake was 
agreed between him and Mr 
Jorge Nunez, then Torres's man- 
aging director. The agreement 
came days before both men 
severed links with the KIO, Tor- 
res claimed. 

Last Friday, Torras initiated 
criminal proceedings against Mr 
de la Rosa and six other tonne r 
Torras and KIO executives, 


including Mr Nunez, alleging 
that they had committed finan- 
cial irregularities which had 
involved Torras in losses of more 
than SS60m. 

Most of Torres’s shareholding 
in Ebro is pledged to creditor 
banks as collateral for outstand- 
ing loans. 

The Torras equity is worth 
about $200m at market prices 
because Ebro’s share value has 
been penalised by Torres's diffi- 
culties as well as tbe market 
depression. Independent analysts 
put the value of a controlling 
stake in Ebro at close to twice 
that amount. 

It is not clear whether the 
Spanish government will allow 
Ebro to be acquired by a non- 
Spanish company. The company, 
the biggest food group in Spain, 
controls 54 per cent of the domes- 
tic sugar market and is held to be 
Europe’s leading rice producer. 


This announcement appears as a matter of record only 


Rapid Access (U.K.) Limited 

£7 million Management Buy-in 


7i 


Nationwide Access 
Platforms Limited 

Transaction arranged and 
negotiated by 

CINVen 


Agency seeks corporate capital 


By Richard Lopper In London 

MERRETT Group, one of the 
largest agencies at the Lloyd’s 
Insurance market, yesterday 
announced the launch of a com- 
pany to reinsure exclusively busi- 
ness underwritten by its nine 
syndicates. ... m 

The deal which involves Jr 
Mor gan, the US bank. Marsh 
McLennan, the world’s biggest 
insurance broker, and other 
international investors, is the 
first step taken by any agency to 
attract corporate capital to the 
Lloyd’s market In the wake of 
recommendations last year by 
the Rowland task force. 

Merrett Group itself will have 
no stake in Underwriters Capital 
(Merrett), which will be Bermu- 
da-based. but Mr Dennis Puridss, 


chief executive, insisted that the 
company represents a “a new 
source of capital” for the group. 

Morgan and Marsh will each 
invest S7m in Underwriters 
which will count initially with 
$7Dm in capital. 

The new company will provide 
quota share reinsurance - rein- 
suring a certain percentage of 
risks underwritten by Merrett 
syndicates in return for the same 
percentage of tbe premium - for 
a minfmum five-year period. 

Many Lloyd's agencies are 
examining ways to attract out- 
side capital in the wake of the 
decline in the number of Names 
at the market - the individuals 
whose assets back the market's 
underwriting - and Mr Purloss 
predicted that the deal could be 
the first of a number at Lloyd’s 


adding: "There is not much doubt 
that Morgan and Marsh McLen- 
nan will use it as a blueprint” 

Some syndicates have already 
take advantage of new new rules 
Introduced by Lloyd’s last year 
which allow them to make 
greater use of quota share rein- 
surance deals, but Merrett is the 
first agency to have negotiated 
arrangements of this type. 

Both Marsh and Morgan have 
won a reputation for sponsoring 
innovative insurance deals. They 
launched another reinsurance 
company, Mid-Ocean, with capi- 
tal of $350m. last November, and 
have also co-operated in other 
Bermudan ventures. The island's 
low taxes and gentle regulatory 
environment make it an attrac- 
tive location for “offshore” rein- 
surance companies. 


Equity provided by 

British Coal Pension Funds 
British Rail Pension Schemes 
Barclays Bank Pension Fund 


Coopers & Lybrand, Birmingham, advised the 
management team. Ashurst Morris Crisp were 
legal advisors to the company and to CINVen 


CINVen Limited is a member of IMRO 
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Swiss Volksbank 
appoints new 
chief executive 


By Ian Rodger In Zurich 

SWISS VOLKSBANK, the 
object of an agreed SFrl.5bn 
(SI. 04 bn) share exchange take- 
over bid by CS Holding, the 
parent company of Credit Sui- 
sse, has appointed Mr Kurt 
Widmer, until now a member 
of the executive board of Credit 
Suisse, as its chief executive. 

The move follows the sudden 
resignation of Mr Waiter 
Ruegg after the takeover was 
announced last Wednesday. 

Mr Riiegg said then that he 
supported the takeover, 
because the future of Volks- 
bank as an independent bank 
looked bleak. 

However, since he had com- 
mitted himself to trying to 
keep Volksbank independent, 
he felt he should resign and 
make way for a Credit Suisse 
appointee. 

Mr Widmer, who is 57, has 
been responsible for Credit Sui- 
sse's commercial business in 


eastern and southern regions 
of Switzerland and in Austria. 

Mr Gerhard Gastpar, for- 
merly head of Credit Suisse's 
Basle region, will also join the 
Volksbank executive board. 

Credit Suisse is to publish 
details of its offer, which Is ou 
the basis of three of Its regis- 
tered shares for every SFrSOO 
of Volksbank capital, early in 
February. 

Volksbank aims to convert 
itself from a co-operative to a 
joint stock company in March 
prior to completion of the take- 
over. 

The takeover will make CS 
Holding the largest banking 
group in Switzerland in terms 
of assets, surpassing the cur- 
rent leader. Union Bank of 
Switzerland. 

• Lindt & Sprung!!, the Swiss 
confectionery group, said its 
sales in 1992 rose 8.5 per cent 
to SFrl.l8bn, in spite of diffi- 
cult economic conditions in its 
main European markets. 


French home products 
groups forge alliance 


Italy keeps tougher watchdog on a leash 


By Alice Rawsthom In Paris 

CONSOLIDATION Df the 
French retail sector continued 
yesterday with the 
announcement of an alliance 
between Domaxel and 
Semaphor, two leading home 
products ret ailin g groups. 

Domaxel is a group of 
independent French retailers 
involved in the do-it-yourself 
and household products 
market which owns 533 stores 
under the names Bricosphbre, 
Malson Conseil and 
Bricofrance. 

Semaphor is another group 
of independents with 108 
stores, including Jardin 
Facile and Planete Verte. 
mainly specialising in garden 
products. 

The two groups have 
signed an agreement whereby 
they will merge, on a 
commercial basis, for two 
years. 

The agreement does not 


include any exchange of equity 
between them. 

Domaxel sees the deal 
as a way into the 
buoyant garden products 
market. It plans to open 
garden products departments 
in a number of its own stores. 

Semaphor, the smaller of 
the two companies with annual 
sales of FFr500m ($92.6m) 
to Domaxel's FFr6.8bn, needed 
to join forces with a larger 
player to continue Its 
expansion. 

The alliance is the latest in a 
series of deals In the French 
retail sector. 

The home products sector 
has been one of the main 
areas of consolidation 
following the Pinault group's 
purchase of the Conforama 
furniture chain in 1991 and its 
subsequent takeover of the Au 
Printemps store group, 
together with a number of 
mergers in the hypermarkets 
sector. 


B Y pushing privatisation 
harder than all its pre- 
decessors combined, 
Italy's new government has 
raised the profile of Consob, 
the country's companies and 
stock market watchdog, 
beyond all previous expecta- 
tions. 

Much of the privatisation 
programme, which received 
broad parliamentary approval 
last month, involves the stock 
market. The government is 
keen to promote popular capi- 
talism by encouraging Italians 
to buy shares. 

Even when disposals look set 
to take place via auctions or 
tenders, rather than flotations, 
Consob has been forced to take 
a stand when the companies on 
the block are quoted. 

Based in Rome, the agency, 
chaired by Mr Enzo Berlanda, 
had its Best taste of battle late 
last year after suspending the 
shares of a number of public- 
sector companies following 
conflicting reports about their 
fates. 

More discreetly, it has inves- 
tigated sharp price movements 
which have in some cases 
taken place ahead of market- 
sensitive information on priva- 
tisation. 

Consob showed signs of hav- 
ing sharper teeth even before 
the arrival of the government’s 
ambitious privatisation drive. 
The change stemmed from new 
legislation, which has belat- 
edly brought Italian bourse 


rules closer in line with 
tougher regulations in many 
other western markets and per- 
sonal factors at Consob. 

Laws reforming share trad- 
ing through the creation of the 
socleta di inter mediazione 
mobiliare (Sim;, Italy's new 
breed of securities dealing and 
fund management hybrids, 
have been the main impetus 
behind the change. 

Consob is responsible, with 
the Bank of Italy, for policing a 
much tougher stock market 
rule book than was previously 
applied. Strict disclosure 
requirements for the Sims 
have created greater transpar- 
ency, while the more exacting 
capital adequacy standards 
now operating have eliminated 
some marginal players from 
the business. 

New laws banning insider 
trading and setting out rules 
for takeover bids have further 
boosted C-onsob's role. It now 
looks more closely for erratic 
or inexplicable price move- 
merits, which could result from 
the illegal use of- privileged 
information. 

Last year’s introduction of a 
highly complex takeover code, 
based on individual trigger lev- 
els for when companies should 
be subject to a full bid from 
potential raiders, further 
raised Consob's role and 
responsibilities. 

Consob has also been 
boosted by the removal of bar- 
riers to the free movement of 


Haig Simonian in Milan reports on 
the belated and controversial move 
to stricter financial supervision 


capital within the European 
Community, which has 
increased the role of regulators 
across the EC. Harmonisation 
of national regulations on 
financial services means new 
Italian regulations have had to 
be shaped with Brussels in 
mind. 

Personalities have helped. 
The agency's more interven- 
tionist approach has been 
influenced by an increase in its 
resources and the arrival of 
more forceful and, some say. 
better informed stafL 


N: 


one more so than Mr 
Berlanda, who took 
over the chairmanship 
in March from his predecessor 
Mr Bruno PazzL A former poli- 
tician and senator for 13 years 
for the northern city of 
Bergamo, Mr Berlanda was 
deputy chairman, then chair- 
man, of the senate’s finan ce 
committee. 

It was there a number of the 
reforms, now laws being 
policed by Consob, were drawn 
up. Mr Berlanda gained addi- 
tional experience of the com- 
plex links between financial 
markets through the commit- 
tee’s work on various banking 


scandals, including the affairs 
of Mr Michele Sindona, the 
Mafia-linked financier, and the 
unauthorised loans to Iraq by 
the Atlanta branch of Banca 
Nazionale del Lavoro. 

For critics of Italian equities, 
the reforms have come not a 
day too soon. Only slowly is 
the Milan bourse shaking off 
its reputation for unreliability, 
poor transparency and even 
the occasional bankruptcy of a 
finanrifli intermediary. 

However, Italy's belated 
move to tougher rules and 
stronger supervision has 
brought considerable contro- 
versy. Nowhere is this more so 
than with the Sims law, which 
has triggered a chorus of com- 
plaints from foreign financ ial 
institutions, which claim it dis- 
criminates in favour of Italian 
competitors. 

The objections, echoed in 
various European capitals, as 
well as Washington, have 
brought Italy into conflict with 
the European Commission. In a 
dash building up through 1992, 
the Commission's competition 
directorate, then headed by Sir 
Leon Brittan, argued the Sims 
law contravened the Treaty of 
Rome on free competition. 


The Commission has issued 
a formal procedure against the 
Italians, who have so far failed 
to amend the Sims law as 
required, it remains to be seen 
whether the new Commis- 
sioner taking over from sir 
Leon will push the dispute up 
to the European Court of Jus- 
tice, or whether the 
government will be prepared to 
show greater flexibility. 

I nsider trading rules and 
the new takeover code 
have also brought their 
critics, although in both cases 
from within Italy, rather than 
abroad. Some brokers argue 
the insider rules are too broad 
to be effective, yet are also too 
legalistic, in preventing Con- 
sob from acting Independently. 

Even writing newspaper 
articles based on “privileged" 
information could put the 
author and source at risk- Yet 
Consob lacks the legal powers 
to investigate suspected insider 
traders in its own right. 

Once It is has adequate evi- 
dence, Consob must pass on Its 
finding s to local magistrates. 
However, the snail's pace of 
Italian justice and the fact that 
most prosecutors are probably 
unfamiliar with the intricacies 
of financial markets makes the 
chances of convictions 
extremely slim, critics say. 

Mr Berlanda admits the new 
takeover code Is flawed. 
“We’ve seen that those coun- 
tries which have the most com- 
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plex takeover laws are hi file 
biggest difficulties, whfle those 1 
with the simplest roles tad to 
function best," he says. -“By 
setting individual trigger ievefc 
for what constitute contrafi^ 
stakes in Italian quoted compa- 
nies, Consob has created a set 
of rules which are so complex 
as to be almost incomprehen». 
ble.” agrees one analyst. ; . . 

Meanwhile, plans to bobst 
Consob farther by improving 
its financial resources are at 
an early stage. Hopes for mote 
staff, particularly fin: its Milan- - 
based markets divisten, could 
be thwarted by government 
spending cuts. 

However, new laws-to boost 
popular share ownership, due 
to be approved by the cabinet 
this week, could also; contain 
measures to secure indepen- 
dent funding for Consob. 

Failing such action,' many' 
fear it still lacks the muscle 
adequately to police its new 
powers. ; • 


German retailer plans hive-off 


By David Waller in Frankfurt 

ASKO DEUTSCHE Kaufhaus, 
the German retail group which 
is majority-owned by the 
Swiss-based Metro group, is 
planning to hive off four of its 
operating subsidiaries through 
partial stock market flotations, 
the company's chief executive 
said yesterday. 

Mr Klaus Wiegandt, speak- 
ing at the first press confer- 
ence since Germany's Federal 
Cartel Office gave approval to 
Metro to proceed with the 
Metro purchase at the end of 
November, said the plan was to 
reduce the group’s debt by 
DMl^bn ($920m) from its level 
of about DM4.5bn over the 
course of the year. 

This would be achieved 
through a mixture of outright 
sales, rationalisations and par- 


tial dotations. The first subsid- 
iary to be floated is to be the 
Praktlker DIY business. Mr 
Wiegandt said that Morgan 
Grenfell, the merchant bank 
subsidiary of Deutsche Bank, 
was working on a plan to float 
25 per cent of the company. 

The other subsidiaries to be 
spun-off in this way are: Adler, 
which includes the group's 
fashion and textile businesses; 
its Ungar and Roller furniture 
chains grouped under a com- 
pany called Mobel; and Deut- 
sche SB-Kauf. which will 
include the SB supermarket 
chain. The Massa supermarket 
chain, another Asko subsid- 
iary, is publicly-quoted. 

Asko's parent company lost 
DM269m in 1991 after a profit 
of DMl06m in 1990; sales this 
year are expected to be in the 
region of DM20bn. The high 


debt balances reflect a series of 
acquisitions in the late 1980s. 
c ulminating with the purchase 
of Co-op in 1989. Analysts said 
the company would have to 
sell off at least one large slake, 
possibly its holding in the AVA 
supermarket chain. 

The fusion of Asko with the 
privately-owned Metro will cre- 
ate one of the world’s largest 
retailers, with combined sales 
approaching DM70bn. Mr 
Erwin Conradi, Metro's Dtlssel- 
dorf-based chief executive, said 
that the acquisition was moti- 
vated by the need to 
strengthen both companies' 
food-retailing business. Mr 
Conradi said that the compa- 
nies' combined turnover in this 
sector would be DM23bn- 
DM24bn, malting the group the 
sixth largest retailer in this 
sector. 


Hafslund wins 
FDA approval 

By Karen Fossil in Oslo 

HAFSLUND NY CO MED. the 
Norwegian pharmaceuticals 
group best-known for x-ray 
imag in g products, has received 
approval from the US Food 
and Drug Administration for a 
new product used in magnetic 
resonance imaging of the cen- 
tral nervous system. 

Hafslund A shares yesterday 
closed up NKr5 at NKrl46 and 
B shares rose NKr7 to NKrl59. 

The FDA approval repre- 
sents a breakthrough for Haf- 
sland’s Omniscan, which it 
described as the second most 
important product developed 
by the group. 

Hafslund said Omniscan 
would provide continued reve- 
nue growth. 


Commerzbank unveils 
details of rights issue 


By David Waller 

COMMERZBANK, the smallest 
of Germany’s big three com- 
mercial banks, yesterday 
unveiled the details of its long- 
awaited rights issue. 

This will be Commerzbank’s 
first rights issue since 
1986. 

The bank said it woald be 
offering one new share for 
every 11 held at a price of 
DM200 per share. 

Yesterday, the company’s 
shares responded by falling 
DM1.9 on the Frankfurt bourse 
to close at DM241.10. 

The rights issue - which is 
likely to raise DM500m 
($3 14.4m) cash for the bank - 
has been expected since last 


May when shareholders gave 
Commerzbank the right , to 
raise nominal capital by 
DM400m. 

The rights Issue is worth a 
no minal DMl25m, or 2JS>m new 
shares. 

In spite of strong growth in 
profits last year, the bank has 
lower capital ratios than its 
competitors. 

Analysts said yesterday that 
this issue would take core 
equity capital above the 
threshold set for new capital 
adequacy ratios which took 
effect at the beginning of the 
year. 

Total equity capital of. the 
bank will be DM9.7bn after the 
issue. 
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To the Holders of 

International Income 
Fund 

Long Term Units - All Holders 

EBC Fund Managers (Jersey) Limited as Manager of the above men- 
tioned Fund has declared the following dividend per Unit for the 
financial period ended 31st December, 1992, payable on the 29th 
January, 1993. in respect of Units in issue on 31st December, 1991 

Long Tern Units 

US$2.00 jw Unit ■ payable against Coupon No. 31 

Unit holders should send their Coupons to either the Manager at EBC 
House, 1-3 Seale Street, St. Helier. Jersey JE4 8XL, Channel Islands or 
to one of the following Paying Agents 

Bankers Trust Company. 280 Park Avenue. New York, 

N.Y. 10017. U.S. A. 

Banque Gene rale du Luxembourg S.A.. 14 Rue Aidringen, 
Luxembourg 

Unitholders should also detach and send their Talon No. I to the Manager 
in order for Talon No.2 with new Coupons attached to be despatched to 
them. 

Anangemems have been made whereby holders of all Long Term Units 
in issue at 3 1st January. 1 993 may reinvest the dividend paid at that date 
in additional units at a purchase price equal to the Basic Net Asset Value 
per Unit at 31st January. 1993 (as an indication, the Basic Net Asset 
Value per Unit was US$33.73 on 3rd January, 1993). This right will be 
terminated at the close of business on 26th February. 1993. Long Term 
Unit holders who desire to reinvest their dividend should advise the 
Manager or Paying Agent accordingly when presenting their Coupons 
for payment. 

EBC Fund Managers (Jersey) Limited 
Manager 

Dated 13th January, 1993 


A positive outlook is a powerful tool. Do you see life as it is, or as it can be? 

Komatsu sees a world of possibilities. We make tools far a better life... 
construction and industrial machm^'%bct£: equipment, electronic i . 
and many other types of advanced technology... in response to social heeds.. • 

We seek local partnerships which contribute to the * - 4 Sui£ < ^ r - 
welfare of communities around the globe. ^ . , With a Utde dptirnism and a lot of cooperative energy. 
And we welcome the views of our neighbours .* , v perhaps y^&txan make a world of difference, 
in working for a better world. At least that's how we look at life What’s your view? 


The earth company, unlimited. 
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EGYPT 


With the country's economic reforms 
continuing apace, on the I5th April.1993 
the Financial Times will be publishing a 
major new survey on Egypt. 

If you would like to advertise within this 
survey contact: 

Paul Maraviglia 
Tel: 071-873 3447 
Fax: 071-873 3595 


FT SURVEYS 


U.S. $50,000,000 



0STKHREICHZ8CHE VOLKS&ANKEN-AKTIENCKSKLLSCHAFT 

Floating Rate Subordinated Notes due 1995 

In accordance with the provisions of the Notes, notice Is hereby given 
that lor the Interest Period from January 13, 1993, to July 13. 1993 the 
Notes will carry an Interest rate of 5% per annum. The interest 
payable on foe relevant interest payment date, July 13 , 1993 wffl be 
U.S. $125.89 per U.S. $ 5,000 Note. 

By: The Chase Manhattan Bank, MA. 

London, Agent Bonk 

January 13, 1993 


o 


CHASE 


U.S. $500,000,000 

National Westminster Bank 

(incorporated in England with limited liability) 

Primary Capital FRNs (SERIES “A") 

In accordance with the 


Jisy is, I 093 jhe Notes win carry an Interest Rata of 3 . 75 % per 
rnruim. Thqirrt erest pa yable on the relevant intoesunX*? ^ 


13. 1993 against Coupon No. 16 will be 

J-54 respecth 

$100,000 and U.S. $10,000 


and U.S. 


By: The Chase Manhattan Bank, N.A. 

London, Agent Bank 
January 13, 1993 


U.S. $300,000,000 

^ 0m,,0f,wea Wi Bank Australia 

Common waaltri Bank of Austria 

A.C.N. 123 123 124 . 

meorponoiJ In A lurrvha wah Umard t*tnln r 

Undated Floating Rate Notes 
exchangeable into 
Dated Floating Rate N otes 

lmer03,Rate S7125%p;rJnnum - 

lnt«r~tP„ _ <UBOR3JS625%+0.15%) 

Interest Period 13th January 1 993 

Interest Amount due 13thJuf V 199 3 
13th July 1993 

per U.S. $ 10,000 Note US S iswoc 

per U.S. $250,000 Note U.S. $4,666.41 

Credit Suisse First Boston Limited 
Agent 
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Kodak stock up sharply 
on outside appointment 


By Marlin Dickson 
lh New York 

SHARES in Eastman Kodak 
the photographic products 
company with a lacklustre 
earnings record, rose sharply 
yesterday Following news that 
it had appointed a chief finan- 
cial officer from outside the 
group with a reputation for 
turning around poorly-perform- 
ing businesses. 

He is Mr Christopher Steffen, 
50, who resigned before Christ- 
mas as chief financial of 
Honeywell, the controls busi- 
ness. He will succeed Mr Paul 
Smith, 57, who retired last 
month. 

Honeywell’s stock fell sub- 
stantially on his departure, 
while Kodak’s soared $3.25 to 
$45 on Wednesday following 
bis appointment. It rose a fur- 
ther $2 Vi to $47 Vi in heavy 
morning trading yesterday as 


Wall Street analysts raised 
their ratings and earning esti- 
mates for the group. 

This is the first time in two 
decades Kodak has gone out- 
side the company to fill a 
senior executive position, and 
analysts took this as a sign it 
will start taking a more aggres- 
sive approach to its difficulties. 

The group has suffered for 
years from stagnant demand in 
its core photographic products 
business, while diversification 
into new fields, notably its 
S&lbn 1988 takeover of Sterling 
Drug, has failed to give reve- 
nues and earnings a sustained 
lift The company has taken six 
restructuring charges in the 
past seven years. 

However, under Mr Kay 
Whitmore, chairman since 
1990, Kodak has started demon- 
strating a more urgent pace of 
change in recent months. 

In November it announced 


plans to sell three non-core 
businesses, including its Atex 
computer systems operation, 
as part of a scheme to divest 10 
operations. The company has 
declined to comment on mar- 
ket rumours that it may be 
preparing a substantial round 
of Job cuts. 

Mr Steffen, who joined Hone- 
ywell In 1989, is credited with 
playing a significant role 
alongside Mr James Renier, the 
chairman, in improving that 
company’s performance. He 
had previously worked in 
senior positions at Chrysier.the 
car manufacturer. He will start 
at Kodak on February 8. 

Mr Alex Henderson, an ana- 
lyst with Prudential Securities, 
said he had raised his earnings 
estimate for the company in 
1963 from $3.65 a share to S3 £5, 
and in 1994 from $4.10 to $4.40. 
Analysts forecasts for 1993 are 
currently pitched around $3.85. 


Record earnings at Fannie Mae 


By Patrick Harverson 
in New York 

THE Federal National 
Mortgage Association (Fannie 
Mae) yesterday reported record 
fourth-quarter and full-year 
earnings for 1992, and forecast 
the US residential property 
market would rebound 
strongly during 1993. 

The company, which is the 
largest mortgage provider in 
the US. reported net income of 
$426.4m for the final quarter of 
1992, the 20th consecutive 
record-breaking quarter for the 
company. 

In the corresponding three- 
month period of 1991, Fannie 
Mae earned S361m. 

The latest results meant Fan- 
nie Mae's 1992 profits reached 
a record $L62bn, up 19 per cent 
on the $L363bn earned in the 
previous year. 


Mr James Johnson, Fannie 
Mae’s chairman, said 1992 had 
been an “exceptional" year for 
the company, but added 1993 
should be even better, forecast- 
ing that it would be the stron- 
gest year for home sales since 
1979. 

A number of factors were 
behind Fannie Mae’s earnings 
last year, including a big 
increase in the size of the com- 
pany’s net mortgage portfolio, 
which jumped 23 per cent to 
$156bn. and a 20 per cent 
Increase in the balance of out- 
standing mortgage-backed 
securities (MBS) to $445btL 

During die year, Fannie Mae 
issued a record $194bn of MBS, 
almost double the previous 
year’s total. 

The company was also 
helped by record fees from 
sales of Remics (real estate 
mortgage investment con- 


duits), which reached $87m and 
by its long-standing practice of 
issuing callable debt, which 
boosted earnings at a time 
when portfolio liquidations 
were naming high. 

Net interest income for the 
year was $2.05bn. up 16 per 
cent from 1991, despite the fact 
that Fannie Mae’s net interest 
margin fell from 142 basis 
points in 1991 to 137 basis 
points, primarily because of a 
big increase in short-term 
investment balances. 

Provisions set aside for 
losses were $320m last year, 
down from $370m in 1991 
because of accounting changes. 
Charge-offs to the company's 
allowance for loan losses rose 
29 per cent to $2 44m - the 
result of the growth In MBS 
and portfolio balances and 
weak economies in California 
and New England. 


Paramount doubles net income 


By Alan Friedman 
In New York 

A STRONG recovery in movie 
and television profits helped 
Paramount Communications, 
the publishing, entertainment 
and theme parks group, to 
achieve a 21.7 per cent rise in 
its net income, to $10L4m, in 
the fourth quarter of its fiscal 
year, ended October 31. 

For the whole of Para- 
mount's fiscal 1992, net earn- 
ings were more than doubled 
- from $122.2m to $261.4m. 
Earnings per share for the full 
year were $2.19, against $1.03 
last time. 

The company stressed yes- 
terday that while it expected 
earnings momentum to con- 
tinue in fiscal 1993, compari- 
sons with its exceptional 
motion picture results in the 
early part of last year would 
prove to be unfavourable. 

Last year’s earnings, struck 
ou $4J56bn of total revenues, up 
from $3.9bn, benefited from 
substantial operating income 
from box office successes such 
as Wayne’s World, The 
Addams Family and Star Trek 


VL Paramount said that it also 
had a sharp improvement oper- 
ating income from television 
programming. 

MR Rupert Murdoch has 
recruited Mr Lea Hinton, a 
long-time executive of News 
Corporation, as chairman 
and chief executive of Fox 
Television Stations, die US 
network. 

Mr Hinton, who wiB also 
oversee Fox News, is a for- 
mer editor of The Star, a 
US tabloid, magazine. 

Since 1991, he has ran 
News America Publishing, 
which publishes both 
TV Guide and the Boston 
Herald. 

Mr Hinton will be flanked 
by Mr Van Gordon Santer, 
president of Fox News, and 
Mr Mitchell Stem, who was 
named president of Fox 
Televirion Stations. 

Results from theatre 
operations declined, while 
Madison Square Garden did 
better in 1992 thanks to pro- 


ceeds from The New York 
Knickerbockers basketball 
team as well as income from 
last July's Democratic National 
Convention. 

The publishing division, 
which includes Simon and 
Schuster, turned in operating 
income of S182m, against 
$15&2m in 199L 

Although a breakdown was 
not supplied. Paramount also 
said results were sharply 
higher in the business and pro- 
fessional publishing sector, pri- 
marily due to contributions 
from Prentice Hall Computer 
Publishing, acquired in 
November 1991. 

Last summer, Paramount 
signalled plans to diversify its 
holdings when it agreed to pay 
$400m to buy a string of US 
theme parks. 

In November, the company 
named Ms Sherry Lansing to 
be chairman of the motion pic- 
ture studio in Hollywood; she 
replaced Mr Brandon Tartikoff, 
who resigned citing family 
obligations. 

On Wall Street, Paramount's 
share price stood at $43, a $’/■ 
increase, before the close. 


AT&T steps 
up dispute 
with MCI 

AMERICAN Telephone & 
Telegraph has broadened its 
technology patents dispute 
with MCI Communications by 
filing a patent infringement 
suit against the rival 
telecommunications company, 
writes Louise Kehoe in San 
Francisco. 

The AT&T suit follows MCTs 
pnriipr action seeking a court 
ruling that certain AT&T 
patents were not enforceable. 

AT&T is seeking royalties 
and damages for MCTs alleg- 
edly unauthorised use of 
patented technologies over the 
past five years, as well as pro- 
spective Datnre use. 

MCI announced an alliance 
with Stentor, the Canadian 
telecommunications consor- 
tium, in November. AT&T 
informed MCI and Stentor 
their proposed use of mu s 
intelligent network technology 
In Canada would Infringe upon 
AT&T patents. 


Zenith chief executive in 
surprise move to Digital 


By Alan Cane 

MR Enrico PesatorL formerly 
president and chief executive 
of Zenith Data Systems, is tak- 
ing charge of the personal com- 
puter division of Digital Equip- 
ment Corporation. 

The move reflects an abrupt 
change of culture at the US 
minicomputer maker as it 
fights to return to profitable 
growth. . „ „ ... 

He will be replaced at Zenith 
by Mr Jacques Noels, president 
of Nokia Consumer Electronics 
of Finland. 

Mr Pesatori, 52, has been at 
Zenith for the past two years, 
joining after its acquisition by 
Groupe Bull of France. An 

accomplished technologist, he 
is widely credited with having 
refocused Zenith’s product line 
and creating partnership deals, 
including an agreement with 
IBM through whidh the uh 
computer group is marketing 
Zenith’s portable computers- 

His move to Digital comes as 


a surprise; it is understood he 
was made a tempting offer to 
become general manager of 
DEC’S personal computer busi- 
ness unit 

Mr Robert Palmer, Digital's 
newly-appointed chief execu- 
tive, said Mr Pesatori would be 
responsible for establishing 
Digital as a “growing and prof- 
itable force in the world PC 
market". 

To date. Digital has been 
comparatively unsuccessful in 
PCs. It came into the market 
late with uncompetitive prod- 
ucts and has onJy recently 
started to recover lost ground. 

Mr Palmer’s appointment of 
an outsider to such an impor- 
tant position would have been 
unlikely under his predecessor, 
Mr Kenneth Olsen, and is an 
indication of a sea change at 
Digital. 

Last week, Mr Palmer 
appointed Mr John Klein, an 
IBM employee of 25 years’ 
standing, to head Digital’s con- 
sumer business unit 
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Mellon Bank 
net profits 
soar 56% 

By Alan Friedman 

MELLON BANK or Pittsburgh 
reported a 56 per cent Jump in 
its full-year 1992 net profiti to 
$43 7m. Earnings per share for 
1992 were $6.96, against $4.66 
in 1991. Fonrth-qnarter net 
Income was 46 per cent higher 
at $i05m, or $1.62 a share, 
against $1.11 in 1991. 

Mr Frank Cahonet, chair- 
man and pHlrf executive, said 
the hank’s credit quality 
improved during 1992, a year 
that saw the acquisition of The 
Boston Company and 27 
branches from Meritor, the 
former savings bank. 

The fourth quarter saw 17 
per cent higher net Interest 
income of $301m and a 21 per 
cent rise In fee income to 
$2 26m. Bad debt provisions 
were $35m. against $75m in 
the same quarter of 1991. For 
1992, Mellon’s bad debt provi- 
sions were $185m, against 
$250m. 


Chrysler global offer plan 
prompts slide in shares 


By Martin Dickson 

SHARES in Chrysler, the 
financially-stretched US car 
manufacturer, dipped 
yesterday morning in reaction 
to its plan to bolster its 
balance sheet by raising some 
$l.4bn through an 
international offering of 40m 
new shares. Chrysler 
announced the share issue 
after the New York Stock 
Exchange closed on Monday 
night. 

It wants to take advantage of 
its buoyant share price, which 
has more than trebled since 
the start of 1992, thanks to a 
line of new products which has 
won widespread praise on Wall 
Street and an enthusiastic 
response from consumers. 

The new shares will mean a 
14 per cent addition to the 
295m Chrysler shares outstand- 
ing, so the company's stock 
dropped $l l/ . in morning trad- 


ing yesterday to stand at S34V B 
at midday. 

However, the issue was wel- 
comed by the leading US credit 
rating agencies, Moody's and 
Standard and Poor’s, which 
both upgraded the company's 
debt, citing both the new 
equity and Chrysler's more 
competitive product range. 
However, Chrysler's debt still 
ranks below the investment 
grade rating given to the most 
finan ctally-secure companies. 

Chrysler's last share issue 
was in the autumn of 1991. 
when it raised S354m through a 
sale of 35m shares. 

Chrysler’s ability to sell 
shares contrasts with its posi- 
tion three years ago, when it 
was in such strained financial 
health heading into a severe 
US recession, that analysts 
questioned if it could survive 
as an independent company. 

It has bounced back thanks 
to its new products, a re-organ- 


isation of the way it makes 
cars, a strenuous attack on 
costs across the group and the 
disposal of peripheral interests. 

However, the company’s 
finances remained stretched. 
Chrysler said last night the 
new shares were part of a plan 
to strengthen its financial con- 
dition. increase its liquidity 
and add to its equity base. 

Analysts said that without 
new equity the company had 
looked unlikely to generate 
sufficient cash from operations 
during the current upswing in 
the business cycle to meet two 
ambitions. Firstly, to cut its 
unfunded pension liabilities, 
which stand at around $4bn. by 
around $2bn, and to build up a 
SSbn cash reserve which will 
enable It to keep funding Its 
product development pro- 
gramme - expected to total 
$17.3bn over the next five years 
- even if the market turns 
down again. 


Shearson in 

corporate 

redesign 

By Our New York Staff 

SHEARSON Lehman, the 
investment banking and bro- 
kerage arm of American 
Express, will redesign its man- 
agement and corporate struc- 
ture, including the creation of 
an Office of the Chairman. 

The new office will be run by 
Mr Howard Clark. Shearson 's 
chairman and chief executive 
officer and by two new co-pres- 
idents and co-chief operating 
officers - Mr Richard Fuld 
and Mr J. Tomilson Hill who 
remain joint heads of Lehman 
Brothers, the investment bank- ' 
ing unit 

The three executives will be 
responsible for managing the 
parent group's three 
operations: Lehman Brothers, 
the Shearson Lehman Brothers 
retail brokerage operation, and 
the SLB Asset Management 
division, which currently con- 
trols about S52bn in customer 
assets. 


worldwide 

equity pucemeht strength 

Slrenglh in global distribution means providing access to institutional 
investors worldwide. At NafWest Markets this means a world of 
opportunity and new sources of capital for our clients. 
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selected iyt jl lead wu iw yo irnnsocnons 


J arrowy 1992 

$35,600,000 

Thermo Electron 
Corporation 

800.000 Sham of Common Slock 

Price $4450 Per Share 


We acted a* lead agent in the private 

placement of lbe»c tecorflic*. 


January 1992 

$85,500,000 
AMR Corporation 

1,200,000 Shares of Common Slock 
Price S71JJ5 Per Share 


We acted u co-lcad manager of the totrmabonal 
tranche lor the plomc at of those 
■tcariHee. 


February 1992 

8I2.S25.000 

Thermo Fibertek Inc. 

1.800,000 Shores of Common Stock 

Price $7 .13 Pe r Shore 

Wc acted a, ante lead agent In Lbe private 
placemen t rfftwf wwrit lc t 


February 19BS 

8102.600.000 
Burnham Pacific 
Properties, Inc. 

1.725,000 Sho res of Common Stock 
Price 8 16 Pe r Shore 

875,000.000 

8^4 Convertibl e Debe ntures due 2002 
Pri ce 10 05 

We acted n wfc lead agent in the 
placement nf these securities. 


February 1992 

Lin J ,525,000,000,000 

Istituto Bancario San Paolo 
cU Torino SPA 

125,000,000 Shares of Common Stock 
Price Lira 1^200 Per Share 

We acted as a lead manager in the UK region 
for the plac eme n! of then securities. 


March 199? 

818.125.000 

Thermo Cardiosystems 

1.000,000 Shares or Common Stock 
Price 81 8.13 P er Share 
We acted a* ro-lead manager In the placement 


of these securities. 


March 1992 

Lint 400.000.000.000 

SOFTE 

Society Kioanciere pour let 
Telecommunications el I’Elcetroniqoe SA 
8.75* Guaranteed Notes Due 1097 with 
warrants to purchase cutting 
tarings shores of SIP. 

Pri ce 100 * 

We acted as co-tcad manager of the gJoW 
offering for the p la ce menf of thcao securities. 


April 1992 

PTA23.74 1,762^340 

Centres Comerciales Pryca 

13,644,091 Shares of Common Slock 
Price PTAL740 Per Share 


Wc acted as jotnl-lend manager in the 
placement oflhcte securities. 


April 1992 


$100,000,000 
Medi trust 

9% Convertible Settlor 
Debentures Due 2002 

Price 100% 


We acted m note load agon! ia the placement 
of these securities. 


April 1992 

829,325,000 

Health Equity Properties, 
Incorporated 

3.450,000 Shores of Common Slock 

Price 88 .50 Pe r Share 

Wa acted os lead manager in tho placemen! 
of these sesruriUca. 


May 1992 

84.000.000 

Thermo Electron 
Technologies 

250.000 Shares of Common Stock 
Price 3 16 Pe r Share 

Wc acted as sole lead agent In the private 
placement uf these securities. 


Mny 1992 


S65.000.000 

WorldCorp, Inc. 

7% Convertible Subordinated 
Debentures Due 2004 

Price TOO*?; 


We acted at sole lead agent in the placement 
of these securities. 


jane 1992 

AS l ,200,000,000 

GIO Australia 
Holdings Ltd. 

500,000.000 Shares of Common Stock 
Price A3240 Per Share 


Wo acted as co-tcnd manager in the placement 
of these cecuritte*. 


June 1992 

884.000.000 

Nationwide Health 
Properties, Inc. 

3,000,000 Shares of Common Stock 
Price 838 Per Share 


Wc acted as tele lead agent In lbe placement 
of these securities. 


June ISS2 

SI 7.356,950 

Regency Health 
Services, Inc. 

2.670,300 Shares of Common Stock 

Price S&SO Per Shore 


We acted a* lead manager In the placement 
of these securities. 


June 10BJ 

Lira 707,000,000.000 

STET - SocietA Finaiuriaria 
Telefonica p.a. 

3S0LD00 Units each wndrting °f 
IjDOOQrdtaanr Sham. 501 >mBuqx, Store Warrants mth 
to purchase lb births' OnBnarv am and lOOSavtofp 
Share WatnmacoA to pia Jun e lOfariapSum 

Price Iirn2.020.000 Per Unit 

We acted as a lead manager hr the UR region 
(bribe placemen! of these securities. 


July JB9£ 

$10,450,000 

Palmer Tube Mills Ltd. 

560,000 American Depositary Receipts 
Price 8 19 Pe r ADR 

We neted ns co-lead manager in the placement 
of ihcae securities. 


July 1992 

$230,000,000 

Thermo Electron 
Corporation 

4.625% Senior Convertible Debentures 
Doc 1997 

Price TOO* 


We acted ns ee 


uli 


uf Ihcae securities. ‘ 


■n la the pl a ceme n t 


July 199£ 

847.630,000 

Petroleum Heat 
and Power 

4.330,000 Shares of Common Stock 
Price 911 Per Shore 


We acted r 


-lead i 


of these securities. 


■rr in lbe plan-men! 


August 1992 

$150,000,000 

LTC Properties, Inc. 

7.500.000 Shores of Common Slock 
Price 9 10 Per Share 

$75,000,000 

8.759' Convertible Subordinated Dentures 
Doe 2004 

Pri ce tOO * 

We acted as sole lead agent (a the placement 
of these securities. 


September 1992 
A8 120,500,000 

News Corporation 

SJOOOJOOO Shares of Common Stock 
Price A82 4.ro P er Share 
Wc acted or «o4ead ma n a g n- of the UK tranche 

tor the placement of these secar i ttcs. 


October 1992 

S45.470.4O0 

Nu-kote Holdings, Inc. 

3,789.200 Shares of Common Stock 
Price 812PW Share 


We acted as co4rad manager hi the p lac ement 
of these securities. 


October 199* 

$55,000,000 

Southwestern 
Property Trust, Inc. 

84p Convertible Debentures Due 2002 
Price 100* 


Wc acted as aole lead agent ia the placement 

of these securities. 


November 1992 

$24,000,000 

Thermo Fibertek Inc. 

3,000,000 Shares of Common Stock 
Price 88 Per Shore 


We acted os lead manager in lbe placement 
of the^ securities. 


November 1992 

*86^50.000 

Abbey Healthcare, Inc. 

Convertible Subordinated 
Debent ur es Dae 2002 

Pri^Too* 


We acted a* sole lead agent in the p lac e ment 
of these tecoriNm. 


December 1982 


348.535,750 

Chart Industries, Inc. 

4,220,500 Shares of Common Stock 
Price 81 1-50 Per Show 


We acted os lead manager to the placement 
of these securities. 


December 1992 

910,000,000 

PerSeptive Biosystems, Inc. 

10,000 units conststtog of riinrcs oT 
cafiable common dock of 
PerSeptive Technologies Corporation 
ind 

warrant, to purchase shares of 
common stack of 
PerSeptive Biosystems, Inc. 

Price Sl OOOP er Unit 
We acted as lead agent in the private 

placement of these securities. 
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NatWest Markets 





These securities have not been registered under the Securities Act of 1033 end may not be ottered or sold In the United States 
or Id United Slates persons absent registration or an applicable exemption from the registration requirements. All of these 
securities having been sold, this announcement appears as a matter of record only. 



Grupo Embotellador de Mexico, S.A. de C.V. 

$173,500,000 
Global Equity Offering 

6,000,000 Rule 144A American Depositary Shares 

Representing 12,000,000 Series B Shares 

2,000,000 Global Depositary Shares 

Representing 4,000,000 Series B Shares 

and 

4,000,000 Series B Shares 


Global CoonBnator 


Goldman, Sachs & Co. 


2,000,000 Global Depositary Shares 

This portion of the offering was sold outside the United States and Mexico by the undersigned. 


Goldman Sachs International Limited 


OBSA International, Inc. 


Acciones y Valores de Mexico, SJV. de C.V. 

Grupo Flnartdero Barramex-AcdvaJ 

Merrill Lynch international Limited 
N M Rothschild & Sons / Smith New Court 


Paribas Capital Markets 

BHF-BANK 
Nomura International 
Swiss Bank Corporation 


S.G. Warburg Securities 


6,000,000 Rule 144A American Depositary Shares 

This portion ot the offering was privately sold in the United States by the undersigned and these securities 
are eligible for resale pursuant to Rule 144 A under the Securities Act ot 1933. 


Goldman, Sachs & Co. 

D.A. Campbell Company, Inc. 
Lazard Freres & Co. 


OBSA International, Inc. 
Donaldson, Lufkin & Jenrette 

Securities Corporation 

Oppenheimer & Co., Inc. 


4,000,000 Series B Shares 

This portion of die offering was sold in Mexico by the undersigned. 


Operadora de Bolsa Serfin, SA. de C.V. 

Casa de Bolsa 
Grupo Finandero Serfin 


December 22, 1992 


PAN-HOLDING 

Society Anonyme - Luxembourg 
Based on a provisional unaudited statement of the accounts 
as of December 3 1 , 1 992, the Company’s unconsolidated net 
asset value amounted to USD 278,731 ,703.70 ie. USD 506.78 
far each of the 550,000 shares ot USD 200 making up the 
Company's capital. 

The consolidated provisional net asset value per share 
amounted as of December 31,1992 to USD 522.65. 


SAMSUNG SEMICONDUCTOR AND TELECOMMUNICATIONS LIMITED 
US$30, 000,000 FLOATIN G SAT E NOTES DUE 1994 


SAMSUNG ELECTRONICS COMPANY UMITED 
For the six months from the II January 1993 to 12 July 1993 the Notes will carry an 
interest rate of G'/«X per annum. Hie interest payable on tbe retrain in toast payment 
date, 12 July 1993, wfll be USS2654.17 per USJ 100,000 Note. 

C H Hffl CfttB l U t 
Bank 


Notice of Redemption 

ASAHI BEER INTERNATIONAL FINANCE B.V. 

YEN 10,000,000,000 6 per cant. MkkeMJnfcad 
Guaranteed Bonds due 1994 

NOTICE IS HEREBY GIVEN pursuant to Condition No. 5d of the 
Terms and Conditions of the above-mentioned Bonds, that Asahi 
Beer International Finance B.V. has elected to redeem on 26th 
February, 1993 (the Ttedemption Date 1 ) all of its outstanding 
Yen 1 0 , 000 , 000, uOO 6% Nikkei- Linked Guaranteed Bonds due 
1994 at their principal amount calculated in accordance with the 
Terms and Conditions of "the Notes* together with accrued interest 
up to and inckidino the date of redemption. 

The Notes should be presented and surrendered to the paying 
agents (as shown on the reverse of the Notes) on the Redemption 
Dale. 



The Dow Chemical Company (the “Company”) 

Japanese Yen 50,000,000,000 
7 per cent. Bonds 1994 (the “Bonds”) 

EARLY REDEMPTION on I2th February. 1993 
of all the Bonds by the Company 

Notice is hereby given to all holders of the Bonds that pursuant to the Terms and Conditions of the 
Bonds, the issuer of the Bonds has elected to redeem in advance all of the Bonds then outstanding on 
12th February, 1993 a! 100.25 per cent of their principal amount together with interest accrued and 
unpaid to such date (such amount being an aggregate of yen 507,764 Tor each Bond of yen 500,000). 

The Bonds should be presented and surrendered for payment together with all the unmatured 
coupons attached thereto at the specified office of any of the Ikying Agents listed on the reverse side of 
the Bond. Failure to surrender any such unmatured coupon(s) will result in the amount of such 
coupon(s) being deducted from the sum due for payment on the redemption date. On and after (2th 
February. 1993, the Bonds will no longer be outstanding and interest thereon shall cease to accrue. 


I3th January. 1 993 


THE BANK OF TOKYO, LTD. 
os Fiscal Agent. Tokyo 


COMPANY NOTICE 


BRADFORD 
& B 1 N G L E Y 


£150,000000 

Hoatinfi Rate Notes Due 1997 
in accordance with the terms and 
conditions of the Notes, the (merest 
rata for the period 12th January. 1993 
to 13th April, 1993 has bean fixed at 
7.28834 % per annum. The interest 
payable on 13th April. 1993 against 
Coupon 10 will be £181.71 per £10.000 
nominal. 

Agent Bank 

royal bank 

§3*8 OF CANADA 
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Beijing serves up red-hot chips 

Simon Holberton on Citic’s HK$1 1.6bn asset shuffle to Hong Kong 


W HETHER or not you 
believe some bro- 
kers' talk about Citic 
Pacific being the “hong of the 
future”, there is no getting 
around the fact that the Hong 
Kong-Listed subsidiary of Bei- 
jing’s most important Invest- 
ment vehicle is the reddest of 
“red chip” stocks listed in 
Hong Kong. 

Last Thursday, Citic Hong 
Kong injected a 12 per cent 
stake in Hongkong Telecom, 
together with a controlling 
interest in two mainland power 
stations and a 20 per cent 
share of a Hong Kong chemical 
waste management plant into 
its 45 per cent-owned Citic 
Pacific. 

The HKSL1.6bn (USSl-5bn) 
deal - financed by a HKS7.1bn 
placement and HKS3.7bn in 
loan facilities - should see 
Citic Pacific's ranking in tbe 
colony’s top 100 companies rise 
from 22nd place to around 
10th. 

The deal has met with gen- 
eral approval The sale of the 
stake in Hongkong Telecom 
was done at HK87.8 a share - 
a near 20 per cent discount to 
Hongkong Telecom’s prevail- 
ing share price of HKS9.70 at 
the time. 

This has ensured that the 
acquisition for Citic Pacific 
will be broadly neutral in 
terms of its earnings per share 
and makes good a promise by 
Citic Hong Kong that any sale 
it makes to Its listed s ubsidiar y 
win not put minority share- 
holders at a disadvantage. 

Bat last week’s transaction 
has raised some questions in 
the Hong Kong market as to 
the deal's timing and the 
impact the acquisitions will 
have on Citic Pacific's desire to 
be seen as a manager and oper- 
ator of businesses rather than 
just a passive investor in blue 
chip stocks. Along with Hong- 
kong Telecom, it also owns 12 
per cent of Cathay Pacific, 
□early half of Dragon Air, and 
20 per cent of Macao's telecom- 
munications monopoly. 

Citic Pacific is an unusual 
company by most western 
standards. It is the listed sub- 
sidiary of China International 
Trust and Investment Corpora- 
tion - the first green shoot of 
China's economic revolution 
initiated by Deng Xiaoping in 
1978 and arguably the most 
important western-style com- 
pany in China today. Citic’s 
chairman,' Mr Bong Yiren, iS‘ 
also the father of Mr Larry 
Yung, Ihe head of Citic’s 
operations in Hong Kong. 

The Beijing parent's main 
aim is to assist in the moderni- 
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■gating of the Chinese economy 
through investment primarily 
internationally which will lead 
to the transfer of technology 
and management know-how to 
China. Citic Hong Kong, and 
its listed vehicle. Citic Pacific, 
has a different role. 

As Mr Yung ex plains: “Citic 
Hong Kong is different from 
CMc Beijing. The main differ- 
ence is independence. I can 
invest in C Irina: I have the 
power, the money and the peo- 
ple.” 

Mr Yung has deployed these 
enviable resources with the 
aim of b uilding up Otic Hong 
Kong and pacific into a con- 
glomerate that is arguably the 
most exposed of any leading 
company in Hong Kong to the 
Chinese market 

He believes that, in some 
quarters, last week’s transac- 
tion was misunderstood. As to 
timing, he maintains the 
moment was propitious 
because of the relative perfor- 
mance of both Hongkong Tele- 
com and Citic Pacific in the 
wake of the stock market's 
reaction to tbe row between 
the UK and China over democ- 
racy in Hong Kong. 

He also scoffs at any sugges- 
tion that his superior connec- 
tions in Beijing gave him any 
foreknowledge of destabilising 
rows to some. “If the future 
held no hope, why do a new 
issue? Citic Hong Kong has 
increased its stake in Citic 
Pacific and 1 also personally 
subscribed to 30m shares,” he 
says. 

More seriously, he suggests 
that the question of the compa- 
ny’s focus- la largely-based on 
ignorance. Firstly, Citic Pacific 
is not a passive investor. Its 
purchase of Cathay Pacific led, 
he claims, to the creation of 
Dragon Air - a Citic/ Cathay 


joint venture which services 
mainland air routes out of 
Hong Kong and some regional 
destinations. 

Mr Yung agrees that Hong- 
kong Telecom is likely to 
account for around 40 per cent 
of Citic's market capitalisation 
and around 30 per cent of prof- 
its In a full year. But the rela- 
tionship with Cathay shows 
tftat new businesses can be cre- 
ated. If China were to relax its 
rules on foreign participation 
in its domestic telecommunica- 
tions market then Citic/Hong- 
kong Telecom would be well 
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Larry Yang: T have the power, 
the money and the people’ 

placed to exploit it, he said. 

In Hong Kong, the company 
most associated with privately- 
owned power generation in 
China is Gordon Wu’s Hope- 
well Holdings. Citic Hong 
Kong’s transfer of its interest 
in two power stations in China 
- one in Henan- province the 
other in Jiangsu province - 
may lead to a re-evaluation of 
that view. 

Mr Yung - who from 1964 
until 1978 worked as an engi- 


Propady 


vakietfat. 

HK$5bn 


neer with the Ministry- of 
Water and Power - beHeves 
1 that Citic's capabilities - ; m : 
power generation are unparal- 
leled in China. It has 48' execu- 
tives - six in Hong Kong and 
40 in its Beijing office wofe' 
ing on power plants in China. 

“As (China’s] minister of 
water and power told, me.it _is 
a star team, bur engineers, 
construction people arid 'plant 
managers are the best -la 
China. Many are previous class 
mates of mine and my former 
bosses." 

Citic Pacific acquired the 
interests in the two power L sta- 
tions at cost. It will pay 
HK5530m for 56 per cent of the 
Jiangsu Ligang power station 
- located in Wuxi, Mr .Yung’s 
ancestral home town - and 
HK$360m for 50 per cent of the 
Xinh power station in Henan 
province. Both are expected to 
come on stream this year. - 

Ownership of these facilities 
lasts for 15 years, at which, 
time they are transferred to 
the state. Bat Citic Pacific has 
the right to participate in 
future expansion plans which 
envisage the doubling in size of 
both facilities and would give 
it a further 15-year interest 

Citic Hong Kong is currently 
negotiating with the Shanghai 
authorities to build in Pudong 
four 300MW coal-fired units as 
the first stage of a 3J2DOMW 
facility. 

Mr Yung is also keen to 
point out that through Da 
Chong Hong, a trading com- 
pany it acquired a year ago, he 
has expanded car sales to 
China and is expanding its 
retail activities as welL With 
this sort of involvement in 
China, Mr Yung can be for- 
given for feeling aggrieved by 
tiie accusation that Citic is just 
a corporate rentier. 


Black’s bid to raise Fairfax stake is delayed 


By Kevin Brown in Sydney 

THE Australian government yesterday 
deferred for 90 days a decision on whether 
to allow Mr Conrad Black’s UK Daily Tele- 
graph group to increase its stake in the 
Fairfax newspaper chain from 14.33 per 
cent to 25 per cent 

The deferral means the government may 
not have to rule on tbe politicaUy-6ensitive 
application until after the next federal 
election, which is likely to be called within 
three months. 

The application is believed to have sup- 
port from some ministers, although it is 
unclear whether Mr John Dawkins, the 
federal treasurer, is sympathetic to Mr 


Black’s claim that Fairfax requires a 
strong main shareholder. 

There is strong opposition In the ruling 
Labor party's parliamentary caucus to any 
relaxation of the existing foreign invest- 
ment guidelines, which limit overseas 
ownership of newspapers to 20 per cent. 

The guidelines were imposed by the cau- 
cus before the sale of Fairfax to a consor- 
tium led by the Telegraph in December 
199L Heilman & Friedman, the US invest- 
ment bank, owns S per cent of Fairfax. 

Mr Dawkins is expected to produce a 
report to the federal Cabinet arguing that 
ministers should put their collective 
weight behind a request to the caucus to 
relax the rules. But Mr Neil O’Keefe, chair- 


man of the caucus transport and commu- 
nications committee, said the government 
would have difficulty in winning back- 
bench support “There certainly would be 
substantial opposition to it," he sakL 

Mr Barry Jones, federal president of the 
Labor party, urged Mr Dawkins to take 
into account the “broader issue" of the 
need to reduce the concentration of nw MU a 
ownership in Australia. 

Fairfax, which publishes the Sydney 
Morning Herald, The (Melbourne) Age and 
the Australian Financial Review,-' Is 
responsible for about 20 per cent of daily 
newspaper circulation. About 70 per cod 
is controlled by Mr Rupert Murdoch’s 
News Corporation. 


C&N’s Thai tiger devours its parent 

N OTHING illustrates ap. leaving the company in Europe. With the economy that CNT is buying the A 
dynamism of the hands of an attorney who growing at an average 10 per shares, representing control, 
Asian companies com- was not allowed to move assets cent a vear dnw ioav mi —t.. u. « 


N othing illustrates 
the dynamism of 
Asian companies com- 
pared with their European 
counterparts as dearly as the 
recent reverse takeover of 
Copenhagen-based Christian! & 
Nielsen, the construction and 
engineering group, by its Thai 
subsidiary for the equivalent of 
SSOm- 

Founded In 1904 by a civil 
engineer and a captain in the 
Danish navy, C&N has long 
been a name to conjure with in 
the international construction 
industry; the company pio- 
neered the use of reinforced 
concrete at the beginning of 
the century and went on to 
develop other innovative tech- 
niques,, including immersed 
tube tunnels. 

C&N carried out projects in 
70 countries and. at its peak, 
had 35,000 employees. “They 
were really the golden years, 
the late 1970s and early 1980s,” 
says Mr John Millard, the 
group’s chief executive and 
manag in g director. 

Today, the C&N group 
employs only about 5,000 peo- 
ple, of whom 4,500 are In Thai- 
land. 

Disaster struck the rest of 
the company in 1988 and 1987, 
when currency chaos in South 
America devalued the group's 
substantial assets there and 
eight big projects around tbe 
world all went wrong at the 
same time, Mr Millard said. 

In 1987. Mr Arne Groes. a 
Danish property developer, 
stepped in and bought the com- 
pany’s A shares, which meant 
control of C&N passed from the 
Christiani family. But Mr 
Groes bad a stroke two years 


ago, leaving the company in 
the hands of an attorney who 
was not allowed to move assets 
freely within the group. 

Wholly-owned subsidiaries in 
the UK and Germany were 
therefore in a “corset”, accord- 


Europe. With the economy 
growing at an average 10 per 
cent a year since 1987, C&N 
(Thai), or CNT, has prospered 
and outgrown its European 
parent Turnover and profits 
have risen more than tenfold 


Victor Mallet discovers how the 
construction group was taken 
over by its far-eastern subsidiary 


ing to Mr Millard. C&N Ltd, 
the UK company, is expected 
to report a loss for 1992. while 
the Hamburg-based German 
company and C&N A/S, tbe 
Danish parent, have been 
barely breaking even. 

Mr Millard, a Briton who 
joined the group in 1985 and 
was asked in 1988 “to look after 
a project called Canary 

CHRISTIANI AND 
NIELSEN (THAI) 
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Wharf", says the £40m (861m) 
of foundations for the project's 
waterside buildings sharply 
increased C&N Ltd’s turnover 
and virtually saved the group. 
“We did get paid," be said. 

The situation In Thailand 
could not have been more dif- 
ferent from the troubles In 


in five years. It was listed on 
the local stock exchange in 

1991. 

“From there on, it has really 
gone from strength to strength 
in Thailand," says Mr Millard. 
Hie order book is worth 8270m 
and the company is active on 
Thailand's eastern seaboard, 
the focus of new industrial 
investment. 

"We saw a situation where 
the assets, human and practi- 
cal, of the European companies 
were being stifled," he says 
“whereas this JThaiJ company 
was in rather a strong position 
to release those restraints and 
put their resources to profit- 
able use." 

Stockbrokers say CNT was 
worried that anyone smart 
enough to see the value of the 
Danish parent's 42 per cent 
stake in the Thai unit might 
launch a takeover bid. So CNT 
made its own offer for the par- 
ent company in September, 
when the C&N A/S share price 
in Copenhagen reflected only 
^ TOlUe 01 itS 

oE Qe S°tiations 
with Mr Groes's attorney is 


that CNT is buying the A 
shares, representing control, 
but only 25 per cent of the capi- 
tal, for DKr260 (843.3) per 
share. 

Holders of B shares were 
offered DKrI30, more than dou- 
ble the price at which the 
shares were suspended in 
Copenhagen. And CNT effec- 
tively bought 42 per cent of 
itself for Btl08 ($4J2) per share, 
against the Thai suspension 
price of Btl29. When trading in 
the shares resumed in Bang- 
kok, the shares were being hid 
at Btl41, but have since risen 
to above Btl70. 

T o reduce the crosshoki- 
ing to an acceptable 10 
per cent existing CNT 
shareholders, the largest of 
which is Thailand’s Crown 
Property Bureau, will be 
offered 32 per cent of CNT at 
Btl08 per share in a rights 
issue without dilution. 

With 98 per cent of CNN A/S 
shares already secured, CNT 
has succeeded In keeping the 
internationally known Christi- 
an! & Nielsen nam» and can 
make plans to inject life into 
the group’s European 
operations from the new head- 
quarters in Bangkok. 

C&N Ltd, the UK company, 
is expected to carry but design 
and construction for a J 200 m 
joint venture In northern 
China. “The UK company is in 
®®ed of profitable work." says 
Mr Millard. “We can redirect 
those resources." 

This does not mean C&N is 
abandoning Europe, Mr Millard 
emphasises. These days, how- 
over, it fe the T hai company 
which is calling the shots. 
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INTERNATIONAL CAPITAL MARKETS 


Grupo Carso plans 
to test investors 
with $350m issue 


By Sara Webb 

GRUPO Carso, the Mexican 
holding company with inter- 
ests ranging from tobacco to 
telecommunications, is prepar- 

ing to raise about $3S0m with 
an international equity offer- 
ing. 


INTERNATIONAL 

EQUITY ISSUES 


The deal will prove an impor- 
tant test of investor appetite 
for Mexican shares after sev- 
eral companies were forced to 
abandon plans for equity offer- 
ings in the summer due to 
market conditions. 

Grupo Carso, a listed com- 
pany, has stakes in several 
Mexican companies, including 
Cigatam, which manufactures 
and sells cigarettes, Condu- 
raex, which makes wires and 
cables, Nacobre, which makes 
copper and alloy products, and 
Sanborns, a retail store and 
restaurant group. It also owns 
5.5 per cent of Telmex, the tele- 
com group. Baring Brothers 
and Merrill Lynch will act as 
joint global co-ordinators. 

Investment bankers expect 
the issue to be quite well 
received now that stock mar- 
ket conditions have stabilised. 
Last summer, several Mexican 
companies shelved plans for 
equity offerings following a 
steep fall in the Mexican stock 


market and weak demand for 
Mexican paper from interna- 
tional investors who had wit- 
nessed heavy losses on their 
Mexican investments. 

Banamex - otherwise 
known as Banco National de 
Mexico - was forced to aban- 
don a $1.4bn international 
equity offering last June. Ban- 
amex. which is one of the lead- 
ing banks in Mexico, was the 
first to test the water again 
with a convertible bond issue 
last month. 

Demand for its convertible 
bond issue was very strong and 
the deal was increased from 
5350m to *565m, making it the 
largest convertible bond issue 
from an emerging market. 
Banamex issued seven-year 
subordinated exchangeable 
debentures which can be 
exchanged into shares in 
Banacci, the quoted Mexican 
holding company which owns 
Banamex. 

Gemex, the biggest bottler of 
Pepsi-Cola in Mexico, raised 
5188.5m last month with an 
international equity offering, 
but Goldman Sachs, the global 
co-ordinator, said the 
international tranche was 
scaled back while the US 
tranche was increased in order 
to reflect investor demand. 

Desc, an industrial i 
conglomerate, is understood to 
be reconsidering tapping the 
international equity markets 
with a $250m offering. 


Norwegian institution 
in novel $100m issue 


By Karen Fos&fi in Oslo 

EXPORTFINANS, Norway's 
export lending institution, has 
launched a 5100m issue of pre- 
ferred capital securities, a new 
commercial paper developed 
with Goldman Sachs, lead- 
manager of the issue. 

Preferred capital securities 
are designed to allow access to 
tier one core capital. The issue, 
launched in the US, boosts 
Exportfinans' capital adequacy 
from 38 per cent to 46 per cent. 

“For us the challenge was to 
find a structure acceptable to 


US authorities which would 
also qualify as tier one core 
capital as defined by Norway. 
It was also important for us to 
get a dollar element base,” 
explained Ms Mal-Lill Ibsen, 
executive vice-president of 
Exportfinans. 

Exportfinans is the first Nor- 
dic institution to use PCS to 
access regulatory capital in the 
international markets. 

The Issue, set to yield 8.70 
per cent, closes tomorrow and 
is co-lead by Lghmnn Brothers. 
Morgan Stanley and Paine 
Webber. 


Republic of Italy takes advantage of strong demand 


By Brian Soften 

THE Republic of Italy took 
advantage of continuing strong 
international demand for the 
D-Mark by increasing the 
amount of Its five-year Euro- 
bond to DM5bn y esterday. 

INTERNATIONAL 

BONDS 


Investors were attracted by the 
high coupons available and the 
currency's strength, say bank- 
ers. 

Italy, which priced the bonds 
near the bottom end of the 
indicated range at 47 basis 

points over German govern- 
ment bonds, increased the 
amount from DM 4 bn. 

Professor Alberto Giovan- 
nini, an adviser to the Italian 
Treasury, said he was 
delighted with preliminary 
information on the geographic 
spread of investors. Italy 
wanted to attract international 
investors rather than rely on 
purely German demand. 

Lead-manager Deutsche 
Bank, which took half of the 


paper ou to its books, said it 
sold only one-third into Ger- 
many, and that there was par- 
ticularly strong demand from 
UK institutions and central 
banks. The spread tightened to 
45 to 46 basis points by the end 
of the day, it said. 

The most recent nearly com- 
parable sovereign borrowing 
was the DM3bn seven-year 
issue from the Republic of Fin- 
land. also rated AA + by Stan- 
dard & Poor's but one notch 
higher than Italy by Moody's, 
at AA2. Launched with a 
spread of S3 basis paints, it was 
increased from the original 
DM2bn at a lower spread of 50 
basis points. By yesterday, Fin- 
land’s spread had widened 
again to 53 basis points, said 
traders. 

Of the five-year issues by 
Finland. Sweden and the UK 
last autumn, only the UK’s 
spread has widened while the 
others have narrowed Traders 
say that In retrospect the UK's 
launch spread of 10 basis 
points was too tight for a 
DM5.5bn deal 

Deutsche Bank's active start 
to the year as a lead manager 


continued yesterday, with two 
other new issues in dollars and 
D-Marks. Set for pricing today 
is Credit Fonder de France’s 
DM1.5bn 10-year issue, also led 
by Deutsche Bank. The indi- 
cated spread is 20 basis points 
over German government 
bonds. 

DG Bank described the 
DMlQOm 10-year reverse float- 
ing rate notes it led for Nordic 
Investment Bank as a specula- 
tive product targeted at retail 
investors who believe German 
interest rates are set to be cut. 
It offers a coupon of 10 per cent 
for the first year and 19% per 
cent less two times six-month 
Libor thereafter. While some 
bankers say that the D-Mark 
market now needs time to 
absorb the recent heavy sup- 
ply, others say there is no sign 
of indigestion yet. 

In the dollar sector, Deutsche- 
Bank admitted that KJW’s 
$500m five-year issue was 
tightly priced at a launch 
spread of 18 basis points over 
comparable US Treasuries, but 
said a shortage of quality 
paper at that maturity helped 
the bonds sell welL 
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European Investment Bank's 
latest borrowing came in two 
tranches from S. C. Warburg 
Securities, one for S400m over 
three years, the other for 
5300m over seven years. Bank- 
ers thought it was wrong to 
give both the same spread of 15 
basis points over Libor. Inter- 
est. they said, was much stron- 
ger in the three-year slice, 
which was foiriy priced, than 
in the seven-year, which was 


seen as expensive. 

Goldman Sachs said the 
spread on the Province of 
Ontario’s $3bn 10 -year global 
issue tightened to 73 basis 
points, after being set at 76, the 
bottom end of the indicated 
range. Goldman said that the 
deal was oversubscribed, and 
confirmed that demand for 
around 60 per cent of the paper 
came from the US market. 

Yesterday saw the year’s 


first batch of equity-related 
issues by Japanese borrowers 
this year, the biggest of which 
was for 5180m over four years 
by Tokyo Construction Co. The 
cost of such Issues is very low 
in yen terms . say bankers, and 
many more are planned in the 
Japanese domestic market and 
the Euromarkets to refinance 
the $75 bn or so of warrant 
bonds arranged in the late 
1980s and maturing this year. 


Further setback for gilts as Bank announces auction 
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ago 

Month 

ago 

AUSTRALIA 

ID. OOO 

lOkC 

106 3779 

4)205 

9. DO 

8.97 

8.79 

BELGIUM 

8.750 

06/02 

<08.0000 

•0.140 

783 

7.84 

7.96 

CANADA ’ 

8500 

two? 

102.2500 

-0 100 

S.)4 

79? 

7.S9 

DENMARK 

9.000 

11/00 

100.3700 

1-0.100 

892 

9.02 

8.85 

FRANCE BTAN 

8.500 

03/97 

1018927 

+ 0034 

790 

A 10 

a is 

OAT 

B.5DO 

11/02 

103 8550 

KL2BO 

799 

a 12 

820 

GERMANY 

a.000 

arms 

>05.7000 

-0.020 

714 

7,ta 

739 

ITALY 

12000 

05/02 

33.8750 

0.096 

13581 

13.81 

13.82 

JAPAN No 119 

4.800 

08/89 

1022634 

1-0.153 

4.35 

4.43 

4.49 

No 145 

5.500 

com? 

■06.9514 

+ 0.310 

4.43 

4.51 

4.60 

AETHER LANDS 

8.250 

08/02 

107.2700 

-O.OSO 

7.18 

7JO 

7.43 

SPAIN 

10800 

06TO2 

88.92SO 

+ 0.710 

1232 

12.86 

12.50 

UK GILTS 

10.000 

1 1/96 

109-02 

+ 2/32 

727 

7.26 

7.31 


9750 

08/Q2 

108-13 

-4/32 

8 47 

8.31 

3JJ7 


0.000 

10/08 

101-15 

-6/32 

&B3 

8.06 

a 05 

US TREASURY ■ 

6.375 

08/02 

07-31 

+ 13/32 

6.67 

a$9 

are 


7.625 

11/22 

102-03 

+ 6/32 

7.45 

7.34 

7.44 

ECU (French Govt) 

8.600 

03/02 

100.8750 

+ 0.365 

B.3B 

S.S4 

683 


London dosing. ‘da/Wias New fork morning session Yields: Local market standard 
t Gross annual yield (including withholding Ux al 125 per cent payable by non-resi- 
dents.) 

Prices: US. UK fat 32nd*. others In decimal TactmtaH OsuiA TLAS Price Sources 


By Tracy Corrigan In London 
and Patrick Harverson 
In New York 

THE UK gilts market was dealt 
a further setback yesterday, 
when the Bank of England 
announced a gilt auction for 
January 27. 

Despite the fact that the auc- 
tion was widely anticipated, 
the market fell back on the 
news, ending about % point 
lower. Dealers said that at 
recent auctions the margin by 
which bids have covered the 


GOVERNMENT 

BONDS 


gilts on offer had narrowed, 
exacerbating concern about the 
government's ability to meet 
Its heavy funding needs. 

The amount and terms of the 
auction of stock maturing 
between 2005 and 2013 will be 
announced next Tuesday. 

Supply remains the main 
focus for the gilts market, 
which continued to underper- 
form other European bond 
markets yesterday. 


However, prior to the auc- 
tion news, the market had 
appeared more buoyant. The 
release of the December pro- 
ducer price index proved 
mildly positive for the market 
The year-on-year rise of 3.5 per 
cent was broadly in line with 
Inflation, while the 0.1 per 
increase in import prices In 
December was not as bad as 
had been feared. 

"Inflation is not the problem 
at the moment. The market 
would rather see growth, even 
at cost of some infla tion," as it 
advances the prospect of an 
easing In the government’s 
funding needs, according to Mr 
Michael Burke, economist at 
Yamaichi International. 

■ THE French market recov- 
ered some of Monday's losses 
in a largely technical rally, but 
the performance of the French 
bond market so for this year, 
widely tipped to be the stron- 
gest European market in the 
early 1993, remains rather dis- 
appointing. The spread 
between French government 
OAT and German bund yields 
is still above 90 basis points, 


defying expectations that It 
would narrow substantially. 

Dealers say nervousness 
over the forthcoming election 
accounts for the underperform- 
ance of the market 

However, sentiment was 
slightly raised yesterday by 
news that in December infla- 
tion fell to 2 per cent year-on- 
year, and Is widely expected to 
fall further. However, dealers 
said that good news on the 
inflation front would not be 
enough to support the market. 

■ THE bund market ended vir- 
tually unchanged, with prices 
caught in a narrow range due 
to uncertainty over interest 


rate movements. 

There was little comfort in 
news that average inflation for 
1992 reached 4 per cent, the 
highest for 10 years, up from 
3'A per cent in 1991. 

■THE pressure of fresh supply 
continued to depress US Trea- 
sury securities yesterday 
morning, with prices falling 
across the maturity range. 

By midday, the benchmark 
30-year government bond was 
down A at 1013, yielding 7.469 
per cent 

At the short end of the mar- 
ket. the two-year note was also 
lower, down A at 100 ft, to yield 
4.456 per cent. 


Although dealers reported 
that the downward pressure 
from heavy issues of new cor- 
porate debt had eased some- 
what from last week, prices 
remained restrained by supply 
concerns. 

In addition, securities sold 
by the Province of Ontario and 


North Carolina Easter Munici- 
pal Power, which together 
totalled $4.6bn in new fixed-in- 
come debt, have come to the 
market, weakening seven-year 
and 16 -year paper as dealers 
sold the Treasury securities to 
hedge against long corporate 
positions. 
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RISES AND FALLS YESTERDAY 


British Funds... 

Other Fixed Interest 

Commercial, Industrial 

Financial & Property 

Oil & Gas 

Plantations 

Mina. 

Others, 

Totals 


Rises 

Falls 

Same 

14 

46 

20 

5 

0 

10 

289 

339 

797 

140 
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517 

11 

21 

53 

0 

2 

7 

20 

24 

97 

37 

46 

36 

51b 

616 

1,537 
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TRADITIONAL OPTIONS 


A First Dealings Jan. 11 

• Last Dealings Jan. 29 

« Last Declarations April 15 

m For settlement April 26 

frfjiortth eall rate Indications are 
shown In Saturday editions. 

Calls In Acorn Computer, Alpha- 


meric, Brown « Jackson, Costain, 
Fatrhaven InU., Gardlnsr Grp., 
Hanson warrants, Uartoy, West, 
Premier Ccna^ Sims Food and 
WPP. Pvt in Acorn Computer, 
Doubles in ASDA, Falrtmven Inti, 
and Premier Cans. 


FT-SE ACTUARIES INDICES 

The FT-SE 100, FT-SS MW 250 and FT-SB Actuaries 3S0 Indices and the FT-SE 
Actuaries industry Baskets an caimlatad by The htternatiOBal Stock Exchange 
of the United Kingdom and Republic of Ireland Limited. 6 The International 
Stock Exchange of the United Kingdom and Republic of Inland limited 1992. AU 
rights reservod. 

The FT-Actuarlfi# All-Share index la calculated by TTm Flnandfll Times Li ro- 
lled In conjunction with the Institute of Actuaries and the Faculty of Actuaries, 
n The Financial Times Limited 1992. All rights reserved. 

The FT-SE 100, FT-SE Mid 250 and FTSE Actuaries 350 Indices, the FT-SE 
Actunries Industry Baskets and the FT-Actuaries All-Share Index are members of 
the FT-SS Actuaries Share Indices series which ore calculated In accordance 
with a standard set of ground rules established by Th e Financial Times Limited 
and London Stock Exchange in conjunction wttfa the institute of Actuaries and 
the Faculty of Actuaries. 

"FT-SE" and 'FkMUfe" are Joint trade marks and service marks of the London 
Stock Exchange and The Financial Times Limited. 


LIFFE EQUITY OPTIONS 


CALLS PITTS 
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PITTS 
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6% 

9 
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4 
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U 
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64 
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2 

12 
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10 

33 
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32 

42 

C A Wirt 

700 

20 

44 

60 

12 

27 

42 

(*70b ) 

750 

3% 

21 

38 

47 

5/ 

rt 

GanaoUs 

550 

42 

58 

72 

3% 

13 

23 

P587 ) 

600 

B% 

29 

<3 

22 

34 

4b 


WO 

27 

40 

50 

6 

« 

33 

P6191 

650 

4 

16 

28 

36 

5b 

61 

Raw 

220 

22 

36 

M 

3 

15 

25 

rat) 

240 

10 

25 

34 

12 

24 

36 

GKN 

460 

10 

22 

35 

10 

30 

37 

(*460 ) 

500 

2 

9 

19 

43 

59 

64 

Grant Urt 

42 0 

13 

30 

45 

4 

30 

28 
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COMPANY NEWS: UK 


Dalepak warns of downturn 


By Maggie Urry 


SHARES OF Dalepak, the 
frozen foods and ready meals 
group, dropped 66p to 317p yes- 
terday when it warned that dif- 
ficult trading conditions and 
higher raw material prices 
would cut full-year profits. 

Interim results, for the 
period to October 31, showed a 
Call from £i.7m to £1.6m at the 
pre-tax level, although sales 
rose 0.9 per cent to £2L4m and 
trading profits were unchanged 
at £l.7m. 

Heavy capital expenditure, 
which will reach £3.6m in the 
year, increased Interest 
charges from £15,000 to 

£125,000. 

Mr Michael Abrahams, chair- 


man, said the- full year 
would show “a modest decline 
at the trading level” against 
last year's £4m- Analysts 
expected that higher interest 
charges would mean a larger 
decline in pre-tax profits, 
which were £3.Sm in the previ- 
ous year. Gearing would be 
about 40 per cent by the year 
end. 

However, Mr Chris Ivory, 
chief executive, said that the 
year was hard to predict 
because the group's fourth 
quarter was usually the stron- 
gest trading period and this 
year the benefits of new capac- 
ity would begin to be seen as 
welL 

He said sterling's fall had 
increased prices of imported 


meat by between 5 and 10 per 
cent, although vegetable prices 
had been more stable because 
of a glut of produce. About 70 
per cent of Dalepak 's raw 
materials are imported. Price 
increases were beginning to be 
made now. 

Consumers traded down 
from Dalepak’s frozen meat 
grillsteaks, while supermarkets 
pushed their own label prod- 
ucts aggressively. Although 
Dalepak makes these too, mar- 
gins are tight Next month Dal- 
epak is re-emphasising its 
brand with a new logo and 
packaging. 

Earnings per share fell 82 
per cent from 10.13p to 92p, 
and the interim dividend is 
unchanged at l.Sp. 


• COMMENT 

The share price frill may look 
alarming, but probably reflects 
earlier over-optimism rather 
than deep concern now. Since 
Mr Ivory joined In 1988 profits 
have risen strongly, but reces- 
sion and the power of the 
supermarkets have caught up 
with Dalepak. Next year 
should see the benefits from 
the factory expansion - sales 
of frozen vegetable grills were 
held back by lack of capacity 
in the first half but a new line 
was installed over Christmas 
- and a lower level of spend- 
ing, so profit growth should 
resume. This year pre-tax prof- 
its of £3 .5m would give a p/e of 
about 15.5 times, still a little 
high. 


NHL pays £0.75m to former directors 


By John Gapper, 
Banking Correspondent 


NATIONAL HOME Loans, the 
troubled centralised mortgage 
lender, yesterday disclosed 
that it paid £748,000 compensa- 
tion to fonr board directors 
who left the company after the 
full extent of its difficulties 
became clear. 

NHL disclosed tbe payment 
in its annual report. 

Shareholders were told that 
it had agreed to pay only one 
year's salary to the directors 
Involved, although their con- 


tracts provided for three years' 
compensation. 

The company said the direc- 
tors involved were Mr Kevin 
Milner, its former chief execu- 
tive, Mr Anthony Moir. the for- 
mer finance director, and Mr 
Christopher Slay and Mr Ken- 
neth Lewis, formerly executive 
directors. 

The company's annual meet- 
ing - from which journalists 
were excluded - was told that 
it was still trying to exchange 
two D-Mark bond Issues worth 
a total of £120.1m. It had expec- 
ted to complete the transaction 


last month. 

Mr Jonathan Perry, execu- 
tive chairman, said afterwards 
he now expected to complete 
the transactions putting back 
the date when the loans have 
to be repaid within six weeks. 
The company wants to make 
the loans due at the end of 
1995. 

In November, NHL 
announced a pre-tax loss of 
£146.4m. which cut its net 
assets to £U2m. Because net 
assets fell below half share- 
holders’ called-up share capital 
of £H4.1m, the company had to 


call an extraordinary meeting. 

The EGM, held yesterday 
after the AGM, resolved to 
allow the current management 
to continue with its strategy of 
trying to repay on-balance 
sheet debts of £700m, and 
improve the flow of income 
from its mortgage assets. 

Mr Perry told the meeting 
that £l2Qm of debt had been 
repaid since June. He also said 
the group had increased mar- 
gins by passing on only 125 
percentage points of a 3 per- 
centage point base rate foil to 
mortgage borrowers. 


Barbour Index shows 2% decline 


By Paul Taylor 


BARBOUR INDEX, the 
specialist information services 
group, yesterday reported a 2 
per cent decline in half-year 
turnover, pre-tax profits and 
earnings per share, but is 
Increasing its interim divi- 
dend. 

Pre-tax profits in the six 
months to October 31 slipped 
to £2. 71m (£2. 78m) on turn- 
over of £7m (£7. 17m), 

reflecting the depressed state 
of its primary market, profes- 
sionals in tiie construction 


industry. 

Earnings per share at 10.9p 
were down from ll.lp, bat the 
interim dividend is increased 
to 225p (2.4p) “in view of the 
company's financial strength 
and onr confidence In the 
future,” said Mr Patrick Bar- 
hour, chairman. 

The balance sheet remained 
strong with net cash increas- 
ing by £760,000 to £4.4m com- 
pared with a year ago. 

Mr Barbour said the group's 
strategy under depressed eco- 
nomic conditions has been to 
increase its investment in 


the development and launch of 
new services, while keeping 
tight control on costs. 

In the past 12 months the 
company has launched five 
new services, three for health 
and safety and two for con- 
struction. 

Mr Barbour said this had 
helped the group replace lost 
constrnction subscribers, 
where many architects were 
either out of work or under- 
employed. 

Health and safety now 
accounted for about 25 per 
emit of Barbour’s business. 


Resort and 3i 
settle dispute 


ANNOUNCEMENT 

OF A REPEAT PUBLIC AUCTION FOR THE HIGHEST BID 


Greek Exports SA, based in Athens at 17 Paoepistimiou Street tad Legally represented. In its capacity as liquidator 
of the joint-stock company PORC35L Metallurgical, Commercial, Industrial and Maritime SA, baaed In Maraud. 
Attica, and in accordance with Bitide 46a of Law 1892/1990, supplemen te d by article 14 of law 2000/1991, and 
following the written declaration of the creditor ref.Na8S6af30.12.92 under para 1 of the above article, 


ANNOUNCES 

A repeat public auction for the highest bid with sealed, binding offers for die purchase, m toto, of tbe assets of 
PORCEL MC1M S.A-. based in Maroussi, Attica, at 52 Aigialias Street and engaged in the mining , processing 
(enrichment) and sale of feldspars (potash, sodium and mixed) and quartz. The mining is carried out in mines (over 
which the company has respective rights) in the Department of Drama (region of Ano Tboios, Paranesti, Drama) 
where the company's factory is installed and has been bn9t in a self owned plot of 12,440 sq. metres in area. In the 
same area, the company has rights of ownership over plots of land of 29,690 sq. metres in area, some adjoining and 
some not adjoining tbe plot which contains the factory. The factory has an area of 1,971 sq. metres and a volume of 
8^2620 cu. metres. Tbe company also has mineral ore exploration rights for the above ores in the departments of 
Drama, Xanliri and Evros. 


TERMS OF THE AUCTION 

1. In order for the auction to take place, all interested parties are invited to receive from the Liquidator, the Offering 
Memorandum which describes in more detail the assets of the Company for sale, its obligations, and the necessary 
procedures for its transfer, as well as the form of the Letter of Guarantee needed for tbe pihmwrinn of a binding 
offer to the Athens notary public assigned to the auction, Mrs. Flora Bafana-Zoolia at 14-16 Ferdiou Street, 6th 
floor, Tel. 30-1-3622143 and 3602855 up to Wed. 3rd February. 1993 at 1900 hours. 


2. Bids will be unsealed before the above notary on Thur. 4th February. 1993 at 1000 boms and with the Liquidator 
in attendance. Ail (hose who have submitted bids within the prescribed time limits can also attend. Any bids 
submitted beyond the prescribed time limits will nor be accepted or considered. 

3. The sealed, binding offers must clearly state the price offered for the purchase, in toto, of the Company's assets 
and must be accompanied by a Letter of Guarantee from a bonk legally operating in Greece, for the amount of 
fifty million drachmas(50, 000,000 dra.) or its equivalent m U-S. dollars.* 


4. The Company's assets and all fixed and circulating constituent parts thereof, such as immovable and movable 
property, dahns, trademarks, tides, rights, rights for mineral ore exploration, etc. are to be sold ami transferred *as 
is, where is" and, more specifically, in their actual and legal condition and location on the date on which the sale 
contract is signed, regardless of whether the Company is operating or trot, and with the proper legal procedures. 


5. The Liquidator, the Company and the creditors representing 51% of the total claims against the Company (Law 
1892/90 article 46a, para. 1 as in force), brown hereafter as the Majority Gcdiuns, shall bear no liability for any 
legal or actual defects or for any deficiency in the effects and rights for safe nor for tbe possible refusal of the 
State to approve, as required, the transfer of elements of tbe assets, taw for tbeir incomplete or faulty description in 
the Offering Memorandum and in any correspondence. In tbe event of inconststeades, entries in the Company's 
books, as they stand on the dale of signature of the sale contract, shall prevail. 


6. Prospective buyers hereinafter referred to as "Buyers", shall be obliged, on tbeir own responsibility and due care, 
and by ibexr own means and at tbeir own expense, to inspect die object of the safe and form tbeir own judgment 
and declare in their bids that they are frilly aware of the actual and legal condition of tbe assets for safe. Tbe 
Buyers are hereby reminded that, in accord an ce with the provisions of Law 1892/90. article 46a. pan. 4 as in 
force, having agreed in writing to maintain confidentiality, they are entitled to have access to any In for ma tion they 
may require concerning the Company for safe. 


7. Bids should not contain terms which might prevaricate tbeir bindiogness or any vagueness concerning the offered 
price and its method of payment, or any other matter of importance to the safe. Tbe Liquidator and tbe Majority 
Creditors have the right, at tbeir Incontestable discretion, to reject offers which contain terms and conditions, 
i r re sp ective of whether these offers contain a higher {vice than that of other bidders. Such unacceptable terms 


would be, for example, requests for the repair, improvement or transfer offered assets, or requests for guarantees 
in the cdlection of claims or tbe outcome of court actions brought by the company far this respect, or compliance 
with recommendations regarding the security of the installations, or for safeguarding the insurance cover, etc. 

8. In the event that the person to whom the auction ia adjudicated, fails in bis obligation to appear within twenty (20) 
days from being Invited to do so, and sign the relative sale contract and foils to abide by the other obligations 
accruing from the present announcement, then the above-mentioned guarantee of fifty million drachmas 
(50,000,000 dra.) is forfeited to the Liquidator in compensation for ex pen s es of any kind, time spent, and any 
actual or hypothetical loss sustai ne d , with no obligation ou the Liquidator's part to famish any specific proof or 
deem that tire amount has been forfeited to him as a penalty danse, and collect it from tbe guarantor bank. 
Guarantees deposited by other bidders shall be returned to them after the Liquidator's evaluation report has been 
approved by the Majority Creditors and the highest bidder's guarantee shall be returned to him after be has paid 
the safe price and the act of settlement has been drawn op and signed. 


9. The highest bidder is deemed the one whose offer has been so judged by the Liquidator and approved by the 
Majority Creditors as being in their bear interests. 


10. The Liquidator shall not be liable to participate in tbe auction either with respect to the evaluation report or far 
bis selection of the highest bidder and neither will be be liable to them for the cancellation of the auction in tbe 
event that its outcome is not approved by die Majority Creditors. 


11. Participants in the auction do not acquire any right, doixn or demand from the present a nn ou n c em ent or from 
their participation in the auction, against tbe liquidator, for any cause or reason. 


12. Transfer expenses of the assets for safe (taxes, stamp duty, notarial and mortgagor's fees, rights and other 
expenses for drawing up topographical diagrams as required by Law 651/77, etc.) are to be borne by the Buyer. 


13. Those taking part in the auction will be bound to keep the Company in operation and to continue mineral ore 
exploration. 

Interested parties should apply for further in forma don to: 

a) The bead office of the Hellenic Industrial Development Bonk, Directorate of PubOc Holdings, at 87 Syngroo 
Ave. 2nd floor, 1 17 45 Athens, Greece, TcL 30-1-929.4395 and 929.4396 and to 

b) Greek Exports S-A-, 17 Faneplsrimou Street. t« floor, 105 64 Athens, Greece, Tel. 30-1-3243111-115. 


Resort Hotels and 3i, the 
venture capital group, have 
reached an out of court settle- 
ment of a dispute about 
whether 3i had an option or aq 
obligation to subscribe for 
800,000 new shares in the lei- 
sure company at 50p each. 

Resort’s shares have fallen 
sharply over the last 12 months 
from a peak of a little less than 
90p to about 30p recently. 

Hie two companies said the 
dispute "arose out of a misun- 
derstanding" during negotia- 
tions last year. 

Resort has withdrawn its liti- 
gation against Si, and 3i has 
given an undertaking to sub- 
scribe for the 800,000 shares as 
soon as Resort's share price 
reaches 57p for a period of five 
consecutive days. 


Simon sells 
waste and 
water side 
to Thames 


By Richard G outlay 


SIMON Engineering has sold 
its water and waste treatment 
business to Thames Water, the 
privatised utility. 

Thames will pay £14.2m 
cash and assume £6m of 
debt 

Mr RH»n (fwnp , execu- 
tive of Simon, said the sale 
price was in line with expecta- 
tions six months ago, when 
the group announced it would 
be withdrawing from most of 
its environmental businesses. 

Mr Kemp said he expec te d to 
be able to announce the sale of 
the environmental consultancy 
division consultancy within 
the next few weeks. 

Proceeds of the disposal 
announced yesterday will 
reduce gearing which stood at 
50 per cent at the last half 
year. 

The sale ends a period dur- 
ing which stmim acquired the 
heady rating of an environ- 
mental stock but subsequently 
fell from grace as results 
failed to live up to expecta- 
tions. 

From a high of over 400p in 
1990, the shares fell to 70p late 
last year. 

They closed yesterday up 
lip at 121p. 

The Simon businesses will 
further reduce Thames 
Water’s dependence cm income 
that is covered by the water 
regulators. 

“It is a modest deal but it is 
an important element of onr 
development programme,” 
said Mr David Luff rum, 
finance director at Thames. 

The business will be added 
to PWT. a water treatment 
design and contracting busi- 
ness bought in 1989. Together 
they will prodnee sales of 
about £3 00m. 

The Simon businesses wmfg 
sales estimated in 1992 at 
£54n, and is expected to have 
shown a small operating loss. 

Profit before interest and 
tax In the previous year was 
£1.7m on sales of £6&5m. At 
end-1991, the businesses had 
net assets of £9.Im. 

Hr Mike Hoffman, chief 
executive of Thames, said the 
acquisition completed the plan 
“for full capability in water 
engineering activities’'. 


Recovery at Howden 
continues with 4% rise 


By Jane Fuller 


HOWDEN GROUP. the 
Glasgow-based engineering 
concern that was brought low 
by a Danish tunnelling con- 
tract, continued its recovery in 
the first half of the year. 

Pre-tax profit rose by 4 per 
cent to £6.05m (£53lm) in the 
six rnnrrihg to October 31 alter 
an exceptional charge of 
£2-46m, the final loss on the 
Infamous Great Belt contract 
for four tunnelling machines. 

Last month's settlement of 
the long-running dispute with 
the client, MT Group, helped 
the shares rise from 34p in 
mid-October to 67p ahead of 
the results. They eased 4p yes- 
terday on profit-taking. 

Operating profit rose 9 per 
cent to £9.9m on sales of 
£15€J2m (£138. 3m). Earnings 
per share, affected by a £30.6m 
rights issue in 1991, slipped 
back to 1-8p (?-2p). 

Mr Ronald Watson, finance 
director, said the^ growth came 
from a healthy opening order 
book of more than £300m and 
from overseas business, which 
accounted for roughly 60 per 
cent of sales. The largest divi- 
sion, air and gas, had shown a 
strong profit increase. 

Construction and mining, 
however, had been held back 
by delays on big contracts such 
as the Jubilee underground 
line in London and a project 
for British CoaL 



Mr Watson said payments 
from MT.and woridngcaphal 
Improvements had', brought 
debt down to £32m.by.Debem- 
ber 31 and rt shouM frUbdaw ■ 
£30m - giving gearing of less 
than 30 per cent - fry thfryear- 
eruL . -N-.;- : . . 

The interim dividend goes tm 
to 0.75p (0.7p). 


Mr John Jackson, who joined 
the Howden board as a 
non-executive director at the 
time of the £30.6m rights 
issue. He became chairman 
later in 1991 when the role 
was split from that of chief 
executive, which is still held 
by Mr Johnny Johnson. 


These two contracts, plus 
delay s on a power station for 
Iran, lay behind a reduction in 
the order book to less than 
£300m by the half-way stage. 

Interest costs fell from 
£3Jim to £L39m. 

Debt rose from £24.9m to 
£40m after £6m of spending on 
acquisitions and the transla- 
tion Impact of sterling’s deval- 
uation. 


• COMMENT 

After the Great Belt harror A 
story - it trebled debtto £7Sm w 
and nearly wiped out profits in 
1990-91 - it is a refiefror Bow- 
den to return to the normal 
level of uncertainty - that sur- 
rounds contracting companies. 
The order book could, do wiflx 
confirmation of some of the trig 
delayed contracts, although 
overheads have beenctft to the 
meantime. There is afeosome 
uncertainty overseas because 
of the downturn ' to Gennkny. 
With the second; half . tradtoon- 
ally stronger, Howdeh'ls fore- - 
cast to hold pre-tax profliat 
about £18m for the toll year, ■ 

giving a prospective pfe- of. 
nearly 12. The absence of the - 
£2 .5m exceptional charge : lays 
the basis for resumed earnings 
growth of perhaps 15 per .cent 
next year, although tfcelate-ty- k 
cle nature of the business 
keeps the outlook tough. Con- 
tracting uncertainty and ATT 
memories lie behind its dis- 
count to the. market After a 
good run, the price looks about 
right •' 


Jacques Vert back in the black 


By Petor Pearse 


FOLLOWING reversion to its 
core activities, Jacques Vert, 
the women's fashion wear 
group, returned to the black 
and the dividend list in the six 
months to October 24, though 
Mr Jack Cynamon and Mr 
Alan Green, Joint chairmen, 
said that “a level of concern 
must be expressed as to 
prospects in the immediate 
future". 

Mr Malcolm Heald. finance 
director since April said the 
group had had a good August 
and first half of September, but 
that there had been "a 30 per 
cent dive in sales between 
Black Wednesday and Christ- 
mas”. The first week of the 


current sale bad been good, he 
said, but the second had fallen 
off: 

Pre-tax profits in the half 
were £186,000 flosses £125,000). 
Turnover slipped by £700,000 to 
£19m, though the cost of sales 
fell more steeply to £10.5m 
(£11. 9m), giving gross profits 
up at £8 .55m (£7.78m). 

Gearing was cut from 79 to 
49.7 per cent through the 
reduction of stocks and 
Improved debtor collection. 
Net bank overdrafts at October 
25 were down at £3.9m (£6. 11m 
on April 25). resulting in inter- 
est payable falling to £304,000 
(£402.000). 

Below tbe line a tax credit of 
£200.000 (£48,000) eased the 
board's decision to pay an 


interim dividend of lp, accord- 
ing to Mr Heald. Last time the 
interim was 2p, though the 
final was passed. Earnings 
were 4.2p (losses 0.8p) per 
share. iij* 

On the retail side - 10 per 
cent of the group's business - 
the number of concessions rose 
from five in July to 25 in Octo- 
ber, 32 now and. said Mr Heald, 

“36 by the end of the week if 
all goes well". 

JV Plus, the line for huger 
women, continued to expand, 
the Grace collection was 
launched, while Alain Cazmelle 
was closed, the 51 per cent 
stake to L’Anglaise was sold, 
and Mr Ben de List bought out 
Vert's share of their joint ven- 
ture. 


Aberdeen chief defends shares buy 


By Peggy Holflnger 


MR GEORGE ROBB, chairman 
of Aberdeen Petroleum, yester- 
day defended his purchase of 
500,000 of the company's shares 
following an approach from 
Bellwether Exploration, the US 
oil and gas group, which was 
only disclosed this week. 

Mr Robb, who became non- 
executive chairman on Janu- 
ary 1, bought the shares 
between December 24 and Jan- 
uary 4 at between 6%p and 
7!4p. Bellwether had proposed 
an all-paper deal which It 
claimed would value Aberdeen 
shares at 10% p. They closed 
last night at 8%p. 

The chair m an said he had 


consulted the accountants 
KPMG Peat Marwick, and law- 
yers Ashurst Morris Crisp, as 
well as the company before 
buying the shares. However, 
action on such advice would 
not be a defence if the pur- 
chase was found to transgress 
company law. 

Mr Robb, who has been a 
director of the company since 
it was founded to 1981, said he 
bought the stock to light of the 
decline to tbe small oil and gas 
sector Before the transaction 
he owned 100,000 shares. 

He had waited until after a 
meeting with Bellwether on 
December 14, when tbe board 
of Aberdeen and its advisers 
decided the merger proposal 


was “a non-starter" and did not 
need to be disclosed. 

Mr Robb said he had also 
waited until Aberdeen 
announced its intentions 
towards Brabant Resources, 
the USM-quoted company, 
which has been the unwilling 
target of Aberdeen’s own 
merger proposals. 

When it appeared that Bell- 
wether might make an 
announcement, Aberdeen drew 
the Stock Exchange’s attention 
to the already disclosed pur- 
chase. Nevertheless, the Stock 
Exchange is likely to interview 
Mr Robb, tbe company and Its 
advisers about the transaction. 
Mr Robb said he would be 
happy to co-operate. 


Rank quashes film sale rumours 


By Peggy Holllnger 


RANK ORGANISATION, the leisure and enter- 
tainments group, yesterday moved to quash 
speculation over the fate of Its film interests. 

"Recently these rumours have increased in 
numbers and decibels, " a statement from the 
board read. “We believe... it is in the share- 
holders’ interests to say clearly and unequivo- 
cally that our film and television interests are 
not for sale." 

Mr M ichae l Gifford, chief executive, reinforced 
the statement: "The businesses are not for sale 
- end of story." Rank knew of no creditable 
offers, he added. 

However, the consortium which has sparked 
the recent s p ecula ti on issued a statement of its 
own which threw some doubt on Mr Gifford’s 
exact meaning. 

Premier Media, which is being advised by 
Chemical Bank, said it was aware the busi- 


nesses had not been put up for sale, but “if a 
realistic offer is made, tbe board of Rank would 
have to consider the proposal seriously". Mr 
Michael Grade, chief executive of Channel 4, has 
agreed to become a non-executive director of the 
new company if a sale is agreed. 

Analysts tended to agree with Premier’s inter- 
pretation, to light of Rank’s efforts to reduce its 
roughly £ibn debt through a series of asset 
disposals. 

“I bet if you came along and said there’s 
£450m . . . Michael Gifford would not say go 
away," said one analyst. "I just think he does 
not fancy the chances of this consortium getting 
the money together." 

Rank announces its results tomorrow with 
analysts expecting profits of between £233m and 
2245m, against £254m last time. Smith New 
Court esti m ates that the film businesses will 
have contributed £29m, after some £i2m losses 
in the video distribution operation. 


NEWS DIGEST 


Wassail 
chiefs repay 
Hanson 


yesterday - had its shares 
suspended on the London 
Stock Exchange. 

The move came at its own 
request, pending publication of 
accounts for the year ended 
June 30 1992. 


THE FAMILY trusts of Mr 
Chris Miller, chief executive, 
and two other directors of Was- 
sail. the conglomerate, have 
sold about 1.4m shares worth 
£2£ra to repay loans made by 
Hanson to 1988 at the start of 
the conglomerate’s life. 

One of the conditions on the 
loan to Mr Mfiler, a former per- 
sonal assistant to Lord Han- 
son, and his colleagues, was 
that the loan should be. 
repayed as soon as the Wassail 
share price exceeded 200p. 

The share price jumped 
above that level during Was- 
sail’s bid for Evode, when the 
directors were prevented from 
selling. 


Dewhurst 

Record deliveries of products 
to the rail industry by 
Dewhurst, the advanced con- 
trol technology group, boosted 
pre-tax profits by 32 per cent 
for the year to September 27. 

On turnover of £9,l2m 
(£7.81m), profits worked 
through at £849,801 (E642&0). 

Earning per share rote from 
4.03p to 5.1p. A final dividend 
of 1.26p is recommended to 
make a total of 1.89p (L8pV 


M&W 


Crown refinancing deal 
close to completion 


By Raymond S noddy 


A FINANCIAL restructuring of 
Crown Communications, the 
broadcasting company which 
owns LBC, the London radio 
station, could be completed 
before tbe end of this month. 

Chelverton Investments, a 
company set up by Mr Mat- 
thew Cartisser and Mr John 
Porter, son of Sir Leslie Porter, 
the former head of Tesco, haw 
signed a memo of understand- 
ing. 

Final detailed negotiations 
are now under way on the pre- 
cise level of investment needed 
to secure LBC’s future, 
although it is certain to be sev- 
eral million pounds. 

As a result of the deal it is 


believed that Chelverton and 
the LBC management will hold 
a majority of the London radio 
station. Much of the rest of tbe 
equity will be owned by 
Crown’s banks to exchange for 
debt Little will then be left of 
Crown. 

The Investment Is likely to 
come to two tranches. The first 
will be risk capital designed to 
secure LBC’s future until the 
re-advertising of its franchise 
next year. The most substan- 
tial amount will be to the form 
of longer term commitments to 
enable the station to retain Its 
franchise. 

It is also possible that other 
members of the Porter fondly 
may invest to LBC. 

Mr Christopher Chataway 


would remain chairman of LBC 
for the foreseeable future but 
Mr Porter’s mother, the contro- 
versial politician Dame Shirley 
Porter, might eventually suc- 
ceed htm. 

The main thrust behind the 
injection of new money into 
LBC, which has been increas- 
ing its market share to Lon- 
don, is coming from Mr Porter. 

The LBC deal is expected to 
leave the present management 
team in place including Mr 
David Haynes as chief execu- 
tive. 

If LBC regains Its franchise 
the Porter family may dpr i Ho 
to use it as a base from which 
to bid for the third national 
commercial radio licence. This 
will be a speech station. 


M&W, the food retailer and 
wholesaler, reported a decline 
from £2.15m to £2.03m in pre- 
tax profits for the year to Sep- 
tember 27, due to a sharp feu 
to net interest receivable. 

Turnover rose 9.7 per cent 
from £66. lm to £ 72.5m and 
operating profits. Including 
exceptional income of £35,000 
from £l-82m to £L97m. But net 
interest received was down 
from £338,000 to £80,000. 

Earnings per share worked 
through at 8.17p, against a.aip 
and the proposed final divi- 
dend of Up raises the total for 
the year to 2^p (2.25p). 


Wellcome 

Wellcome, tbe pharmaceutical 
group, announced that the 
number of shares held by BNY 
(Nominees), which underlie 
American Depositary Receipts 
issued by tbe Bank of New 
York, had fallen to 50.9m, some 
5.9 per cent of the group's 
share capital. 

This is a fell from a figure of 
58.9m, or 6.8 per cent, to Octo- 
ber. 


‘Goi 

belli 


j. 




West Trust 


McMullen 

McMullen & Sons, the famil y 
owned Hertfordshire brewer, 
reported a rise from £3.5lm to 
£4^4m to pre-tax profits for the 
year to September 28 1992. 

Turnover amounted to 
£32Sm (£3 1.8m). 


Lightship 


Lightship, the pawnbroking 
and finance group which 
changed its name from Harvey 
& Thompson in December 1991, 


West Trust accompanied its 
interim figures, which showed 
a pre-tax profit of £25.000, with 
news of expansion. 

It will pay £750,000 for Veer- 
aswaxay’a (Food Products). The 
consideration will be met .by 
the issue of 25m shares. ‘.of 
which the vendors will retain 
The balance will be 
offered to shareholders on a 
2-for-9 basis at 3p. 

To cover the costs and fund 
further development of the 
food side. West proposes to 
raise nearly £400,000 through a 
rights issue of l3L3m shares on 
the same terms. 

**** six months to March 
31 turnover at West came to 
£3.76m (£7.74m) and profit to 
£25.000 (£36,000). Earnings per 

share were 0.02p (0.0fip). ’ 

The shares are to be consoli- 
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Scrip issue 
move buoys 
Burndene 


COMPANY NEWS: UK 


By Graham Oerter 

SHARES OP Buradene 
Investments yesterday leapt 
UOp in a thin market to 35Sp 
the Hull-based caravan 
and hosiery group accompan- 
ied a 34 per cent preliminary 
profits increase with a sharply 
increased final dividend and an 
imaginative scrip issue. 

Mr David Caldow, Rhajrmary 
said the scrip issue, on an 
uncommon 10-for-i basis, 
would increase the issued 
share capital “to a level which 
will more appropriately reflect 
the increased scale of the 
group’s activities'’. 

He said the company was 
concerned that its modest capi- 
tal would fen foul of moves 
late last year by Stock 
Exchange marketmakers to 
reduce the number of stocks on 
their books. 

M We looked at a 1-for-l, then 
a 2-for-l and a 3-for-l and 
thought ‘Why not make a fist 
ant?*" 

. The increase at the pre-tax 
level For the 53 weeks to Octo- 
ber 3 - from £4. 33m to a 


record £5. 78m - was achieved 
on turnover ahead 21 per cent 
to £57.1m (£47.3m). 

A final dividend of lQp is rec- 
ommended, lifting the total for 
the year by 53 per cent to I3p 
and maintaining dividend 
cover at just over three 
times. 

Despite an overall reduction 
in sales in the caravan holiday 
market, the Wffierby Caravan 
manufacturing side together 
with the small mobile park 
operating division contributed 
an adjusted £3.64m to profits, 
up from £2.98m last time, on 
turnover of £48.3m (£38. 6m). 

The Pretty Legs hosiery off- 
shoot raised profits to £760,802 
(£685,721) on turnover slightly 
higher at £8.57m. 

A merchandising division is 
being developed to increase 
distribution of the brand 
through retail outlets. 

Order books at Willerby were 
“a little higher" than the 
period of the previous year, Mr 
Caldow said, while sales at 
Pretty Legs were slightly 
higher than the comparable 
first quarter. 


‘Good housekeeping 9 
behind advance at Nobo 


By Matthew Curtin 

NOBO GROUP, the visual aids 
and office products supplier, 
announced a tenfold increase 
in pze-tgx profits in the half- 
year to October 31 in spite erf 
losses from its office furniture 
operation which bas been 
sold. 

Pre-tax profits came to 
£622,000; they compared with 
£62,000 which was struck after 
exceptional costs of £227,000 as 
compensation for a senior 
director who left the 
group. 

Turnover increased margin- 
ally from £9.92m to £10.2m, but 
Mr Roger Colvin, chief execu- 
tive, said sales at Nobo’s con- 
tinuing operations improved 


6.5 per cent 

Mr Colvin said “good house- 
keeping” and lower interest 
rates, which saw interest 
charges fall to £281,000 
(£369,000) were the key factors 
behind the improved profitabil- 
ity. 

Sales of its overhead projec- 
tors, white boards and notice 
boards were strong in the first 
quarter. 

In contrast, operating losses 
at Budgie, the furniture-mak- 
ing subsidiary sold in October, 
rose from £137,000 to 
£371,000. 

Earnings per share improved 
to 3-92p (O.O0p). The directors 
have declared an increase from 
Ip to L5p in the interim divi-. 
dead. 


Ratners 
cautious 
on annual 
results 


By Maggie Uny 

RATNERS, the heavily- 
indebted jewellery retailer, 
said yesterday that Its UK 
operating profits rose more 
than 20 per cent in December, 
despite a 27 per cent fall in 
sales in the month. Christmas 
1991 had been a time of heavy 
price cutting. 

This was a more positive 
trading statement than had 
been expected and the group's 
shares rose l%p to I3p. 

However, Ratners warned 
that the financial year to the 
end of this month would show 
pre-tax losses at about the 
same level as last year’s 
£24. 4m, before exceptional 
charges, which were £98m last 
time. The loss forecast disap- 
pointed analysts, who were 
expecting a lower figure. 

Mr James McAdam, execu- 
tive chairman, said the figures 
for December showed the trad- 
ing strategy of going for mar- 
gins rather than volume was 
working. Mr Gerald Ratner, 
the former chief executive who 
left suddenly in November, 
was thought not to have 
agreed with this strategy. 

Mr McAdam said the group's 
results were within limits 
agreed with its bankers last 
summer, when they promised 
to maintain borrowing facul- 
ties until June this year. He 
was confident that new 
arrangements could be 
reached with bankers. 

Mr McAdam said savings of 
£50m had been achieved in 
1992-93 and stocks had been 
cut by £60m. But he warned of 
a provision in the year's fig- 
ures for further rationalisa- 
tion of about £20m. 

The annual figures would 
show an operating profit in 
the US and a loss in the UK, 
Ratners said. In the US sales 
in December fell 8 per emit 
Group safes in the 11 months 
to the end of December were 
down 18 per cent 
Mr McAdam said group debt 
would be about £250m at the 
year end at constant exchange 
rates, but would rise when the 
dollar debt was translated at 
actual exchange rates. 


Finding security in an open market 

Paul Cheeseright on the export drive at Kenrick & Jefferson 


V ISITORS penetrating 
tbe West Bromwich for- 
tress which is the head- 
quarters of Kenrick & Jeffer- 
son do not just sign a book to 
acknowledge their presence. 
They sign a declaration of 
security and secrecy. 

They will make no disclosure 
about customers’ orders they 
might see being processed, or, 
indeed, about the plant's tech- 
nology or the general strategy 
of the company. 

If this seems at odds with the 
greater openness associated 
with the European single mar- 
ket, it is simply because 
the kernel of tbe Kenrick busi- 
ness is security print and 
systems. 

Kenrick is pitting its skill 
against tbe counterfeiter, 
adding special inks, holograms, 
magnetic stripes and so on to 
the special papers used in 
items uite building society pass 
books, passports and labelling 
packages for the freight busi- 
ness. 

The company is interested in 
any security printing, short of 
currency production. 

But the privately-owned 
company is also pitting 
its skill against European com- 
petitors. Executives acknowl- 
edge that it has drawn some 
benefits from the moves 
towards a single European 
market. Mr Stephen Adams, 
director of Kenrick’s security 
print and systems division, 
listed three. 

There is a spin-off from 
the development of common 
standards, documentation - 
"the physical things in 
shipping goods” - is easier 


and the more open trading pro- 
cedures which "allowed us to 
compete on a flatter playing 
field". 

The trading procedures 
which interest Kenrick are the 
tendering regulations for pub- 
lic sector contracts. It was a 
public sector contract which 
took Kenrick into tbe Euro- 
pean market It is public sector 
contracts which remain cru- 
cial. 

After Kenrick had supplied 
the British Post Office with a 
documentation package for tbe 
start in 1986 of a new express 
mail service, it beard that the 
French Post Office was inter- 
ested in a similar product and 
won a contract 

It then began to look for 
others and found them with 
the post offices of Ireland, 
Italy, the Netherlands, Portu- 
gal and Switzerland. It went 
into Tahiti and Gabon on the 
back of the French contract. It 
has expanded into Argentina, 
Cyprus and Russia, but it has 
not yet managed to do business 
with the Bundespost in Ger- 
many. 

“We are competing mainly 
now on open tender," said Mr 
Adams, but, he added with a 
nod towards twisting the terms 
of tender to the company’s 
advantage, “if we can encour- 
age a particular specification, 
we wilL" 

Security print and systems 
account for about £10m, or a 
third of turnover and of that 40 
per cent comes from direct and 
indirect exports. Such exports 
go beyond labelling packages 
for express mail systems 
including, for example, tbe 


printing of passports for east 
European countries, citizens of 
which are adjusting to new 
travel freedom. 

But maintaining a steady 
growth In tbe overseas market 
became more hazardous imme- 
diately sterling left the 
exchange rate mechanism and 
devalued. Dealing with a fluc- 
tuating currency, coming to 
terms with a new instability, is 
of more immediate importance 
to the company than the 
moves to the European single 
market 

"It is difficult to quote prices. 
We now have to look at each 
case carefully,” said Mr 
Adams, noting that quotations 
were made in the currency of 
the customer. 

K enrick has been forced 
to revert to the prac- 
tice it adopted before 
sterling joined the exchange 
rate mechanism. It is covering 
its currency exposure by tak- 
ing forward contracts on the 
foreign exchange markets. “So 
we know at the outset what we 
are going to get.” 

The devaluation gave the 
company a competitive edge, 
but said Mr Adams, “custom- 
ers are saying they want some 
benefits of that devaluation.” 
They are wanting price cuts 
giving them a slice of the extra 
margin Kenrick might have 
obtained. 

At the same time devalua- 
tion “will make raw materials 
more expensive. It hasn't done 
yet. But it will." asserted Mr 
Adams. 

He gave as an example the 
specialised papers the company 



Stephen Adams: having difficulty quoting prices in its overseas 
markets when the exchange rate is fluctuating 


uses, which might be based on 
Portuguese pulp with a special 
coating provided in Italy or 
Belgium. In addition the cost of 


plastics, which cover Kenrick 
labelling packages, is linked to 
the price of oil, which, in turn, 
is quoted in dollars. 


Geevor’s future in balance as benefactor fails 


By Kenneth Gooding, 

Mining Correspondent 

GEEVOR, the UK mining 
company- with an 85-year 
history, has seen its main 
hopes of survival collapse 
with AF Budge, the privately- 
owned civil engineering group 
which was forced into re- 
ceivership by its banks last 
month. 

Budge provided £330,000 with 
no strings attached during the 


past year to keep Geevor 
afloat 

The companies were working 
on a scheme to inject Budge’s 
North American gold, silver 
and coal mining assets into 
Geevor, which began as a Cor- 
nish tin mining company. 

Geevor was nearly killed 
off in 1991 when the Canadian 
Imperial Bank of Commerce 
withdrew banking facilities 
in controversial circum- 
stances. 


Some Geevor shareholders 
took up £L25m of loan notes 
shortly afterwards, partly so 
the company could pursue 
the bank through the 
courts. 

Geevor's Stock Exchange 
quotation was suspended in 
January last year and its advis- 
ers, Smith New Court, still 
hope that another company 
will be interested in it as “a 
relatively clean shell". 

Mr Richard Osmond of SNC 


said yesterday two companies 
were showing interest. “Geevor 
has some very supportive 
shareholders - they have put 
up money three times in the 
past two years with very little 
to show for It - and it has 
some tax losses to offer.” 

He said it would be prefera- 
ble if a company with mining- 
related interests took over 
because many of Geevor’s 
institutional shareholders held 
the equity in mining fends. 


Geevor disposed of its Cor- 
nish tin mine some time ago 
and it had been closed down 
previously. Its present assets, 
gold interests in Costa Rica 
and the Mai nb and colliery 
in the UK. are not being 
operated. 

Mr Mark Wellesley-Wood, 
the former chairman, said yes- 
terday Geevor still owed 
money to its advisers and audi- 
tors, but all trade creditors had 
been paid. 
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FINANCIAL TIMES CONFERENCES 

CABLE & SATELLITE 
BROADCASTING 

London, 23 & 24 February 1993 

The Fmanaefi Times eleventh annual conference on Cable and Satellite Broadcasting 
takes place at one of the most dramatic moments in the development of the new 
media. Multi-channel television in the UK and other European countries is beginning 
to become a majoE business. Across the world new international television channels 
are changing the face of the media. 

This two-day meeting brings together a distinguished panel of speakers to review 
these important issues; the state of progress of the new tetevision channels, their 
effect of the conventional television companies and the associated. business, 
investment and regulatory issues. 


Speakers include: 

Sir George Russell 

Independent Television Commission 

Mr John Birt 

British Broadcasting Corporation 

Dr Pierre Meyrat 

Soci6t6 EuropSenne des Satellites 

Mr Adam Singer 

Telecommunications, fnc 


Mr Edward Bleier* 

Warner Bros Inc 


Sir Bryan Carsberg 

Office of Fair Trading 

Dr Burkhard Nowotny 

Deutsche Welle 

Mr William HRoedy 

MTV Europe 

Mr Jon Davey 

Independent Television 
Commission 

Mr Bruce A Fireman 

Guinness Mahon & Co Limited 
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r BRITANNIA 
BUILDING SOCIETY 
£150.000,000 
Floating Rate Notes 
Due 1993 

(comprising £75,000,000 Hoting Rue 
New 1993 issued on Aft November 
ms and a further £25 3X0.000 Fbas- 
tnt Rent Note due 1993 issued at Aft 
Jah 1966 and a further £50,000.000 
Floating Rm Nates due 1993 issued on 
Writ August 1988 consolidated and 
firming a single series therewith L 
In accanbaoc with the term and 
Cflodjliaiu of tire Nous, notice h 
hereby given (hat for the three month 
interest period from (and including) 
12th January 1 993 to {but excluding) 
13th April 1993 the Notes will cany 
a rate of interest of 7k per tem- 
per annum i The relevant interest 
payment due will be UUi April 1993. 
The coupon amount per £IWW 
Non win be £18231 payable against 
surrender of Coupon No: 29. 

Hambros Bank Limited 

. Agent Bank » 



The Kingdom of Belgium 

US$400,000,000 
Tranche A: US$150,000,000 
Floating rate notes due 
1996 

In accordance with the 
provisions of the notes, notice 
is hereby given that for the 
interest period from 13 January 
1993 to 13 July 1993 the notes 
will bear interest at 3.5625% 
per annum and interest payable 
on 13 July 1993 will amount to 
USSt. 791. 15 per USS 100,000 
note. 

Agent: Morgan Guaranty 
Trust Company 

JP Morgan 


r YORKSHIRE 
BUILDING SOCIETY 
Issue of up to 
£150.000,000 
Floating Rate Notes 
Due 1997 

(of 'ite* £100,000.000 hb issued on 
HMi Julv 1990 as the initial Tranche ) 
In accordance with the terms and 
conditions o( the Notes, nonce is 
hereby given that for the three 
month interest period from (and 
induduig) ICth January 1993 to (but 
excluding 1 13th April 1993(he Notes 
will carry a rate of interest of 
7.31875 per cent. per annum. The 
relevant interest payment date will 
be 13th April 19*0. The coupon 
amount per £50.000 Now will be 
£)I!.U payable against surrender 
of Coupon No: 11. 

Hambros Bank Limited 

S. Agent Bank > 


LEGAL NOTICE 


fetbwmi h EsibBd rad W«la» 

LBBnt Grar Prvdnri* (Esgtorerlua) LtnOcd 
Company No. 1799300. Principal Plate of 
Watt, ftot Street. 5MOM 
Soda: a hereby inn, parttK* lo Seaioa 
of tta huehcacy An IMG. ta « awta* of 
WMWcdcnAMrfttadMMMricaniany 

*01 ba betrf O Qntn Monk* Howe. & tea 
Sms. Sheffield, on S3 Jntrary 1991 at 11J30 m 
lot dm pwpoK oT hwfa* laid Worn it a copy of 
ilia report prepared by tbe wtwisUtreUre 
memo nto Section 48 of tbi aid An. Tbe 
mcelini nay, if it thinks fit. establish s 


Joim Admbtiseaiiw Rreeher 
6J*nwyl»3 


PERSONAL 


PUBLIC 

SPEAKING 

Training and speech-wrii- 
ing by award winning 
speaker. First lesson free. 

Tel: (0727) 861 133. 



To the Holders of 

International Income 
Fund 

Long Term Units - Ail Holders 

EBC Fund Managers (Jersey) Limited ns Manager of the above men- 
tioned Fund has declared the following dividend per Unit for lhc 
financial period ended 31 SI December, 1992. payable on the 29th 
January, 1993, in respect of Units in issue on 31st December. 1992. 

Long Term Units 

US$2.00 per Unit - payable against Coupon No. 32. 

Urtii holders should send their Coupons id either the Manager ai EBC 
House. 1-3 Seale Street, Sl Helier. Jersey JE4 8XL, Channel Islands or 
lo one of the following Paying Agents: - 

Bankers Trust Company. 280 Park Avenue. New York. 

N.Y. 10017, U.S -A. 

Banquc G£n6rale du Luxembourg S.A., 14 Rue Aldringen. 
Luxembourg 

Unitholders should also detach and send ihcirTalon No. 1 to lhc Manager 
in order for Talon Na.2 with new Coupons attached to be despatched to 
them. 

Arrangements have been made w hereby holders of al I Long Term tin its 
in issue at 3 1 si January. 1993 may reinvest the dividend paid at lhai dale 
in additional units at a purchase price equal to lhc Basic Net Asset Value 
per Unit at 31st January, 1993 (as an indication, the Basic Net Asset 
Value per Unit was US$33.73 on 3rd January. 1993). This right will be 
terminated at tbe close of business on 26th February. 1993. Long Term 
Unit holders who desire to reinvest their dividend should advise lhc 
Manager or Paying Agent accordingly when presenting their Coupons 
for payment. 

EBC Fund Managers (Jersey! Limited 
Manager 

Dated 13th January, 1993 


NOTICE 

In the holders of Extccaptul Limited (the "lssueril 
US$100,000,000 Perpetual Subordinated Increasing 
Margin Floating Rate Notes (the "Notes') 
secured by a subordinated deposit with 
Banco Exterior de Bapona {lhc "Hank*) 
constituted by a trust deed (tbe "Principal Trust Deed") dated 
5th April, 1990 and made between the Issuer, 
the Dank 

and The Law Debenture Trust Corporation p.Lc. (the “TVusteel 
as trustee for the holders of lhc Notes 

NOTICE IS HERKBV GIVEN lo the bolder* of the Notes that : 

ID the IYusin was requeued that EXTERIOR INTERNATIONAL LIMITED 
(the "Substituted ObHffn'1 be substituted for the Issuer aa principal 
debtor tn reaped of the Notea and the coupons (the Xouparurl appertaining 
thereto m accordance with Clouse 16QJ|of the Mnripal Trust Deed: 

(td the Trustee, having been satisfied as to the faUBmeai of the various 
conditions precedent set out tn Clause I9(BI of the Prtnapal Trust 
Deed, has agreed lo the Implementation of the substitution: 

M the substitution has been I m plemented ly a aupplemorial trwl deed 

(the "Supplemental Trust Deed*) dated 31st December. I &Sfl mode between 
the Issuer, the Substituted Obligor, the Bank and the Trustee with 
effect from 30th November, 1993, pursuant to which certain 
consequential amendments have been made lo the Terms and 
Conditions of the Notes; 

tfvj no stamping or exchange of the Note® or Coupons Is required as a 

result of the substitution. 

Copies of the Prtnripil Trust Deed and the Supplemental Trust Deed an avaflsfale 

for Inspection at the speeffled o Hires of each or the Trustee and the Paying Agents. 

Dated 13th January. 1993 


ISSUED Ehf SXIECAPmL LIMITED AND EXTERIOR INTERNATIONAL LOdtTEO 


a •* 
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COMMODITIES AND AGRICULTURE 


Power cuts hit aluminium smelters 


By Kenneth Gooding, 

Mining Correspondent 

TWO ALUMINIUM smelters on 
the Pacific west coast of Amer- 
ica are cutting output because 
of power supply problems and 
the industry expects others to 
follow. 

Their supplier, the Bonne- 
ville Power Administration, is 
suffering from the drought in 
the area and has told smelters 
it must cut their supplies by 25 
per cent until the end of Febru- 
ary. Analysts suggest that any 
smelters that make cuts would 
not restore production for at 
least six months because of the 
cost and complexity of shut- 
ting down pot lines. 

There are ten aluminium 
smelters In the area with a 
total annual capacity of 1.5m 

Depressed 
oil market 
resumes slide 

By Deborah Hargreaves 

OIL PRICES slid further 
yesterday amid heavy selling 
from North Sea producers. 
North Sea Brent crude oil for 
February delivery declined by 
45 cents from $17.55 to $17.10 a 
barrel and traders saw little 
prospect oT any uplifting news 
in weeks to come. 

Much of Norway's crude out- 
put is still shut In because of 
severe storms and tankers are 
facing difficulties loading oil in 
the UK sector of the North Sea. 
But these shutdowns have 
failed to lend any strength to 
prices while traders keep their 
sights fixed on overproduction 
by the Organisation of Petro- 
leum Exporting Countries. 

Mr Geoff Pyne, oil analyst at 
UBS Phillips & Drew, expects 
Opec’s January output to be 
the same as its December level 
of over 25m barrels a day. He 
estimates that the producers' 
club will have to cut back by at 
least lm b/d in February to 
bring oil prices back into line. 
"The only thing the market 
can hope is that prices drop far 
enough to frighten Opec into 
action,” he said yesterday. 

Mr Pyne believes North Sea 
prices will drop to $16 a barrel 
within weeks. 

Prices for Brent crude have 
lost over $l a barrel since the 
beginning of the year as even 
token Opec cuts in production 
have failed to materialise. 
There could be some modest 
increases in demand towards 
the end of the year - of 
around 1.5 per cent in the US 
and 1 per cent in Europe. 

Added to low levels of 
demand, stocks of oil products 
remain high. The winter has 
not been cold enough for pro- 
ducers to work off the high 
stocks they built In the fourth 
quarter of last year. 


tonnes, equivalent to about 10 
per cent of the western world's 
primary aluminium output. 
However, one, Reynolds Met- 
als' Troutdale smelter, has 
already been temporarily 
closed because of low alumin- 
ium prices. 

Mr Angus MacMillan, 
research manager at Billiton - 
Enthoven Metals, part of the 
Royal Dutch/Shell group, 
pointed out that, if all the 
remaining smelters cut produc- 
tion by one quarter for six 
months it would take 150.000 
tonnes out of the market this 
year. "That is not enough to 
sustain a price rally in these 
markets and at a time when 
LMB [London Metal Exchange] 
stocks are at record levels.” 

Mr MacMillan suggested that 
the possibility of production 


cuts in the Pacific north west 
was already “partly factored 
into the market price”. On the 
London Metal Exchange yester- 
day the price of aluminium tor 
delivery in three months fell 
by $5 to $1,237.50 a tonne. 

UM WARBHOU8B STOCKS 

(As ox Monday's dose) 
tonnes 


Aluminium 

Copper 

Load 

Nickel 

Zinc 

Tin 


+1200 toi^ssazs 
-0.425 W 306.473 
+ 75 10230.125 

+ 81B to 72,846 
+ 3.475 to 496.775 
unctigd at 15.000 


First to react to the power 
problems was the employee- 
owned Columbia Aluminium 
Corporation, which said that 
by Friday it would shut down 
45,000 tonnes of annual capac- 
ity at its 180,000-tonnes-a-year 
Goldendale, Washington, 


smelter. Amax quickly fol- 
lowed by saying output would 
be cut by 25 per cent at Its 
272,000 tonnes-a-year smelter at 
Ferndale, Washington. 

Alcoa said It would make a 
decision today about Its 
210,000-tonnes-a-year Wen- 
atchee smelter, which obtains 
half its power supply from the 
BP A. One option would be clo- 
sure of a 42,00 0-tonnes -a-year 
potline. 

Kaiser, with two smelters - 
Mead (200,000 tonnes) and 
Tacoma (73,000 tonnes) - sup- 
plied by the BPA also said it 
was “weighing the options”. 
The BPA said its own problems 
were compounded by the 
recent decision to close the 
Trojan nuclear power station, 
in which it has a 30 per cent 
interest 


Yeltsin appoints energy minister 


By Leyla Boulton In Moscow 

RUSSIAN PRESIDENT Boris 
Yeltsin has finally filled the 
vacancy of fuel and energy 
minister by appointing Mr Yuri 
Shafranik, the powerful gover- 
nor of Tyumen, Russia's rich- 
est oil-producing region. 

The president's office said 
last night that Mr Yeltsin had 
made the appointment on the 
recommendation of Mr Viktor 
Chernomyrdin, himself deputy 
prime minister responsible for 
energy policy until he was 
elected prime minister last 
month. The fuel and energy 
post had been vacant since Mr 
Vladimir Lopukhin was sacked 
last June. 

Mr Chernomyrdin, manager 
of the Gasprom gas monopoly 
until he joined the government 
in June, has made a shrewd 


choice in that Mr Shafranik 
had always fiercely defended 
the right of the regions to 
determine policy rather than 
simply follow Moscow’s com- 
mands. As a poacher turned 
gamekeeper, Mr Shafranik will 
have a head start in supervi- 
sing the country’s fragmented 
oil industry and getting on 
with the so-called “oil gener- 
als" who run state-owned 
enterprises whose size rivals 
the biggest western oil compa- 
nies. The centralised and more 
successful gas industry will 
continue to run itself as a sin- 
gle monopoly concern encom- 
passing gas production in 
other former Soviet republics. 

Mr Shafranik's main task 
will be to try to stem a foil in 
oil output, which has contin- 
ued for more than three years, 
despite preliminary ministry 


figures showing a 22 per cent 
increase in lucrative hard cur- 
rency exports last year to 
6&2m tonnes. Mr Andrei Kono- 
plyannik, deputy minister for 
fuel and energy, said yesterday 
that production of oil and gas 
condensate in 1992 had fallen 
nearly 15 per cent to around 
393m tonnes. In contrast, gas 
production had fallen just 0.5 
per cent to 640bn cubic metres. 

Mr Shafranik will also have 
to grapple with a complex pro- 
gramme for the limited privati- 
sation of oil enterprises pres- 
erving state control of a key 
Russian source of foreign 
exchange. The coal industry 
meanwhile is badly in need of 
restructuring and a political 
tinder box. The miners were 
instrumental in undermining 
the rulers of the old Soviet 
Union with political strikes. 


Vietnamese rice exports up 30 per cent 


By Victor Mallot In Bangkok 

VIETNAMESE RICE exports 
rose by about 30 per cent last 
year to 1.4m tonnes, consolidat- 
ing the country's position as 
the world’s third largest rice 
exporter after Thailand and the 
US, official figures show. 

Total Vietnamese rice pro- 
duction In 1992 rose by 1.6m 
tonnes to 21.5m despite the 


floods that damaged crops in 
some areas, according to an 
official newspaper. 

The figures suggest that 
Vietnam has overcome prob- 
lems caused by the disruption 
In fertiliser supplies that fol- 
lowed the collapse of the Soviet 
Union, once Hanoi’s principal 
foreign backer and aid donor. 

The report in the Sunday 
Vietnam News said fanners 


had boosted rice production by 
planting high-yield varieties 
and using more modern form- 
ing techniques, as well as by 
drawing on government credit 
lines to the tune of about 
$100m. 

More than half the loans 
went to formers in the fertile 
southern Mekong delta, and 
they produced about 11m 
tonnes of the year's output. 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
week's in brackets). 

ANTIMONY: European free 
market 99.6 per cent, I per 
tonne, in warehouse. 1,670-1,710 
(same). 

BISMUTH: European free 
market, min. 9959 per cent, % 
per lb, tonne lots in warehouse, 
2 .20-2.4Q (sam e). 

CADMIUM: European free 
market, min. 99-5 per cent, $ 
per lb, in warehouse, 0.45-0.55 


(same). 

COBALT: European free 
market, 99.5 per cent, $ per lb, 
in warehouse, 15.40-16.00 (15.10- 
16.00). 

MERCURY; European free 
market, min. 99.99 per cent, $ 
per 76 Lb flask, in warehouse, 
120-140 (same). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide, $ per lb Mo, in ware- 
house. L85-1J5 (same). 


SELENIUM: European free 
market, min 99.5 per cent $ per 
lb. in warehouse, 4.70-5.40 
(same). 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, $ per tonne unit (10 
kg) W0 3 , cif, 40-50 (same). 

VANADIUM: European free 
market, min. 98 per cent, $ a lb 
V 2 0 5 , df, 1.75-1.85 (same). 

URANIUM: Nuexco exchange 
value, $ per lb, Uj0 8 , 7.85 (7.90). 


US wheat 
sale plan 
angers 
Australia 

By Kevin Brown in Sydney 

AUSTRALIA REACTED 
angrily yesterday to US plans 
to sell 500,000 tonnes of subsi- 
dised wheat to Pakistan under 
the Export Enhancement Pro- 
gram, which Washington 
claims is intended to combat 
European Community export 
subsidies. 

Mr Simon Crean, primary 
industries minister, said Aus- 
tralia intended to register 
“very strong concern and 
anger” with Washington, 
which also sold 800,000 tonnes 
of subsidised wheat to Pakis- 
tan in October. He said the US 
decision bad been made on the 
basis of incorrect information 
that Australia would be 
unable to meet a Pakistani 
order for 600,000 tonnes of 
wheat because of the effects of 
bad weather on the Australian 
crop. 

Australia supported US 
attempts to reduce the distort- 
ing effect of EC export subsi- 
dies and owed a debt to Wash- 
ington for securing a 
breakthrough against Euro- 
pean opposition in the Uru- 
guay Round talks on the Gen- 
eral Agreement on Tariffs and 
Trade, Mr Crean admitted. 
However, he said it “makes no 
sense” for the US to sell subsi- 
dised wheat to Pakistan, 
because the EC was not a sig- 
nificant alternative supplier. 

Mr John Lawrenson, direc- 
tor of the Australian Wheat 
Board, said the deal was “a 
cynical attempt by the US to 
capitalise on the current prob- 
lems in the Australian wheat 
harvest". 

He described the deal as 
“needless, senseless blow to 
Australian wheat farmers”, 
which “calls into question the 
US commitment to free trade 
and to Australia's export earn- 
ing capacity”. 

The wheat board said | 
recently that more than 40 per 
cent of the Australian crop 
might have to be downgraded 
because of damage caused by 
severe weather in late Decem- 
ber. The board said sufficient 
milling wheat would be pro- 
duced to meet the Pakistani 
order, but it expected Pakistan 
to accept the offer of cheaper 
US grain. 



Clinton nominee worries * 
the midwest grain barons 

Nancy Dunne and Laurie Morse look at Mr 
Espy’s credentials for the agriculture secretaiyship 

M R MIKE Espy, the 
presidential nominee 
for the US agricul- 
ture secretaryship. Is one of 
the new breed Clinton Demo- 
crats, an articulate moderate, 
who straddles the centre on 
the Democratic party's ideolog- 
ical spectrum and promotes 
natfjsh forming as readily as 
grains, rice and cotton. 

The free traders at the Amer- 
ican Farm Bureau hailed his 
nomination by President-elect 
Bill Clinton on the grounds 
that Mr Espy “stood up for 
agriculture against excessive 

environmental restrictions dur- — . 

tag his sta years in Congress.” Mike Espy: One of the new is 

They view it as a good sign breed Clinton Democrats. ture, which you donT get from 

that he attended the Uruguay . , 0I Vv a £ p0in ^ e 1 • 

Round negotiations in Geneva, own, are seriously worried Mr Espy, 39, from the 
joumeyed to Mexico to discuss about the nominee's commit- sippi Delta, has re presented 
the North American free trade merit to grains. One aide to a one of the poorest , regions in 
agreement, supported a bal- north-western senator said the the country in the .House of 
anced budget amendm ent, and crops grown in the US south - Representatives. Hi s fam ily . 
opposed grazing fee increases. like peanuts, cotton, tobacco was prominent and compare- 
At the same timo Mr Espy and rice - were among the tively wealthy, and, as he said 
won a 90 per cent rating for his most protected by the in his acceptance statement, 
support of liberal farm pro- entrenched southern senators his father, “fresh out of, college 
grammes from the American and congressmen and needed with a degree in agriculture”. 
Agriculture Movement His the advantage of a sympathetic served asa USD A extension 
nomina tion — as the first agriculture secretary the least agent in Ar kan s a s. • 
black agriculture secretary in He has had little to s ay about 

more than a century - was A gribusiness interests the most controversial issues 
greeted with glee on the left /\ are concerned about in US agriculture - the desir- 
which considers the depart- J- 1. Mr Espy’s lack of expe- ability of high form supports, 
meat he will head as one of the rience with export-oriented export subsidies and agricul- 
mnst racist in the government agriculture. Aside from catfish tural trade liberalisation 
for its ridings with both black and family farms, “he has no within Gatt. But He Has noted 
formers and its own employ- track record In agriculture”, that with new technologies, 
ees. says Mr Daniel Basse, an Him - globalisation of trade and econ- 

Ms Kathy Ozer, a spokesman ais grain analyst and form con- omies of scale in farm 
for the National Family Farm sultant. “He's an operations, “things never will 
Coalition, praised Mr Espy's unknown. . . The form com- really be the same down on the 
efforts to raise form prices and munity doesn't know what he form”, 
shift the sector into “sustain- will do for farm income and The USDA bureaucracy has 
able agriculture”. Although be form exports." grown, while the number of 

supported an extension of the The fiercest of Mr Espy's formers has dropped, he'sakL 
president's “fast-track” author- critics In the midwestem agri- It “frustrates" rather than u 
ify to continue negotiations on business community are gos- “advocates”. Its factual infer- - f 
the General Agreement on Tar- siping that he might be elimi- motion must be improved and 
ifEs and Trade and the North nated in the confirmation its priorities shifted towards 
American Free Trade Agree- process, eagerly offering off- the eradication of hunger and 
meat - which many liberal th e-record comments about his finding new overseas markets 
form groups opposed - he also personal life. Having few allies for "our incredible agricultural 
voted for their amendment, in large-scale agriculture and production”, 
declaring that no trade pacts feeing Senate republicans who Although increased farm 
would be accepted by Congress might pounce on the rumours exports will be a goal under Mr 
unless they were in the inter- as revenge for the rejection of Espy, he shares Mr Clinton's 
est erf workers, formers and the Senator John Tower, President passion for new ideas. He will 
environment Bush's first nominee for the work for the development of 

Any grumbling about the defence secretaryship, on the community development banks 
appointment has been muted, grounds of his personal con- in rural areas, encourage more 
But midwestemers, who have duct, Mr Espy may face an crop diversification and pro- 
come to regard the US Depart- uphill confirmation battle. One mote! more value-added produc- 
ment of Agriculture. as their form consultant said: “If the tion in the US. 


A gribusiness interests 
are concerned about 
Mr Espy's lack of expe- 
rience with export-oriented 
agriculture. Aside from catfish 
and famil y farms, “he has no 
track record in agriculture”, 
says Mr Daniel Basse, an Illin- 
ois grain analyst and form con- 
sultant. “He’s an 
unknown. . . The form com- 
munity doesn't know what he 
will do for farm income and 
form exports." 

The fiercest of Mr Espy's 
critics In the midwestem agri- 
business community are gos- 
siping that he might be elimi- 
nated in the confirmation 
process, eagerly offering off- 
the-record comments about his 
personal life. Having few allies 
in large-scale agriculture and 
feeing Senate republicans who 
might pounce on the rumours 
as revenge for the rejection of 
Senator John Tower, President 
Bush's first nominee for the 
defence secretaryship, on the 
grounds of his personal con- 
duct, Mr Espy may face an 
uphill confirmation battle. One 
farm consultant said: “If the 


republicans are going to derail 
anyone, they might weR; try 
Espy, but the Democratic! 
majority is strong enonjguto. 
withstand anything but it 
major attack". . ; „ 
Mr Garland West, spokesman 
for Cargill, the Minnesota/ 
based agribusiness congfema:- 
ate, said midwesteners. were 
waiting to see other USDA 
appointments before making 
judgments about .Mr Espy’s. 
impact. “The USDAL : ;is .'a- 
bureaucracy, and we expect 
there will be a strong past: (rf 
supporting players, ” Mr -West . 
said. “Everyone in agriculture 
is waiting to see the whble pic- 
ture, which you don't get from 
one appointment” — !v .7 . : . 

Mr Espy, 39, from the Missis- 
sippi Delta, has represented 
one of the poorest regions in 
the country In tite .House <rf 
Representatives. His lamily 
was prominent and compara- 
tively wealthy, and, as he said 
in his acceptance statement, 
his father, “fresh out of, college 
with a degree in agriculture", 
served as. a USDA extension 
agent in Arkansas. . 

He has had little to say about 
the most controversial issues 
in US agriculture - the desir- 
ability of high form supports, 
export subsidies and.- agricul- 
tural trade liberalisation 
within Gatt But be has noted 
that with new technologies, 
globalisation of trade and econ- 
omies of scale in farm 
operations, “things never will 
really he the same down on the 
form". 

The USDA bureaucracy has 
grown, while the number of 
formers has dropped, he sakL 
It “frustrates" rather than 
“advocates”. Its factual infor- 
mation must be improved and 
its priorities shifted towards 
the eradication of hunger and 
finding new overseas markets 
for “our incredible agricultural 
production”. 

Although increased farm 
exports will be a goal under Mr 
Espy, he shares Mr Clinton's 
passion for new ideas. He will 
work for the development of 
community development banks 
in rural areas, encourage more 
crop diversification and pro- 
mote! more value-added produc- 
tion in the US. 


India hopes for self-sufficiency in vegetable oHs 


By Kunal Bose In Calcutta 

INDIA HOPES to be 
self-sufficient in vegetable oils 
in the 1992-93 season, which 
began in November, thanks to 
bumper domestic production of 
oilseeds. 


Last year the country spent 
$68m of precious foreign 
exchange on importing 160,000 
tonnes of oils. 

This year's optimism stems 
from an oilseeds production 
forecast of about 21.56m 
tonnes, up from 18.32m tonnes 


in 1991-92. Both the summer 
and winter crops have turned 
out to be highly satisfactory. 
As a result oil availability 
should rise to 6.11m tonnes 
from 5.24m tonnes. 

The federal government’s 
claim that the country has at 


last achieved self-sufficiency in 
oils is being contested, 
however, by experts who point 
out that Indian per capita con- 
sumption of oils and fats works 
out at about 7 kg, compared 
with the world average of 
nearly 15 kg. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

COPPER prices ended an active 
and volatile LME session weak, 
but above the lows of a wide 
range. Copper also unsettled 
the other metals, which closed 
lower. Dealers said the steep 
falls in copper, following 
Monday's decline, reflected 
heavy Chinese selling that 
became a deluge of long 
liquidation and speculative sales 
as the market's recent uptrend 
came to a halt. Some GOLD 
dealers on the London bullion 
market saw news that the Dutch 
central bank sold 400 tonnes 
last year as slightly bullish. “If 
a substantial element of It went 

London Markets 

SPOT MARKETS 

Cnule ol (per barrel FOSJlFeb) + or - 

Oil bal S14.B&-4.7S -.575 

Broni Blond (dated) 516.7S-0.0D -O.SQ 

Brent Blend (Feb) 517.00-7.10 -0.45 

W.T.1 <1 pm eat) $18.35-8.45 -0.45 

OB produce 

(NWH prompt delivery per lorme CIF + or 


COCOA - London FOX 


Premium Gasoline 
Gas Oil 
Heavy Fuel Oil 
Naphtha 

Petroleum Argua Eatlmetma 


5183-185 -2 

$168-170 -4 

*71-72 -2 

$177-178 -2.5 


Gold (per (ray oz]+ 5330 05 

Silver (per tray 02)4 372.5c 

Platinum (per troy oz) $366.0 
Palladium (per tray oz) $111.7 

Copper (US Producer) 109.0c 
Lead (US Producer) 3X5c 
Tin (Kuala Lumpur market) 14.80r 
Tin (New York) 27fL5c 

Zinc (US Prime Western) 820c 

Cattle (live welgfirt 11 Sj33p 

Sheep (live welptmt* 8&24p 

Pigs (live weighgt 77.0&P 

London dally sugar (raw) $217.3 
London dally sugar (white) 5258.6 
Tate and Lyle export price £248.6 
Barley (English teed) £134.0 
Maize (US No. 3 yellow) £161.0 
Wheel (US Dark Northern) Unq 

Rubber (Fefc)V S3.78p 

Rubber (Mer)W B*JSBp 

Rubber (KL RSS No 1 Jan) 230.6m 


Coconut Oil (Philippines^ $468.0y 
Palm CHI (Meteysian)9 5407.5; 
Copra (Philippines^ $290 

Soyaboana (US) £175.0 

Cob on -A' Index 66.90c 

WooNops (64a Super) 300p 


$468.0y -5.0 

S407JSZ -2.6 

$290 -2S 

£175.0 -1.5 

6&90C r-020 

3Mp 


£ a tonne unless otherwise slated, p-pence/kg. 
c-cents/JC. t-rlnggit/kg. y-Fefa/Mar u-Feb.x- 
Aug.w-Oec/Jan. z-Jan/Mar. V London physical. 
5CIF Rotterdam. ♦ Bullion market dose, nvwo- 
layalan cente/kg.+8hoep prices ere now live 
weight prices * change (ram a woak ago, provi- 
sional prices 


to the market, then it may well 
be felt that the market held up 
surprisingly well," one dealer 
said. On Comex gold futures 
were firmer in late trading but 
below the key $330 a troy ounce 
level breached earlier. London 
COCOA futures finished with 
gains of up to £16 a tonne with 
the market boosted by the 
weakness of sterling against 
other leading currencies. 
Dealers said Ivorian sellers' 
were further from the market 
following the pound's slump. 


Compiled from Reuters 


Raw 

Close 

Previous 

Hlgh/Low 

Mar 

191.00 

191.00 

192.00 

May 

19230 

19230 

192.00 

White 

Ctoae 

Previous 

Hlgh/Low 

Mar 

25230 

255.20 

254.80 25230 

May 

254.00 

256.40 

266.50 253.90 

Aug 

259.00 

261.40 

26030 

Oct 

24680 


24750 346.60 


Turnover. Raw S (32) hots of 60 tomws. 

White 1978 (1222) Parte- White (FFr par tonne): 
Mar 1413.13 May 1438.70 

CRUM OB. - IP* S/banal 



Latest 

Previous 

Hlgh/Low 

Fab 

17.03 

17.42 

1753 1656 

Mar 

17.22 

1757 

1758 17.16 

Apr 

1738 

17.72 

17.71 1734 

May 

1756 

1754 

17.75 1756 

Jun 

17.85 

1751 

1750 17.05 

Jul 

17.70 

17.94 

1755 17.70 

1PE Index 

1757 

1757 



Turnover 39098 (38423) 


GAS OIL - IH 


S/ton no 


Close 

Prnvtoua 

Hgh/Low 

Jan 

16250 

165-25 

165.00 16150 

Feb 

162.75 

197.00 

16650 16250 

Mar 

162.75 

16735 

166.80 182.75 

Apr 

16250 

16635 

165.00 162.00 

May 

18235 

18839 

18450 16236 

Jun 

162.50 

16550 

16450 16250 

Jut 

16535 

167.75 

168.50 16535 

Turnover 25705 (16961) lots of 100 tonnes 


January /February c and I Dundee BTC 
$360, BWC 5380. BTD $329. 8 WO 5340; c 
and I Antwerp BTC 5340, BWC $340. BTD 
$315, BWD $316. 

COTTON 

Liverpool. Spot and shipment soles for Ihe 
week ended January 8 amounted to 204 
tonnes, compared with none In the previ- 
ous week. Improved demand brought mod- 
erate purchases mainly In west African, 
central Aslan and Greek descriptions. 


Mar 

Close 

694 

Previous 

687 

Hlgh/Low 

804 683 

May 

710 

700 

710 688 

Jul 

724 

714 

723 711 

Sep 

741 

727 

739 724 

Dec 

784 

748 

783 748 

Mar 

786 

769 

785 767 

May 

798 

785 

789 782 

Jut 

812 

601 

805 805 

Sep 

828 


825 813 


Turnover. 6325 (3158) lots of 10 tennee 
ICCO Indicator prices (SDRs per torme). Daily 
price lor Jan it 744.53 (74538) 10 day average 
lor Jan 8 739.80 (74030) 


(S per tonne) 



Close 

Previous 

Hlgh/Low 

Jan 

987 

948 

083 947 

Mar 

963 

9S3 

967 943 

May 

950 

035 

956 936 

Jul 

944 

933 

950 930 

Sep 

W9 

936 

965 943 

Nov 

966 

938 

961 943 


LONDON METAL EXCHANGE 

Close Previous 

Alumlnhan, 98.7% purity tS per tonne) 

Cash 1214.5-5.5 12I9J-20.6 

3 months 1237-8 1Z42Q 

Copper, Grade A |£ per tonne) 

Cash 1425.5-6.6 1492-3 

3 months 1447-8 1512-3 

Lead (C per tonne) 

Cash 238-8.5 2885-7.5 

3 months 296.5-7 297-7.5 

Write! (5 per tonne) 

Cash 0000-10 8195-70 

3 months 60703 8235-40 

Tin (S per tonne) 

Cash 5825-30 5880-70 

3 months 5890-5 5920-30 

Zinc. Special High Grade (I per tonne) 
Cash 1050-5-1.5 1047.5-8.5 

3 months 1069-70 1066.6-7.0 


10475-8.3 

1066.6-7.0 


[Prices supplied by Amalgamated Metal Trading) 
Hlgh/Low AM Otflcfal Kerb doae Open Interest 

Total dally turnover 365*9 Iota 

1223-4 

1248/1232 12465-8 1241-2 180,804 late 

Tom dally turnover 84^72 lots 

1412-4 

1455/1427 1437-8 1454-5 1BB.H72 lots 

Total daily turnover 2.847 lots 

2*7/280 285.6* 

aa/297 397-7-25 2975-fl 19,835 lots 

Ton) daily turnover 15,410 low 

5950-1 

8210/6010 6025-30 6080-90 41,138 Iota 

Total da tty turnover 2.162 lots 

5816 5810-0 

6910/5830 6870-60 6890-900 8501 tea 

Total daily turnover 9,335 lota 

"75sl 1052-3 

1074/1088 1072-2.5 1098-9 69.045 lots 


HEATING OR. 42.000 US galls. centa/US galls 



Latest 

Previous 

Hlgh/Low 


Feb 

52.75 

53J54 

5340 

52.40 

Mar 

53.15 

53.88 

53.75 

52.90 

Apr 

53.10 

53.78 

53.60 

52.90 

May 

52.6S 

5333 

5338 

52. S3 

Jun 

52.65 

King 

5230 

5235 

Jul 

52.90 

53.37 

5335 

52.75 

Aug 

53 SO 

54.07 

54.00 

53.70 

Sep 

54.75 

5537 

553S 

5430 

Oct 

55.90 

9832 

56.00 

66.90 

NOV 

57.00 

57.12 

5730 

5630 


COCOA 10 (onnas,-S/tonnes 


LME Closing £/$ rata: 
SPOT: 1.5405 


3 months: 1.5201 


8 months: 1.5143 


0 months: 1.5057 


Turnover.4103 (3160) lots o< 5 tonnes 
ICO Indicator prices (US cants per pound) for 
Jan II: Comp, dally 59.06 (59.57) 16 day average 
63.18 (B3J4) 


POTATOES - L o n do n POX 

Close Previous High/Low 
Apr 813 82-0 81.5 61.1 

Turnover 28 (IB) lets of 20 tonnes. 


SOYAMCAL - London FOX 

dose Previous Hgh/Low 
Feb - iSLS 

Turnover 0 (0) lots Of 20 tonnes. 


LONDON BULLION MARKET 

(Prices supplied by N M Rothschild) 

Gold (troy oz) 

5 price £ equivalent 

Close 329.90-330.20 

Opening 328.00-328.40 

Morning fix 32B50 211.431 

Afternoon thr 329.20 213.074 

Day’s high 330.40-330.70 

Day's low 328.00-328.40 

Loco Ldn Mean Gotti Landing Rates (Va US*T 

1 month 1.21 8 months 1.91 

2 months 1.31 12 months 2-34 

3 months 1.38 


SRnr b p/troy oz 

Spot 238.30 

3 months 24030 

6 months 244.10 

12 months 251.80 


US Ctt equhr 


PREKU4T - London POX 


SlOflndex point OOLO COINS 


New York 

SOU) 100 troy oz.: $ftruy oz. 

Ctoae Prevtous HlgfVLow 
Jan 328.5 3Z7S 0 

Feb 32&B 3273 330.7 

Mar 3293 3383 329.0 

Apr 329.9 3283 3313 

Jun 3313 3303 333.0 

Aug 332.7 3313 333.0 

Oct 334.4 333.1 0 

Dec 336.1 3343 337.8 

Fob 338-2 3383 0 

PLATINUM 50 troy oz; S/lroy oz. 
Close Previous Hlgh/Low 

Jan 3683 3563 3593 

Apr 356,9 3663 35SL0 

Jul 354.0 3S33 357.0 

Oct 3533 3523 0 1 

Jan 3623 3513 0 I 

SE-VEH 5.003 boy ok cewaftroy oz. 



Close 

Previous 

Hlgh/Low 

Mar 

972 

950 

975 

May 

996 

978 

1000 

Jul 

1017 

1000 

1020 

Sep 

1041 

1021 

1039 

Dec 

1069 

1052 

1070 

Mar 

1100 

1065 

1100 

May 

1126 

7110 

0 

Jul 

1147 

1132 

0 

Sep 

1170 

1155 

USB 

Dec 

1200 

1180 

1185 



Close 

Previous 

Htgh/Low 

Jan 

1275 

1276 

1278 1267 

Feb 

1243 

1335 

1245 1240 

Mar 

1243 

1246 

1243 1240 

Apr 

1250 

1240 

1258 1242 

Jul 

1139 

1120 

1139 

BF1 

1308 

1319 


Turnover 324 (31) 


GRAINS - London POX 


Wheat 

Close 

Previous 

Hlgh/Low 

Jon 

134 .55 

136.25 

134.66 134.40 

Mar 

138.00 

13CL05 

138.00 135.80 

May 

137.85 

138.05 

137.85 137.80 

Nov 

110.00 

109.90 

110.00 109 JO 

Barley 

Close 

Previous 

Hlgh/Low 

Mar 

130.00 

132.90 

130.00 

Mar 

132.00 


132£0 131.75 

Nov 

109 JU 

109.00 

10900 106.75 


5 price C equivalent 

Krugerrand 32830-331.00 21230-21430 

Maple leal 338.9^341.05 - 

New Sovereign 7830-81.50 50.00-52.00 

TRADED POTIONS ~~ ~ 

Aluminium (99.7*14) calls Pum"~ 

Strike price 5 tonne Ftab May Fab May 

1200 32 68 9 21 

1250 8 39 34 42 

1300 3 21 78 72 



Close 

Previous 

Hlgh/Low 

Jan 

308.0 

364.8 


Rib 

38BJS 

386.fi 

0 

Mar 

389.7 

366.7 

373.5 

May 

372J 

360J 

37&0 

Jul 

374.B 

371.8 

378.0 

Sep 

377.6 

374.6 

380.0 

Dec 

381.9 

378.3 

3S6.6 

Jan 

383.1 

380.1 


Mar 

386.0 

383.8 


May 

3803 

387.4 

0 


HIGH CRAPE COPPER 25300 lbs cents/tba 
Close Previous Hlgh/Low 


C opper [Qrria A) 


Turnover. Wheat 192 (238). Barley 52 (39). 
Turnover lots ot 100 Tormae. 


MGS - London FOX (Caati Sattlemem) p/fcg 
Close Previous MgWLow 
Apr 104.0 1033 1033 

Tumouert (2) lots at 3350 kg 


110 134 6 28 

39 74 35 87 

8 36 103 127 

Mar May Mar May 
38 61 26 51 

18 33 66 83 

8 21 98 121 

Mar May Mar May 

51 72 7 12 

33 64 14 10 

20 40 26 30 

Mar Apr Mar Apr" 

38 60 68 64 

20 41 88 

10 29 * 123 


9635 103.10 

87.20 103.70 

87.56 10436 

87.80 104.05 

0635 104.10 

88.26 104.06 

8836 105.95 

8830 10330 

99.00 103.86 


Hlgh/Low 

M30 saea 

99.00 S7.10 

9030 9730 

9930 99.40 

100.00 97.70 

0 0 

10030 98.20 

0 0 

10030 99.00 


- 08- CUB*) 42300 US galls 8/baiTal 
Latesl Ptevfaua High/Low 


Fob 

18.38 

18.78 



Mer 

lass 

1BJJ4 

18^8 


Apr 


1908 

1903 



18.96 

19.19 

19.11 


Jun 

19.10 

1937 

10.25 


Jul 

19.15 

1BJ1 

19-28 


Aug 

19.20 

19.34 



Sep 

19J20 

1B.37 

19/40 



1930 

19.39 




1930 

1941 

19 Ji 

19.25 


COFFEE -C" 37300188; cenw/ lba 
Close Previous Hlgh/Low 

7L58 «L26 7Z16 89.05 

May 78.60 7435 7720 74.10 

Jid 78.50 7635 79.10 7830 

Sep 8030 78.00 8030 7730 

Dec 82.60 80.45 82.60 80.35 

Mar 85.05 82.70 8300 83.00 

May 87.00 84,96 8530 8 530 

SUGAR WO RLD II' 1 12,000 lbs; cents/lbs 
Close Previous Hlgh/Low 

Mar 8.62 8.64 0.60 831 

May 830 8.68 8.66 a. 59 

Jul 836 8.71 8.72 838 

Oct 8.63 8.69 8.69 a 64 

Mar 8.70 8.74 874 873 

May 8,76 8.85 0 q 

COTTON 50300; cente/lbs 
Close Previous Hlgh/Low 

Mar 6078 0080 61.05 80.60 

May 61.40 81.40 81.75 81 16 

Jul 6231 6235 6230 82.05 

Oct 6135 61.37 61.60 6120 

Doe 6036 60.66 60.60 60.16 

Mer 60.37 6130 01.17 01.17 

May 6135 6130 0 0 

ORANGE JUICE 15.000 Iba; cents/lbs 
Ctoae Prnvtoua Hlgh/Low 

Jan 7935 7936 at! 00 799S~ - 

Mar 82.60 8130 8330 82.10 

May 85.16 8436 85.70 84 60 

Jul 86.75 65.78 8736 88.53 

3ap 88.25 86.70 88.70 8835 

Nov 87.65 88.80 0 0 

Jan 9930 88.45 a 0 

Mar 8830 88.45 9100 BUM 

May 90.10 90.05 0 0 


REUTERS (BaveiSeptember TB 1931 - 

’00) 

Jan 12 Jan 11 mnpi ago y, ag o I 
16983 17043 16657 liST/ 


Chicago 


SOYABEANS 5.000 bu mlir, cenis/tidfb bushel 



Close 

Previous 

Hlgh/Low 


Jan 

-582/8 

576/8 

583/4 

578/4 

Mar 

584/6 

578/4 

588/0 

677/4 

May 

988/6 

582/4 

589/6 

582/4 • 

Jul 

504/0 

587/8 

595/0 

387/0 

Aug 

595/0 

889/2 

598/0 

589/2 

Sep 

592/4 

587/8 

594/D 

991/2 

Nov 

586/0 

592/0 

saw 

591/4 


SOYABEAN OIL 60,000 Cba; cents/to 

Previous Hlgh/Loy 


Jan 81.57 21.3a 21^5 

Mar 21.76 21.50 2134 

May 2136 2176 22.06 

Jut 22.17 aj.02 3? 

Aug 2230 2135 2230 

SOP 22.19 21.96 2230 

Oct 22.18 21 96 22.18 

One 2235 22.00 22JQ 

SOYABEAN MEAL. 100 tony Won 



dose 

Previous 

Hlgh/Low 


Jan 

185.9 

185.1 

188.7 

1892 


184.1 

183.3 

186.1 

183JZ . 


184.1 

182.9 

184 J) 

183.0 


186.3 

184.2 

186.3 . 

184J 

Aug 

185.7 

184.8 

1868 

185.6 

Sep 

188.7 

185.0 

187.7 

1895 


188.0 

188.8 

1863 

187J 


1890 

188.3 

1898 

1890 


MAPE 5,000 bu min; c ema/S6lb bushel 
Clone Previous Hlgh /Low 

Mat 221/2 218/4 222/0 

228/4 228/0 229M 

J 11 »S«} 232/2 236/0 

S°P 238/2 237/2 239/4 

Dec 243/4 241/4 244/0 

Mar 293/2 246/2 Wv ? 

*HEAT 5.000 bu mtn; cente/BOUvbuaftel 


muu 36S/4 389/0 

55* 22 *"* M7fa 

Jut 322/0 321/2 322/2 

Sap 327/0 325/6 327m 

080 337, 4 338/0 337/4 

UVE CATTLE 40.000 Ibe; centehS 

c| oaa Previous Kgh/Low 

re.680 80525 80.600 

J}*® 793 «> 79300 

7<4rS 74.600 

£“9 72.075 72.800 72JSfiO 

Oct 72.750 73.175 73350 

Oac *3.400 73.650 73300 

HWE HOGS 4030Q ib; cente/ibs 

CJcco Previous Hlgh/Low 

44350 44360 44.900 

Apr 44.075 44350 44JHM 

Jen *8-873 48375 48.825 


*6-SaS 48300 
°Ct 42.730 42.000 
Pac 433Q0 43800 


PORKl BELLES 40.000 


lhsTcenta/lb 


irmih atx> yr ago 
121.80 133.4B 

120.08 , a ,j4 

Feb 

Mar 

May 

Jul 

38.875 
40225 
41.5TB 

41.875 

39^00 

40075 

41^400 

41.950 

40.160 

40.400 

41.790 

42.050 

38.750 

39.200 

49900 




40.800 

41.050 

39.900 




t 


r # ' 










•*) 




ip 


table oils 


Chicago 



Footsie frets over funding pressures 


By Stove Thompson 

THERE Was no let-up in the 
downward pressure on Lon- 
don s equity market, which 
mov^ si^canUy lower for 
tne sixth consecutive trading 
session, stfll fretting over the 
massive PSBR funding pro- 
sramme needed this year the 
Prospect of big cash calls from 

companies and niggling wor- 
ries about the UK Budget 

Sentiment was given an addi- 
tional blow very late in the ses- 
sion by reports that the Bund- 
esbank bad indicated that 
there was little scope for any 
early cuts in German interest 
rates. International markets 
had been expecting an early 
move by the Bundesbank to 
lower its Lombard and dis- 
count rates after the recent 
reduction in its Repo rates. 

The market was further 
shaken by news in the mid- 
afternoon of a substantial 
restructuring of Guinness's dis- 
tilling interests which win lead 
to a charge of £l25m in this 
year's figures. 

The day’s economic news, 
detailing input and output 
prices for December, was said 
to have been in line with mar- 
ket expectations and faiiarf to 
produce any substantial reac- 
tion in either the equity or for- 
eign exchange markets. 

Dealers marked share prices 
higher at the outset of trading, 
reflecting the modest improve- 
ment on Wall Street overnight 


and hopes that five successive 
days of selling in UK equities 
could have left the market 
oversold. The first couple of 
hours of trading saw the FT-SE 
100 Index edge higher to record 
a rise of around five points, 
with much of that coming from 
the pharmaceuticals sector. 

Here, Glaxo, with a signifi- 
cant weighting in the Footsie, 
made good early progress, as 
did SmithKIine Beecham. 


another of the market’s heavy- 
weight stocks. Both were lifted 
by renewed heavy buying from 
domestic and overseas sources, 
although Glaxo later turned off 
sharply to end lower on bal- 
ance amid worries about Its 
Zantac anti-ulcer drug. 

There was little real impetus 
in the market upturn, however. 
Strong selling of the March 
Footsie future developed, 
upsetting the cash market 


Thereafter, support for the 
market virtually evaporated 
and the FT-SE 100 gradually 
gave ground to touch the day's 
low point of 2,757.4, some 16 
points off, before dosing a net 
15-5 down at 2 ,757 A Over the 
past six trading days the index 
has fallen 103.6, or 3.6 per cent. 

The Footsie Mid 250 index 
was riddled with big losers and 
continued its recent steep 
decline, settling a further 10.7 


trading volume in major stocks 
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lower at 2,879^ for a three-day 
decline of 61.1, or 2.1 per cent. 

Turnover yesterday was a 
healthy 666.4m shares, continu- 
ing the strong run since the 
turn of the year. The 666.4m 
included exceptionally heavy 
activity totalling around 70m 
shares in the two classes of BT 
stock. Towards the end of the 
session some 36m of the fully- 
paid and 35m of the partly-paid 
changed hands amid hints of 
switching. 

Figures released by the Stock 
Exchange showed that the 
value of market turnover con- 
tinued above the crucial 
£lbn level on Monday, when 
business worth £i.29bn was 
transacted. 

Some marketmakers contin- 
ued to take the view that the 
market has now overreacted 
on the downside to worries 
about gilts funding, rights 
issues, the turbulent interna- 
tional situation and nervous- 
ness about tbe Budget 

Others, however, maintain 
that the market was over- 
bought on the prospect of big 
takeover bids. 
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Hints of 
switching 
in BT 


HUGE turnover in both classes 
of BT shares dwarfed the rest 
of the London market yester- 
day and prompted renewed 
speculation over institutional 
manoeuvring ahead of the 
expected sale of the remaining 
tranche of shares held by the 
government. Broker Smith 
New Court conducted the busi- 
ness, which saw three blocks of 
9m shares and one of 4L5m in 
the partly-paid traded at 
285 ^p. Turnover reached 35m 
as the stock added 2 at 285p. 

In the fully-paid, 4 blocks of 
9m traded at 399p, a large pre- 
mium to the then ruling mar- 


That will Increase the gloom 
surrounding Guinness's Span- 
ish subsidiary. In addition, 
LVMH. in which Guinness has 
a 24 per cent crossholding, had 
its shares suspended yesterday 
on the Guinness announce- 
ment and said 1992 sales would 
be “slightly lower” than in the 
previous year. 

Reckitt tussle 

A clash of views erupted in 
the market aver health and 
household goods group Reckitt 
& Colman. Agency broker 
James Capel decided it was 
time to buy the shares while 
Smith New Court wanted little 
to do with them. 

The Capel view was based on 
the stock’s recovery potential 
It said the company's 
price-earnings ratio was at a 
25-year historic relative low 
and argued that the Reckitt 


ket price, which closed. 2 up at ,, which derives about 70 per 


390p after volume oF 36m. 
There were suggestions of 
switching from the partly to 
the fully-paid. The government 
announced Its intention to sell 
its remaining 21.8 per cent 
stake - 1 -34bn shares, dubbed 
BT3 by the City ~ two months 
ago. Speculation has been 
made about a July sale date, 
which at yesterday’s price 
would raise in the region of 
£5bn for the government. 

Guinness tumbles 

The surprise announcement 
by Guinness of a £l25m provi- 
sion to fund rationalisation 
sent its shares tumbling and 
reinforced nervousness sur- 
rounding current trading, due 
to be detailed to analysts from 
tomorrow. 

While the provision is to be 
made against the year ended 
December 1992. analysts were 
preparing to reduce estimates 
tor 1993 and predicted that the 
shares would remain weak for 
the next 18 months. Yesterday 
they dropped 21 to 473p in 
turnover of 7.9m- 

Further pressure came as 
news broke that Spanish beer 
sales fell 5 per cent last year. 
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EQUITY FUTURES AND OPTIONS TRADING 


WORRIES ABOUT the poor 
economic outlook led to a dull 
day in both stock index 
futures and traded options, 
writes Joel KIbazo. 

Early firmness for the March 
FT-SE future contract, which 
opened at 2,797, faded and the 
Sntract tel) to 2.TO4 at aro^d 
10.30am as profit-taking 
became the order. ^ _ 

March regained momentum 


to trade uneventfully for the 
next few hours, before traders 
caused another sdtoff at 
around 2.30pm as they focus«i 
on the weakness in the guts 
market doe to the imminent 
auction and a lack of strong 
support from Wall Street. 

Sellers continued to emerge 
for the rest of the session, 
sending the contract further 
into retreat and pulling the 
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cent of its profits from over- 
seas, will have currency-re- 
lated gains in 1993 but will also 
see underlying growth in 1993 
and 1991 

Meanwhile, Smith New 
Court decided that there was 
more value to be found in 
SmtthKItne Beecham. Pharma- 
ceuticals analyst Mr Paul 
Woodhouse shaved his 1992 
Reckitt profit forecast by £7m 
to £248m and advised clients to 
switch their investments into 
SmithKIine which he feels 
offers better growth potential 

Reckitt shares showed a 
healthy l2p gain at one stage 
but the tightly traded shares 
were sold down later to close 
only 4 higher at 642p. Smith- 
KIine ended 6 higher at 475p in 
the ‘A’s and 416p in the Units. 

A trade press report that 
German group Knauf was 
expanding its first plasterboard 
production plant in the UK hit 
shares in rival BPB Industries, 
which supplies 90 per cent of 
British plaster. Details of the 
Knauf plan remain sketchy 
and analysts downplayed the 
significance of the move. The 
shares fell 13 to lB7p. 

The shares were also said to , 
be suffering after a good run 
and fears that the French econ- 
omy will be slow to emerge 
from recession. BPB has signif- 
icant French interests. Also 
dragged down with BPB, were 
RMC Group, off 8 at 557p, Red- 
land, down 9 at 422p and 
Englis h China Clays 18 adrift 
at 449p. 

Rank Organisation's categor- 
ical refusal to consider any 
offer for its film business disap- 
pointed some in the market 
and the shares fell 10 to 70lp. A 
consortium bad been put 
together to mount a bid which 
some analysts thought Rank 
might consider given its debt 
position. Although a deal looks 
unlikely, leisure specialists 
said Rank may consider a 
£l00m plus offer for its Odeon 
chain of cinemas. 

Weakness in Thom EMI was 
attributed to talk of poor UK 
music sales figures tor Decem- 
ber, although analysts pointed 
out that the more important 
US market had had a good 
Christmas trading period. 
Thom is said to be due to start 
briefing analysts next week on 
its overall trading position and 



1,300 


1,250^ 

1992 

Equity Shares Traded 

Turnover fay volume (mflflon) 
Excluding: lotr6~tnarfc£& 
bushese & Overseas turnover 
ado 


600 


400 


aoo 


rumour has it that sales are 
slightly ahead of market expec- 
tations. The shares retreated 11 
to 840p, 

Conglomerate Hanson was 
slightly firmer against the 
trend following meetings with 
about 165 analysts in New 
York on Monday. Hanson 
observer Mr Jack L. Kelly of 
Goldman Sachs said the com- 
pany had moved from being 
"cautiously optimistic" to 
“optimistic" on the potential in 
the US, where it generates half 
of Its earnings. 

It had also signalled a com- 
mitment to returning to its 
core businesses, a move expec- 
ted to make the company more 
comprehensible to US inves- 
tors. The shares finned 1Y» to 
L37 3 /« p. 

ICT slid 11 to i087p after fell- 
ing on Wall Street. 

Shell Transport eased 3 to 
530p with both Nat West Securi- 
ties and Strauss Turnbull issu- 
ing bearish notes. 

Reports in an authoritative 
US trade journal that the state 
of California planned to stop 
reimbursements for ulcer 
drugs gave an opportunity for 
heavy selling of Glaxo shares. 
The stock opened higher on 
the back of heavy buying on 
Monday but turned round to 
record a fell of 17 at 723p with 
unusually heavy turnover of 
llm shares. 

UK analysts said the Califor- 
nian decision was worth about 


$50m in total and substantially 
less with regard to Glaxo's key 
drug. Zantac. Most specialists 
said concerns that the West 
Coast move would start a 
nationwide trend were ground- 
less. However, they suggested 
UK institutions were looking 
for an excuse to sell the shares. 

High Street bank Lloyds fell 
12 to 506p on speculation that 
it might be poised to take up 
the remaining stake in its 
Abbey Life subsidfery when it 
announces results in early Feb- 
ruary. Profit-takers were also 
at work. 

Hong Kong bank HSBC saw 
very heavy turnover with 
investors switching from the 
ordinary to the Hong Kong reg- 
istered. The registered rose Vh. 
to 505p with 9.7m traded while 
tbe ordinaries closed 4 up at 
523p on turnover of 12m. The 
nature of the shares means 
that UK institutions are auto- 
matically under weight .and 
selling is easily mopped up. 

A warning from Daiepak 
Foods that this year is likely to 
be worse than last sent the 
shares crashing 68 to 317p. 

Asda shares edged forward 
2V» to 65Vtp in steady volume 
of 13m. Talk of executive 
moves was again heard. A 


reach an all time high. 

Strong bid speculation 
returned to Lucas Industries. 
The shares jumped 6 to 144p, 
with suggestions an offer in 
tbe near future at around 175p. 

Radio station GWR rose 12 to 
310p after a 12.6 per cent plac- 
ing of the company's shares at 
310p a share. 

Property development group 
Shaftesbury was one of the few 
property stocks to gain ground, 
the shares racing up 6 to 45p 
after recent news that Lloyds 
Investment Managers had 
increased its stake in tbe com- 
pany from 17 per cent to 21 per 
cent. 

MARKET REPORTERS: 

Christopher Price, 

Joel KIbazo, 

Peter John. 

■ Other market statistics. 
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AMlBonal information on Hi a FT-SE AcfuartM Shan Indicss la puMttrod In S anifrtay laauea. Lkte n) ayaBtuoMa an available from Via 
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recommendation, said to be 
from UBS Phillips & Drew, to eb* 12^ 
switch from Tomkins added 4 — 

to 249p, after a recommenda- 
tion from NatWest Securities. 

Airline British Airways 
eased 6 to 268p on US selling. 

Lehman Brothers became the 
latest house to reduce current 
year estimates shaving £50m 
off its previous forecast to «vncwtt 
reach a new figure of £240m. 

However Mr Chris MIL Euro- 
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again. 

Tbe £14. 2m disposal of its 
water and waste treatment 
helped Simon Engineering 
bounce 11 to 121p. Swiss Bank 
Corporation was a big seller of rnniaw 
British Aerospace amid sug- '“k 3 ® 1 
gestions of problems with the 
proposed deal between Taiwan 
Aerospace and BAe on its 
regional aircraft division. The 
shares fell 9 to V76p, with sell- 
ing of the stock in the traded 
options also a feature. 

Shares in Rolls-Royce gave 
up 6 to 108p. with Henderson 
Crosthwaite said to have down- 
graded profit expectations. 

Vosper Thorny croft were 
wanted and among a handful 
of stocks that bucked the mar- 
ket trend jumping 8 to 457p, to 
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underlying cash market lower. 
March fell to the session's low 
of 2,770 Jnst ahead of the dose. 

Light bargain hnnting 
helped the contract recover a 
little to finish at 2,774, down 
21 from Monday's close and 
some 2 points above its esti- 
mated fair value premium to 
cash of around 14. Turnover 
fell to 6,542 lots. 

Volumes were also down ln 


the traded options. The day’s 
total of 26,739 was well below 
Monday's 34,506 lots. Some 
10,929 contracts were dealt in 
the FT-SE 100 option, although 
the Euro FT-SE 100 option 
only saw 311 lots transacted. 

J. Sainsbury was the busiest 
stock option with a total of 
2^11 lots traded, followed by 
Grand Metropolitan with 1,106 
contracts. 
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SbndtatFMda 
lacaaieFd.. . . 

Start!; Fd. 

Balanced Fd 

flnm » illtFd. — . - 

S&V.JfflH Isn 


0624823262 1 ran EWilt Bin. Lwa^g ™ ^f 07 ? S&WH 

41.0081- 5arttngPmPU»^qUB3 040j - j , usOgllarHSj. 

7142 153 

Ecrt SS 0 65 

a as lot 

CL 95 2.06 

SL28 U1 
51.64 L73 

W S:S 

%% k% 

!§:« .MS 

LL26 L319 
£12.45 
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Pm Ace Emm MFts_ 
Pnn Acc DepouL . 
Pens Act Fhe Scar. 
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HIP Managed U Act. 
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PMFwEmlMOrd.. 
Pm wn* p* OnT. 
- Pm BFerOdp Ord 
_ tots Bldg See Or*.. . 



99* 104.9 



215.7 7212 



231 7 244 0 

-Xi 


2124 2207 

-Of 


14L7 201 4 

_ 


3)12 21L4 

-0.! 



-0.4 



♦OJ 

. 

134 6 mi a 

-L4 


9X8 909 

-0.4 


8X1 855 

-O.i 


965 1D1.7 

-1* 


116 2 1224 



125.0 13X7 

-03 


184 6 194* 



260 6 274 4 

-L) 


284 0 2991 

-24 


2440 257 B 

-X£ 


239* 2522 

♦0 1 


266 4 280 6 

-04 


1704 1850 

-0.4 


242 6 255* 



139 7 147X 

-10 











1272 15*0 



183.7 193* 



oi-Hf-Bui SSEWM?:-'. 

. tom. F. mtetest Act... 


_ Pens lotensiL Act .. 
_ FmAmer EgnKjAa.. 


- Pm. BWgSot..”'"" 

- Pm MirnmneL 


'5 304.8 

1445 S 15216 
4103 *3L4 


382.4 
SOb 7 

320.0 
9100 
702.9 
250 3 

312.5 
1445 

164.1 
12L0 


402 6 
533* 
3369 
4579 

324 0 
122.2 
172.8 
127.4 


♦08 
♦01 
-52 
-25 
-7.5 
-0 31 
-L2 
-2.4 
-08 


-03 


: SSS»f 

- Iberian Barter-- — 

- KjIMn Etpl'r ■ ■ 

“ UbMM E mnty 

- SmtCanKy 

UK Lenity- 

» nTnd«. . . . - 
rraewr.- 

- U5 Tractor 


- helm Bond 

- UK Bend. ... 

: 

- SecxKtr Fd 7."..7'~.-* 

- Balanced Fd . 

- Ooportrairr Fd. 


-0 001 


-oo6t 

-0.003 

♦0008 

♦0.005 

♦0.003 
-0 001 

♦aow 

♦0 005 
♦oooi 
♦0.007 
-OD19 
*0002 
-0 008 


: MANAGEMENT SERVICES 


I Rain Ctaitam Asset Management 

- 2 Thr WMnRH. Tart SL AIDn. CUM 1EF 043 


- aChrtrtOtcBdamd. . 

- KAxMOmAMOran — , 

- BCSnrctna Safety — 1114.4 
1 107.2 




46 7 

M9.« 

127.4 

1535 

1276 


107.7 
1125 
120.4 
it; a 

101.7 
15L0 
13*8 
1405 
1545 


Em 


-g tayi jhtamMOT A» ). 

BlSKffifiSffffSSP 

5«2w 2 Zg'EISfci 

*1 ur a 20 Ymakki Carter**. . 


: eEHHjifnH. 


: 35Sf&“ srgspssiss «==W"*^ 


3784rtMtakgKr« nsr 

BlfiMSW -r. 

™|j?Z2-SI2SJ si sa^jis.w“»^T , ‘_“f y 


on 



- Aatlpndean EoMiy ]M«« 0310 


- Swbs LHr (UIO PLC 

- 101 London Rd. Sracooaia 


0732450161 HI, 


- miij rnimirii . 

. Fixed lm Imaged 
_ MtodMgmd ■ 

_ Gn 8 Managed... 
bdwnaUmBl Mngd. 

“ Enroot f d * age d . 

~ kxta i rxrirlag Moad. ll 


~ UKEquta 
- Fined htP 



DO .2 
161.9 
1076 
1584 
1742 
169.1 
204.6 
117 6 


2123 
146 5 
3663 

SJi 

2174 

2S5J 

157.7 


: Scottish Wiriawr Group 

- Po 8m 902, Ed8rtugAEH16 5BU 

- In* Poll Jan 8 .T' 

- In* PM 2 Jan 8... ........ 

- lor tol J Jan 8 

- k*H Capita 2 Jan 8 

- tomCaPiStOJana 

- Mkitd Fond . . . 

- EouHy Fmd... 

Property Fx* 


- Eraurni.- 12735 

- Cnropean Sotllr Cos . 144 4 

- Managed- _.J 172-2 

•Fa 


- CSSfiiVii 

- FlradlnuFrad .. 

- MnSlk Fd 

- Cart Fd.. ...... .... 

- too. Mind Fd. Ord.... 

- Pm.Eqsilty Fd Old... 

- ton. Prod Fd. Qnl ... 

- Pent lm.Fd.0rd. . .. 
Fm.Fad.ln.Fd Ord.. 

- Pm tndStk FdOrd. . 

- ton. Cast Fd. Ord 

- PM Man . . . _ . ... 

- PMScEa 

- PMSIExE*. 

- FM St Ex FI 

-.BSSttmHM-- 

- PMILProuoloa 

- PM Cart 


804 J 

737.8 

711-2 

24L3 


,3819 
459.4 
2064 
377 5 
319 5 
178 2 
2135 
5005 
6037 
273 8 
467 2 
464.2 
12082 
1 J2L4 
23824 


306.7 

3044 

402.1 

4856 

217.4 

OT7.5 

ml 


5269 
6353 
2885 
49L9 
488 7, 

214i 


1180 
! J43 4 
174 9 
1145 
363 8 


U84 
2S25 
174.9 
114 J 

3638 


031-6556000 


Pda TracklM F 
International F 


EDO 84 Jrt 
□0445 nM 
138640 JJB76 
£28095 290 951 
£20514 21153 
£107.92 ULS 
1123 DO 124.47 



SS8 


50567 0395, 
... 1*1380 0409! 
SO 651 0700! 

50 539 

50 51! 


0550 


90589 0.419 


♦0001 
♦0 001 
-0.009 
“00031 


-0OD6 
♦0 001, 
*0.019 
*0502 
-0016 


Jafrtn&Pxmc .5LEsn.99 8L28rt8643 ♦OJW-90 

: c F s nuiudai Ungrat 3aSM=ftB» 

: SrStor^B«a5-i332S|f 

- cStaCmPvtart. Jta* 10*.jl *0-l» - am Fan ta977 29.774 3 L 65 !*0 21 E .00 

Hamhras Fd Mprs CCD Ud 

- 

mum 

- (bssbMhssbb 

(linen rfe V«ra PLC BMI«MiHnl5|9S Z7 232428. *49 


IRELAND (SIB 8E£0681SE» 


Capital Trast Financial IlmRcratat 
8-10 Broad St CBtanta Co L ' ' 

MBrtr Apdt L.Tril* 7 
iBMsuxsil PcrtfaDo. 1I7L5 


S tRESOTm ■BEEloaBM 

invest Pic EMMACMtaty.-.4|ap|O109SrtU4U| 

—-r a I : 


_ BanttrtJ lal Man £.. .. 

Bartdoll Mtl Mm S. .. 
_ DMA Irtcmthart — 
Easrald Prosperity 


£12836 13511 
£1*253 150 M 
£13137 14QJ4 
L120JM 12632 
! £129 56 13617 
£95 50 100 i3 
113088 13777 
Q0L76 18752 


*09 

-LO 

-03 


♦ 0.1 
-19 
-04 
-01 
-16 5 
-18 6 
-04 
-0.4 
♦01 
-07 
-02 


Nrxten8dar Jxnnrll 


Trlrtty Cl BMnd GOt £- 
_ rrMItr Ct B(nc8 6rJ>V 
_ IMoiManBdStW. - 

_ LCFtnd ArtM 

Lc Food Aaltonen. . 

_ FWOmdtottr^d!— 

_ hB&sdtoC 


PltSUftAOML 

YRAffSl 


mare Premier— 


S 029 L1D7 
048 LIU 


50339 0565 
£0625 0865 


S0559 

£0432 
£0603 
CO 432 

a.'(H0 1.130 
SO 4 18 0977 
LQ 517 Q5U 
£0474 0507 


0 

loH 

0 649, 

|0ta 


ECU TWTJiinvtst 
ECU Onega Fe ‘ 

EOiltadM- 
Fairnrodst Financial Services Ltd 
Casta Horae TtataridM Writs Till IBX . 0892 


- EMMA SMm^--. 4(0407 14.4 


- Gnmrtk- 


1X1 i* 

ULS 
106 1 
102.4 
up x 


1275 
117.4 
11 L7 
1078 
1077 


- Foster & Bnttbwattc Ltd 


- } London WaD BMgs, 


■ssssfe-8 ss ss sm 

^StaSta szuai 29588 30 TfM 

SUP* * 7174 5 0*861 

■IsLCM 64788 6.9791 
lEOWsmcsrortb - 5IQ 7U6 ?7&38 014051 
HWUS OK Sure Sfe.sIfz^Mtatatatal 


... — weginmn.* 

- CnremrS Managed -4j 

- EQUUSlnUEgrtt»..5l 

. _ - E0UU3KUrA*Qdi._5 


EC2M 5RB. 071 5886111 EBUUS Emu Cwto - 5 


- ManagMFnd . _ 

- - mrat acmFrtJ 

rFwrt. . 

IFdOnlU .... 
IFtflAtrl..- 

- PmFTJbFduniu-. 

- PmFTMFdtAcd.... t 

- Pm orna MgFdUdU. J 


MonrFxd 
ton Mngd F 
?— MrndF 


- ton(5M_. 

- tod Fad lit Fd (Acel— 

- Pm DopuJt Fd tort).. 

- Pm Dtrtac Fd (Acti.. 


3155 


4.1 


137 4 
1252 

187.1 
1405 

214.0 
jS 
120 6 

127.2 
140 1 

125.0 
1888 


3322 

4483 

165.7 


!£• 


. fO 

IMS, 

ZM fa 
CO 
127.0 
1339 
200 2 
1316 
198 7 


Eagle Star tatl Life 

Eagte Star Ito. AIM SLOaaglav 

Stlg Bln Chip ..[{1J6J L«66 

5^8 


ttmtmtRstar 
HFSOniDIIISgdAa.- 
NFS CMI urt JSgd Cm- 


i I 59.7 

Ftanriil SmlcesCPtyl UR 
U.— I698 7511 . — | - 

m_..l57 9 6251 -■ 


... , - EOyWAtarm- $§2,973 2.973 3 L75| 

...I - lams tarn „—..3ll71« 3 714 3948 






1026 


*■ 992 

i&ti 

f ix ,5-100 r hT8 

S BSKLmb Umh * 


agamimetotinrta 

^nlESSBI 


AM 7.84 

Vm 658 GAM Food M a nagem egt Ltd U) 


■UP 


oSJ te p« 


4 74 federated International Fttrals Pfc 

18 Dnr»n arm. Drt^lx 2 OlOJPpl 6*1444 




- StfgAdxntxcdnc. (El 13a 1220 


US DclUrBtaeCHn 
US Ollr Perfonunce... 
US Dth AdmtrtdPS.. . 

Engle Bine any 

Eagle - 


IPS Capital Management PLC 


£1307 L406, 


SI 195 L2C3 
SLOTS 1158 
50557 0.722: 
Lb. 97* 7300 
£6605 7503| 
£5973 0423 


0ta4662266 ie4I Q ia(a Se.Brtae(BS14irH 
■ q ' go?l KSi . iS 5dPlnllo ■ 1130 

St*a£cx*leF'Fona__ U65 

I UotolSrteaPtona.. 1333 

PrtutctorUdncUi.. 1473 154 8 


-OOIO 
-0 007! 
*0002 
♦0 0011 
-a 001 
-0JZ32 
-O.0J5 
1-0034 


‘ Pncn apowd tor StaUng tartMhPL 


— GAM Americana Act . 

4H 2.37 CAM EnraM InceoE 

,40 0.44 GAMEnraN Actum. 

«« 162 CAMOneottoc.. .. 

? GAMOrWlAR-.. 

154 GAM TatydblC 

134 CAM rSyoAtt _ ... 

jJ * tMSBrtmaSBfKt - 

<UB — (flHiraiildlBIIFlT 

iQUOSlMm Em SfelAb 3.146 33461 9 H - CMUrtmtl DM Acs ... 

E0UU5S?«a^_s|?Qt,7 7067 73M 4E - GAMIMWUlMIta 

Sm BitairftM-5B 2JD OAO GT Asset Masapcmcnt drataad} Ud 

KMmrart Benin Inti Fd MnffsLM 144) 71 220 «67 Ua^pp 

poj«44.e«rtaj,q_ SSS5S“ 

H.M GT ASSAD 8 . . .- 

I|L69 . GTAtla A 

Q-69 CrAUaB 

,- E-36 «Artaa5aaUCeiA . 

-8*2 B Z1 CTAdnScadiCtiB . 

£43 CTAnscnlMASlB 


0M- 

cm- 

DM- 

DM- 

Dl»- 

DM- 


S- 

5- 

DM- 

014- 


9905 

1D1 52 

101 33 

9081 . 

9081 

10487 

10*87 

10749 

10009 

12550 

117.89 


0272 226677 BrttJrt* _ _ _^75pbjW L197 L2831, 


_ GUt* .2 Eg 01435 1439rtMJ49 

1L*I - IMIEoMlirac*— -51215.3 21*3 230.741 


MbcBdlac* 5 (£6728 0.736 7.0801 


- EipittaUe Ufa OoteraationaD 


- TSBUftLU 

I tttottmPI.A n tai j .Hmcs SP101RE 
~ Managed Fmrt- _ — 

_ Praptot; Fmd .. 

_ Fixed lot Fmd 

" MantrFxod. 

_ E4rtt*Ftad-_ . 

_ lltn ub i igi Fmd. 

Managed 8 m Fmrt 
_ Oadoos Managed. 

CWJmE^^ 


2*0 0 
176 7 
197J 

187.2 
310 4 

194.3 
142.7 
110.9 
106 L 
122 0 


232.7 
186.01 
207 6 
147.1 
3208 
2046 
1503 

ffi 

128 5 


Fto EatteitL 

0264 >456 7B Fendaf M.TKS- . 

- Gltt&Fhrd Merest.. 

- Hkpl 


srfrMfflr^Sj 


■03 


-0.4 


-01 
-0 L 
-0 1 
-0.1 


- Moray. __ ._ 

- toxttl American. 


- Smaller Compxrtw — 

- SpcaoJ Sicnauera . - 


3902 
303 5 
20L6 
358.2 
179.0 


223.7 
2198 
2601 
18 LS 
135.4 
2007 


417.1 
5195 
2122 
3771 
1804 
2493 
2353 
2X3 
2730 
1910 
1*2.5 
211 J 


*04 
«U, 
-03 
-04 
— L4 
♦LO 


♦0.1 

•LB. 

-Ob 


I Wteds er O . pawnee ta.Harrayrte 

- ire S\ iir^r. 1 1069 1 

APM MmxeedSXXd ....[181.7 1913 

APMBTTGrtnrt8_-JlU9 U78 
APMItapBdS&P) 143-1 


SlaiBU <£6011 0A*l*UaB«.00 CT AratnU* BShs _ 


srmmjcsn tonai _ 
taBfi.90 gtmrtto SSjtata 
9«B OOcTBgndA^^^ 


GT BondS - 

oiinbiiitmL 


0 - Aw'ErtfrtBtSTcS^flhS 9 


- ITtl Hngd PmSLKi3.._|677 6 

: aSSESfc 

- JahnsM Fry Asset Managers Pic 


174 7 

7132 tal 
803 -O 9 
73.0 . 


■ Manogrd 
sPmtonl 


(if. 


: j? it. 

- JF T* ... 

- JFPrcwoMGtoftBcxd. 

- JF flecoi ery 

- JFCetam 

- JFMCGWPr 


r£*a 


-12 


■L’ 7 , 1 

-00 

■H T nw 

-X7 

yJJSf 

■tin 

-03 

QP1 

■tm 

- n. 

1361 

1430 

-01 


■ CMbrtAdhr 

_ UKAam I 

UKLlmMAswu. - 

UK ban 

ton US Index k 


(Channel Islands) LM 

‘ussr- §SST : 

GTKmtoFMnmiA 


197 1097 L20 

L97 11.97 12.27 
100 10 00 10.05 
' 1323 55 


GTHnrtnWdmB- 

CrLnktasKxFdlW- 


-1 


S- 4087 4083 1 

taSM 

t 11.06 ^L52| 
5- 1L09_1. 

S- 2247 23.43J 
*- 2300 , 

5- 15 33 13.97 
5- 1333 

5- 17 2hrt 17.97 

V- uoi^sv 

5- 13.02 , 

5- 4841 5043| 
S- 4045 I 

5- BJO 865 
S- 831 

Sr 1044 

5- 1036 10.79 
5- 1038 


-..1000 


rB 


I EsremMfi ' 


1953 9 953 6 060 
L71 12.71 13 021 


- Lion World Fixed locatoe Food 


! 0.2 Hahria prolific Intsaatlonal MHomt Ltd 
3-2 Md UhGmue. Lmm Abbey SL DsMin 1 

DID 3531 747367 


- BSfcV-- 


UK Enxltr hiillal.. 
u k Fixed rat Initial.. 
tntl Egxiue irlUal 
UK Managed IxlUal. . 
Progeny inttial 
Money MUa). .. . . 
Sdirlal MtotaDHIlL . 
EaaltrlalUal 


Pacinc Initial ... 

Exrapbu lalllaL I 

Hand Kang MtKI . . 
lm Fixed intrattolt.. 
la Managed ML 
Hll> Managed lilL.. 

HIP Managed UhMrt. 


X but 

Smoothed Pert Ml. . 

BidtaFm* 

TombSmgdFdtaL" 
VRAExecxUitFd ... 

IM Balanced 

H F Smcxlatar Fd... . 
AAFSM Man Fmd. 
Andi w t wx lai tort. 
MAM Gn»t*.. . . . 
SMtalmBilumre.. 


- BHIMl . 

I 3.65 Etodpem 

Fimtlto Mtokm.. . , 

- Irtl Fixed intaetL .. . 

- Gold tal Pewracn 

- High lac. 

- HnagKmg. . . 


- Shield Assurance Ud 


; 40 UxtoMta fti W5 28S 


" GtotmertMngl 

- GtotmorrMagdPeas 


ISSTpKT: 

H Mtaiim Mngd Lto 


U^SmlrCox. ... 

Mm Gib 

Gkrtrt lnc« Gmb. .... 
Pacific Grata* 


124.9 
,135 7 
197 6 
102.3 
929 
95 7 


1315 
1428 
1027 
207 8 
978 


081-5670700 JwSfpiJm' 


8927 
225 J I 


-13 1 - EOrtri I fe Assurance Group 


KtdqM Williams & Company Ltd 


- Ewoiifr itta last J*bf a! raw W . 071-43|l 1151 JS^^?S' l f?2?n WlV .^.l 07 i^i l P 11 ^ 


Seating Eintand Fd J 
ratal EnrttartFd .. ..1 
Dtacretfonarr Fort . J 


203.0 
207 9 
1393 


- Target Life Assurance Co Ltd 
I The Exchange 66 Hfg* St, Ayfertxrr. 8oc*s HP20 1SE 

i029b) 19*000 Flnexcs International Ltd 


pram he. 


EtodOAtoSnuHer ... |U5 0 
SUi0EoHAtUG«0 1225 ( 


UK Egatty Ace. 

UK Fixed Interest Act 
toil EnalUn Acc . . 
UKMtouwd Acc. 

Money Acc. 

Special Mtotet Act. . 
JapanEqrtlyAcc.. . 
North Anmtcm Acc. . 
Pacific Acc.. . . . 


EX d, 

IreMtouradAcL. _ 

taWBUW W WC.. . 

GnmPmdmFmm 
EwntyAcc.. - _ . . 
Fixed interen Act 
Managed Ait . . 

AhAaFraeh 

UK Alpha. 

USAWw. 

SlltAWa. 

GoMAInu- . .. 

hBUSmti:' 

Yen Alpha . , 


tocCratah , 3272.0 

Japan Snlr Cm .11625 

SdanGratab 7212 

GHL.„„„ 174 0 

HtamSmritamth— 1 120.0 

AmericmCxrath 1824 

J 152.0 


- Skandia Balanced 


- MamiEftmSmata_llia24 


126.4 

1920 

17X0 

1508 

1600 


- Shtortia Deposn... 

- Atorau Manage d . 

- eaas^i 




: JWKSSt'rraL 

- Fiaxrtra'naMmaged 
CartmtreMamgnd. 


Royal Life Insurance Ltd 
Hen HrtlPM c^ Ureraqal 169 3HS 

S^iuhUdnLMM 

MonagtaFend.. 

EqrttyFmd 


Hill 



051-2393000 


ramnrtlgnal Feed.. 

Cjlt Fie ld 

UrtUdSUUsFMl 

Padflc Bale. 

Rajal Ute (De8 imd. tooton Fdd Lid . 
Exemn Mrn Fd Acc . 375.4 9901 

EmaMEcuHyTdAce. 1695.9 7325 

Exemel Prop Fd Aec. _ 

ExxrrxntalFdAet-. 

I Gin Fd ACC... 
yFPAcc.. 


- i SSSSSSm-J 

_ Martin QxrteMngdT. 


ItagmCrecMIMngd 


I topetntJ Managed. . , 

- 

Stand La Cortlra. 

I Skmdla Balanced 


mi 

mi 


2690 

503.7 


m 


a 


_ Sktortia DamH 

Atonal Mjxagpf... 
Birtallmta ... 

. D2WIM Managed - 


_ FMellCy MJeagcd- 
rai l ra rmr 


migSQl: 


■ Alpha.. 
Alpht Pmilm Flm 
UK Alpha . . . 

US Alpha 

GfHAtolu. 

Gold Alpha.- . .. 
Japan Alpha - . 
US Dollar Alpha. 

Ym Alpha ... 

DM Alpfu. 

Emnpean Aloha .... 


|963* 993.4 

IBS! 

31 

2062 

-12 

991 

829 


54X 

-LZ 

3X8 

♦0.1 

69.9 

-02 

64* 

-02 

77.0 

♦0.9 

77.2 

-08 

2182 

3j 

LIO B 

8X1 

54.7 

321 


72* 

-0* 

680 

-0.1 

EB 

+X0 

77* 

-t.t 


- Royal Liver Assurance 


on Mac 


- Itojal Ueer BelkUng. Lherport. L3 1»TT 


FlatalrataB- 805 

las 


73.1 

54.9 

64.7 

a? 

id 


Gartmew Managed 


0512361451 Hexdosnn Htougta. 


- Hill Sinorl Managut. 


SS !5t 


Jana . _ 

K MmatB—m Mmd.. 
MtotlittfrttMltaT- 


O.J 

5L7 

659 


ffisrSit- 

WghVlelt 

OSta-r-j 

Money. ., ... 

» , 

T*> Exempt Mgd. )5X5 


77J 

54.4 

694 

69.0 

85.1 

33 


PpFM Mamgid.. . 
toiperart Managed . 


oHOlZ 

MLaniged Property .. . 
“ Aamtcrn Eagle..... . 

- WMdtade laenrne _ 

- AmtiMloL ._ . .. 

- JaamA Carnal — . 

: SttT 1 -:- 


- UK Cental 


Z Skaadia Life Anvance Co Ltd (z) uKFmu* 1 

- Shopdla Hsr. PartlrndTar. Soathanpun 0703334411 tal art te 1 

Standh Price tie* 0800 101398 - 1 

“ ’ fiH 

107.7 
263J 

106.7 
1148 
208.4 
1578 
1121 
145.0 
1908 

m 

iS5 

uai 

ffi! 
m 
is* 


- Ipimutianal Beta... 

- EarepeenSooc 511*. 

- taMonUI Property.. 

• toglu Frato 

- Managed Pfmien 

- emptta... 


: ms- 


- SagaBSu- 


Crntranay. 


- Managed Grata* j 155.3 


E«8S3F« 


- Mamgid CaoUmary.. 1422 

- Managed Grata* ... 164.9 

- 154.2 


VJES3S 



. _ KWC total be 0 Get. 

— [ _ KHIPiUOmltoffeBd.. 

— | _ rvv Comma toetfcno- 

— 1 KWBrithbPtetMla- 

KWCanuomBritta- 

aisS&fjrTstfs^flsr 0481 U31M x^™****- 


lm I £ Strategy Fd . 
(net 061 Strategy ... 

50rtemlKSvitgr>rd.. 
SlnnxWSuneg ft. 


- UK Preoerty Boed 


£J4M 1 5*5j ... 

DM1.7B2 L83of 

52.078 223* ..... 

S20IO Z 161 1 

PrandraceCaptal tal. 
IQLO 


- KWIi 

- KW ImmsMBt TrmL. 

- KW Atomy. 


- KWAIharattaia .... 
fCMTFUelltyli) .. 


Artrtntatoea b» Prandence Captcrt Uh » 


- KWCM, 

-. . KWtal 

— I - KWM&C. 

meaner KVM&CtapI 

KW Prolific tnM)_ . . 

Hafir) a Praline Meraationa! kw Praline <nm>. _ 

18-20 North Quay. DonoUj I 0 M. . 0674 477446 KW PraliRe lop) 

SUgAdtodmw 1)^41220 1312 

Stlg Balmced Mngd -1120 0 129 0 

SUg Cmljgn Mngd ..1117.4 1862. 

MdMPMMt. .11024 no 2i — I - Maearioey & Howie Inrest Mngt Pic 


_ «amiteACuQp_ 
_ mrorhtaifotuto . 
_ KW Kaetn tortloks 


USD 
1U.1 
1029 
1100 
117.9 
1121 
904 
11 Ll 
12L3 

123.7 
1022 
13L7 

§« 

1104 
1151 
957 

119.7 
94.4 

1008 ms a 


11421 1 
116.9 
L08J 
1242] 
U* 1 
118.01 
1032 
1109 
127.6, 
1302 
1075 
138 7 
108.4 


77 70 1 
124.7 
1212 1 
100 sl 
126.0 


-Ll 

-05. 

*05 

-05 

-06 

*0.4 

-05, 

-Lb 

-04 

-OS 

•06 


“ Um World 89*224 .. - KfiiSiiw uii 

- Uojris btl Money Market Fuad Ud SSScSSh^ 

Sarala Hte IrTruehoL Sl Prtcr Pert, Gnty04Sl 724903 GinbdIGraatt 

M14.55 iUPS^Sm-.-.l 


Anuadm DoUar*.. 
Cmedian Do) lane ... 
Dtnucbmtota* 

Ortcb Gntaers 9 

Edit* . 

r reran France* 

HangKar^ DrtitoW- 

BSuwraC 

totnoneie Erartmh - 

Searttohertat* . 

SterthnClant 

SraFrxn* 

US Dollar Ctaid 

Managed Starting .. . 
MmamdllSS 


& 

DU- 

00- 

Eoi- 

FFra 

HPCS- 


Y- 


25.134 
70254 
32-041 
31.907 
161874 
ILL 403 


•or 


£S SSMrLTl 





L53 JnlmlnMunat.-. 


Hansard (ntcmatfoml Ltd. 


49 CmtleCifm W. Brartaood. Essex 


NZ5- 76.078 
El- 2702217 
Pta- 264* 062 
£- 25.719 

SFr- 73381 
S- 30670 
£- 16300 

S- 22921 
Oealbg dUly 

M & G (Goras«y) Ltd 

Wettt im ra. The Granm. a Peter Port u„. .„ m . . - 

WtortGtoh4lFd....7^i09allB9ai2657|-9nTo9 £52*-^— 

hi and Cold -039L1 139X1 1482 -UIL7B AnOrtai Stare 

Utoxn Urtts) —1 2503 2393 Z73B3l-7aJU-78 

0277374036 MondUKFd -^744 5 74*3 


ImEbt Morgan fitaftril Lives trim! Fads Ltd ] 

lS aFtahtoTOfon. LegtonlCZM IDT^ 07| ' 

£— 0.9385 

DM- 2J61. 

£- 09940 

£- L188 

C- 09919 


40 i.OT JopmSnfMDM... 

1B0O Japan Small Oh's ... 

tom us Ommtato 

tom h is Rtollfl Asets Band 

*H 522 Swbs Ufa brnstmest Fond (u) 
SS IfL 1 Harbemmjjar PUcr. DtMm 1 

UXEutay.. 

- ttrtty.. 



06476 

0 53N 
S- L2687 
S- 10JJ9 
£- 04837 

V- 749373 
, Sen- 414294 
1 Sdt- 108835 


PO 1*2 Ban! Hill. Nth 

£ Managed. 

£ Emily . 

£ Fixed ImeraK. ... . 

C DepaUL 

Hd~ 


«m.htatato.®a:iM35 

'tom 0 120 


inUTTBUonal Crata* 

OSS Managed 

USS Slack Martel _ 
US S Fiend hlnil 
U5S0epnut_ . . 
US S Pacinc Mngd .. 
Km* Kong 


gra n d art for Acrandlatlm mill 


Lotto Amtota Equ ttr . . 

Sotth Cost Asia 

SFr European . . . 
SFr DetxnlL.. .. .„ , 
ECU Bond 


I Tract ers" Assurance Campany Ltd 


_ lZCtohtchntliRd. B'nulh BHl 3lW , 0202 <591111 DMOepn*... 


_ MJedgedFmd .. _ ... 
_ Gill & Fixed tat Fd ... 

_ Cart Fmd 

_ Pennon Managed . . 
_ FVnlontCart . . 


£0172 0.1*5 

£0 189 0.1BZ 
co.ua 0X09 
to Ul 0.1*1 

SO. 123 0 in 

SO 135 0X46 

SO 129 0X39 

SO 122 0 132 

50101 0.109 

50802 0818 
50X28 0X38 
50 108 01X7 

10103 o.m 
5*101-19 0161 
SFKL121 013L 
EtxCUH 0 117 
V70 76 

YU5 _ 124 

DUO 887 00*4 
Dtn.114 0X23, 


Mngd Fxxd£Sia = ; .-Il*0r 133.7) "rt)6| * (Aeooltoml..™.-(l6Z7i l«7X UJU 


- MtaJPTxfrrralilAG) J1289 Ss 

- WnrtdmlrlaciPO.-.Tl 1000 


^0*i] - 

♦ 02 I - 


- MMH Fluid Kanagcn (Gacras^t Ud IRELAND ISEUILATESX^) 


Pe Box 0L St Pet* tart Cm 


0481726368 


- Unmnal (AW) 1 1220 

I Nortfcam Brage & Partners 


I ....I 


- 4 OomrSmta. Bristol BS84SH 

- Dorar hneanimi_.Tr|985 


- pPtoryPrdllfkNra^d 


- Donry ShoedM Sto 1 . 

- Dmiy Prl Hngd Pen 


27* 

1385 

950 

1330 

B7i 


103.7 
jsi 

145.7 
ioai 
1400 
9L8 


=07 


*04 


- SSSSSSS Zzl 


0772 264512 KuOranUL 

fTdSSk .„.7.H 


■** M 


Bask of Inland Uni{ 

jx Extra YleH _l 


5- 1387 

- 10L2 10X21 15*3 

5- 10.02 10.03 IIXM 

DM- 50.7! 30.761 1043 

^ sag xSI~"Sji - 

Rothschild tael Msuetmott (CO Ltd tatafwtata 
‘ * offiimm 


- OC America Fd 6 


- Pemfleton May Ftaaodai Serrirn Ud ocSnilrOKCo 

- AndrorHn. Sutton tag ShalfaedCU4B8y 040339922 OCIUJ»tJjrCtxFe_ *; 


- PtoBtotoxedGwOi 

- PM BaiaxadCtoth 


on taw 5 

- [ll 
taa.li; 


OC Honghg Fd 6teau 200.6 217.4, 

4hLl 46L1 50X2 


131 fa] -L*| - OChn. Brart Fd*. 3«rfcl727 1727 17.83 


18 L3! -til - octal Bond Fd*. 51. 

- Roxhanstfi Ftaandal MamMement Ltd 

- 6 Brood Sl Pi. BkmfWdSL EC2M 7JH ,071-6289322 0CIRLC3 


296J 

2095 

1*44 

1553 

13*1 


2203 - bfe af Man Assarasu Ltd 

1994 - IOHA Home, Pimped Hill. Orngtoi toM, 0624 

163.J -?6 - OtolaeBrnd it- LIO 

♦OJl - taUUrPrawrtyBmd— [10^4 0.85 

PetexsBoxd 15080 0*2 


IMtoi 


| 0624 J4141 


I Fdown 

tanl nn Mrai mi W0. 
DaortUmtoy Fd (MD_ 
BxjeMxarPmfdOIl. 
Mrttl-Tem Fd tSKXx)^. 

Master Find (SIT) 

rFeiFB— 


117 0 
114.0 
147 3 
116.4 
1043 
1492 
104.6 


12X1 
1252 
1550 
1230 
1150 
157 X 
1102 


-0.9 

-10 

♦0.6 

♦07 

-04 


-0.8, 


- Templet an Ufe Assurance Limited 


- 80 Urttoe Street Qldnam OU IDT 


NEL Britannia brtemational Ltd 


* Standard Ufe Assnrnce Company 


- Gl, 

- Ctabal Exurprtee. 
GtahilMoes 
Gtohu Fired 


I 3 George StEdhbnrgh 


5631 ......l 


Pregideat Ute Assoc Ltd 


Prorttftxt W ar . B aUngnalir RG21 2SZ 


GeURaxgt . 

DhcrtUonarr Fond . . J 


0256 470707 


73* 

SLb 

477.4 


Provident Mutual Ufe Assc. Assa. 

Wllllen Rd, Hlttoln. HeraSfi* B£P ,0438739000 


M anage d did. 

Managed tad. .. _ 

Emily Ord 


Mr--™ 


amdSlHIM.. 
IndnUnMGIhbdL. 
Otau Emhy Oid .... 
Omia Eoutt* tad .. 

Property OnL. 

Property I in L 

FlnedtaterestOrd. .. 
Reed interest tad... 

Oipo-Jt Ord 

OcposKlalL 


387 8 
2701 
__1 

428.9 
18X9 
137.7 
2801 

200.9 
219* 
157 b 
249.0 
1706 
193.4 
1307 


408 2 
2927 
629 6 
45L5 
1936 

144.9 
294* 
211 * 
2SL4 

165.9 
26SX 
1880 
203.6 
146* 


Save & Prosper Gran (z) 

j 

DraorttFdt. 1 3*4.4 3845 

Dlreclnn’ Portfolio-... 

Eraopean Mxgd Fd. _ . 

. , GlltFd... 

' LSl " Stobal Em it; fd...... 

tarttf ittoBidFt.. 

« K2S! 1 ?!?™" 

Z UKttpItrt tarihira. 

_ UK Managed ClhFd.. , 

_ Eqotartato Fd 

_ GUVtaaFd.. J 

_ HWi Ira Pros Fdt 

: BMSCSzr. 

: RSXX~:::::: 


■ JBL, 

Indm-Urted- 

Intdrmtlaml. 


-09 

-0.7 

4 

-0.8 

-0.4 

-0.4 

-L2 

-0* 

♦OX 


169.4 

sy 

46* 

61.4 

53.6 
886 
5X4 
520 
137* 

124.6 
123.1 
1628 


113 0 
UL7 
1774 


S7J 

44.4 

65* 

96* 

918 

566 

55.1 

66.7 

13L4 

130* 

723 

1574 

19.6 

139.4 

187* 


07»766966 


-0.7 

is 

-1.0 

-02 

-02 

-0.4 


-06 

-05 

-13 

-03 


rWeefdyde-aUngi •FortafgulydoHigs 


- PanTOrMtaa^l 

- taasta Sloe* Exrtame- 

- PeaUM Eortto— 

- Ponton Ftdht.... . 
60* Peraton Index -Uetad 


-iSPT,-d 

Ptrt hw UtoMrahm.— 
Pernio* Fra End 


fK? 7X7 0J1-22525S2 Phn 2000 iTtme). . 

!5D3 614JJI i3*f- ImEaWtoOlroel 


138* 


127* 

304.1 

2527 

7800 

177.9 


11 
363 0 
195.4 
500J 
145* 
IS* 
U4J 
3202 
2863 
829* 
1873 


11BXJ 12456 
460 7 485 0 
256.4 2899 


637.6 
3657 
385 7 
167 8 
70 
148.1 


67X2 
385.0 
#06.1 
176.7 
93 40 
155.4 


*6.4 

$ 

♦L5 

♦09 

♦1* 

♦1* 

*01 

♦L4 

♦03 

v 3 

-Ob 

31 


♦22, 

+03 

♦1.0 


- Global Grata* (Pert 
_ (Heart Enterprise (Peal . 


. GMilNeamMCPari.. 
‘ el Rmilrt 


_ _ I let (Pen). 

_ Staling Haxen (tart - 


143 03 152X6 
145 52 1*4.81 
1*4*2 153*4 
13035 138 W 
11022 125 H 
17281 17281 
10605 109 23 

160.89 17X16 
13400 16X83 

156.90 166.91 
13044 14738 
126 18 134.23 


061624 7299 EhraManagedCtaB.- 


-046; 
-033 
-024 
-0J4 
♦001 
-067 
-OJ0 
-0.53 
-050 
-0 *5 
-040 
♦002 


- Tunbridge Weils EGrttaHe 

- Abbey Con. Tentrldge Welb 


_ StartHmagdCtoth — 

- Srttoy. 

- BMMMfSncftt* . 

- Far East. ... 

- GarcmereiPdCMii - 

- Fidelity Irtl 

- Hinds xtaCtaalStm . 

- GrtmertFTkMtatl. 

_ Ine Mhg la Preaner L. 

- Ini Mhg 8« Premier X. 

- UK EnmtlCMeMi£ — 

- UKEtortiCyerulI.- 

toeM8|lntEnGin£.... 
mhUglatEanGaS 


£8 852 0.416 
50*59 0.923 
0.151 1.237 

0^8; 
.937 L0O7 

S OTO 0.957 
027 1.105 

5X051 1.131 

ED 620 0744 
50*16 05*3 
£0961 X011 

S07O5 0 743 
£4 500 4.737 
53.421 J 60 1 


OORLDF1 ... 

OOBLDKr 

OORLDM 

oaRLECU - 

OORLBFr 

OCULFFr 

oanxHKS. 

Charles Stanley & Ca Ltd oobIhS 

_ 25 U*r Street LmdmEOAAA* ___ 071-7398200 OOTLSS. 

_ OSUrtey8HLFd_.._l4«X 430.71 . . 1 - OORLPu 

: J. 0. Ward Financial Services Ud roldSK, 

07XOT^4321 Qgm.Es* 


B27.0* 27.04 27.951 
fofSrt 37348Mfl 

4X465 
8X736 
86752 
32X35 
83.732 
26.245 
11724! 




PdtM 365JH3 
' 159.9 


BlRin 


_ 9 Ktamwaj^ Lmton. WO B6KF. 

: Si 


_ IMGTrfpoiPmAnc... 
_ rtTlVa Cretan i - 


272D 

1924 

19L0 

11*2 


286* 

2021 

30XD 

1213, 


V 

-u 


:K*r: 

- Mae Plm Cacngl .. .. 

- On Taxable 

- Berthe Bond Eatrttt. 

- Da Standard. 


“ OonlelM GrtxrTh . 


393.0 415.0 

,7Ji 76-9 

8X4 87* 

1905 

166.4 
726 

66.4 

114.4 
829 


0097515353 PanEhraUfe sodefe anonyme 

S6 A. Btoie-Therese. Ljawtow^ „ Q10»ZV673Q 


GrtminlBarttox J»6 
Gtohoi EmHJ«Jan6 


UKSecxreGch Jm6 
del tart Ertote Jonh.. 
Balanced Jm0 


-.1.78 
DM2124 25 
S96L71 
£514 35 
Eeo903 9I 
Eoi974X9 


*1343 

*10.79, 

-237 

+279 

*9X6 

*282, 


OFFSHORE AND 
OVERSEAS 


oa fix Yen 

oafiLMml 

□CTRL Mm DM 

OCWLMmS 

OORLVaeM 

OCCFLt 

OCCFLA* 

0CCFLCS . 

OOCFLDR 

OCCFL DKr 

OCCFL OM 

OCCFL ECU .. 

OCCFL BFr 

OCCFL FFr 

OCCFL MKS 

OCCH. Lire 

OCCFL HZ5 

OCCFL SS 

OCCFL PU 

OCCFL SKr 


Sun Alliance Graap 

Sl Mart' 1 Carat Hi 
UftArtA 


UteAeierarce . 655 20 875 4 

Soetagi Htoedw. 376 65 388 J 

Sartnyi wide.. . .. 684J5 70X5 


Pravldenu Capital International lid 
PO.Bcx m. a PHerPl. Getotoq 04M 726726 


OCCFL SeeFr Mil 


PQ 


0CCFLU5* 

OCCFL Ym 


67 6J 


16841 


1.90 89.90 96*6 


, ..0.0 EoxHyE 
♦ 0 * 200 

,♦0 2 278 

HffIM BondPfao.^. 

106 Emerging Japan- 

5.02 Emerging Enrepe. 


Jffl 


laca 

pam 

m 

jrjBit 

IC2ZJQI 


JM924 
I DUO 




Moraged Ord..... _.. 
Momgedlnd. — . 

nsstat 

Pei tod LU Cm OnL. 
Fra lea Ud Gilt led. . 
Oetoseos Equity Ord.... 

SSSirr:- 

flSttoedr: 

Flind Interest tod . . 

Dona It Oid. 

Deposit tod 


,510* 
368 0 

817.7 
~~ 5 

208.7 
156* 
321! 

230.6 
Z8XX 
20L6 
320* 
229.9 
28X2 

201.7 


5372 
3853 
860 7 
617.4 
219.7 
164* 
338 4 
2427 
29X9, 
2122 
3*7.4 
2420 
296* 
212 J 


-12 

-0.4 

-19 

-1J 

-15 

-1.1 

*0.1 


-04 

-OJ 

♦OX 


Scottish Amiable 

: SST’rrr-™ 5 ^ 

- C2SSto5i:i:;:::r. 

- JiP rtw a e . - 

- Asa Paet(k_ 


- Fixed taterert 

- Men-UxWGId 

- Cart. 

- UleFxedi Batata Safes) 

Mjjmgta. .ZTfaj 

- 

071-4059222 

_ SEtadta.-.: 

SSSSS:.-. 

Prudential Corporate Peaslon Fmb MtoumdHLiiirJ 

1 State. St, Letam WIP 2AP 071-54B3281 5rtT..„™7, 


Prudential Assaranee Co 
Noltorp Bon. Lmdm EC1N 2HH 


Managed Dee 30 . .(285.6 297*1 


SSST-.. 

Emu ... - 

(MI-2482323 Fired htere«Lr.'.'..'.T„ 


_ xOrttaan . .X 129 9 

_ DepmainnlaL. 119J 

1 1 189 J 


_ Os. (httaary . 


96.4 

1367 

125* 

1782 


ESUgMamged. 

EEaracetoiStedmihL. 

CUXSU Martel 

tSpeoal Martet _ 

£ UK Fixed totareL. 

£ 5Ug Money MkL.. _ 


SOnUae M am g al 

tort MU „ . 


469.4 

^SJ 

84 9 
11*5 

982 

1206 

3139 

174* 

215* 


38X9 

4942 

242-3 

35X4 

89.4 

1208 

1£D.4 

1304 

330* 

18X7 

2209 


+18 

♦0* 

+0.6 

♦0.4 

+0.7 

+03 


- North America. 


- Wesleyan As su ran t* Society 

- ttlmortOran. Bittitashani, 84 6M , 


S tal Start 

5 US Ordtar Bmd Fd. 
5 lith Am SIX Mkt 

(721-200 3003 


196 5l 


IBWr.-k -'-, ' 

“ WwlDtalBF *pyerti x rax *ra 

- WertdtaMe Ffoaadal. 

- WtadnUe tie* rtlB ... 

- tntenoilonal Beta-.. 

- UK Leader. . 

- rtehtoFptai 


DfacrrtlankraOK30_. 

EOuflyDec* 

toumaitoNl Dee 30 . 
l<ai BemOccJO .. .. 

FlwdlmOrcJD 

bxlex LMod Dec 30 _. 

F Dec 30. 

c30 


Motaned Jon 3 

COrtSxX ... 

Pei ' ‘ _ 


PM Mngd Joe 13 

Pem UKE* Jan 13 J 

PoBMIJwU 

PmEMnlEatyJaxU 
PtaBFftm Jan 13. 

Pen Index LA Jan 13 
Pew Pmnreif Jra 13 . 
Pew Cart Joe IX .... 


£21X71 21037' 
£23990 34823 
£33.44 3425 
£1853 107? 


£84 55 8t , 

££«” U4£ 
02X733 32X775 


1007 

1029 

8*9. 

! 112.1 
97.1. 
125* 
117* 
HO 
1006 


1072 


101.4 

1064 

B9.4 

1100 

IBM 

132.0 

12A0 

1172 

112 * 


+06 
+06 
40* 
♦0* 
+0 7 

♦OX 

-01 


- lASWrtRhX- 

WSMedtan- . 

- us loro fife*. 1 

- UtSDhcreUoa 

- IAS Mielmrti.. 


□haetlenary . 


127.0 
97*0 
1020 
93 JD 
183 7 
234.6 
215 7 
170.5 
1277 


: a 


508 9 
2900 


530.2 

30041 


uos 

263* 

Uhl 

891 

193* 


116.7 
277.9, 
220 1 
9X8 
20X7 


+0.1 


Bedding Society 

Managed (Mil 

Hanged (Aec) 

tfidtettalO 

EntWtv CAra) 

Property ttalt). - 

Propo+itA ed 

rattonueatidnia 

taMmttamlUtod— .. 

Fired taUretOnK} 

Fired IntofMttcd... . 

CortOmu 

CartUtaX 


,1m* 
2121 
409 7 
246 1 

tSo 


17031 

223* 

431* 

2MI 


194.0 
S74.7 
pise 
409.9 
154 5 
,2905 

195.0 


155* 
2907 
204 3 
394* 
2214 
431* 
(62.7 
314* 
100* 


-04 
-05 
-1 * 
-8* 


+1* 

+2*! 

*02 

+04 

-01 


♦O* 


- Equity — 

- nteSTZ 

- FTredtomcrt. J 



Dfeactlreiar* Jan 11_ 

Emily Jan ll 

Inc (national Jan IX. 
Globa! feqrita Jan U 
InO Bard Jin U_ .. 
Fired Interen Jan n 
IrtiUiMJuU. 
Property Jan IX .. 
CisJlJjnll. 


1LX7 
117 0 
103* 
112.9 
IZXb 
1319 
117 4 
909 
110.6 


119.8 

1258 

1103 

1386 

&? 

1162 


-0.9 

-XI 

-09 

-04 

-05 


+0.1 


I Scottish Equitable Ufe Asm Soc. ^. e 

_ SlSt Andrew S*. Ed8*grj8 _ 031-556 9101 CTF 

_ WlKHl Wta..w..raw— w 

UKEmKy 

_ totmtaUanal 


Pradential (ndivldnal Life Fimds 


_ Japan.— 

_ PocUlc. 

_ Technology. 

_ Ftotatatm .. 

_ Indexed Unhed 

_ FtnetgiBexd fl toTc gj 

ta#L ra ..tan.xra ra.raxx-. . 

EUrtta - 


I 1219.6 2312 

I 192.+ 202* 

Ita* 


Pros mm XI 


.. elute 

Manatta 

BStesk-r*-:-: 
2ST»v.: ::v: 

tarernatlexal 

Serfre O Lift Fprtfe 
Jtaroeed 

Enxltr. . .. 

Ixrtraoilenai.... — 

nned rau 

sr'-=r: 

Pad fit Basin 

Norte Aroertcan 
Fxrope+s.. .. 
irofecxan in Lie cm 
IX iPin r i Strxtxefe Gran. ■ 


6392 *729 

129t.7 1362.9 
5307 S67X 
392* 413.0 

,357 1 375 9 
1459 4 483 6 


-23 

-28 

-06 


- Peas Japan .. 

- Pms Parent. 


- Pens Fixed InunK— 

- PenstadnLMta 


617 0 649* 

12404 13120 
443.4 - - 


5U 7 
376.4 
343.0 
2180 
1902 
196* 
12*6 
1206 


34X9 

396* 

361.1 

321 

207 2 

131.2 
13X3 


-27 

-16 

-a* 


-Vs 

*0.9 


p5e3ESt™:H 

- cm eeurta In 

- BalimGITtard Japan. 


1932 


21X2 

ZM* 

30X4 


27X1 2375 

1*92 167.6 

142.6 1501 

200 9 21X5 

1695839 lT&Sm 
111.3 1112 

11L1 117 J 


556.9 5802 


210 * 
304 0 

mi 


.176* 

'as? « 

1+0.1 147* 

,31X89 330.4 
155*4 164.0 


+04 

-O* 

♦05 

+X6 

»xo 

+0.7 

♦05 

♦1J 

-0 7 
♦0029 
-0.6 
- 0.1 


MX 
♦09 
♦09 
♦0.9, 
+12 
-0* 
-01 
♦0 099 


- Fr*B CoptUl TtL 

- Fom toll Gedtah 

- Fra* JaatoASraernl_ 

- Frarafiecorwy To.-. 

- GT Sendai flOrta 

gf2SS3^::_- 
SbCR-un: 

GTI 


“ GT 



4300 


190 4 
336* 
521* 
1600 
73 00 
434.2 
41L5 


16X6 

143.9 

1557 

166*, 

as 

175* 

162* 


139* 

124* 

104* 


Z Windsor Ufe Assar Ca Ud 

- Wledsto Hesse. Telford, Stoeprtbv 

w MffiCU.. 

- BaiaacedUfe. 

Balanced Adam (31.... 

- Depeta. . 

_ Foe Eon 

_ Fn%MretePreffl_ 

Fart (ton Art Pa a _ 

ML. ....re..«.re.M _ 

_ Gita Hen A CHI I Pm. 

_ Beta AM A nit II Ufa... 

_ CnxIlfcntAGmHPBi- 
«. CraeNtaAGIhMUfa- 
MtaAAMfai.. 

' HfSfeFfe&ni.—'. 

_ Hedge Fmd . . 

- Mex-Urted GIK 

_ (nftlal Pen Units. 

^ torestor Units. . .. 

_ KMKoUiomgrt).... 

_ Nth AraerFd .. . . _ 

_ Open Ptnx Mngd Fd. ._ 


_ ToVearerFmd. 

_ UK Equity 

_ UK Tractor Ufa. . 

- UK Tracker Acorn Q). 
_ total fa red Ufa 

_ Stare mretanire M _ 
_ Cnrtara mred Ufa 11. 

- CratgretagdradreV-. 



_ 5 Partffc stoebran. 

■* * 

5 htl FitaM ."" *[.| 

0952^92929 5 tot) htogdStaKy .. 

SDlirMemvMkl.... 
SLnHA radta S Mfe- .. 
Otetd Fetretl Sn98_ 
rtfMFmrea*B9C^ 
Steed F.t»eOSre T9 


pssy 


0.170 3*06 
EL9Se HU 
I* 643 X917 
□ 88* 4.176 
£3 770 4*54, 
12556 2748, 
£1.536 1.651 
S2.194 2359 
52720 2.925 
S1Z22 1*14 

52230 2*97 

Sl.OK) 1 164 
53.400 3 656 
51 344 1.445 

“618 3 954 
MS 2 844 

so:3S km 

S2269 2440 
52062 2217, 
50 787 0*47 
51.083 
50.971 
1.109 


fsxssrxz?., 

CYRA Worldwide. —. . 
SYNA.DUrWtad*— ■■ 
hog A to tad Firth- 


SI+54Z8 5 837; 
iSFrO.971 1045 
SFTL228 LEO 
10*1770 X9U 
50.920 0.989 


BERMUDA (SB RECOGNISED} 


tn» 

not* 


104973 
30976 
92*56 
3286 ll 
70*96 
137.42 
5«8< 2 
9788* 
22306 
50*04 
28*42 
1924 
10141 
15.128 
20249 
50.779 
154.49 
40*52 
15279 
812* 
101.91 
100*2 
25669 
25271 
30.069 
2052*5 
10227 
30 319 
1X065 


toolnOTm 

BSffg? BfttMl Screen Fd_ 


ten 


£5? Barteo tatmatiBgal Fd Knaps < )_Ud 


Ansteaf h. - 

dMtaoe Japan He- Grain Fd- 
l Fnta — 

•Wff SKfcttta'., 


■■TrburrvJ 


jggja aaaMBL- 


i 1 q . 

Els £^3 

dm*” tterFdrhlaiagi-dX. 

«EI 1.72 


Korea Fata.. 


4WE335 


AataWere™ 



1* - 


04.59 15*2, 
545.72 4001 
519.45 20 43 
$14 92 1*67 
S6L7S 64.84 
S20O2 2733 
524.98 202M, 
S64 26 67 48M 
517.21 18.064 
51368 14 374 
£077 081 

513 43 UH 
565.96 69*64 
39 01 4.47 

£ 21*8 
515.94 
DMCJ.ro 
547 46 4983 
5092 621 

S79.6A 


4Kfe*3 Baring Mutual Find Mngrat 


40B 4*9 OoHar.’ .. 

4K i2S bixUifauukM 
*■256 NCHAUmFrert 
<H (777 m 


«W 9.12 
4M 7*3 
4Hf 1076 
•+« 1.93 
rtOO 1275 


New Ei rtw mp Bd 92- 
HewGMreBredFd92.. 



Fee Federond Inti me I retold SIB Becdpifard 


aSs pss PS »b satsrH 


For CT Anel Mngirt see Inland SB g-+Tr>— i 

alts SSSJK , . 

. »»> coxSs . 

pirai«5S!5LTS5r?lu*,L H SsssSrffiiJ-yap't-?) 1 ". 


■4W{9.77 
dm poo 


- Fidelity Money Funds 

- Prnhtar KaU. PMihrsfe Bx 

- 8Ki prof Adrian ease euiu 

"■8880 41+161 


“ ASAcox* 

- ASDW.„ 

' AfcfiAccwn 

- ASOlOW 

- CSAdrtrt 

- CSDta 

- OM Aecxm 

- om om .. 

- Of 'Accrae 

- OKI OM 


<441 733 ^77373 Ran^Kre^l 


“ tO ) 

“ FFrAeoxn 
- FFr 0m 


I PIPS— 



- MKS Ota 

~ L*»aca*i..- .. 

- L-roOm 

•Blnre 


“ SPUMH 

- Stan Ora ... 

“ C Accxrd . 

- tDrtt 

- SFr irun 

- ST'DHl 

“ OSS AflCBrt 

" IBS ON* 


R»r»l Ufe Inti. Ud 
Royal Corel Artery M-CataemM toM 


Z PerataiGereelfi A 


NByaf Ufe UK Mred Fd . 

Royal LlfaGiRFd. 

Nopal Ufa UK Em Fd 
Rrtdl Life AmraM— 
HpxM Ufa Enra Fd _. . 


- Woolwich Ufe Ass ranee Co Lid 


. Ufe mi Gath Fd... 
"oral Ufa Inti Prop..... 
Lauxroi Inti Fd 


- HM totemms . SerrejiBn INH | 07 W 7 . 78 8 DD YltA GrairUiFd_... .~ . 


- MmgedFt.. 


*1 - 


Yemg ACototPrei.. 
YRA 5 Growth Fd..—. 


_ CL 

z LA i^rot-T ... 7 

_ toddyffaTirenPreL. 


I UK 


Z SAM. 4 


I WealOiAmnta 5201 

_ Oar taytaGatf-- 13729 


_ Zeridi Ufa AsHwacM* Co Ltd 4 i 

- uwfta.fM.hprtioiM, |t- 3. 

137.4 144* 

1489 1588 

144.9 152* 

1323 139* 

131.0 137.9 

UD2 1205 


WC« 

_ Security. 

_ Gooraaoed Oeeeen. 


-09 

-0,8 

♦01 

•11 

-0.9 


a.000 1.076 
„ IL982 
CL 440 1*49 
£1.739 L870 

£1325 X425 
£1273 1*69 
EX 017 L044, 

£0938 1009 
£0950 L022 
£2013 2165 
a.716 1.770 

£1.134 1.220 
CX167 1SJ, 

mm w 

?lS5 }J5J 

sts tp 


-7*5 


-001 
♦0 003 
-0001 


-0,033 
-0 0061 
♦0 076 
1-0014 
♦0 0*9 
-0.006 
-0008 1 
♦0013 


♦0( 


«ot 


Yen Ota. 


CS- 

O- 


15JU 
U086 
207.13 
10939 

32.92} 
31.084 
27.435 
20906 
11.128 
10 453 
55*52 
52098 
103.72 
101*1 
17273 
16001 
3L848 
30.639 
201L7 
190X1 
1X009 
10*43 
26.931 
20643 
20.632 
20199 
2605 8 
25326 
Prtenfereeiltrg Jon 12 


North AmrfcaFd — 

CowOmFl 

tal Beta Fd— 

*****™» JSSgfStLzzz 

brtf Ctomtao Fd LH 

B wf B“— - - ■ 

CamflanS 

LSltrftof 


S- 4.908 0257 
S-OT246 *2032 
5-19X80 20JB7 
CS- 129*6 1XB65 
I- 13 432414X54 
5- UUT7X41LM6 
£- 0041 0*92 


High herene cure A....JJ9.99 
- HI* tune CUb D -.159.99 


Fonds Pic fe) 


Z Sanwa firternatfegaf drefand) Pfc 


SEE. 


tex- 

FFe- 

FPe- 

HKS- 

MKS- 

L- 

L- 

NCS- 


Pt*- 

Pto- 

*- 

t- 

SFr- 

SFr- 

*- 

*- 


4JS6.00 
MB6.00 
4 « B00I 
HSi J-?? 


fattah I Finds Mngmt tGaenoeri Ltd 


Moearedfreid 

Lomt Fired Prt 


£- 

DM- 

5Fr- 

V- 

5- 


30*4 
56!3 
26.68 
81*8 
60 06 
mi 
4277 


- Ah+riortGrotah S1025 LOOT 

- Art” 1 Grata! SLL81 L296 

- Earmean Growth 50.874 Q.943rt 

_ GiefeMBrnd.- S0969 1 025 

GhtalEentty 51.042 l.UOrt, 

1208 
to. 90 
17 16 


-0 02 
-002 1 


Fired Prteetaor terri er 0461 T18043 


*0 006 
-0.004 
♦OOOl 
♦0007 
• 0*01 


•onto. n 

Htt.97 


» ISLE OF MAN m RECWfflSESJ 




POBaxi 


246 Tt in n AXA Gratty & Law Inti Fund Mnon 

EB gfflR i^^#snMoo^jre 


Sw 100 

400 10.0 CtaxwOwerilOHI , - _ 

:s|j Up ss|js|‘“ "" UM, » F 


M m BW- agpa 


MB 

.» EK!g£sir:3 %? 2 S-SBsCjI J5¥!i1Sbr-sii 
33 S-yglrtihP^ J5oi«Tl&»:3P 

'?isy S^.55 ?SK“ts?{ ( k; JsssraH 1 . ... 

6,0 01D APwS5atotatt-.jl^ 66446m*7wl"."]^ Aissctfflis tol Fw wtt Ud 1 !^^) 1 * 2466 ”* 0 

WctouHte. Pragmt FfHf. Doenlat, loM 0674620097 


l q*24 

0*744rtO*14S| 
55*5 0*681403877 


MBRMB 0*33740.8877! 

»sw oHM 

BOIfa 1.066rti:i53 



GUERNSEY (REGULATED^ 




j 

MVJCfixlly -.51 

fetrtimieDai Band .5 


Z Utyd George Management 
: £££££» ^ 9 


S 83S ** H** - 

Price Prim - StertMgCortlnc....J 


- Investment Manayentort 


ANZ Mngmt Ca (Guernsey) Ud 
Erenasimn-rim -Jsio.id'ioS 


10.251 1 - 


mm 12 Tbta 13 *7 

US757 10 74)411X0 
MUM 1167 
0»I 538494 5 600 
0W+5 10*4941 1047 
a05M 1JBTQ41X1MI 
0.9536x1 OOU 

Wn Frntd HUraun OuW 


Adams & He yife fund Magt Wjreriaey LM ^BtaBtaHB 


- ,1 _ Gnmare 1 0860 yy 482 WwtowrxErewCre — IS0.4a 0*iT“ .TT - Pi- - IT ^ ? 1210 12015 

1 BE SfeaL* m l~rT = (Ga * mv> gr--— a tusm 

: S , ,^ m £ T !o ‘* 1 1 - ssssss^Ms aai -i - 


Raya! Skandla Ufe Asnram Ltd (z) 
Stamfa Use, FJnthRdPmtfA loll . 0624611611 


0196 t 1 - Mraogta ttrrency JS1096 U.DOadl I 

1 torerwttoml £5rt......1siL20 lxSSi .j; - _ TY.^-x. uoxgtre. row 0U4627610 

= sasttPh-TB. sasanran 1 : 

Ortatt Setae Am«t Mrnnst 0Gss>mmrt lm ** **. “•»»•» - 

“ CANADA (SIB RECOGNISED) 




• ECaetlnreAMMflrtx... (£1209 1*00 


: SBSjSfc.-: 

E nre?lrimaL 


_ FrareSpecWMaagnl . 
_ FrapArowfe* State Cm. 


Z From capital Tn. 


- Scott Mi Ufe Investments 


„ Fran Janon 

_ FraraBxeoreryTtt- 

BI5SW£&:.- 

GTCmkaT 


= sta6i w f?“? sL^mre t-_ 


Prudential [adividnal Pension Fnds 


1 Sfashen Sl bmton W1P 2AP 


Maniged 

Eoxtty 

Global Emily . 

Fund Im ereti. 
PTOgert, . 

Index LMM GUI 

Gamitad . . .- 
knwrutlerul Mcntr . 

UarUiAraattan - , 

Jjp e e et e _ . 

Einopem. . . ... . 
Special Sluouma.....,, 
GkOUCrowrt 
SmMI+r Cnmmlct... 
Weroarlmal Sreall Cm 


273 6 
625* 
0 


3864 


59 


294* 

1084 

118.0 

111.9 

123.9 
102 3 
136 1 
147 1 


2B8 0 
n58 5 
*001 

280 5 
0.0 
31J3X 
1120 
115.8 
urn 
1305 
107 7 




- - . 

XjcHle 

rpipn — .... 

bfeamlfenal 


0714*83287 FhrtHeaC 


2404 

558* 

240.9 

as* 


3X92 

Z9L6 

2S3-! 

377. 

2536 

2272 

189.4 

1909 


WoefPwMe 

ww Proem Pere- . 
tare Piuu niy . — . . 

tare. UKEqntty 

taro. Arnertcxx... 1 

PerePacHIe 2 

Pern. Eoropeu 4 

Pens liarnotlreial 

Pent. Find tot 

tan. Index Unhed .. . 

Pas. Depart. — 

Pen Managed. 

Pen. wSflwMr 


iSi 


S.7 


213.2 

3751 

255* 

2707 

*4X7 

29LI 

273* 

200 

25X2 


107.7 


♦03 
Ht 
♦0.9 
♦02 
♦0 7 
-L9 


♦0 4 
-Ol 
♦ 0.1 


♦0.4 

♦e-o 

♦14 

♦04 

♦XI 

-10 


♦01 

♦04 

- 02 , 


2382 
240.9 
276 3 
2498 
2200 
2511 

Si 

1962 
1972 
206.4 
1722 
200 1 
2842 
289* 
1571 
2284 
227.1 
2052 
1903 
1766 
209* 


£ Balanced Aaelmlx... 
(topBMtoiMi. 


f OFFSHORE INSURANCES [SSi i 


: AXA Equity & Law Intf Life Asm Co eSST!.I 

Z V teta>H M.fwgtaHH.Dtpgla0lB«i . 062*677877 { BciMlxg Secfaty’ 

0.223 1*13 

SLID? 1.190 
112-8 1212 
92 0 99 7 

lit 75 

714 77.8 

97 9 1052 

440 46 4 

SO 607 0.723 


: SBMfc. 

Z H rartArta fa reErefey. 
z UK Sfe^FtoMta .' 

: 


” WHkWMafelL. 
Z tor Ntllrti Beta tal . 


S Ba loxcnd Amtinli.'.T 

IffiSpSS.' 


- SBahPKed 


2&-; 


SAgoenlrePppmaL- 

speport.- 

ntdatorenp. 


: ae 


1 Inti 


- Innttnret- . 

- Iraetfenent (A) [ 

- Abbey Nattona! 

- AhOqr Hotkxiri (A). 


- Arafauftreal.. . . - 

- Agricottural DU. 

- Bonding Sector , 

- Eerlty- .— . .. — . „ 

- EanmCM .. - 

- GIN Edged. 

- GlttEdgrtUU - ...-. 

- Mentaiiaiil _J 


Cnromodm IS). — 
Donor Deport® .. . . 
EnropcmEqrttr ®.... 
GMbalMreiaged®-. 
totmt*l Eonfay 155.... 
Inter Fired fca-ncs) 


elAJ. 


- Property Ml... . - . 

- Atlantic Ixwrorernt. 

- Mlaxkaiiwadxr.. 


8S> ... 

Pxrificert»reh««) . 
Pacific Enraiyiv.... 

Sur2lD. 

SUr I'D - 

SUr4(D. - 

Strafing Deprell LD ... 
Strata FM Into. . 

UK£adty(£> 

UKM+namdlO- 


b301 66861 


(Benttada) Ltd 
. Vaioatire Oar USSL542 
S4240 3095] — 

S264S 1840 

3208 3317 

50,775 0 820 

S1L675 122*0 
510050 U4£ 

S8350 S 790 
S2+2S UH 
51.490 1*70 

SLITS 3X45 
ur.o 

162 ? 

650* 

4406 

ESS 


dSXS»«V. 


1776 

Sl 

Si 

1617 7 
4261 
103 

sues 


SAM l... 

SAM. 2AnxS 

SAM 3 

S A. fit A 

SAM 5 Yrai. . 

SA M 6 Yen 

tttfatwalt 

OTSSrortleg 



,Ui - BRSSiSjSj^^.uV-^ 
- SBg=«w asSSsm 

Matl*B*fTWnt OdM) Ltd 


DllxMtoOplIaiyLld 

S* gmzsairi- 

S acta£5^.f&“-7fx EN2 |°. z .| - SHEaaraf-H..- xn 

_ 15LE OF MAN (BEGOUTEBK") 


- SBC Aa+rt 

■ "res a* 


BaUxeedGmfiS tatflor]S2OT2 

UreoedGwrtipnffa.. SjS; 
SafactMUsSPrtRo ISZ.141 

Ire & CwQ S tatflo . Jcltii 




- GUERNSEY (SB RECOGNBEB) rec Briton I I WM. . .181.721 

I i!5 Brofimd In llonagMS (GoeraHy) Ltd 

SfPrtxrPreitterowa 0481710651 Uaaid FMnl Mmugen 

trt 07159 0.77111 . I - {SEd&nlStSffM^L^ 1 *S 


: 

_ fartfrtBrahyl 


; ggpWSLzM™*® 


- IKW'* 

: ISStei—'ihS “•! l -“l 


Z Adj*w_j0_Ne*llfi Fd Mumit (Goernsqr) Ltd 

: xraSTT 31 

■ KE^SSBr^VSU 

PQ8m77, Hew 5L St Prior Pan. GnerawrWSl 114 10B 3,a ™ L09OTMOMB47 

pStaESmS* 1 -- IlHS 0 —1 “ 2?£ l ' rt !' ,d ^ Mw (Gooraiey) Ltd 

Pacific Eatty0 157.78 0|B| —...] - POB01 211. Si ferePM nren 71 

all 


torero tor Dec Pd £. .. 

1 BHsTP^ 

- LutaCrefiorNMan.... 
LimdOfWBxdnu - 
Lured p-ffed OH ttaf_ 


1 Son Alllanca Intemattenaf Ufe 


Irtl Creramy S. - . .isaiog 

tou BwdFreriS .. .. Js8»r 

Gilt Fmd £. 

US Dartre MwmFdS 
W+NL- 


LretWhcllto). 
laeredJ4oaFxeid>_ 
Uxard Lotto Axm+ol 


E wSuWri'Tiraa isagBS 

- EquIWo bfenntiMH] Fond K 

: ssfi&szi'B&sae 1 


ud ijSRtass^ 


Sl lured jfijra , 

JiPBPreMIc. 


locard Jfl 


Y4250 taWP 

DMbl 18 61X9 
SFrOOT +308 
JMfiUI 14084. 

SS 

gss pi 
llq 

Bh» 17.” 

SiS S3? 

HS ^ 


rain 


S3? 


+0 09 
«OJM 
+ 0*0 
♦023 


♦027 
+0 40 
-0.26, 


„ S8p«* 

14 uKS2sr rew ' ■ 


ui 


I BreTOi 


063 


-0.18 

Mrs 

-00194 

-00119 

-097! 

» 

♦00001] 

+005. 

-L43 


^9793 

Gxnmer'“JuOB2 113.791 

3 - 

- afefc. re. . ^AfiOTtWfamexdre 

7.oe Flum ciai Admin aaM} Ltd 

0.46) -0 01 1 0.00 


I - 




- 855Stat5S5ri«; * S0J7 fl .si -fisifis 


-110? 


-xal aw 


: gftagn fbkT 

- **1-1*» .116.7 


■ProfactwYfaw 


-Oil 90 







FT MANAGED FUNDS SERVICE * 


Current Unit Trust prices are available from FT Cityline. For further details cad ( 071 J 925 2128. 




■pfr- 

-c a 


SKS& uw 

fiowM* rw Jja 8 EMM 

SHfiSJEf 1 . ' Wft 15 

Jta Horla* toi Jjo 7 . *150 

Diir&arrtBd Ja«8 S'" 

E&fi&S Fl "»*s .Limited 


. 86 *5 

■*3&9Ui Ltd 
&.4t 
m si 

EH.M U U TO 

- 

sa.qo 

$730 


« »•»«!« 

t* - Cnn 


toUsS&wu'" J ' . sfjjg 

pe&Bfe,-SS iS 

!®S®Sr-«S.S ss 
■BSS55 §?g 
RffEL-- “* 

Mfiariaiui 


: n 
IH mibbWhmuwtKSw '■' 1 

- 3K*SB F « wo uguS \ 7 

; 'SW*«H**d*«ird Imb7 *S»bI IS 

- •ww w jTmrtc B rEto7f2?rS , u4 ' Dm nonke Bank 

= (£%£&. ?T g-gs? 1 2 SSI - SMSKM' 

- teTfiSaJiff* ™ : — ~ 

: ttSaPEMoHs SUSI . I 


oJSteeE *6*."^ 

Cresnlc Group (ui 

1 £&2SS!? “£"*■& ■wp? 
SW - “•■: t: Aft M : 

HrtgaFwriUSSH. 1- 2080 | I - 

•wur't' . .. t- W03 !...! - 

OB Investment Management SA 


oKfcSpffi 88*. M % 


Nomura Global Fund (a) 

1 St Martin t-fe-Gr3ad,EClAM|P 071 2360811 
tala Pacific PIbUb .T 1- 110 1-flOjl - 

Norwich Union loti Portfolio (u> 


1 BoutrrJi* Knraid A( 

2 CraWTOU 

W uofurrmu 

or OMRnff* 

Den mnke Bank 
110itAI4iifiwi24M 
" DnU 1 Nordic botri ] 
“ MUHMIttfluHta 1 


UMr.lit 0101 
DM- 8144 8188 
$- 3)00 H 42 
DM- 144.71 |48 10 


,-lu» DIO j 

NCl- 12214 03 
I NKr- 81/4.11 


_ 18# 6#ut(«rf fttjil. L-20VJ u$ 

_ mu Anerlui Cnur b- 

EanwitquUr ... S- 

PailKEnuir S- 

... Gtafial Erato ir 

011 fllh /Mtrtaa Bond S- 

- EunmanOaod v- 

" Clgtul Bond $- 

- ciatHi Baurcca S- 

US DWUr LIOlKllI, i- 


BU Offer + pr VleM 

Mu Price - Cnw 

Europe Value Fund In) 

NAV F >4.74 t -0 04» - 

EurOntic (id 

EiWgmnPraUcVw lEaPiff IGCUt 1 - 

Fidelity Inti In* Moat [Loren te nau ) SA 
Dm SdcPanfcK [S796 BJ6l -Owll 89 


Off* *v 
Pro* - 


Fidelity Ml is* 

OmSoc Panic w 
Nro Europe Fd . 
Fidelity Inveshn 

BM»tn-Htagn 


4 64 1 *0 01 1 OH 


nt (CD Ltd 

S1247 13 


. Hind Pwr-omogeij *1140 1203 


DOT *0021 000 


.... PfflfcOA Worldwide tm Portfolio Slcn fa) 
H _ t.AiwJ 9 tourer. L-JJMU* , I35P 4755B1 
I _ Pouric finwih Swki I UIU f - 

MClMtaSralei | >143 *0 02 1 - 

iiSCnMiSmn. I >14 ns I *oosl 


DJm Income FhmI US Growth Srrife. 51 

to Bhd Prtnw*. l 23220. LnuMocn txn 407330 Rant Global Fund b) 
D6» WCtme . I 8- 4312 I TIllOS 14 Rga Irai T6jQ L-I6J6 


DILffHT 
Far Eaii 
Framrff 
UUui lakeim 
OktalSewi.wi 
inurej'.ioia! 

Orwn 

SOKUiGnann. 

Wold 


>1401 1446 *0 13 026 

S5194 H.H -0 OS OU 
>34 06 »76 *016 024 

U3.74 1668 -001 
>1317 13 83 *0 06 
>13 02 13.77 4HU) 
SKI 61 B6 74 -0 03 
>23.74 27 03 -0.06 Oil 
SUM 40 S4 *0M 027 


22££wr“ ""EIt 8 e iC 27 i U,} IJ 1 _ KSStefJifjilfT* T fe372 Br s4a7f Wl L V* drKdneriunlc A»et Muomt SA (n> uk'Shm!*.-... .. 

■ WI«jWfv;5a....Jc4.7 J j Dro J _ J " 7 .1533 72 M87I . T - U Sue B*hmM. L-U10 Uznntan AiPf^CJsElsFnfl . 

UT Mnsn tJeneyl Ltt DHwta^lM..fWnls%J7| I - “SETHIS 

. _ oynmfimltwiaFaTbBsn tobill • I - OMwSwWs**" I DM- 7B 20 SOSSl . I - TapuoeCUlfnil 


JERSEY (SIB RECOGNISED) 


maorJiuawbuiFa. H4040 0 
wfweamtathFd subji j 

SUfiJ 4.1 

OlfUarr Ebtoeib Ftf 


Of hJBonp ETta eiB Fd Q4U4 ) u?4 

Wf be. Bid Hlfr+B»yhM Global Bond S0W9 01426 

□oii Pritc Prior KkT" ^ W4HH Cm 


E.T. hwostment Management Ltd 5" ,r " F V M r. ■ L “ IM \ 

lJRUfCa«*e.»P4li uemtaun OlfiJKWMil Samuolo GrMp OjuMltours) 
n n r -f ■ fg P m 31 T t- 1 TO 1 74I4UI - HOlSlPaHHORKlirM. L04001. EC4 


010 ]U 4204471 
U.UZS 1 7200 I1U )M 
S1J11* 1 4734 )DK 1.00 

uasMSim cm >oo 

t hUi 26170 DEM 100 
I4M2J244 IKS 0 00 

M3 2.3404 419 )«> 

HIM 23O7OMOHO0O 


WBFtal I Marugm O Lid 

gflBSIflSf* 1151 

MlUamdBsM 5 It- SLUM a ami 

gBffiaay*'saarS«- 

&S12ESI \ fc js?^ | 

USWtoSSjneir s **£ I • 

S^Klm MennMnil Fumh 

TO Bo* 1S2. $t HHIrr. Jervy a tm. 

WyEau^ 1U«S8 0BM -a 4uT 


QfhfwrFar Eslni fa Is2 213l 
OfllbtrrUK Vorllfc. 1»MM 


" 2JS14 

21733 

OSH J6W3 Tte Portugal Fund Limited 

j|_ | _ SSiSWL 

al — | _ " . " 5,13 1 " 1 ' Pacific BtaWEouttr 

Bojral Bfc of Scoff and Fd Mnon Uener> Ltd W 

• I - ’S r T^ r ?^ hFw4 ■•■ f^ 14 W 1312 *"*71143 SKMM*: 

I I _ LFM Dafmhr Smor 1 11 1 ?7 n.8>l I - 1ft- IWL» Sort 


Eagle Star - Global Assets Fund (a) 

b Bur Mill 


- ®» 
E- 1 HIM 1 474 


Saaaafg ECU rad 
M 

Mbm 

t7 S F 5 ^ Stare, 

08 FramBwai ..... 


Cw- 1372/2 HI 340 
EorUUn 134 334 
Ea-U4 77< 113067 
Ecu* BO. 449 83. 3/7 
&M-UI5W U1<K 


USDOw'ltaoo'ciT 51 $» jf a I • I - Royal Trust Inti Fd Mint Lid 

asaa.'E.lMwlJii 

'n .. iP 14 b 788 * 'PncoaJab Set dealing JwUi 

Stt»i l g”'M»'s | *psw) aM7a° sajTaM>l Sehrml ef Ma pt Serricci (Jineyf Ltd 

I g^ar 5,<E54g ^■oJaw otaslr, . 


Royal Trust Inti Fd Mint Ltd 

Surlily Fro IK (>jr..l 100 OCT 100 40 *0 21)|7 63 

hOSJtlMlBMWt 111 Of 1 1471*0003! 4 47 

iPrKcmJaat Sc*t drilling Jon U 


MB 10 04k 
t- 2363 
5- 32 M 

»M- 60.46 

r- 4232 
£-1306 ISM 
S- 26.04 26.46 


( C18 “ iqo4k . . t.6 

S»i!SJ . .. 6- 2363 El D-MJrt 

SSfev.- oJ: S .8 - w 5 S B .r t : 

seas-’ twSht*i'z w- w 

**"?*?* ••■>1*' £- 0 426W 0 442I-4RI 42 £*■?„ 

Capital House Fund Mgn (CD Ltd IQ9DDIH mp»«. 

PO Bm 189. C&aVui Hit BmH Sl fMlw imuw AattntwutS 

JJ.wiAll»II5 WysSRh® cSSSaSrC ... 

FacsMiilr-CQ34 74040 Tcln 4142136 

WaHn.to-u« ISm u tll * ui , SSKSSi 

pSC-iun ji;|i?SiSg 3-^S4£ : 

S*- S>j B0B34 0 86? 0 913 4ia» - cSJ 9 ^ ' ” 


daHmrPndiyd 

83 b' "V" ' I 

“ 52”!^ :l 

2 4 Scimitar Woridwl 
~ Surllei 


S48 B015 
DUBS 6474 
SFr77 71/0 
V3U6J3 


^■tauts 
OSS LUeitd tairul 
IMMLlMKn 
or-uAUMefem 
CWalM uccdM 

EnlWIMW 

All fatal 


I- 1175*1.2*8 

L- 1.00/61071) 

C- 134BM1. 

C- I 017*1 
l~ 1 ISO* 1 
t- Q '551*1 
C- 1. 181*1254 
Cl- a 483* 1 044 
Cr LL33* 1 204 

1- 1 >17*1613. 

t- 1 620*1 7301-CH 


£- 0426* 0 4421 -6R| 42 

I Mpn (CD Ltd IQ9DD)H JtawarYtB 


UUKium. . 

StariMeKfaMieM. . IQ3S44 7*268*1-06*21 
Srimilar Wsrldwld* Sdection Fd Ltd 
EaHrcuiirna 

AmrlCM ., |>14 >2 15.411 *0 14 1 

il5 68 lbM rtlOJ 1 

540.03 10 70 -0 06 

S2 60 2 831 -OOI 

>22 46 23.40 


DM80 6637 *0 

SFrS4 4633 *0 

W686 1831 *0 

« 414418 H 

034 2304 *0 


tctrtauaalu*. t*M> 


•00050 7 54 
•0.063 2.B1 
•ooird 8.ii 


m Cantu Hat 

5* 504 »WU»a«l 


Exalt 2268 *0 0037) 9 12 


HnoK»taN*C<i*li 

SpMMHaiCluRy 


75 1 **■■! ■ Kali Pnd , 

pi Bondi EM-U0261 U2W .. 

2* MM tor- 102214 105281 

h sum .( La- n m 87JJ6I . I 

7 jQ PnmfiiadOf TUUUfBf «JC0*id 

?o Schroder IdtematimMl Select I on Fd (u) 

<B 14 RwAhkiPfle* L-111B Lna 010 352 4744 
»» TrafalHi Jaall “f S- S241 34.04 -053 
n EwaSnbCnJ* U I Era- 388 438 401 

» Joan 5*M*Ca Jail. I S- 4 25 *47 403 

00 SimllrCasJaall S- 434 48b -0M 

>0 Cloeal fUxK jar 11 Era- 6 01 632-001 

. Xfx. -.- :--- « UM E4*I#3MU I Era- 4 46 521 -ODI 

Sun Ufe Global Management Ltd (ul 

S^lln, N>Mrt PO Bn2 |. CMMOM. IoM 0624 B 2< 

d-Wrlght National Eqty Fd to) W gSgT . s- wooii awknolsst 

Chdul Uaitm V- 2 1487 2 3538 ION - 

Clobatftnm'T - 5- 18315 1 if-U3 83M - 

Km C-04U2 0 442B 0«C 7 00 

DU Bum DM-Dwnwim - 

AmcrKra Gro-rt# >- 234*1 25076 * na 

Comntan Mkt CM6 Era- 1 3342 1 6477 «*14 
Eudatlut OM-U4177 400135 IIS 

FarEin Gib. V- 154 20 16b « -0*0 

V- ISO CO Ibl 10 -LOO 

t- 1 im 1 263814015 


The First Korea Smaller Companies Fund 

HAW On 31 T >4 20 1 *0 411 

Flee Arrows Asia Pacific Find, 

tapantesOT J >1017 | I - 

taur Oopwiondn I S1001 I f - 

F)SC Arrows Inti Bond Fund to) 

Rmhsuim Asm Msusenwi ’Oi 
NAVdwiIw r >1305 t «oo*l 

Fleming Group 
FleaCbs r**d iwu«*a*it Dud 

JjjuaUtfarraMt *A« MU I *003 

Enraoun Wirt fl AV M/1 -0 04 - 

FFPonJolm . I>1L37 11471 *0021 - 

Gwnx Folds 

Uau-fuKUBsajenil I 02111 I . 1 

Gartmore Luiemboura SA. 

WartOBitaGruiiUi 710 7 46 H9 01 - 

PMMliFd >13 46 

HALM. HYPO Capital Mat LmpiUwura SA 
K C M Lia frlrroord DUU 25 (015 .. . 

H C.M DM-Atm BU6404 7164 

H C U DM-Kan . MHRI4> IK4 

HCH DU-CaUiPhB .BUlBUn UQ3A 

HCAffrnrnai 04FU643 1272/ . . 

4 48NnCinr 0U8382 8801 


Austro-Hotgary Fund Ltd 

■ , 

■ BEA Aaedatm 

SUMnrtaUAVtae / jJJfl . I 

89 Mdcauetaojeu.- S122660 .. I 

H AnwrtJmDraFd^sS 112*0 

WLHHwrto*i=ba 

DO EieanEaiMiinHilL. 5S7.40 . . .1 

“J Julius Baer Bank A. Trust Co Ltd 
2t lmbmu*. Iszinu zboodI . ... i 

» Bgue Fr Son & Cr/Eurap Im Mpt Ltd 

- P#rftarEm*i6*M»7**»Hqw»n»Prad 

- UihAsiDiU*8«ai f Si 66 I -009 

30 UtotadnBHrS. 58M -009 

' tauClu* A Ura 30 . S10.I1 -0.17 

W taMCUsBOfiK - >1011 -017 

27 CMMICtaKAOctSl I 59 45 I -013) 

i GWdl CI m 0 Hat 30. 1 M«3 I -O.Ul 

' Barclay Eurofutum Fund LU , 

HAV Era* I .. I 

- Baring Xftemrtional Grope 

PsmaFdnAVUani S2224 I _ 

QerMlfWO J»a ■ J S7.Z4 

PByWniuidDJjBa .1 >727 I 

The Batavia Fund Ltd 
kavms .... . J >817 I ..-I 

- Bermuda Inti Invmit Mgmnt LM 

- AlHMrlBUU)- T318 04 lftOSoF [) 

- Bauy Cams hcH... 519.47 19 66 1 ..I 


Global Asset Nana 

CAMTnAayUUFrae | 
GAB MnD HHM4 
CAMM*lKm»UM 


iement-C 

S14/J8 

U2510 

>10081 


EUiD*iHW|iteMI_ 0JU49 79 

- CABE«N>mtaU*b-re >10>J6 

- GAM (tartn Rami .. 1U.72 

- GAUIrtAa Oil Find. DU100 47 

- GAUOMnwi . 5124 27 

- 0AM Pacific 5575 92 

CAMSncUM >532 30 

- meatt- 

GAM TiOk. . >30667 

GAM US. . SZZ/70 

_ CAM « imomcna 66*864 

_ CAMVjIK ... .... >100 27 

BAM WWiWora . . 518299 

GAM WoridtaO . .. . 5354213 

CSAMCoapnUa .. >274.81 

‘ GAM Bonds®-* . SIAM 
GAM Bead S SaecW.... ' 5180 25 

CAMBaadSvPr SFr9329 

_ GAM BaddYlft. V 13530 

GAM Brad DU DHim23 

UHMt- 04234 

- GAM Sug Social 8rai tll/JO* 

- Sate n i ttrta r U FhO , 

- CAM lOil Mondial. . I 5FrUlBJ2 

GAM ICU1 Paetf (c. .1 WriOOOJI 

GAM (DDAntrlca J SF.17M57 

- GAM (CHI Earate . I SFrfU.13 
SGC RrabtanAPandi , 


Mttea Balnnus 

OrtUtra fUtSeiFd. 
OrtHlta GaONlb Fund. 


1 ORIENT Growth Fd 

HAV. . . ..I 

- PFC lntematl Portfot 

- SeeuiMGitMUFd 

- BalomdCmU F4 . 

- SioUra Income FA. . 

- prc-ECc&B 

- PFClCCABSUsQan.. 

- PFCC*GI*ilFWb 

- PfCDyaMt HW Plata 

- PRS Internal! 

Z PfCDhrtOUnra 

PWMraandFatiim 
. PRS Hcoort Emilia 
PflSFiitdteU 
_ pus Onranoon# 

" nSIMaaiMFulM 
PRS HUUniitagrT 
" PB5 Gift*] Btaourarv. 

_ MManPRSOhmOcc. 
WKGioOllMnomt 
EanmanMteB 
ns Ewdprai M*n 0 

2 PBSBgeufl . 

- Pacific Growth Fond 

- HAV _ I 


>126 l 
ilia Fd Mm 
S2J58 
52.28 
El 55 
>12 04 
£10 22 
>12 35 
510 00 


tall (ITS Dollar) Cap. 

knMUSDoltollnc 
Ml 'ECU* Cm 
bmECUiuc 
Ml LSia lmp> Cap 
inu iSurlmaiinc 
US Doll v Cap 
US Dollar Inc. 


>39 25 34.65 
SID 19 10 JO 
taiUB 12.41 
EcoldOS U.07 

03 ja i3 a 

U161 1L7S 
UJSt 1LMI 
>1012 1023 


4 TJ EquIFund-Wrlgbt Natiowl Eqty Fd to) to) 
14nir Aldrlngeo, L-1U8 Lh 010«»4«w)wa 


SMWW 40.USJ *0 007d 2 30 S5*H ^"r 

£235*8* »a»l-ao*ijl4i3 ffi.Sapq sl- 


HS l-SSIlBlHi gjfeV 

USMUit&wi 5>i6U24 1624 1 72lUreGo7 

Ss^:.v."..|fe^i:S "it? 

Japjreevei . 0 wym 3474 347*1. ’; IB 57 w2rtSrt?c2?S2i 

D Marts. ... o ffiOltg 686Q &8.6ol J.B.IS KScSSlaSw 

m™m” 0 to»a 32B0 32 8oU)wfi.62 toSSSaSVSi" 

MlSriWta 5‘jtl.hS2 1.673 1 776|«W| - bSnSc,,* ' 

^aaptdGmwc, 3ijEjK2J8a SL52ll«nfel9 gooClna Facet 

Gartmore Fund Managers International Ltd Surfing.."'.:.' . 

JO Bra 27B. 45 La Motif Si J«rwy 0534 27535 USDotlar 

CraKW5t*al«arPH»fuuiii 


»4- 1176 11 
sat- 66 74 67 46 
8F«-«&» 433 16 

FFr- B*.J7 m 21 

DM- U20 13.34 
011- 18 84 14 07 -811 
1-PUB M424t -n 
HKS- mud 90 30 *130 
PU- B38.74 B47 22 -i.30 
SFr- 16 DO 16 16 -005 
t- B.*M IB4U 
5- 1010 


HCH Euro-Cali . EoHIH SCO) 
HCM Dalbr-CMb S509/7 >1233 
H C Ul RraHorura H1474S UHB3 
HCM Emn-Hona . £010134 UIU 
HCM. Dallar-Braa. 5104 16 10/ 28 
HtW DU-Gaiamlf DU10U3 U6bl 
HCM PKA-Hlppcn Duuoaa 1042 
HCH LnC«aita44 DUtG3« UBbl 
hchukiu atmat (Ota 
lafernationa) Baud Trust 
CQCAMAV 51163 I 


Japan Gik 
UK Growth . 


Antrlcm ,. 
Aslan Smllr Mku 

European , .. 
Gofff. 


0534 27575 ■■ ■■■■ 


Scrirmeoiir K 
5KG Capital Fund 


Amrrfan Fd . . .. . S- 1927 

Canadian Fd cv- 08952 

BrttMrPrad . . C- 2.844 

La ip nr— Fund . .. dm- 4 m 
Ada p* me Fa ... s- Ztm 

Japan FuW V- 476 4 

Aoonlalanrd . AS- 03662 

Global RtKurca . . S- 0 653b 

Emertlne Mlrts Fd . .. >- 1107 

1*1 Gcpvu Fund . . .. 5- 3.24b 
SUrtnqBradFd. E- 1.163 

ECU Brad Fwd.... Era- 0 4427 

Im Brad Fund. . >- 1J09 

USS Deposit Fa b- 1.020 

Surfing Deouil Fd . E- 1 008 

Fonok franc OepFd . FFr- 10.77 

SrtsFrOm .. . SFr- 538 

DM DepmllFd . . DM- 5 3bS 

th DeooshFd Y- 5131 

Ann Dir Desalt Fd AS- 1038 

OS Dalltr Band . . . J- 1O0O 

'ftn Brad . ._.... V- 307 3 

US DbRir Global Car . S- a i nm 

Surfing Global Cut.. E- l D57 

John Govett (Channel Islands) Ltd tlMflJF japan Fd “ 

P0Bm44?.S( Heller. Jerso- 053473141 Paata Fd 

Globnl Stncl bn Ltd (Fndr Gmti FlexHandl RaarwFtf 

astt/.-iyssiSujtttfy ysEsAM 

Dollar Cast Slsa.94 8 44* S 45 MIDI b 25 


*9 13 4.7B -0 03 

£10 16 10 88 *0.10 
S14J4 15 43 *002 

S10 07 10.77 *0.07 

5452 447 *003 

>10 21 ID 04 *0 03 

>10-28 

. 1*9.24 4B8l -0 01 1 


EraSaS 139 
19 71 10 28 

SI 44 10.01 

5931 1009. 


Fldallty Funds to) Eumi. . 

Ka wills Use. Pace dr L* Emile. L-1071 Ira BP 2174 f"taa . .. 
UK-0732 77*77 Lw-010 352 2504042301 U Ctataal Cararatl 1 

Main* Mbrtnf Fradi 

America S- 1.431 4Wf - f«SIi22IIL 

Earn* . .. DM- 2316 *M - USGortrn rnan 

UWmiiiraol .... S- in* 48* ' jg*g*sg 

Japan ..... . V- 115 8 -0 4 0.01 

Sump East tala ... J- 1.484 4 HID 73 


Templeton Glubal Strategy SICAV 
2^tonlirtaro^lhM^i-|2153Uif9iteirag 


1009/ *0.01/ 

id. - ICO 786 0 alb I I 418 


- America 

- Earopt . .. 

- McnunvoJ . . . 

- Japan . 

- Grata East tala . 

I g-Sra-tocer— 

- AaJraUa .. . . 

- France . 

- Camus) . .. . 

Hor* Krai .. .. 

- Mmu 

Hal? 

- Japan Smllr Cm 

- alaiirM .. .. 

- Nordic 


00 SKC Incline Find- l l £0 786 0 alb I ’ I 4 IB 

TSB Trust Fmb /CD 

TSB -h) Eqatt) Fd 435 45 8 *0.10 1 86 

LOO TSBGlejErarfjFd.. 4J5 4> B *o.L0| 1 86 

70 TSB Bland Pension .3606 3796 .1 - 

30 T58GIH FdUsriUd 10303 106.45*1 -0181043 

m Tmttll IntmutlaBAl (Jersey) Ltd 

.06 Gill Fd 119.4 125.MI *019 36 

72 (Acrao Skaml. . 723 0 7S9J *05 956 

3 SSSSSSSS: ^ : 

MmaUaat. . .. ..}J77 346) -J I OJD 

„. Warburg Asset Hanagement Jersey Ltd 

■* Q Island C IM TE08 127WI !....TLb9 

EbODlnt, >10*. 7b )U47| <0.14 - 


VnlUd KunfiHl .. . 
bond Frata 


HCMomraea 13*14)01 (Ota/ ‘ 

lafernationa) Boh) Trust 
CQCAMAV t $Llb3 I -0 011 

International Speciality Fund to) 

Iml Sbrcljli'r I All T I - 

INVESCO HIM Intenuttonal Limited , 
tala Pgmerfui Till K 12.45 *0 Obi 
MmttnAhnwigj ..|S6 05 7 02 I 

Taiaaa Grraih 154 71 4 4/ ) - 

Inver Sud Investment Fond SICAV 
HAV Jan 11 T 51022.15 -16 72 1 - 

Invest Ksements Atl antiques SICAV 
HAV Ore 22 1525 a? 25 731 I 0 4 


InunuRIraalllfin!.. | Sib 28 16.62 

HttmnlBUltSUrtup . IL2D 77 10 94 
IMimallsaal 'ECU) EcrI0 45 1067 

Hart* Annua 1*12 72 1249 

*7 64 760 

1997 1018 

51132 U5fa 

Bardler Funds Ltd 

Korea Fd N4V Jan 8 I *49 40 I 

The Brail 1 1 An Im.Fund 

nav I 54685 I 

Bridge Management Ltd 

NiPPraFd . 7(570 03 73 06«S I 

Buchanan Fund L d 

GMoal £ * Dec 24 . . U048 

GloMlOSS-Oer 74 . SI 022 

LrannlaLuefCaM. SID 12 

Paci'K“0ce 24 .. >1020 

ErarpolUanri-btl*. $10 5S 


EsUmairt Wert 17 Met Aaat Valpe 


45 8 *0.10 186 USDolta. 

45 8 *0.10| 186 Sff 11 "*. . .. 

(746 I - Yr* 


Era- 1072 
S- ) 824 
5- 569 

E- 0266 
Y- 1672 

Prica u al Jan 11 


Fleming Group (a) 

«1 956 45 Ba* Dm SdllM L-2S29 HnmM Uaendmog 

*95 956 010 352 405040 nr 071 -382 8015 


Ammcaa 5- 1249 rOB - 

. Gfcwltararar ... S- 1157 *0M - 

aS - US Guermoenl . . S- 1012 id 01 - 

2n! - OranraeoiClKdCaa . DM- 4 87 -40) - 

J, J „ n , DWWiurtUadBa DM- 10 72 <01 - 

4H1 >71 tmwiRwMJrteU *- 10.1b . . 

" J SmaUwCcxciHiaFd *- 4 0* <B - 

Inaeg Mm Find I* S- 11 29 - 

a«i i(ja HMP . . SFr- 11 li — 

313 J. Indonesia . Rp- 8796 78 

-o Ob 1.9* Tauebe Remsaut (Guernsey) Ltd to) 

“1« j 17 BenmU H»e Si PMar Ron. Gcerowy 0481736)68 
♦2} )f« TU WvM-Ml SCnttei Fnnd 

-115 1.10 Hlb American 5 U UM 15106 1 blS6 n» - 

-L7 - Earwran 5 Q**U 1 4462 15467 111 - 

<16 - Far tau . 5 0X4*13444 1.43114 m - 

<« “ Japan 5 1DMU QMS) 0 6434 Ul - 

oi “os u&Bbeafn 5 a«w (49* x am ui - 

•ODD a 25 UKSHcUlDpta. ..5 aiSM 13684 1 4528 Ed - 

-OWlOJSb MnHKwRMtBnnd. UJW 1 3748 1 3S47 U> - 

® „ Tyndall Global Fund SICAV 

31 13 n» tolln L-1M37 Luawm w ni g 010] 

*n China Portfolio . I £- I J9 147 


i- 117 3 02 

E- 1.18 1 25 

Eiaoupn Portfolio . S- 183 193 

UfiU5tranPnrtfnno. 6- 1.68 177 

WanSbtnPorUoilo 5- 261 2 75 

BnthfeLkal Plollo i- 125 133 

BrtlHn Uon P'lalM *- 144 2 05 

" ManilUanilP'MIO (r 146 1.54 

' Manutiaul P’fMlp . . S- 2.26 2.34 

“ Japan Portfolio £- 095 1.01 

- Japan Portfolio.. S- 1 48 156 

“ HlgKYldd Plalto ... t- 114 Ul. 

- Htgb YMd Piolla .... S- 1.77 1 B7l*OOJ 

I S.G. Warburg Asset Mngmt Lux SA to) 

- 14. Rne Lean Dna. L-2636 La 010352421211 

- Moot) MicUn TK-5EAV 

- AunrallM Fd . .. I 5- 12.03 12- 801*0.17 1 - 

00 DM Global BondFp I DM- 24.82 26.13 <01 lb. 12 

- Erropen Fjad . .. *- 22-04 23 4*<JD| - 


- Lathi American Mngnt Group Ltd 

- toWwuntarCcSi&IV ( JIOO* | -0 2? 

- UfJitarurteCsOUJ I >4 49 i I 

- Lamest Inti Fds-^lobal P'fulln FCP, 

~ NAV Not 11 I 53 15 I I 

I Uayds Bank Luxembourg (u) 

- ILarda labmaUooal UraUUtv 


Butterfield Uuna 
BattmtAila 
Burtmi Capdal 
Butlreu Cap ApM Bd. 
BuKren Eram . . 
Borirni Fnfiavi 
Baums USS Bona 
Bntlmlelt lOCOBt. 
SCimUanti MtL 


Mfflt B t Co Ltl 

510 41 11 75 

516 00 
1414 
51015 
3962 
SIS 18 
1063 
513 2672 


fflaEtir*. sioitiK . .. 

UMHonUMlFd- S13273U . .. 

GAM NUiAimria Fd. SL27 47W 

GAM Pacific Basin fd . S128 Md 

GAUExnprFU. .. S72.5M 

Global Government Plus Fund 

cJd Prodenllal-Bjciir Sics (UK) ta_ 

NAV Dec 31 US57 47 S4J0 
Grenville Mwragernent Limited, 
trtnriltalmTM^rHtl-OS 1.110*1 . ..low 

Doling las bM Smpmkd 

Green Way Gnarenteed LU . 

KAY T Ecol 08205 1 - -I - 

Group One Limited 


UUUtjYohS frsrai.. Is 1245 65 -I -1.771 6 20 
Group Om International Tst 

Merrill Lamp 
SbtartMUH _ 

GHHAUQTSSntaL ..(S8I680 8SLM 

uuiAuanSRWio «oi5*7 uorn 

ran Gam 8M Sens S&1455 67366 

r«B Goran Bata Srrlrt JuiMU 113671 

In ve s t men t Partners 

SttteuOMMtP-taMJsliSJ 21-54 
Haussmam Hldgs.NV Curacao . 
HauuunDecSL !T.iSK751 iH Ol I - 
Hill Samuel Urestmmt Services Inti (z) 
MpraEMACHM 

CraumralFnr Eau>.. Tl'rL3B3 l*7l| *0 02| - 

CSFUMManl |SFr4296 4572 -0 17 - 

ITT FO rrnenrotoo)) . IsISjU 16.75 *0 20 

D’leai Fd IK taral . ..Issj.75 56-58 1 *OJUl 

The India Magaam Fund NV 
N*v Drc25 . . ( S37 04 ( . f - 


Far Pa Hi* WKXvt vrr Iniand lOrpaViwn 

; Pakistan Fend e , , , 

r JMV ( 55 56 I ... J 

- Pequot International Fund Inc , 

nSfc.30.. .. r 5144 96 I .. I 

Pierson Hedhing Pierson 

roHra Pac Hlda NV S164B* 

VmeneMQpHMiHV . 5534 28 

afff Asia PacGtb FdHV . 53340 

w talMfriedlon . . .. DfHA 24 

BP&mGld FdNV 53696 

EanraClhFdHV... 0A43 35 

- Japan DfranffM Fa S34 49 

CMienman Growth D*l*a 52 

EM5 Ofhbore Fd, . 4810 

- Portuguese Investment Fund LU 

NAV Dec 24 . 58 3352 I . .1 

J Putnam International Advisers Lfd 
■" EnraHllhScl . . 576 98 -064 

Ernig lido Stl . . 529 68 

Kltfi IK GN MAUI 54 40 -003 

Utoiutiaui Fund. >12 62 -0 02 

19 ChtutHiCWFod. 514 50 *002 

35 Global Cora. Iv In. S16 04 

3! Pkrford Investment Mngmt SA Switz . 


4Kb 40 China Pori fa I lb . 

|r. 1H China PortloIlD . . 

-10.95 Tiger Portfolio 

Thra Portfolio .. .. 

EliOOBa Portfolio. 
EirrepMn Portfolio . 


MMeKv Brad Jan 6... 529 34 30 40 

Um MratT Mkt Silo. I £44.78 


Merc MutrMkt 504. 
UmnoMnaEMPI 
Conti Europe Fd.. .. 
Nih Anuria FO _ - 


£44.78 / ....I 

Trim 

70.13 75.11 -0 >1 
30.74 5432 -017 

3431 42 05 -034 
36.45 6047 -034 
50 04 5256 -0.07 


ffi&ViSSSiU-iliSJSfi fj W°fWlnro stjW»dM«).J«ng>M . 

- VS JMSUc 


Fi rm In l FTlBiMn Fna 

„ ~ FFFArnerfeu 

0JD Fff Amr Funning.. 

FFFCoMMfUEMVX _ 
2.69 FFF|*um.0p».-. 

. FFF European 

J71 FFF Global Can 

_ FFF tml Band 

FFF loll Ennltx 

- FFF Jjuw . . . 

_ FFF LrfJi Anurfcan* . 

- FFF Pacific 

- FFF Surfing Bold .. 

- FFF UKEnnrwHe. 
FFTUSQKOwff) „ 

nemioa Flreddp Sard 

566 tOM 

^ OMCkrit . 

- USS Das .._. . . 

FFr Claw... 


[tahi deal Ian) 

4- 24 bfi 25.98 nOLH 

5- 37.24 J9-20 -Oil 

%r 12.85 1353 <05 
ir 15.00 15.74 <05 
S- 1286 1334 <M 
3- 12J8 13.04 -OU 
5- 2138 12-52 A03 
S- 30.74 32.42 <06 
ir lb. 76 1735 <B 
Jr- 9 JO 9.74 <ZS 
S- 13 41 14 65 <B 
b- 1.04 L10 ... _ 

0- 3 21 338 *081 

5- 23.20 24 43 

n r >o ?!a? >4. 

DM- 1DJOC. law 

6- 10 077 ( 

FFr- 5L591 Ian* 


Porac Sirrfui* £ L1S0 44 

DruDbtMlrt DM DM132 04 

US Dollars S1Z3 70 

J-icann* Yrn Y . . r 12204 

Zmiuf rase SFr SFr 121 33 

Couoim Dollar C5110 41 

franaFan FF/114 86 

ECU .. EcullA 35 

Mediterranean Fund (SICAV) In) 

HAV Jan 12.. . . teat 45 T *0 12) 
Merrill Lynch Asset Management 
MrrrfR Ljart MalHnUnaal lanriwari 
PwUtlba-anbM Caitraer land Sarto 
AratrnllM 9nUa* Portfilla 
CUMA . . ( ASI693 ( -0 03 

CMBB . . 1 4516 74 I <03 1 

CaaaAra DKIar Pratfall* 

CIxiA J CSLJ54 *0.01 

CUBB I CS13 40 1 tOOll 


095 1.01 

148 136 

1 14 L21 

>77 1B7K0] 


9.79 < K - ImaiSdidrin 
L4.h5|<03 - Australian Fd . 

HO .. -B.oo DU Global BondFu 
338 <01| - Eunwean Fund . . .. 


JapmbSndlrCfiS. 5>]l Y723 723 738 -2 0 0 
Far East Eqnllj ...S'jBlLEb 1136 12.17 <35 LD 
US Smaller Cos .SbEs.at 15.46 lS-BSMOtl ID 


•WuU) Oral tag MWcdneslaK 


US Smaller Coi .»(□&« 15.46 IS.B9MIH IX 
Enroram Eqnltr SlifwilU U.60 U. 95 HIM 2.0 
UK H1<< Hnnr ... b\tSCa SXSri 5 07 Us 4 0 

UKEouHr . .. 5H|ll4 62 4 624 4.661 I 30 

Initial ebarfK maj alio- lor WICS be oUra- JsrftiBrtHxa 
Hill Samuel Fund Mgrs (Jiy) Lid (lOOO)F 
PO Boa 63. Brad SUM. Sl Heller. Jersey 03 
Sllg Field Int-. 3l|tUJ60 L260 1JU) 
WldmHteYMd . IbETwo 1.483 1537 
CMMlEraUyrna 5<>pi4L5 14 24 15J23 
EiMpeu Eranr _ 5V |WDF 1667 1753 
UAfirrartlOFraU - 5V b.0*7 5 075 5.«8 
Nt* American Eatr.5>aKia53 10J3 13-23 
Fu tMmEUr . SijEace 1018 10 04 
Mnra H ral ttaW . . SbKUJO U 42 12 -21 
UaLDaWFuK _ , 


Sill gif LUXEMBOURG uiBOKun 

«S! 4 66ll- 30 


Ut Cara. Nd Offnr-lr Y 
Cferft tab* Pika Prise - ' 

Abtrust Fund Mngn Luxembourg SA (u) 


Gartmore IndotHa Fun 

39 Alice ScbefferL-vSaUra 
EratePwtMMr 

North America S- 

Unlud KbiphMi ... £- 

France . FTr- 

ttSSL*: i£ 

Europe - . Ecn- 


SA 13 me Gretke L-1637 Lxxen baag 0103524046461 

•5? SM8S5S..I 5-2476 Lb-siisi - ssr / “!r u ;- 


00 Enmwrtapartfailo - 

i Japan PtrtMfo . 

■..a&sifffiftutesfcii sgaa r 


Dvllar Portfolio 
JaaSraYCaFMto 
Surfing ParfisM 


Aetna Inti Umbrella Fund to) 


GrtfriaFoodi 

AmrdcraErady 


n M — 1-| m 11 V* Jinoa - DWgrrewwilb 

SS Stf 4* - -Spl 67 92 ?7% <« j-S Wl U»-W] 

SSpsB SSS™ 

Wft/ESCO M1M Intematioual (Jenwi LW JSStote - !?” 

WMubwU fi&rr. 

Midland Bank Food Managers IJwsart UM pJCmwiSriz 
TOS«*26,»«eU». Jerar , . ,,^34606000 uuhic ftCirtli ... . 

Wi Ortuil iWlfoOa bla 4519 1 0514 1.1155 H 027(0 22 MnraePamk 
olV.T. jlBWM 0 4 734W1 Kuril HK 17.97 Anraal An ! , Brad 

Prudential Fund Managers I Jersey) Lid SSSSSrSm 

PO Boa 103. a Weller. Jam . „ . . Un«l European Bd _ 

a«|fe^ss?»^fisps® Siaaf”-- 

GraWLMC&Dl ..- sl 302.7 302.7 3l7.9l-abB.00 ^ . -I 


S- 1470 L971 nail 
fc- 0.703 0.7631 -MB 

p- um i.iaol 


5- 5 273 3.554 rfM — HaunliHuiitp.', 

6- 1.215 L321-US1-51 OnelanbaMartca . 

DM- 3 631 3.44* 4« - ffiSSlraal I 

£- 1.112 1209 -AB — BmW PBrffolMM 
£- 0.567 0.616 4* ~ DMrtEET.. .. . f 

$- 3425 3.71/ 4» 105 SttrfliM Soad f 

S- ZB65 3-U3 -»« - F«rtk!«Brad- 


L3W 1-4U -UHkl.92 be^WUartBmni 


faSOr. 


•°2 European Brad . . I Era- 
,» Global Brad „S- 

oan Dmw’Raraii. S~ 

SMrfhmRecnve Jr 

FirartFraKfeBene .. FFr- 
OnecbeMortlhiavc. DM- 
“ YtnHtMnre - _ Y- 


Garbnorc LuxcmbHuig SA to) 


I - EartWpDmFf 5- 13 83 14.71M21 

DdUrGhMItendFtf. S- 12.39 UJJ6 

4M|630 Global Fd 5- 4048 4338 

Global Man Car Fd. 5- 09.88 10.41 

Hero ROo* Fd .. . S- 1535 16.50 

Japan Frad ... ir- 17.23 1833 

Japan OppiFd .... S- 12.15 U.98 

North Xmr Fd . . .. S- 2L14 22*5 

Hill AnwKon Ocm .. 5- 2295 2431 

Pacific F4. ...... 5- 1309 14.D0 

Smnl MlrflaFjf 6- 13.48 1431 <M. 

Unhid Kingdom . . .. 5- 25 90 26 88«M - 

Yen Glotuiajcrf Fd . 5- 13 04 11.79 HI 02 ft. 44 

Yen Global Ea Fd . . $- 07-14 07 M. *001(5.22 

Yea Inti Eg Fd S- M.01 08.52 WlOlfe 4b 

MemnOfbHnrt Sttn TJHSACAV 

GMhnlFund Sr L195 1272 -4K )J6 

OnranaFiaW... .... £- L 269 1 351 -4M 1 16 

EvnpbMFiM— _ . £-1176 L251-M7009 

Japan Find S- 0XD9 0.866 4® 0 00 

M American Fond C- LS91 l bBE -44V 0.00 

PaeHkFnnd. G- 1548 1.656 4«1 106 

Utd Kiaqdu Fund ... £- Lg4 1354 1-40 

tamt/iad ... I- 8989 L042 ...17.41 
Wanner I m e shn m t Services (Lux) SA to) 

7 nr On Marche - am - Kertef 1-1728 tramtaura 
Dpalbig. 010 352476812220 Fax 475564 

W nrdle?GiabaJ Selection 

Canada EqulM — s- 836 ABO <02 - 

□.liwraEonltj 5- 12- li 12-fiO <ro - 

Einupr Eanftt S- 9.11 939 -005 - 

Hera Kang Erato.... *- 17.41 1HJJ 903 - 

bai Maragnd Erahy - 5- UJ7 11.97 - 

JapnEnnltr ....... S- 8J8 8 02 <01 — 

MalmUEalt* 5- 16-15 I700-61J - 

NlhtaMrfaaEanlv . *- 12.47 1333 <M - 

SfagaagnEmdl* S- 15-53 16» 4U - 

South Pad He Entj . 5- 6J7 660 fOD - 


106 AKKOO Globnl Man CnrFd. 

177 { El*o HoroxaoflFd .. . 

Ml laU*rUJ5 Japan Frad ... . 

ndiss Ja#nnBwBFl ... . 

North AnwFd. . .. 
Hih Anwican Orel .. 

0103524767492 

g tea : raWSw: 

I S . Yen Global EaFd. . 

a w . Yea Inti Eg Fd 

i jjjjn _ MaranOrbtaitSdia' 

n an . Global fatf 

7 rf _ Gfrnexa Fund 

'5 -0GB - EmtXWa* Fdrri . 

| r : 

* “ s - 8SSS» P,J “ 


CUUA .) DM1224 

Clan B. .. . I DM1214 

Parad StarUog Pnrtlelle 

CfOBA T £14 4b 

□aitB .. ..( U4 3S 

US Dollar Pnrtfnll* 

Oaaa . .. . J S13 24 

CUri B .... . .1 SL322 

YeaPortfallg 

Clan A - . » 11722 

ame .1 nai 

lUlKmm Boral Puthlln 
CUM A. . . .T S2074 

ClaltB I S20.45 

(15 Ptdanl SncDritlH Pertfolln 

EUJJA ... f S9B4 

CUB B . .. .1 S10 J6 

Mtrrfll Ijnfh MMB al H dnal fnrcfnrad 
PnriMtehEalti/CaratrflM* Stria 
ghtat EanHr PiHtfefl*. 

Doha ... - ...J 57 M 

done I S7J8 


CA Securities Investment Fmrd.Mnmgt Lid 

HratCertOniOKlL J NUFU62S i / - 

” CDC Inttnutluaal 

J? GFl Short Iran JanFl FFr157444 26 ..I - 

B7 GFl Long tern Jar 8 -1 FFr1314885 44 1 ..( - 

27 Cut rode ITEC Fund Management 

41 EuwraKarfA-l) 1 0*103550 I -030 3 40 

IS Jade Fonda. .. On 152 40 -0 10 o 72 

24 Tnp20 Fcre^hcOertand I Df 1 128 77 I -028 1 1 01 

Capital International 

_ CHhK Ini. Fund 1 >100 01 I / - 

Chameleon Funds Limited 

Prann Gartaa & Cl UalM - UK BtaaratnUK 

UKEannrFnd „ l£11297 U4«l 7l - 

- Tb* Chin Fund , 

- HAV Jar a . . . J 5931 I -I - 

- China Investment .Cnmpaity 

- NAV Oct 31 1 8043 I -I - 

_ The Chin Invest & One)mmewt Fd Ltd 

_ HAV Dee 31 1 55 47 I — I - 

Otlzens Investment Trust Mgt Co Ltd. 

- MtatorataUiunuTr $29-5/ r - " 

- (railvMTvXUteJl.. J >3 78 I • • ( - 

5ndM*pa>f*MTraU— — i $422 ( . i - 

- Cwmonaht 

Sra rara wSu 


N4v Ore 25 . . ( S37 04 ( 

Imtauez Alia Invest Services lid 
1 Atman FO .... 54 J3S 4 570| -OOI 

JaaanFd 511305 12 U6n -0045 

H American Ttl . S37 570 39 870 <21 

PndlKTkl RCZU) am *0241 

Orfenul VuniTiL. . 3*0 500 <2 *23 *053 


170 39 870 *0 211 01 
m am <J*| 


1 KonoFd . . 
aged Ta Jan 11 . 


528355 300MK *0495 
530 83 21 UM ... 

515 bbO 16490a -0 IB 
540 S3 *0 15 


d Trust Mgt 1 

$29.57 

>378 

$922 

Ltd (He 

ITjb 


~ Canotibia Scxnrftiei PtortfvUo 

: SS 

Z inric Yntae Pertlnll* 


gStr:.^-l 

Em Ewdtv PertlfUa . 

ClauA J 

Oats 8 1 

LaMrAaertnPnrfMM 
ClauA | 

WMd Natanal tesrarca I 


*001) - 
*0011 - 

- 0.021 - 
-0X2 1 - 



20 47| ... 

7.72| 

UM1 ..... 
1.90 *0.01 


SSSaaftebhlli' ' 

CtosA 

Ob b„ . - 

Maraan Stanlqr J 

PrtrfmoBv Fd Jaa 12 


IS si nssrzrt ^ war? 


“ Canada Equh/ . 

” Oilnm* EQUl tj 

Ekatipe Eaaftr 

Hong Koag Egalta .... 
WLI Maragad Eqalty . 

_ Jraoa E*aitr 

Malum Emlt> ....... 

N IV America Ecalu . 

SlujaaoreExadU 

South Pad He Ealj . 

id SSSUrr.T 


CaawMSttJalZ. 
Arira EanKjAaor IZ 
(IS Egalty Glli Jaa 12- 
GaiuBHlJbD . 

Earapeas Purl Dec 30.. 


Uftajbu. Henderson Muagement SA to) 

<fll 1 8D S3.-25 Aliev 5e»Fffa L-2S2D Lmtn*imq 
<01 1.00 071-638 5757 or 010-352 462232 


Vk»«iA 4BJ....5 M5J 2KJ -OJP.Oj US Dollar Batrf I ir SJ7W WLK 

GrowUilCA Dl ...51302.7 3027 SJJ.IWJblO.OO tbiB m,.„ | y- SOW l.-~ 

Boral TriBt Jsy Fd Mnst Ltd UjddB^Fted 

sS f!- 

Standard Bank Fired Mgmt Wers«l Ltd ./ \ 1- low L . 

wi B Bart( l ftrii»L , "* , 'l*J32i 16.101 -^3 Fisa Baunut ScaiuflfiJivt ■ Uxe wtewrg SA 

£?^cS«o5?iaj7rii« J i|*G«h.25. BsESSiF" 9 ' “ ° !i 

GmGFwiiSn . 3 113J9 m 39*017 (A -oah.87 

teSbMnkS 5 5726 5726 wii-SSBy Ea,4, * yK 

ESSSS'r.-. 5 i^l Jill 


JaiMaes* Portfolio .. 
<01 [7.96 JatraSadPCMP’fUa- 
<0l|7h5 Pacific Portfolio.... 
- 16.16 tab Amo lean P lata 
<mBJH Eorapfaa Portfolio .. 

-002B.3J UKfMrtMM.. ..... 

<01B05 Global PnnftJlo 

D24 Ftaed In PnrtfoHo 

SUgUWUQP'Mk)_ 


S- 4J8 4.93 tOM 
5- 2220 2A50 <JH 
Sr 17.96 18.94 <Xb 
$- 3.7* 6.11 *003 

S- 547 520 <0* 

Ir- 627 6.64*08* 

5- 9.53 10.09 *801 
I- 960W1009 <m 

G- LOMHriLlZSOMH 


Y— 90 95 

£- 132 li; 
S- L13 120 

5- 1-93 2-04 

ir 0.72 0.77 

$- 1J2 U4 


Ul Hill Samel lire Services Inti 5A to) 

L” Marttguse 63)65, 3001 Berve, Svluerfand 224051 
L77 NHISmS Giabal PartfoHa 

_. E- 1200 -J-433 

UKWUhrtoltoW- t- Efi - *084 

HU American Erato— J- 10G7 - 

USSoulUr V(E4V .. $- 10 06 - H«» 

180 Pacific Basin Erato S- 10.11 -<0J6 

™ JKOOtef Eqoltf .... V- #99 - -2 

- DM- 8.35 -)<* 

“ 5urflng Find Int.. I Cr 1102 -(-0B| 

" 510 Sag Find M DH — I 8- 1053 -MW 

' European Flredfcn.. | DM- 9-82 -|rt» 

— EraraanFlrEfbaSte. I DM- 8-73 -MM I 


Inti Managad Bond ... S- UM 1295 HJ Of 

Surf loa Raw* I §~ 4 02 4 24 ._ I 

US DMUrNevna - I $- 8.48 94*1 1 

LUXEMBOURG (reguutqx**] 

BH Bfftr ♦ ar Yl 

Prttt Prfta - Gr 

Alliance Capital „ „ 

GMWGMlTirafeOA 511.77 1255 *OM 

GUal Gatb Trade tl B . 511-63 - *OJO 

HaScartA*-'"'.!.- S1-S0 *0» 

gn u : s| 

tarancan Siioi U.74 *ooo 

American B SlOte - «J-OT - 

SSSS 1 SSS:.. gg lass* 2 ? 

WDriMdebmneB.. 58.98 - *0.01 SM 


510 29 | 

51024 1 

cm 

^g| 

8 

SFp- 

S1049 7443 

mS 34*51 

513122 158.78 
SUDD 11551 


CBwrtHWfSwaalSiO- 
Cu— rawrarpur* 

Coagradn Paste Eh. 

CMnariRTUMM Fd 

Credit Lyonnais 

AdmSpecSu. . .. 

IndomUa CrtMlK 

PacffleCrewU..- 

AUa-Padfk Graaib 
Slaajrai* Croarth. 

FunSironroUo- 
PttUan Gfoanji 
Patman Special Sta 
CMnaGrowttu. 

Credit Lyonnais Rouse I Bermuda] 
SruerrnmK Lid..— . -T 119204 | 

S6radGfdlldUar93..l 512.479 I 

Cregem Intenntlqul Bank 
Crtg«i Levtfagtd . . | E™120 30 [ 
Cngm uSOMfrat— .J 512427 I 

Cn9enEiaa0piJgre...1 OM113 0Q 1 

Qvgem Fora.. . . J S- I 

MASnEtfAN 60 501 


PaclllcGoUtd. ... 54.42 -0 D4 

Hhnalifan Fd Jaa 7. .. 511 98 

Malacca HAV Ju 7 . 51144 

Mull* Fd NAV Jaa 6- >11 K 

Sara Fd NAV Jaa 7. $31.57 

Inawei Korea .... 5425 *002 

KaaWaltoumlNJiBt— . $431 

The Jaguar Fund H.V. 

NAV Jaa 7... I $346 73 I . I 

The Japan Capita) Secured Trot 
HAV Jaa 6 .ZZZ ■ J >4 1092 I 1 
JonHoe Fleming Im Mngt Lid 
Jf/MM |4|ll»jralJ_ £1.4232 

JFJbraOTCHWJall- 58.21 -- 

JFPacWnUVJaB. £2.75 -008 

JFAUiSHBaWjja4 . SI 07 

JFPHiagtoHnjHll- 5994 . _. 

JflaBoraU HIV Jail. $107 

Joidlm Fleming Unit Trusts Ltd 
tataPrailfc 

JFtaM4Tnre(l>. 52*77 26.22 *0.09 

JF Australia Tn. $5.91 414 *001 

JFOUaTrua. 510 04 10 bS -001 

JF Eastern TWU $44.03 4639 *0 14 

JF Eastern SraaMr Cos. . 51*89 1584 *0.05 

JFFHEraranraTn — 58 74 9JI *0 17 

JFHKTstbl 512.46 12-14 -002 

JF Inala Pacific . >13 03 138* *0 06 

ifiSSSRS:.: $& 03 ^ “2 

iSefcaa® 

JF Japan Warrant . 54 2 *2 S 

JFfdSrafc".:.. >25 ^ 


512 *002 
3.87 *0J2 

is *tt 
Bas 


Putnam International Advisers Ud 
EraraHlUiSd . . 536 98 *OM 

Envg lido Stl . . $29 68 

High lie GNMA (J) 54 40 *0 03 

latsfutaoui Fund. $12 62 -0 02 

Gh/UtHiCWFod. 514 50 tOB2 

Global Gowc hK fit >16 04 
Pyrford Imrestment Mnqmt SA Switz , 
Pvrford A«t be. To AS87JO 9775 - 

Pyrfm Ira In frt SFriUJO 8 bmI I 
towntomfiraup »2u| 

Enwrang Growth Fd. iinn 19366 -130 
OusarknlFS - $307.44 212.72 *0.40 

OneuFrad . >164 43 1UL68I *0 8Sl 
Beal Estate Strategies Ltd 
IRES ImenullMAl . CS- 1203.7bl . .1 

Regent Fund ManMemurt Ltd , 

Manual tans SpI $7.04 | 

Lraeravd Fibmv .. 59201 I I 

Peari Rlifr Driu . 5b BO [ 

PaciteArbaraveCaLid 53 68 1 I 

Rasenwald, Rodit & Co , 

Um m-Ur Uku UV $10000 I t 

Rothschild Asset Mouwnnt (CD 

Tbbro Pat rSraOrtfl 5(32 70 1 . I 

RettadriM & CIc.Bannuc 
Elan laden France . I FFr13330 $8 | I 

Elan USA. I FFr1336 96 [ I 

teiawWwBrat nr. I rriuwu ) ) 

I Royal Trust Inti Money Market Food 
_ hi Moan re USS Act $102 01 

_ UT Idotirr Fd 1155 wc 1101 10a 
. FT Merer FdCSAcc . 0104 21 

KTUam F.CS Im: 0701 79k 

RTMoner FeOFXtac . £107 15 

RT MoacvEdUKt In UOJJHh 

Rt Item Fd SFR tad SFr 102 46 

RT Motirj FdSFR lac. SFrlOl OW 
RT Mraer Fd DU Arc. DM 103 50 
RTMsaerFdDMIra DU 101 48m 

Royal Trust Norik American Bond Fd, 

HAV .. . ” 510-22 T . I 


RT Monti FeUFitac 
NT MoarrfdUKl lac 
RI Uran FdSFR tac. 
RT Morn FdSFR lac. 
RTMracrFdDUAcc. 
ITT Maori Fd DM Ira 



SBSfcd 1 


JF Taiwan. — p 

JF mitudlK. II 


6TsL- 51376 14J7 til 
iTa_ $2-50 £65 Ul 

d.. .. 515.56 1647 til 

rtsD. >9.68 - *0 07 

8 ... 510 42 1156 Cal 
MFC $453 - *0 01 

.... - DM/ 15 757 U) 

*, .- DL?! 12A3 to 


Sakre Futures Fund 

I flfisHirfiof A 5ns. 52042 1 { - 

_ CarnraaCSharn . I S107.01 1.1 — 

- Safra Repobllc Holding 

- IWgablicGAM Fd... I 5119.44 I *0 411 - 

- RMUcEAMEateFd “ 

WgriSicCMfPrancFd. 
bsmUlcGAM Ciraae 
MaMkUMtarato 

“ kMtaUtfaHalHMVaL 

- teraUUutaweriH. 
teHWlAHtaHrUwa. 

- 6rahuraWjnt4—i— 

“ tedWUIEateikfabt- 
” teffcOH b OuxUUta. 

- Schroder Investment Monagemenl L)mHed 

- Cap US EanHr Jaa B. I 5444 I . ..I 1 <4 

- Schroder Japanese Warrant Fund 

' Uadlhited NAV Jaa 11 . T $0.76 I ...l - 

I Schraders Asia Limited 

_ Allan Fund (51414 14.95 - . 

_ Balanced kn FA . .. H Kill 66 1228 .. .. 

- CaiencjiBwdFdlac- 151 74 184 

. Cornier 4 Bond TdAcc. J5 U 5.40 

- Enern Fund. .... $5 87 6.14 

_ Eraseeo nFd 15466 4.92 

. Far utum Gwife Fd 154 74 5 00 

_ Far Easuro Writ Fd .. $524 5 52 

_ Cold Fond $1.78 LB9 

_ HraeKoraFA iHHSSM 30 0b 

- HragMHtMlwCra.. 1HKS1DJ6 1092 .... 

IrdMMfanal Trust 56-36 671 . - - 

- bAI WrrlFd Js3 74 3 45 ... 

- Joan Frad. lss.4? b25 

a Harth Ancriur Frad.. 1 57 63 6.04 . .. 

- Schraders Australia Ltd , 

- 5cWadtr AM 5h .. JAS5B0 6 271 .. ( - 

“ Schroder (Swltzeriaod) Fund . „ . 

_ Japan Craven. .1 SFrl074.45 I fJJBl 


OWS Deutsche 

IDbU. - 

PnwesuL... - 

imrau — 

InUHWoia- ..... 


i. F. Wertpagienp 

0M63.U 6L3> 

DM8456 94.15 

DM6638 6805 

PM3L76 32.72 


8 73 -013 

.li. so) *aoi 


Beerla a -n 

NM Income & Gwth Fd 

NAV J 51467 I *0 031 

Nikku Bank CLuxembeare) 5JL 

DSMrMKttlU. .T SUIM I ..l 
Cara (Hfraftf HAV. ...J EcuM-34 f ..- f 


tJShKn FV-9CAV AAV. _T 511.14 
Caro (Ota Fd HAV. ...J Ecu JO 34 

larane AHdra Fatal 
Portfolio * 51* .. . - I S4b 83 
Portfolio B SlB. ... J $0.00 

— PrkfaatJMl2 


ESaWiTMM mi ...i - 

Dalwa toil Capital Management (H.KJ lid 

ISSS/ffi®” SI : 

SJai!K».?ftffi 7 *K!n t - 

-I - 

lat. nera/bfondt. .. .lOMU/l 69.7*1 . -I 


peK ii a 

Up S ; 

jfmSSfS^'-. ' ^ 

ascaam . ..... 


jjMBOwvtro . ..... . I SFrlO/4 45 I -HJ8i 
Scimitar Bermuda Funds 
SclaHirFatmFd. 51.468 25431 .. | 

Guaranteed Fd 5896 -| . ..| 

bnurd Cvnocj FA 58 02 

Sadder. Stevens Clark Inc 

Argentina tic Ju 8 ... S9$> 

Brarlf NAVJaaB *15 5* 

nmlherUnlacJaaB. - 56 93 

Kona NAV Jan 8 .. 510 8/ 

Near Aria NAVJaaB ... 514^7 

HraEwaarHAVJaaB. 58*1 

HranUFtodtaDWia — 510304 

SiallprUHrUVAMV. 514.J/ 

SwiupniiNUVB ml — 519.55 

Vearari) HI lac Jan6 - 56 01 

UttaArahcGApaNAy 
OraAShAmJua . *17 04 

dan 8 Sham Jan A . 517.04 


SJv'r 8 ^". Ul r t &6s t F t ^i v - 


Nomura Rusenbero Alpba Faud Mark n 

Portl«llaA;NAV ... *14.72 *0.06r 

Portfolio B NAV >1377 I *0.041 

Norit Currency Fund 

MCE USD M14J1 

MCF DEM DM877 15 

NCFCHF SMI.M. 

HCFFRF FFr432128 

MCfjpr WSi?, • • 

MCFBEF 8Fr26517 

Pacific Basin Growth Fund 

HAV A SI* SUM *0.03 

NAV 8 9* 51258 I *4 031 

Rosenberg Global Mngf Co SA (u) 
Dmra > ei g Altaa Frad Blatri . 

Portfolio A NAV...T MM t ... 1 

POrflolloB HAV...1 >10.14 I ....I 

Rosenberg Management SA to) 

teJ3S2 , fctewr i ^-T ,U SIOJJ I 40.MI 

Portfolio 8. NAV . I >11.00 I *0.021 

Rosetheig l)S Japan Mngmt Co SA to) 

| -ou 

Portfolio a NAV I 59 $4 I *0 0)1 

$16 61 1 *00)1 

Sfcaitdifuntf 

0 44) ..I 

i *ooii 

Templeton Worldwide Investments 

Crawtb PortfeH* . „ , . 

Cut-1>. . . I 59 17 I .. ( 

ClaisA-lS I 510.27 I . I 

ClauB-lS . ...I 1JJ84 f ..1 

QanD-2 5 . . . i Sli-39 I ....1 

ssxr^ . i $10.52 i .. i 

SSSs— .... . . I S10.JS I . - I 


BE-Hhum BMt.-,- ijS ljtl 

EEBELllatJRiHlUaM asr£'t™n s, P“ J 5 « ” 

irOOn/ rnp/’in iTTnllftM ibrrlK mverdfled PortfallS Japaao«E«iyPsn-.l _Y~ .952. 


$-286 StoUUll - cSSibSS, 
$-1119 U-31NKJ6O0 cSwiSSiSld 


: iSSSiS!S&. S^7 

. ISSBSESiJaSS -< «, 

■Offar irMadMcara aa IwMktM 


581431 
DM877 15 
SFrflU 84 
FFr432128 
YS7tli . . 

BF.265I7 

“llIM j *0.031 

512.56 I *0 03 1 


= &WW 

Portfolio B Jaa 12 .1 *16.38 I 


JERSEY BEfiULATEDlW 

R&. SE 


Barclays tHrm/fled Psrtfalla 

14nrAHMHreL-) ,,B 


Bjrdw Ml Funds 

Mian Sakctta* Frata 

Owm-. « 

Hoag Kong — S2 

iBrioncUA . S 

Kara.. fl 

MalarfJ*. - g 

PMilWlnra . U 


5848b B9l0|-0l|8| 0.0 

<22322 Z3 *47 1 -O.OMl 05 


S22J22 23497 -ft 038 
SB 201 BA33 *0.020 
$10318 10861 *0009 
<1477 7 12423 -03*7 
1514 887 15671 *0.076 


JWd IPB Surfing tejre 
Bww nuiFoatea 
■PBUSOoHar . _ 

..issasa 

SI 1 p pISS 

SI IpBtoSneWm 


On IPB mined SU1M. 


DM- 30.44 
£- 1031 
SFr- 24.43 
*-2007 
Era- 1630 
S- 20.22 
Pfi- 2049 
Eta- 1*30 
S- 19.49 
ir 19 41 
1^ 10.65 
Sr TOM 


gfiS&ra’ -- £uj 9 ICoa : Atlaatas Stoav 

Global Bond Dhr‘." " I S- 10 IB 4<M| - J^ftSmScJaSifc -- i5«oa 

*- ~1 50 Ttt|*0U|7 20 1 »* 1Ba :RSl “ ftMgJ 

*« ausauaurgae SS f 5 “ - 

Safe- t a 3 E 1 

ssasifesf sl S i llal 

StaSirJ&StoT- Ecu- 5.99 KS - Banque F wrier Lullto Ojk) SA. . 

MVESCOWMIatentetleuat Umltelto) b»mm ItoribB Laxemtewro . . 

PO Bra 271. SI Kelttr, Jfrfey ...JHIP 114 MCEKraa* Rwrae J $4.28 . .1 


SraSSC.' *92r7B lO-sre -0.Z78 

tSiSm.: SlfrS S S 2 JS 


Barclays Im Funds 0. 
41 A refine dt la Core L-16U 


,514 »» .31468 -002! 00 EuoraraEaahy. 5>* 


US Dollar UfigMtol^-IS4336 10.813/ ■■■- 

Cater Allen UnfsWrt Manwwient I 

CAGih Incnraa -I $6.17 ?,SI 

8gK“r-to 

CttfSpfc (S) LW 4CHIf(Mdf- 

i - 

SSgSl::| I 

BESEEiJ ‘ 

HYBuSjnll 1 *®364.3ia ' 

EBC Food Managers (Jersej) Ltd 

PC Traded GamrarryvllJ^ , 

Ss ; r ." 1*2334 24.277 1 * 0 OU 

EW>U ' "OfteprfraloefadeaShfc prallor 1*019* 


'■"131 MeraaOoiui Bond -. J6 

nagement ( w_ mu Erato, 3L 

b45) 16.28 Norffi AnEqn — 

UU ... 60S padfKEA ** 

4311 -003 310 UKErato- ■ -S'* 


fr asm 0 862 03 

jl 92.69 9691 <U» $6 
£ 1 292 1332 4B 03 


CM! Asset Mamwmwrt 
203 nw* tf Arira. L-l 150 Lm 


CMI Uaraned^Praff Ut 
SriigradParifflir- 


K- IQ 06 31.97 . .. I 03 
fr 46*4 4.927 4K 0 5 
&- 1 »2 1.1201 550 1 2 JB 

eat (Lnxenteourg) SA 
Uu 010392 458825 


- Aria Sonar G«rt Fd 

- mceoiaPIta... . 

- Mailmn Income 

- Otartii Global Suai 

- Warrant Fradi 

i) rSMAtaartanWra 

' PSNeraararWMC 
tala Tiger Wan am 

S? AriaTter imirtMI 

m torwaad Ufonwif , 
03 ekomm Warrant £ 


S- 13.79 14 S2HLU|_ - partus SoMI 

CT Fundtotemat 

v M "- M “ " SnunMli" 




EaWprtetertfanoF I 

OtagSrilMrartF* 
Amu loriao Erato ■ ■ 

CwSaaStSw-.'.’- 

SEta4 Erato- 


ESSn^vr: 


251 CM MEqiflty 

— tbiriM Emriiy .. — 

Wpri rawSSS ^ -SmT wsa&r-: ; 

fife 

Equltillnk InteruaHonal Mngt Ud uxEraro 

S«Tjjgjr ; 

NAV mimed tfi 


1- D.W9 owl -Mil 

-S- U B48 

s: YS 
$- 11-016 
FFr- 16350 
DM- 17.294 
PU- 629 

«- im 


g-3 NlMna. Warrant 

2 - a PMUir Sri ict Paata 
A Amu lean Growth 
he Anaricaa Eararbe 
825 ArianwGrah 

_ Dollar 

. EiAbpaaa Grout) 

- asssssf! 

GloOal Growth. 
GreUarOiliraOra 
HMnoa EatnrKe 
HKmx Growth 


S- 9.4$ 636 

E- 531 4 08 - . 

S- 1.44 L55 

£- 0.42 1.00 

5- 1.22 1 32 -01} 

£- 0 78 OBS 
S- 1.2* 13* <02 

Cr 0 01 037 

b- 5.25 5*4 .... 

Sr 0.00 BJO <0* 
ir 5.92 6S <02 
V 5.20 5 21 .. jj. 

S- 331 439 -001 

f- 4 30 468 <« 

*- S.79 6-17 -am 
$. 4.25 4-5* -401 

{- 473 538 MU3 

Sr 4 65 4.49 -001 

£ 326 JJOl-OJJl 


- Pacific lav Port J Jaa 6 J WMJU -10.241 - 

- Paedklai Porth Jrat-.i 51009.14 *5J0l - 

= BS»^WUBT“- - n£ 8 !:.. I 118 : 5 s 
l SD£& ' " m£ ioHS 10 14 = J^ arUt .. Ban *J nK tii *, 

. US Dollar Gntatk. 'fll* 4 , 11-W - " IM a.rlfi> Clw* Cuirri hi 

= sssft an MsiM* w - 


ECS Overseas Fund Ltd 

NAV Dee 31.. . I SDK 


For E T. In, Mngt > 

Emerging Market] 

ErerUEtrSoat Bar 30-| 
AkJia Eadr HtB Die IS , 
LuMMEwIBBfiarjg-J 


: « s &D, ^f n, «S T, r t i 2m 


Em 
Ernlugr 
EralutiteBta 
Eawuu [■otto Vto 
Enmugt Erao Hedge 
ErtnlugaEmdrla..- 
Erafuge FS mt 
Em. HcMeFd5iQtri 
aii Brad Fd— 

. JaoaaFd. 
MurOinWH 

EnalUgeNAreriurd 
EnolugaSrii FdLlfl 
luge UK Eqoltto 
ugrUSteUaced.. 
Cam Food. 
RulFoai 
£Fd01 

„ k ! gfSSh 

tgCSSSSSH 

~nn [kwh Fd 
-MH E MS Cap 
EMHEWSDko. 

Enrope 1992 

HAV I 


US Dollar Sbl DK 31—1 $25 42 I .- .1 - 

KonsatomtoiBTt Trust (to Lid ^ 

KWH&m^racNAV'. >7.n *0.01 - 

K arraP^ cTWrataV" $9. in *0 02 j - 

iSSft? ...-IMUIU] UumI ,._( 

I*™ 

a? i _i - 

WBSTA i t-i : 
HBM^narr-ja 

usffis; i ”- F T t ra. .... 

uSGratlacnae. U0 44 

Global Eon Income. . {MU 

OMNI Erato - 5K-25 

Mato-OarMor. - SWIM 

SSSiS&A.-- - 

| --1 - 

Reporcba** Dec 31... *10.71 I -...1 - 

Malaysia Fund Oahmud 

NAV Jaa S. - I 510*1 I . .1 

stw^^r-imo i ...i - 

aissf^sr rrv - 

Man Int emt] final Futures 
MMT Uwlrra-cw $4613 
MINT UmHrtHra. . — 514.47 

MlHTGUHM-SntclB-. 526.23 
aorr cm uc-ag* ivp — s»23 

IHT6HlfiMMlJJ4— 519.07 
IfiHTEMLUHHctW. . $17 30 


Segespar Seoiritles (Bemreda) LU 
EnaWwUaWWDKM-r 517744 70 1.1 - 

Shlumni Investment Mngmt (Bermuda) Ltd 
Jura Oral RAV On 3LJ 59 U2 I T- 

SSSSXrt- -I S3" I -I = 


Credit CBfflmerdal de France . . 

Euro Sa* COS UK A. 1 Ecu 11 Z2 I — 1 
EiFn Simr tafiS 8. .1 Eoll a I - ..J 
EiagtanUdeOlACri ...j Ct riR» I ■-( 
EmPrstlfi*C6BhL -1 Ecu 10 39 I .1 

Credit Lyonnais Rouse (Bermuda) Ltd 
CUl SELECT 

Dh*rtfdU5Sjratffl .. .1 | . 


USPadficSt-ck^uBdto^ , 

JWtay^Frentrt^Ito) 

Sterling F«d £14331 

Scudlaariaii Done DM12136 

tt-rhh ara*.- DKrm.52 

SaraHantnaUritlB . [col 10.60 

Unieu Financial Services SA Lux 

U^kMkwtaTull 8 ^!^?.!* »^[ 


Fleming Gfow JM 

nssns i 


BB&bi S 

rafifc-- Vo» 

BHfcr= ii 

S&i # s 
ss S m 

ssssSf..- ‘S 
ffiSSSS:.- *■=* 
SS-gmae. SSk -- 

Gmce Find lid , j I 

M £reSw*aWJ6»I- 51LW • 

AUFue* «al dflltf ****'f mt 


S«te B»d 

UlC Bond 

USBflfW...- - ■ 


MRtarAittfnwL-i 

BfHWi 

Emnumtau 


(turullhWorid*.-. . 

NorfnAraertciA 

W^BoiW*- 

Manatlea*l rood * — 

Earggaai Baad * .. 

.97 tfiWlJNiBfitef- 
.44 YMOntfO -.-.I 


Era- 2-36 2.72 . — 

Car- 196 2-08 

Ecu- 1 88 200 ... • 

Era- U7 L49 

FM- 34.69 1534 .... 

Ecu- 229 2.43 . — 

200 2.10 . 

Era- 2.23 2J« 

Ecu- 3 02 3J7 

Ear- 2.00 2.10 

Y- 390.62 368.49 . ... 


kk 


Tlutciil DM trade. ..[ 
[arraci USSTrOO*-..) 

CmoerHITrafp. 
Credit Sslsse . 
CSMMarMUPdL^L . 


am *® 1 *o on - 

WMuSdUotem;! i™§334 I T.I - 
tSSUto&M&JSrt** on 

HirJU IWrterg Atari Migt Leads* 

Werid Trust Fund 

Son nav .VI nw I - I “ 

- 

SWITZERLAND (snsECO&ffiSEBl 

dSSft&pK RJS^’BS 

BXA. Bond liwtstmert* AG 

BBurTOtSSiCMjUZmSaluerland 2U1B0 

ks5Ss“RR8 , »llr :T : 

OTHER OFFSHORE FUNDS 


CSMMtrMUPdLlSS. . 0/2736 172/37 

WM K. Fiss 

CS Mm Mh FdVa. ■■ YIRL328 l«5» 




a BSSSSSB’J t fin RSI - 

- Uberty ALL-STAR Weritf ggSJSSSB.fe 

: 2b6dto3rtBJ»J.L«aWs 010M7««1 gfSlMA^,", fSl/S 
; HAV U) .1 *- ^ BEra 84 8 . .... Eramie 


0103324022121 


90 UHd American MBTrat W 

-- sffrm 

i t lift tfts 

: aatf gsu c-i«oi 

- PriifiteaiauMW - tViSS 

- KrtSomT'". 

; gassSrE. = uoyds 8*86 1^^ 

i gm iii® : as i 

Yeg R*jw<Dlv^. ... Q||«iija00 1L4646 tda kJ fejSf’eSJtiy "" Y- 
ff«er> wurtt AK.. “EasSf ioS3 uw 6j Kiu " S- 

i isS= T*aai a t 


gSSSSsSr::® 

CS Waal NU Fd LRr. . UM6W 

iSSEBS:^ 

SISCIEEb.'. huui 






P 


sohmma m/s.m 

GuUroBdB- DHH0JS 

aNE&MLBUV 


CS En Blue Diie APR 

KtofeGteHUL 


E 8 ES 9 SMSL-SM 

: §£S tt»t Sow 

: $hs£F&- 

_ OF&efWWtacuto-. 15?- M 

: MSfflK* 

_ SFiwraA®FF.... gjjgg 
Z CSEfimel MIU2LM 

CsFFr Bond A/B. FFr 106*6 

; VZOGMJ& T06I. «MI - 


: SU£ J pSai:v 

: sasasrr..-.- » 




Enropc-ObUgmioni . • SIOT.09 I I 

E^i^ST d «figS ,e, l -...i - 
MKfilTWi - 

tSSXSJS&Bfr M rf.02 - 
S 2 , vftW‘. u ?*y 5 ^ . : 

errtras uua 

First Mexica Income Fond 

Flni llnlea Inc D*c 3L J SZ2-50 l-l 

Five Aitows Chile Fund- l±d . 

NAV Jan 5 J *2030 l . — 1 - 

Formosa Fund 

NAV in 11 HTS1477.11 1DR talae USSS810 00 
Fumosa Growth Fond Ural ted 

KAV - I *831 I — I - 

Frankfort Trurt Ifrertment-MiH 

printer! n* fDM*L72 «Z?7( .....I 

Fraavfi. Eton. Fd . -Ineum* leutu .. . I - 
The Freocfi Prestine Freed 
HAV Jon 8 . . . KU 44 I - -I - 

Eqoiwftot — J FFr13240 I 1 - 


- JKlfMSri 

MHTCIDtaaflcUdB-- 
_ MINT AMMGtd Ltd. . 
FBME MINT GU tod. 
nmseOaimam. 

- MGA Pacific U4. . - 
Aiarai DM* naataiat. . 
NtaatemucraiM. 

- Mratariteraafiiahc. 

- NfcnEMnraraudCa—. 
7 AUrau Guf Fmraes.... 


Futures 
*46.13 
514.47 
526.23 
523 23 
>14.07 
$1/30 
*14.40 
512287 40 
>12234 46 
5124-31 
5123 47 
*96.34 
AS142 

$& 
510 02 
94.44 
*10 42 
>11354 


Prirac Rota Prrtitilo^l 51000 _ ..... 

Mntnlnre ii*rim Memoir FMtMdOi 01 

CUM A -T 4.94 .. „l 

Oaa B 1 4 49 . ...I 

H-^rarTai : 
B 0 ffi£ThR | -| : 

“““"Aii”-. 1 1 - 

sssaa^r"^* i — i - 

S2s£SiRMsb" u f‘ .nr - 

ravn sratv "I 

s.'£. , a!,is 2 f™.r t iTst^rr.v 1 . 

ssmssPUSBrrLi - 
«f rtm r i isgrr L “i - 

f,T" W "™ 1 l F ” d a 1 S , ° “ft l - 

HM P*rf . Fafid. Jdw3210 J22J .... - 

Bead Frau. ..-JpRrlM-9 lBS.al .... - 


- SacJete Gene rale irauu 

- Ada. ... Y42 751 .. - 

- BTWCalognr A Si* 07 

- BTW Catcgori 8- .. *38*6 I .1 - 

Soaac Asset Mtaugement Ik 

' SfiT^lSdirai . .. : 

- SAMSuMeeylac 108.09 

S«U DQCOrt «ihr Inc $101.14 

- SAMlMcfiJirHedgrlN- 5100.73 

State Street BanmeSA 

- Aal ora France . 1 FF^Wra . - 

- ActJora Eorcne ■ ■ HSffiS • " 

a SSSftf SS^.r I 1:1 = 

r4 Tabasc o Fund Majiagere LJmlt^l f 

15 Taipei Fund 

NAV HTS1341.0IDR USS52.70 iJon 12) 

: Taiwan Tracker Fi an) UreHed . . 

: BSE,:- - J SIS I : .1 = 

- - 

- jssi'. D r"y m, s% M r‘. i - 

The Tkar-Eura Fund Ltd 
" i ,.i - 

" The Thai Prime Fund Limited , 

NAV JanE. . J 517 64 I . I - 

The Thailand Fund 

. HAV Jan 12 B»| 1.258.433 4> IDR aala* 
05549^0229 

- The Thailand Growth Fnnd 

HAV U5515 98 Ok 31 
; The Thai laird Inti Fund Ltd 

: Kr*"T *2422 1 *0831 - 

- I ..( - 

_ Thornton I nve st me nt Man ag ement Lh 

_ Ddcrr CTnutar.. . 57 45 7 SZ2S *037 - 

_ nang hag CauMjF* 52336 29 7675 *0.27 

_ fjukOraraiHErad SM93 St, 1765 *0 U 

_ PMMnshtdMl Fd -. SJ4./3 J646b> *0J5 

_ ngarFrae >3404 35/420 *0 07 

_ Jrara Flirt). .. . >1696 17J775 *0 08 

_ Korea Jar 8 ... 511 IB - *0 40 

_ Oriental lac Frad. ... $19.60 205800 *0.08 

_ Pacific int SAL Id . 549$ U»45 -0 10 

Pacific Inr SA OM to DM2531 - -021 

_ JAM Eu MV Mai. $8.91 

-I *0.241 - 

- Mototlo. 512,28 -I -0.09 - 


GT Chile Growth Fund Ud 

NAV Jaa 5 - 1 524.0b 


-ft 15 - 

■003 

*oie 

-0,04 001 

*SS - 

-O 45 0Z4 
-0 02 - 

0.72 

-ft20 024 


*006 - 
*0.95 U9 


- sasssaasw™" Bajaaw i! i®™w ff i . 

rot a— V C# llafilk Jmr 


SBS£z*r : 


BSWK: 

^rateHn* - - 


- FO Bra a StHrfrif,. 

- URdraHU -.. 

- ElrapeanGrowdi 

“ B 5 B 8 SW:— 
IS 

5 2 AnwricjP OlW 

URFIafidMWU*-... 
3,4 MuKJorrtaArrBrarf.. 

09 UJfSileUfideiay...- 


DM12 960 M W»W“' 


tm 

$=13M 
5- 2J01 

E= L-SS f 

E- LU4 Ll 

*- 194* UA 


aijjap a /r - .i s, iri7« 

BSfr^rai: 

6 SBS,BBTT , ara 


I *W0l - 

r^r 


- ATSP Management Ltd 

- i-i - 

Z Abtiurt Final Mngrs (Guernsey) Lid 

- Tte (to. Aria Fata Ltd . . 

- HAVUSStflllnUrD.. . 5;. . — 1 - 

- HVU&uiritaBditaik...l 57.9? I ... I - 

- Adlg InvcstmBflt _ 

AdlrarUL IWSa 21 01 ...... 

_ Adhertst. BHttUB 1)9.76 . .. 

FortUJ DM6020 6321 

FlIfidH. -.010024 S2.7J . - 

- Aetna Malays! AD Growth Fd (Cayman) Ltd 

NAV Jan JJ- 39-0*99 r - 

“ Alliance Capital „ 

idierwwmuZ.... 113.78 14 SB -002 

- HenuUdTOl Qau B . $1162 1162 to 

1 Quaor 521 06 22.24 ft 

. antavOtaB.,... $20 47 31.47 m OI - 

GHUI Small Can - .— 59.73 10.M +0.07 


If _ 


GMfeaUCwSHB- 5931 
Canadian Fa..„ .. |$*.7i 
Inara Winy Umutofa. I U 
Asian CwmrtWes & h 
KAV jon 7 n $J 


S31 931 .0) 

14.73 101 *0 01 

UftU I «0 01 
& booms Fd (ray 
now I 


GT Daotachiara Fa to 
CT Dollbr Fd to- 
GT Enrapa Faad (ll . 

GT wffiSVMlI CM Ul 
GTCMfiUStaMQaUl 
GT lavetnarM Fd U 
GT Jap OTC Suscta 
GT Jon Sol CasIlL- 

CT i» aari Oonsj 
CT Korea Fd (ri . 

GT tankini CardU. 

GT Shram & Chin 
GTTdlMflFdto- ■ 

6rrro»oio®Fcto 

GT US Saull cm to. 

... - 

Gin GU Crrirci ll . - 

Uli SoiKs Franc.. ... ISFrfiUM BLX) 

GorzaKlII Sector ^lU^^Foit^ollo I^V 
GereHs Fwil “flMW LU . . 

QiiM Fd Nav Dk30 ^ [>- 23 10 1 ..... ' 

EanntegNnDKSL...|s- 1 - 

inraTj^Po^lto. — ISMMJC tSSSlI _..l 

Gtoha) tort Maaagemait 


l&T 

GAM Borifln 

i& t f££sr L 

(aUAFiaWHto^.. 

GAMLIrilHibMlUSl 


Tbantan Tdn* Fri 
EraHa Harare 

S SiSSr^.::-. 


; Global hnestmeutt Drafted 

Uabol In Ud>. 715169 92 173021 +2Jll - 


Tudor BVI Future* Ltd 

NAVJMiB. .7 $11 


$11997 05 I -47.471 - 


Tudor G-5 Ltd , , 

NAV Jnafa I >1400 09 I .. I 

Tndsr G -5 Unit Tnert UAjjan) 

NAVJW6 I 51043 92 I ... I - 

Tyndall Intentional (Borramla) Ltd 

AnSMCtafStalM-U. . 511.17 1L74 +014 - 

Crahal Prnucilon .. . CS1Z47 13 U -4)02 4 08 
EarsboM rO-ll .... 513.20 1337 *0 03 468 

Moray to KM) ..51299, 13.65 iD.Ol 2 04 
Morfaigaut. C$18.91 19-B7 -001 4 78 

DMA Avrora rO-if- 5UJ 6 1239 *0.07 

Ownoas rtl-1) 51335 1403 *004 

TtertU-U... - . . 512.71 1336 +012 


Second larmdiFd-... DKrslJ-C ZUfi 
Seoul Him toten Ft. DKrM.0 2463 
MlarftoSW....... OUira.0 171.0 



I atm Fd (Capra*) DKrlSSJ) 1SU 

BRemrtess = 
GE&seitrba is = 

5 SSK£=tei^ - 

ttfete l&S 

NortMleld Internationa Ltd . . 

NAV Dk 3L.......— ..Til F430 I. .-I 

Odcy Asset MtoUHiiHnt Limited 
DtoOKoraanlra-....* DU 11231 T — I 

S 3 IronsMfis Intenatlnal Lid 
0MlnreidBlUN3ft.7I SKr.15 I — I 

I ...J 

aaaaaaTTa. i 

WBSSBB Sfff 

Otbls Investment HananfMot .td . 

.iftOMnlEto RuftSr 1439 .. ] 

OmkOWlulEto J 518.48 19.43 

MbLmrage+f&rtr 1*3173 2249 1 

“ KSraSnwmmiMi JU 14 WMkh Pririro 


EnreboM K2-1I .... 513.20 1337 *0 03 468 

MB«ytota-l) ..512 44 13.65 +901 

MarUagtU). C$18.91 1907 -001 4 78 

nrabArvorarU-if- S12J b 1238 <107 

OwnOBS rtl-1) 513-35 1403 +004 

TterftMJ... - • . 512.71 1336 +012 

The Vietnam Fmd Limited 
UfijdiBiflk Fred MunertSunatil Ltd . 

MV Ok 31- .... 7 $994 I ......I - 

Warffley Invest m ent Services Ltd _ 
VKMwStAUlTSL.- lU.99 IbftU -0.04 088 

JasucK Winanu ■ 5134 164 -0 01 

«3ra W^rnoU... . S4.56 SO IS -0 04 - 

EragptM Winfifill 5483 5.12 -0.02 

Managed . . .. HXSlftBO 11.43 +0DB - 

PrfvOtl Capital TiL... 514 02 -0.13 

Odnafaro - »99 

Welling! to Fd lloofs (Bermuda) LW . 

latMGVmurd .111268 13311-0.1171 - 

Weils Farn UJS..R Fund 


' Wrili Forgo ASo to... S1L74 | *0JH| - 

- Welb Fargo B5taUl. SU34 > +0051 - 

; Worldwide Limited 

_ HAV Nov 30 ” S90.B4 I ( - 

- Xlpfalas lutematlqual bfotment Fd LW 

HpmwUSSte SL1S05 | [ - 

- XptUttoCa/tee... Eari.1439 .. .. | - 

- SpfiUiMECUDIs.... EreLDSta I ... I - 


aerifaiufi 5 ■dioronfbi itftria ili.dnilan. Ylrte % 
anon tor ill fiuriro rend Prieeitf certain oM* 
Irauu Haled Mom ndtact to caMul gate ui re 
silw. k UiarteiriM fm of UKtrara pPtrtodlcpmiium 
Imarpaet pUM. t StoMpnalMi teunm d UataDitre 
la LwraDoarg as lUCttS (UndcruVlngi tor CellenM 
lantePeM la THudaaote Socraftitsl * Offwid price 
Include* all unewn rural agera'i cgnunlulgo i 
Prtriw tbj'f price H Cwnurv greis. t Smraded 4 
YWfl Wort Jena a LI Ci-Mk+SlofL h Oily wlWHe 
to cterfuttt Hdte. * YMd cri no* tau monad 
nto pf N »v iBcrvaa. Mb OhkkrW 
(-» FHteaM SIB npotelMd. Tte rmrlMiin iitterHUB 
tor UitM fundi art: Gaeresev. Fluictai Sonlcas 
Csmnteloa.' Ireland. Centra! Book gf MonA Irie of 
Man FlNKIll SafiOrtlMfi Conrahalan; Jrr+ej 
Fhuncial Senlcn DwinnHt Launluurg' la+Uini 
MradUlit Lumbsugrah. 



28 


CURRENCIES, MONEY AND CAPITAL MARKETS 
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money market FUNDS 


FOREIGN EXCHANGES 


Modest gains for dollar 


THE DOLLAR gained 'A a whether Mr Clinton will 
pfennig against the D-Mark in announce a major fiscal pack- 
European trading yesterday, age at the start of his presi- 
but was pushed down again dency to stimulate the econ- 
after Mr Lloyd Bentsen, the US omy. 

Treasury Secretary Designate, The dollar’s recent gains bad 
said that the US had to reas- partly been the result of expec- 
sert leadership in the Group of tations that a fiscal stimulus 
Seven leading industrial would bring higher US interest 
nations, writes James Blitz. rates, but recent signs of 

Mr Bentsen may have strength in the US economy 
depressed the dollar at his are starting to undermine this 
nomination bearings, because view. 

his statement gave some The dollar closed in London 
strength to recent speculation slightly firmer at DM1.6320 

that the G7 might act to put a from a previous close of 

cap on the recent rise in the DM1.6305. 
dollar at a time when the US is The D-Mark again showed 
trying to boost its trade posi- little new strength inside the 

tion. European Exchange Rate 

At the start of European Mechanism. The French franc 

trading, the dollar made some rose to a 6-week high against 

little headway against the Ger- the German currency helped 

man currency, partly due to by news that France’s inflation 

the relative calm in the rate was at its lowest level 

Exchange Rate Mechanism. since 1956. 

The US currency peaked at With year-on-year inflation 
DM1.6350 in London, helped by level down to 2.0 per cent, the 
continuing tensions in the Mid- French franc moved as high as 
die East, which tend to be posi- FFr3.3924 to the D-Mark, a 
tive for the US currency. 

However, one analyst - 

suggested yesterday that the 
dollar will probably be con- 
fined to tight range-trading in 
the run-up to Mr Bill Clinton's 
inauguration as US President 
later this month. There is 
growing uncertainty about 


level not seen since the end of 
November. 

However, the currency later 
lost some ground to the 
D-Mark, closing at FFr3.395. 
One analyst pointed out that 
the low inflation figure makes 
short term interest rates in 
France, which are still at 
between 11 and 12 per cent, 
look very punishing. 

There was less tension sur- 
rounding the Irish punt, which 
traded above its floors against 
the Belgian franc and Dutch 
guilder for the second day run 
ning. 

The only significant loser 
yesterday was sterling, which 
suffered a two pfennig fall 
against the German currency. 
Sterling yesterday closed at 
DM2.5125. Speculative selling 
orders from Scandinavia were 
cited as a factor behind the 
currency’s fall. After last 
week’s six-pfennig rally against 
the D-Mark, a technical correc- 
tion was to be expected. 
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7 ta 10 YEAR 10% RBTBttAL F1EHCU BOND OtATTD FUTURES 


THREE MONTH EUBODUAR 
Sla pehrts d 1M% 



Close 

HMi 

Lira 

Prer. 

Mro 

90 48 

9650 

96.47 

9649 

Jun 

96.11 

9617 

9610 

96.12 

Sep 

95.68 

95 75 

9574 

9544 

Dec 

9507 

95.12 

95.12 

9506 


EstV0J.n1c.ft9s net shown) 1364 (702) 
Prertous day's ogn lat 19710 Q4566) 


TUEE MONTH EUBOMABX 
In petnt, if 101% 


Jan 12 

Ban* of 
England 
Met 

Mragen 00 

*SSk 

Sterling . 

818 

-27.95 

U5Dofta 

667 

-1090 

Caaadta Dollar _ .. 

447 

-7.50 

Awrtac ScMIlloq 

114 6 

+16 12 

Belgian Franc 

115.6 

+175 

Danrsti Kronr 

117J 

+1057 

D-Mart 

1248 

+31.06 

Sum Franc 

109.7 

+1811 

Ditdi Guilder 

1191 

+20.46 

Freixfi Franc 

109.2 

-754 

Ura 

82.7 

-3200 

Yen 

1516 

♦87 42 

Peseta 

496 

-24.60 


Commercial rates taken towards the ad af Loudon trading, r UPC. Ire tad and ECU arc noted In US arotj- 
Fdnuarri prcndums and dfcouds apply to tha US delta and not to the ladhrtdaal currency 


EURO-CURRENCY INTEREST RATES 


Jaw 12 


Morgao Guaranty changes 
>80-1982 = 100. Bar* ot En 
Awrage 1965 = 100). “Bales arc 


1980-1982 =>100. Bar* ol Engtand ledu (Base 
n tor Jan.ll 


OTHER CURRENCIES 


Stsflng 

175 Dollar. 

Can. Delta. 

Oltrii Guilder 

Safes Franc— 

D-Mark... 

Frmh Franc. 

Italian Ura.... 

Bdgiau Fraac... . . 

Yui. 

Gutoh Krone. 

Asian 5Sho 

ScaiWi Peseta 

Portuguese Esc... 


Sort 

law 



7D S* 

■rake 


V? 

7. 64, 
Wi-BI, 
54# - 5 
Bk -84, 
12% - 12 
13 - 12 

39-35 

itk 

M 1 * - 13>i 


Ora 

Month 


7ig-7 
3V-3«e 
bh 64, 

B:F 


8V-8 
Uf-ll 
12V - 1) 

9:# 

Clik 


Jan 12 

ArorcUm... 

Australia . 
Brazil . , 
Finland .... 
Greece. . 
Hang Kong 

lr» 

KureaGth) . 
Kuwait ...... 

Luiantnuru 

Malaysia... 

Mexico. 

N Zealand. 
Saudi Ar . 
Skwawrc. . 
SJUtCm).. 
SAItFel . 

Talwai 

UAE. — 


13480 ■ 13490 

22835 - £2855 
1206453-206460 

8 3430- B.42B5 


035.400 - 3*2.100(215 Z7Q - 219580 


0 9980 - 0 9990 

t L4800 - L4610 
[13278.0 - 132783 

5.4200 - 5.4400 


Lnug urn EuWkMlarr two yeas 4 Q- 4 fl per cent; 

gnirs 64-6A per cent domlnil. Short tarn rata arc all «sr US 


TJrce 

Mouths 


f-7? 


12V -12V 
BV - B> 

13«e • 14H 


Sir 

Months 



15V -1*V 


One 

Yi» 


War 

Close 

92.02 

92J3 

ton 

9100 

Jin 

9284 

93 00 

9287 

Sep 

93.43 

9354 

93.40 

Dec 

4357 

93.76 

9367 

Mar 

93.% 

94.04 

43.96 

Jn 

93 95 

94 03 

43.95 


92.06 

92.96 

93.48 

93.70 

93.98 

9394 



Open 

Seu price 

Cage 

H>gl< 

Lin 

rYUd 

T Open bit 

Mrort 

11296 

11302 

+0.18 

11322 

11284 

BO) 

221469 

Jura 

113.74 

113.96 

+036 

114.14 

113 70 

7.96 

32866 

September 

11154 

117™ 

+0.48 

11400 

11354 

7.99 

1337 

EariMted tame 120382 t Tata Dp® Interest 255 672 





TWE&MKTH FBM FUTURES OIAT1F) (Puto toteriirt effrora tad 

MarcP 

90.45 

9055 

-0 10 

9053 

9035 

9.55 

63043 

June 

9199 

9196 

-003 

9208 

9192 

801 

37,661 

September 

9253 

B V 

-0.01 

9262 

9249 

747 

26.114 

Dtcercter 

9274 

9278 

+0.0S 

9283 

9272 

7J0 

9.058 

Estlnatfd rota* <1866 t Total Opn interest 145.114 





CAC-49 FUTURES U1AT7F) Stack tan 

Janeara 

18360 

1803.0 

-29.0 

18405 

18038 


sum 

FfOrJJrj 

18575 

18245 

-290 

18575 

19460 

. 

1650 

Martfi 

18750 

18440 

-2aa 

18810 

1850 0 

. 

8.684 

Jne 

1873.0 

1850.0 

-28.0 

13850 

13730 

- 

1713 


BStitarcw Square EtfiMargl>EH22P? 0Q1556B235 03.000 

HICA. I fa 5 4.0731 -lYrarty 00,000-04,999.... 

£5.000 -£9.999. . . 

n.l3| ' TO 

«™4 «l 


Cater Allen Ud 
25BUtanUee, 
HIC6 


SM 
5.00 
350 
3 00 


450 

420 

3.73 

Z.6J1 

225' 


E2.000- £4,999. 

?FP Sue A P teMdj/antrart Fleming 
Sm 16-92 WuuntlU, tagtord RM1 3LB. . 0000. 


Cbartertane Bank Limited 
LFMMta Bow. EHMTDH 
S2.500-£l?,999. “ 
£20.000-£4k.999 

u “ , nrakr-: 


5200,000*- 


5.75 

faDo 

625 

650 

L50 

2.00 

225 

250 


071-246 4000 


5.90 

6.17 

643 

670 

LSI 

2.02 

2^7 

253 


AOUUL -J550 

FlaMlYBir. [5 65 

TESSA Vartate 17123 


& Co Ltd 


■Uey ottacwmacJes arc oroKrtHe- tor rate pteav 
1 2168 


Tyndall 

Mtk 29-33 PriecenViciarUSL Brtstnt , 0272744720 

Mtt Demnd Acc ; .0608 4.41 0600 Dtr 

JJjf ««IA£LOOO* 

KS HIMAUin.DOO* 

SS - 

Mlh — 

mo. ULC Trust Limited 

1 Gnat OenfcrlMd Pl.LMdou W1H 7AL 071-2580094 
a0.DDD-90drc«kc [830 fajffl 877(3*1111 
UOjQOD-UOdQ roucr.19 2S 6 94 1 4 4bltr*4Ul 



Clydesdale Bank Flexible Sakrttan Acc 
30StVhxta Place. GlawwGltaL . 0412«7070 

£10.000-£29.9*9:,.!T3!l3 386 5.251 Olr 

£30 000499599. 5 25 __ 

000.00043 ta. 949 JSJ5 


Estimated Mine 13 466 1 Total Open bnerest 45.661 


ECU BOOT OMTIF) 


EsUnotad rtdine 42333(78495) 

Prertous day's opn ml 403624 (390941) 


THREE MOUTH ECU 


Mm 109.40 109.40 -KUO 

Estimated rotne 2,954 r Total Opar lowest 11,800 


109 JB 


8L56 


OPTION ON UM6-TEBM FBEHCH BOW (MATU1 


U.800 JTftaweElOOOK 

TNe Co-oporattve Back ' 
| TO Bum 300. SkriBn^b^Lmcs 


TESSA__ J 


Calls 


Puts 







Strike 

Fthnan 

Marti! 

Jbc 

Fftrtarj 

March 

Mar 

9059 

9QJ51 

9038 

90.40 

111 


225 


ao7 

024 

Jun 

9L59 

9L67 

9159 

9160 

112 

115 

144 

269 

012 

0.42 

Sep 

9219 

9228 

9219 

9220 

113 

0.43 

081 

- 

036 

077 

Dec 

9246 

9250 

9245 

9241 

114 

0.09 

038 

147 





.per con. Dm 

w two days' rotke. 


EXCHANGE CROSS RATES 


&1.9550 - 1L9715I 
v 2313 (JO 3 
U217 40 - 1237.00 
H 47000 - 0.47100 
5L70 - 5LB0 
3.9965 - 4 0070 
4.8090 - 4.B120 
3.0090 - 3.0130 
5.7890 ■ 5-8025 
255*5 -M610 

4 7270 - 4.7380 
7.4275 - 7.4815 
3925 - 39.40 

5 6720 ■ 5 6870 


7 7395 - 7.7405 
1493 OOF 
788.90 - 795J0 
[0-30450 - 030480 
33.55 - 33.65 
25940-25950 
3.1125 • 33145 
19475-19500 
3 7495 - 37505 
L6560- 16570 
30665 - 3.0685 
*0075 - 4 8425 
25.40 - 2550 
3.6715 - 35735 


JaU2 £ 


OM Yen F F>. S Fr. If FL Ura 


CS 


I Fr. Pta. Ere 


•Floating rate. Iran OHIdal raitllOO J6 S66.6Q 


£ 1 1540 2512 1930 8527 2307 2.825 2309 L965 5L75 178.0 1278 

5 0.649 1 1631 1233 5.537 L498 1.834 1499 L276 33 60 115 6 0 830 

OM 0398 0U3 1 76.83 3395 0.918 U25 919.2 0.782 20.60 700b 0509 

VEJI 5381 7.979 13.02 1000 4438 1195 14.64 11964 10.18 2681 9223 6 622 

FFr. 1173 1806 2946 2263 10. 2706 3313 2700 2504 6069 208.7 1499 

SFr. 0.433 0 668 1.089 83.66 3irt6 1 1225 1001 0252 2243 77.16 0554 

NFL 0354 0545 0509 6632 3.018 0.817 1 8173 0.6% 1832 6301 0.452 

Urn 0.433 0.667 L088 8159 3 693 0.999 L223 1000. 0 851 2241 77 09 0553 

CS 0509 0.784 1.Z7B 98.22 4339 L174 L*38 1175 1 2634 9059 0660 

8Fr. L932 2976 4J54 3729 16.48 4.458 5.459 4462 3.797 100. 3440 2470 

Ph 0562 0.065 1.411 100.4 4.790 1296 L567 1297 L104 29.07 100 0.718 

Ea 0.782 L2B 1.966 151.0 6672 L605 2210 1807 1338 4a 49 1393 L 

Yew per 1,000 French Fr. per 10: Ura per LOOO: Bdglan Fr. per 100: Peseta per 100. 


Estimated nfumr 1899 (1315) 
herbs day's tan Ira. 11565 (11098) 


THREE MONTH EURO SWISS FRANC 
SFR Ira p»toh af 100% 


115 001 0.16 L01 

Open Ml 8550 17*719 39506 

Estimated rota* 39.012 T Total Opn lraefesi416.U2 
f All Yield L Opn Interest at far the pratoas day. 


10520 157212 


JlTC iMtaMtN-WOuy 

031 150,000* 

075 E25.00M49.55 

“ . 

- TtaThr-lMlaraAmpsn 
. £50.000* TZjiM 

*305 S»WH*tPS 

mzszJm- 


681 

623 
5 75 
4.75 


_ PO Bn 135. AHkjSL RredingPGl 3EB 0734 5604 U 
gu EraMHuthgUkuiwt 

qS 0.000*. _L.: /62S 4 Ml 6401 Olr 

J. Henry Sdveder Wan A Ca Ud 
um UOOngwMe, LundnoE(3V60S ,071-3^6000 

”2® SreMUcc J625 4 69 hjgT Mth 

tjijfe fiaMOaodaMMl .1630 4881 6651 MU 

Ybwfr Western That Hlta latarect Cbetac Act 

ym *t neManrccMrePtynpuUPaiSE 075zz24i4i 

• * £15.000* ... I#_50 

15,M0-£14.999 1623 

0345252000 £L00tHM!ta9._. . 3600 

-IVMr vuimhlednn & Sowth West Finance PLC 
SOll 7.031 MU 114 IfewuteSL London EC17AE ,071-6069485 

Hta kn&«wnct . Jb.25 469 1 640 1 Qir 

.06 606 6-MU 

439 £3S[MHl 
431] 6S316-MU 

13*1 4JHlb-NU MOTES- Imc Contracual rate of Interest pmede. u( 
uUijKiaint «f tea dwJOBlon M talc rate Imoie ta*. 


-I 


H unqn nu 
5E , 0752 224141 
4.BB 6fab| Qo 
4 69 fa 40 j Or 
4301 614 Otr 



rofhta 


itoMniw 


6-MUi rf btac on tonne ire Orro, CAB: Grow rate, 

6-MU u> uhe eccoM of cgnpOMdlrg of MuraH paid otter 
64*U Iftan once a jrar, 'ComramMd Am ml Ran'. M U: 
64ia Fnenwy at wMdb WertB b crodHM ta Ike janmL 



awe 

High 

Lrae 

ftra 

Mro 

94.44 

9459 

9434 

9454 

Jim 

9485 

95 00 

94.85 

94.97 

Sea 

95.10 

95.16 

95 11 

9520 

Dec 

9519 

9530 

95.25 

9530 


BASE LENDING RATES 


Efeuaed rota* 10522 15451) 

Prey tons days mm taL 3719? (36966) 


TJIRS MONTH EVHUKA DTT. BATE 
URA LBOBm nwbrts if 106% 



Dose 

High 



Mro 

0739 

8780 

8758 

87 72 

Jm 

88.03 

88.25 

87 95 

88.08 

Sep 

8830 

8830 

taTS 

8829 

Dec 

88 40 

88.40 

88.40 

8837 

Estimated rota* 1292 11108) 
Prcikus dajri open in. 15346 

U4925) 



FT-SE10IMQ * 
gjuMntajta 


CJos* High tae Prey 
Mu 2775.0 2803 0 27710 2791.0 

Jim 2795 0 2811.0 

Sep 2820 0 2835.0 

Estimated rota* 8808 04442) 

Plenum days open Irt. 46277 (46156) 


* Cotraeb traded on APT. doing prices Uown 
POUND - DOLLAR 


FT RMEBN EXCHANGE BATES 


% 

Mam ACarnparty 7 

Afcd Trent Bank T 

WB Baric T 

•Henry Anabadiu 7 

B&CManctart Boric. 13 

BonkofBaroda 7 

Banco BBsoVtaxya— 7 

Baric ol Cypres 7 

Barit of briand 7 

BenkoftaOn 7 

Buds ri ScoOanci _7 

Barries Bm* 7 

Brl Bk of MU Boat. 7 

•Brown Shipley 7 

CL Bro* Nedariand 7 

CBhmkNA 7 

CBy MenFnds Bank .7 

aydndatoBw* 7 

The Cooperate Benk >7 

Ccufe & Co 7 

CrecSLymneto 7 




1-mU. 3-mth. 6mth 12-wU. 
15345 15257 15151 1.4997 


% 

Cypres Poprim Bnrit_. 7 

Duncan Lanrie 7 

EqutaetdBarkpIc— ...7 

Breta Bank Umfted 8 

FfeunckfA Gmi Saris _7 
•Rotrvt Barring & Co — 7 
GbmOwdr ..-7 

•Grimes Mahon ...... 7 

HafaSi Bank AG Zurich _7 

• Ha ita ua Bank 7 

I tanad d re Trurt Be — 133 
Hartaria&GenlnvBk. 7 

•Hi Samuel 7 

CHoobACO 7 

Hon^ong & Shanghri- 7 
Jtfan Hodgo Bar* — 7 
•Laopold Jranph & Sons 7 

UoydaBank 7 

Magical BaricUd 7 

McOonral Douses 8k. 7 
Mkfard Baric 7 


Mount Baritog „7 

NriWeshnhrier 7 

Nortwm BaricUd T 

NykradtMoripgBBric 7M 


CROSSWORD 


RadangheBar*LU...8 
FloyrtBkofSood8nd_7 
•SmDi AwamanSecs.7 
Standan) Chartered .... 7 

TSB 7 

Unbartcpta. 7 

•UrUad Bk ot Klwrol — 7 
Ur*y Treat Baric Pic... 7 

Western Trust _7 

WhkaaNay LakSaw . — 7 
Vorkehlra BM* 7 

• Members of British 
Merchant Banking & 
Securhlea Houses 


No.8,049 Set by CINEPH1LE 


MONEY MARKETS 

Euromark futures fall 


FT LONDON INTERBANK FIXING 


(11. 00 am. Jan.12) 3 months US doflan 


M 3V 


offer 3V 


6 morale US DolUn 


3V 


3V 


SHORT-DATED Euromark 
futures fell for the second day 
running yesterday after a 
Bundesbank council member 
raised new doubts in the mar- 
ket about the speed and scale 
of future interest rate cuts in 
Germany, writes James Blitz. 

The March Euromark con- 
tract opened yesterday at 92.08, 
a level which prices 3-month 
D-Marks at 7.82 per cent by the 
spring. 

UK clearing bank base teMftag rate 
7 per cent 

frnre Howraber 13. 1992 

Three-month money was 
trading yesterday at around 
8.55 per cent 

The assumption that there 
will be a fall in rates of around 
70 basis points aver the next 
two months was considered by 
one dealer to be “fair value" 
for the contract at the start of 
trading. 

However. Mr Helmut Hesse, 
the Bundesbank council 
member for Bremen, dampened 
sentiment by saying that the 
German central bank should 
not make big. rapid interest 
rate cuts in view of the current 
inflationary trends in 
Germany. 

The release of his speech, 
due to be delivered in the city 
of Bremen, helped to push the 
March contract down to a close 
of 92.03 after it had risen as 
high as 92.13 at one stage. 


The June contract was worse 
hit, perhaps because, as one 
dealer put it, it was far too 
bullish on rate cuts. The 
contract fell 10 basis points to 
92.88, at which level it prices 
3-month money at 7.12 per cent 


Tt* flrtog rata at tb« Mtttuwtle nen rounded u U* nuns gre-tuumk. si tl* M «d oHori rata f» SIta 
B3? - yjfcfSWlS" ^ * U-00 A8U ate wratao Ur. Tt* tanks Jr* HMJoraJ Wtstmlnsta 

Bari, fiuk of Tokyo. Drood* Buk. Brogue RxUsrctJ tfe Parts awTikrgao CuntPt) Trust 


MONEY RATES 


NEW YORK 


Treasury Bills and Bonds 


in June. 



Oramoutfe. 

316 



There was little other news 
to affect the German market. 
Dealers already know that the 

Prime rau_ 

Bruts- ton rate 

Fed-tirts 

Frt.fcufcall«mwtJgQ_ 

6 

5 

HB 

mopth. 

SlimontP 

ftwjero 

Tmnro.„ 

3.05 

3.12 

327 

351 

4.44 

Fire rear _ 

Sroeeiror 

£2-- 

30-sero 

5.90 

634 

6.68 

7.46 


the market today using a fixed 
rate two-week repo of 8.60 per 
cent 

However, one dealer 
suggested that there will be 
interest in whether the 
Bundesbank uses a variable 
rate repo below 8.60 per cent, 
when lending money for 1 
month. 

French franc futures also fell 
back yesterday after a bullish 
start to trading, which saw the 
March contract as high as 
90.53. 

The contract fell back to 
close at 90.35, however, pricing 
3-month french francs at 9.65 
per cent by the spring. 
Three-month French cash 
remained far higher than this, 
however, closing yesterday at 
around llVa per cent. 

Short-dated sterling futures 
were slightly weaker after the 
Bank of England announced 
the date for the next gilt 
auction as January 27. The 
March short sterling contract 
fell 3 basis points to close at 
9&26. 
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LONDON MONEY RATES 
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rmertunk Offer 

InUrtunk 8M 

Sterling CDs. 

Local Authority Deps. .. 
Local Authority Bento. 

Discount Mkt Deqs 

Company Deposits 

Finance House Deposits 

Treasury Bills (Buy) 

Bank Bills (Buy) 

Fine Trade Bills (Buy).. 

Dollar CDs. 

SDR Linked Dep. Offer 
SDR Linked Dep. Bid... 
ECU Linked Dep. Offer . 
ECU Linked Dep. Bid ... 


Oeernigfit 


b t 


7 

*V 


7 days 
nor tee 


7 

6*» 


6U 

6H 


One 

Month 


%- 

it 

I 

3 06 

f* 

10'J. 

10V 


Three 

Months 


7 7- 

ft 


3.18 


Si 

Months 


334 

5V 


One 

Yeor 


k 

b\ 


6V 


3.73 

a 

• 9ft 


Trea sraftBlIjs (sell): one-month 6% per cent; three months 6 


; (set I): one-month 6J per oart;_ihree months 


Ud 6*2 
SienlBi 


per cent, si* months 6\ per cent. 
Per cent; Treasury Bills; Average 


When you 
are trading 
futures on 
your own, 
information 
isavery 
valuable 
commodity. 


We hare been serving ftrtnrea traders 
dines 1966 - ta wo know nbat kind of 
Infatuation they need. And use haw 
established tbe must cotnprefaeodne 
program m the industry to mate 
sore they get it 


To meet traders' needs fcr market 
and trading strategy tafamatioa, 
we created our IntroAccount trading 
lot — free to afl vm coatoaan. You 
get Commodity Fanpectiro charts, a 
subscription to Rrizzres rosgumo, 
fading guide&oea that can bdp you 
become a more succesafcl trader. 

Yon abo hare caB-free access to 
our endnan telepbone "hotlines,* 
wkh daily tsarist analysis and 
fading reoommoidations from a 
top fading adviaor. 

To meet traders’ needs for information 
about tbe types of orders and how 
to place thra, ire wrote "Order Place- 
ment Mads Easy," a step-by-step 
guide to the process and to the 
types of vdsn ovaOabte to you. And 
we mate rare the profesrioruih on 
our Trade Centro staff provide the 

jnf nrmstlnn gjyJ tfaTs ri ght 

for you- from "walking yon through" 
bow to place an order to SlHng yon in 
on jus-breaking mvfcet information. 
AD the Up you need to start 
fading oo your own - phis 60-70% 


took a close took at Und-WaUoctf 
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irocy A* ttoori farcin, autata tareroqaRa. 
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tAPUBTRmraraawrivai-raaMBt era- anno- "raw 


ACROSS 

1 Corny, maybe, to the true 
church? (6) 

4 Teacher gets English coin 
(golden) (8) 

10 Scottish long with singular 
subject bolding imperial hon- 
our (7) 

ll, 12 Elolse changed curtain; it 
makes the country yellow 
(7,4) 

13 Minor contributions to one 
reootd: It leaves the S-word 
( 10 ) 

15 Anything but a jumbo jet? (6) 

16 Clue about north end agita- 
tion for a president (7) 

20 University for Bill’ (7) 

21 ®£ ldent leaves poet to wonder 
W) 

24 Treaty suggesting firm mater- 
nal hand? (10) 

28 Cut production? (4) 

28 All past, perhaps, when cat 
finishes milk? (4£) 

29 Creeper on theatre roof? fr) 

30 Agricultural policy, teas made 
by team (3 .5) 

31 Lots for horn? (6) 

DOWN 

1 What disorderly petty officer’s 
crimes consist of? (8) 

2 fa the matter of agricultural 
p olicy, true revolution is 
needed to get back (9) 

3 See 23 

5 On the threshold of an ascent 
ft’s better than no bread! (8) 

2b%r * possibiy tws 


7 The acknowledgment has 
Greek character (5) 

8 Drink like a fish, do y< 
understand? (3-3) 

® [teouest for quiet floor cove 
ing? Don’t know and dor 
care! (5) 

14 Business is effective for Go 
(5.5) 

17 Entertafrunent is a feint (9) 

18 Opened up, as DS letters a 
decoded? (8) 

19 Spy involved with peril hai 
to grasp (8) 

22 Underwear used In summi 
but not in September (6) 

23. 3 Deficiencies correspondk 
to long moments? (8) 

25 Something of use to a strii 
per. perhaps (5) 

27 Address to friend that may 1 
precious (4) 

Solution to Puzzle No.8,048 
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WORLD STOCK MARKETS 




« • >i i . 




AUSTRIA 


Jamf U 


Sdi 


t#ii ■ FRANCE (cautioned) 


•ai< ■ . 


Austrian Alrllnet .. 1,445 
Creditanstalt Pf . 418 

EA General 3.005 

EVN b<J4 

OeMv 587 

Peri mooter Zemon . 1,090 
ftedex Herat! It h .. 3lb 
Relnlng/uts Bnie .. 930 
Steyr Daimler.. ,211 
Windier Magneslt . 230 
VerbundfBrlA ... . 382 
Vienna In Airport . 446 
Wewrterger .... 3,919 _g 
Z-Laenderbank . ... 1,100 -20 


BELSIUM/UIXEMBOURG 


January U 


-4 

-7 

+5 

-l 

-5 

-4 

+1 


*?*W9V« 540 -24 

“» ,p , W -10 

J aiu J + 1.055 -13 

Cap Gemini S . ... 1MJ 40 -0 40 
Carnaudmeuibg*.. 187 -0 30 

Carrefour . ... 2310 

147 60 -390 

Cfcvqfuri 1.232 +23 

Clin Mcdltenranre ... 394.90 +1.90 

CttJill 326 

Coparnlnt 580 

«/ 319.80 -1.20 

Cr Font France 961 -14 


Jnuij 12 


Frs. 


Od Lyon (CO 
CrcitlL Local Fr 
Credit Rationale . 
Daman 


+ nr - 


'. • . 

. >:<r 


Afi Group 2 200 +40 

Ackermans- 2.500a -60 

Almanli fc.050 +10 

Art* 1.840 -35 

BBL.-. 3.300 -40 

Bank Inti a Lin.. .. 11,500 
Bang Gen Un Pu . .13 750 +75 
SanqueKatBelg . 32 225 -775 

Bekaort 13.675*+5Q 

CBRCImem 8.250 -30 

CMB 1.590 -10 

Cobepa 4.370 +10 

Cockerlll Prlv 86 -4 

Colniyl 5.250 -10 

Delhaln Fri Lion . . 1,266 -12 


ElenratMl - 

EleetrabelAFVt 
Electro fine ACT 

GBL 

GBLAFV1 . 


5.830 +20 
5.720 -20 

2.090 -20 
2.730 +15 

2.700 


GIB Group 1.246 -ID 

Generate Banque ..7.160 +20 

Gevaert 6.360 +eo 

Glare rbel .. . . 3.120 -30 

fmmobel 2.530 -40 

Kredletbank 5 940 +10 

KraUethank AFV .. 5770 +20 

Mecaniver 5.800 

Morale 1.352 +2 

Pan Holding Lux . 13 100 +100 

Pelroflna 7.420 -110 

Powerfln 2.590 

Reel reel 287 -6 

Royate Beige 4,210 +105 

RgjaJr fapArVI 3.840 +30 

Soc Gen Belqe .... 1.975 +5 
Soc Gen BHge AFV.. ..1.950 ... 

Soflna 9.960 +30 

Soivac 1.300 +2 

Solvay 11 950 +25 

Tract ehel 7.600 -20 

UCB 23,400 +350 

Union Mlniere .... 2.180 -5 


Docks de France.... 389.90 -010 
DollfusMIegCle.. 265.20 +0.10 

E8F 700 

EaurCleGenl 2.090 -43 

E**0 415 +9 

Eif Aquitaine 331.70 -9 JO 

EH AvkUM Ctrts. .232.10 -0.90 
EirSanoFI ..1050 -20 

Erldanla B-5aj .... 599 +7 

Eridanla B-5ar Cl . 470 +11 

Esllorlni 417 50 +2 50 

EW< 1.750 -5 

Eurafrance . . . 1.430 +10 

Euro R5CC 437 +7 

&*m> Disney t>3.70 +0.05 

FlnPollet 450.10 .... 

FI iter tel 119 80 +0 80 

Foot Lyannahe ... 580 +14 

Frwnawrles Bd .. 3,630 -20 
GTM-Enirepose .. . 340 -2 

Gal. Lafayette 1.730 -1 

GaumontlSoc N>.. 322 -9 

Geophysiwe 560 


DENMARK 


January 12 


Kr 


+ or - 


Aalborg Portland A.. 405 +16 
Bahia Holding Rey . . 172 +7 

Blkuhen 208 -4 

Carisberg A 262 -7 

Codan 3.900 

D/S 1912 A 80,000 ... 

Danhco 67& +5.25 

OmDanste Bank ...246 +4 

East Asiatic 77 -6 

FLS Ind 8 422 +10 

Great Nordic 310 —1.78 

ISS Imi Sen B 940 -10 

Jyske Bank Reg .... 237 -1 

LauriUmUJ 6 1J00 -30 

NKTA/S 210 -0.93 

Nova Nord B 571 

Saphifi Berend A 430 +5 

Sopturs Berend B ... 394 +1 

Super! os 365 ... 

TopDanmark b50 -10 

UnldanmartA 116.70 -4L30 


FINLAND 


January 12 
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Banealre Cte 4fel0 -1-40 

Bong rain 2.926 -9 


JAPAN 


GERMANY (CMtfauitdJ 


NETHERLANDS (taottmrtd) 


SWEDEN InmUoMaU 


CANADA 


Fro. 


+ B - 


464 +3 

328 +2 
1.145 -4 
3.370 


lacheue 

.. BIJOir 

-0.70 

tjvw 

.. 422.50 

-4 70 

metdl 

. 355 

-5 

mm de France .. 

.. 805 

45 

mmobanqu* ■ ■ 

. b39 


mmob PTwiir ... 

144 40 


oUrball 

..415 

-3 

ntertechnlque . 

.. 378.60 

+0 to 

■VMH 

3.421 

+14 

Lafarge Coppee.. 

.. 323.10 

-6 90 

.'Oreal 

. 1,002 

-23 

Legrand 

4.040 

-% 

Lrgrh 

.. 139 

-0.50 

UowjEjm Dunu 

462 80 

+2 50 


-0.60 
-0 30 
-140 
+38 
-0 80 


-3.40 
+0 90 
-1 
-3 


Matra 208 

Mtchelin B 195 

Moulinex 72 

Navigation Mine .813 

Nord Ett 132 

Onan 130 

Paribas 365 

Paris Reescompte .. 260 

Pernod Rteard 364 

Peugeot 577 

Plnaull 278 10 

Promodes. .. .545 +1 

Radlotechn 226 -2 

Pedoute 6.400 -20 

Rhone Poulenc Cu ..532 -3 

RousuHUclaf . . 425 

SIUC 580 +8 

Sagem 2.410 -9 

Saint Gobaln 497 -11 

SalM Louis 1. 120 -34 

Schneider 6l0 -12 

SebSA 334 90 -13.20 

Seflmeg 428 -3.50 

Slmco 441 +0.50 

StasRwrignol 820 -6 

SacGovraledeFr — 580 +1 

Sommer-All 1 berl .. 1.220 
SpieBatlgnolles .. 305 +1 _ 

Suer (Cle del 258 -0.20 

Talttlnger 2.180 +30 

ThomsonCSF 14210 -1J0 

Total B 228 -7 

UAP 493 

UFBLneaball 210 

Uni ball 337 

Union Immob Fr ... 460 

Valeo 700 

Vallourec 144 


- 2.10 

+« 

+1 

-0 10 


+1 

Worms ae 230.10 -0.60 


GERMANY 


January 12 


Dm. 


+ OT- 


AEG 160.50 +130 

AG Ind i Vert 422 -1 

Aacben MchlRtgl .... 760 

Allianz AG 1^60 -15 

Altana Ind 520 +2 

Asko 602 -4 

Asko Prf 385 -4 

BASF 21210 -0.10 

=£3 

Bayer Verelnsbk .... 412 -4 

Belersdorf 663 -7 

Berliner Bank 246 +4.50 

Berliner Kraft U7 +1.80 

BHF Bank 406 +1 

BJIf. A Berger 800 -10 

Col on la Konarn ... 873 

GotonleKMtemPf 464,. 

Commerzbank 241-19 InS 

Continental AG 20250 .+0.50 

DLW 423 +6 

Daimler-Benz 539 +0-70 

Deckel IFr) 3430 +0.80 



Dm. 

+ gr- J 

Dequssa 

333.20 

-1.80 Al 

Deuivlte Babcock 

145 

+0.50 A 

Deutsche Bask ... 

635 20 

-2 80 A 

Otdlor-Werire 

95 BO 

-020 Bt 

Douglas Hldq 

417 

+2 Bi 

Drjgentrrk . . 

224 

-1.80 C 

DmdwrBk . . 

34880 

-0.20 f 

GEHE 

376 

-3 I 

Gcneshelmer . . 

211 50 

+1 C 

Goldschmidt (THi 

BbO 

-5 E 

Hamburg Etekl .. 

183 

F 

HrldemZem 

870 

G 

Henkel Prf . . 

547 

-6 & 

Herllu 

265 

-l ) 

Module! . . . 

923 

-1 1 

Hoechst ... 

245 

-O.40 1 

HoUmaim Ph 

823 

-10 H 

Horten 

148 

+1 ' 

IKB Deoucbrind 

232 


Industrie Wrrte 

2/0 

« L 

Kail & Salt 

98 10 

-fl 10 

KarMaOt 

485 

♦ 2 5 

Kairfhol 

400 

-3 n 

KHO 

99.50 

+■1 

Klodmer Werfce .. 

SO 50 

+2.70 k 

Lahnwyer 

b20 

+19 o 

Leif bait 

359 


Linde . 

697.50 

+150 

Linotype-Hell .... 

408 

♦9 

Lufthansa .. 

99 

+OBO 

LufiMvsa «/v Prf 

.83 

+0.50 

MAN . 

274 50 

+3.50 

MANPref 

.229-50 

+1 1 

Mannesman .. 

.240 50 

+3 

Mannheim Vm .. 

630 



404 

+2 

MeuHgeselischah 

332 

-9 

2,600 


PWA 

1 50.50 

-1.50 

Philips Kommun . 

550 

-20 


460 

-9 

Preaosag 

. 356 40 

-3.10 

Cthelnetektra .... 

. 771 

+6 

Rbriamnall Berlin 

265.50 

-0.50 

Rfie/nmetall Prf .. 

. 186 

-2 

Rhein Wnl El 

. 398.50 


RbeM West El Pri 

. 315.10 

-3.60 

Rmemitei .. . 

205 

-0.20 

Severing . 

. 750 

Sttunaioic* Lubeca 

.322 

+5 


. 577 80 

+5.10 

Springer Arel Rg ■ 
Sod Chernle 

580 

.450 

-3 

-10 

Thyssen 

169 

+1 80 


290 

+14 


360 

-0.60 

VEW 

. 21430 

.... 

Vereln-Wm 

.316 

■2 

Vlag 

331.20 

-3.30 

Volkswagen 

262 90 

+6.40 

Volkswagen Prf . 
Welle Pr< . ... 

220 

+5.50 

. 600 

-4 

Zanders Felnpap 

. 205 

+5 

| ITALY I 

I January 12 

Lire 

+ «r- 


.. 4,701 

+104 

Irnr 

- 4.105 

+55 


.. 1.890 



4.705 

+75 

Ih-TTztrrl 

..93 

-0.25 


14.69C 

+160 

Burao (Cart fere) 
OR 

.. 4.820 
.990 

+45 

+7 


. 389 

-9 


.. 1.275 

+5 

Clgahoul 

CofideFln 

.. 1.110 
.. 1.250 

-15 

■ r.-r-v” m 

.. 3.117 

+142 

Danleii&C 

. 8-390 

+80 

EnlChem 

.992 

+7 


.. 1.199 

+14 

Fiat Prlv 

.. 2.114 

+58 

Flat 

..4.066 

-89 

FldiS 

..2,764 

-66 

FlnanzAoroInd .. 

.6.360 

-130 

irn^rnm 

.. 26,480 

. i.dai 

+1,480 

-9 


30, (XX 

+5 


..2,425 

-55 

IFl Prlv 

.. 8.410 



.. 4.310 

-40 


.. 7,660 

+50 


.. 3.330 

+15 


.. lO^lC 
.. 13 35C 

+10 

-150 

-6 

-80 

+21 

+240 

+139 

-50 

+55 

-30 

+60 

-30 

+5 

-1 

+1 

-10 

+640 

-M> 


.. 1.205 

Olivetti 

Pirelli & Co 

Pirelli Spa 

Ri nascent* (La) .. 

SASIB 

SIP 

Saffa A 

Salpem 

San Paolo 

SlrtiSpa 

SMI 

SnlaBPD 

STET 

Toro Asslcor 

Tori Franco 

Unlcem 

. 1,700 
.. 3,670 
.. 1.120 
.. 20,14t 
. 7i40 
.. 5.150 
.. 1,447 
3,900 
..2,600 
.. lb,50( 
..7i05 
...4fe) 

... 915 
.. 1,745 
.. 2X89C 
.. 17. lit 
.. 6.100 

1 NETHERLANDS | 

Januuy 12 

FI*. 

♦ or- 

ABNAMsHaUN). 

AEGON 

-.52 
... 76.80 

+0.10 

♦1.10 


January 12 


FIs. 


Juoiry 12 


old 9080 +0.20 

£0 136 +0 40 

l£V Dtp Reel.. 6110 +0 20 

tlXABqRKi 41 BO +1.10 
fwiMlCtOgAs _30 20 +1 
M Dtp Rees ..107 -0 60 

IF 850 +005 

IM . . . 74 20 +0 50 

nUscncPetr . 135 50 -0 40 

eiter Dee Rett . 12390 +0.80 
MerDrpRrca .15 40 

HUTU 81 50 -0 50 

tBmDfpRKs 33-90 +0.30 

tnrfcm 16&40 -0 70 

MndBcton .182 +4 

09MOU Drp fro. .2240 -0.80 
inter Douglas . +1 80 *0 40 

CCalland . ...89.70 +0.70 
IWW Broken 56 80 +0.20 

ll Mueller 55.20 +0.90 

.M 24.60 +0.20 

IP 30 20 +1 10 

to Pakhort Qpflo .. 35 -0 40 

dlloyd 27.60 +0 20 

tvero-Ten Cite . 70 -0.50 

irVrtlkdOpto.. 115 +1 

rVGrlnt 38 90 -0 BO 

.turn 20.80 +0 20 

. 43 30 -0 60 
. 96 20 .... 

48 +0.10 

... 97 -0.20 

. 81.10 . .. 
..25 70 -0.10 

147.10 -0 30 
. 27 10 -0.70 

18860 .... 

... 92.60 +1.10 

32 20 +0.50 

.. 104.10 +0.10 
. 8230 +0.40 


Hufvuts A 
Incentive A 
Incentive B 
InvettarA . 
Investor 0 
MoOcti Dam B 
NoDel B 
Procardia A . 
Procardia 8 
SCA A 

SCAB 

SKFA 

SKF B 

SandfikenA. 


Sandvlktn 8 409 

Skan EnsklWa C .... H 50 -0 50 
Stand la .. 

Skamka 8 

StorJ Kopp A . ..299 


SuraKoppB . 
Svka.Handl.B.. , 
TreHebort B . . 


Cram . 


it Bon Ufa* Onto 
oyal Dutch . 


Volvo B . .. . 

... 385 

-5 

1 — — 


Fro 

+ ar- 


NORWAY 


January 12 

Kroner +nr- 


43 

«w>A 99 50 +2 

1 Ind 89.50 +2.50 


75 +1 
165 50 +2.50 

. 7b -3 

168 +2 

160 +2 

7b +1 

76 +1.50 
90 

66 

. 38 50 +1.50 

71 


SPAIN 


January 12 


Pts. 


+ or - 


•rp Flnl . . 3 590 -85 

1.120 -5 

Baud Bilbao VI rc. 2.400N +10 
BaiuCHralHIip . 2,840 
Banco Exterior .. . 3.705 -5 

Banco Popular . . . 11,750 +290 
Banco Santander 4.410 +20 

Bor etui l.B9thr -57 

CEPSA 2.600 -30 

Carbarn Metal ....3,800 

Cutilertas 5.790*1 +60 

□ragados 1,225 -20 

Ebro AgrlcolM ... .1.425 +75 

Electn Vlesgo 1.300 .... 

Endesa (Brl 3.865 -35 

Feesa bbO +3 

Grupo Dura Fe(g ... 8M 
Hldraef Caoubr . .. 2.015 +5 

Ibertrola 69441 +15 

Kolpe 4.100 .... 

Maplre 3.809 « 

Metro* acesa 2.995 +45 

Port land VaM 6390 -20 


% 


RrfXnl 

SNIACE 

Sarrlo 310 

Sevilla na Elec 400 

TabacaleraA 


845d -30 


+6 
-A 

4.195 -5 


Telefonica 1.L80 


Tudor . 


440 


Union Fenosa 41« +5 

Union y el Feali .... 2.350 

. 605 -w 






Wi-yLl 


mi 



i 1 j | i Mi i V ' V ,/ifff n / 





Asea A 383 

AseaB 3B0 

Astra A 715 

Astra B 703 

Atlas Copco A 323 

Allas Copco B 31B 

Electrolux B 244 

Ericsson B 179 

EsselteA B6 

Essehe B 86 

Gamhro B.... 325 

Hennes&M B 141 


-3 

-4 

-X 

-1 

-2 

-4 

-3 

HZ 

-4 

-2 50 
-3 
-2 


Kroner + or - 


30 

174 

173 

130 

130 

240 

13 

198 

196 

125 

124 

77 

77 

412 


-2 

-3 


SalM Stock 


Hun Low Close Ctag S*** *** 


Mgh Lm Clove Cnng Sales Stack 


High Low Clou Cteig 


Saiaa Stock 


High Lot* Close Chng 


-0.50 

-2 

-3 


-1 

-150 

*2 

-l 


. 94 +2.50 

.. 80 50 -I 50 


297 

34 

66 


-1 

-3 

-1 

-3 


Adla Inti <Br) .... 220 +19 

Alinultte-Lnz Br .. 398 +2 

AJusutee-Liu Beg 392 +7 

eiRegl ... . 1.610 +20 
Brom Bowrl IBrl 3.500 +50 
Etroitn Boveri Pig .... 698 +11 

Brown Boverl Reg .... 685 +5 

CS Hldgs IBr) ... . 2.000 +30 

ClbaGrigylBrt .662 +4 

Elba Geigy (Reg) — 632 +7 

Elrtuowau IBr J ...2.110 -20 

Elvla (Reg) 1.520 

Fischer Geo IBrl .... 645 . . 

Forte IBrl . ... 1 700 +60 

Holderbank (Br) . . . 530 +6 

Holds Kolz (Rrgl . 445 ... 

JeUnolKBri 1.040 +10 


Lands & G^ftg) ... 501 


+1 

+16 


Leu Hold'lBrj ".. . 311 

Motor-Col um IBrl. 525 

fknile(Br) 1.100 +20 

Nestle iReg) 1.100 +15 

Oer-Buertie(Br) ..410 +10 

Pargesa Hid (Br) . 1.200 
PturmiVUMtflrl ..2 800 +40 

Pirelli IBr) 213 +8 

Rldieisanl AIBrl 1.165 +10 

Roche IBrl .6.050 +50 

Roche (Genuss) .4.250 +60 

SGS SurvlIncelBr) . 1.455 +15 

SMH(Reg) 1.610 +10 

Sandoz(Br) 3.070 +50 

Sandoz (Ptg CU) . 3.040 +60 

SandozfReg) 3.060 +60 

Schindler U>tgCts) 640 -5 

Slka Rrg A 680 

Suiter (Reg) 594 -4 

SwISsalrtBrl 445 +20 

Swiss Bant. IBrl ... 325 +5 

SwMi Bank PtgCu . 308 +6 

aSS 5 S&: *S M 

Union Bonk IBr) ... B75 +15 

WinurtlwlPtg).. 539 +12 

Winterthur IReg) ..2.720 +60 

Zurich Ins(Br) 2.090 +70 

Zurich Ins (Ptg) ... 980 +L3 


TORONTO 

3 pm January 72 

QuotaiuMia in cam unleu martod S 

IMP AM* P> 1 SUl* 14t< l«*+ wl * 
+500 AgnKaEa SS>| S>> 5>| 

1+300 Air Cda 380 S70 270 -10 

2700 Albrta En 116*4 ,6, + 

9400 AiontGas SI5<+ 15 <5 -1 S 

188200 Alcan Al SZJlfl 22 ‘j 22^ -% 

37+300 Am Barr S37t. 36** 38S “** 

400 Ateo Cl 1 SI2>< *2'« 12*+ 

36900 Bk Uantrl HSU 45<i 45 At +*s 

isaroa Bt fkm 5c 523>j 23U 75'+ -*s 

7800 BC Sugar A 9'+ 9^4 _l i 

361900 ace Inc 5+2 1* +t*e «2 +1*1 
10000 Bobncral 9 8*2 fl 1 ] 

BOOT BOH A 5SH os'j 5 s ! +*1 

89700 BwrtoarB » 512*1 11^ 12 -*a 

10200 Bow Usltey S9*| BH 9H 

18100 BP Canada SU l«^ 15 

315000 Bramalon 41 +0 <1 

53300 Bruscan A *I2S dl2lt 12'j -l + 

mo Brauwatar 28 24 38 +3 

ZQin BC Tel 81S*| 1B*+ 19>| 

aim Bruncor 518U *9 19 ~h 

1200 Brunswick SSL 8’+ Sit 

117400 CAE Ind SS*s OS 5*t +0 IS 

12 HXJ Cornotor 8lHj H*s *1*» -I * 

11200 CamorWgo 113*2 13% 13% -** 

5C800 Camera JIIL 17% 17% 

WOD CUirtl Rod 38 038 3B 

297+00 Can Imp Bv STfi 2S% 25% -** 

13900 Can Ocdd *3+% 2+H 2+% -l * 

369900 Can Pac HB% 16% 16% 

100 Can Tiro 818 18 18 

43800 CanTIra A SI6% 15% 19% +% 

107600 Can UUI A KO% 20% 30% 

SOOCsnUtiie 820% 20% 20% 

300 CsnGenLnv S28 28 38 

43600 Catuuna* 2d 35 36 

21800 Cartor {28% 77% J7% -% 

74S0Q CnPcForasl S22 21% 21% ~% 

1400 Cora Op 460 450 450 -10 

1300 Caocsdas W*1 8% 8% -H 

30000 Ota new 539 % 39% 39% -% 

15200 Cntrl Cap 3 3 3 

5JO0 CkMpx Cun 215 210 215 +5 

100700 Cnbl Fd A 445 440 445 -S 

05300 Carmnco 818% l> *8 -% 

31000 CopuMloo 44 43 44 


5140Q Coral Sys 517% «?% 17 % “% 
6300 CmconOav 133 d139 139 

7I7D0 CrownX A 380 772 272 -• 


27000 Denaun A 25 25 25 

5100 Dorian +? 470 470 
16600 Do Iosco 9% 4% 

3800 Domwi Trt 16% 8% 8% 

35000 Dcaior me 55% +1? S 

600 Du Pom A S41% 41 41 

22700 OunteaSnCA 310 305 310 


18700 EcrabyN 


56 ii 5% +■% 


300 Emco Ltd SS% 5% 5% 

700 Emplra a 110% 10% 10% 

100 Euro N«» S>8 18 18 

154200 FPI Ud 330 320 3» 

3900 FshnalkVnr SS% 8 8% 

1000 Fmimib 5*2% p ’ 2 

500 Fxl Man A SIO'j 10% 10% 

7500 Forts S2+% 2*% 

8800 Four Ses*» S19% W% 19% 

SCO FiancoNev «9% 75% »% +% 

namn QpueOe 7 7 7 

4000 Gaud Is A *17% 17% 17% 

39400 Dams CM uS5% 5 5% +% 

150400 GoidnSur uS7% 6-i 7% +H 

15400 Granges 185 185 IBS +1 

5700 GlW Ldaco 114% 14% 14% -% 

73200 OuH CU » 3U 0330 336 -25 

000 GW urns 55% 5% 5% 

1100 HsrrtsSt A 55% d5 5*s +% 

100 Hawker Sid 521 2) 21 

23600 Haws ma »% 8% 8% 

747300 HwsM Goto 57 ’« d7% 7% +% 

2100 HoUinpwr 110 9;i 10 

62400 Home Ott Sl+% +4% 14% -% 

20 100 Horsnam 111 «% 10% -, » 

26000 HudtBavUkS 55% 5% 5% 

300 MoesSay i 129% 29% 29% 

33500 taunra 840% 40% 40% +% 

1 67 TOO Imp Oil S+0% «% 40% -% 

8+100 loco 128% 28 28 -% 

5300 UuMuraxT M% 9 9% 

14500 WprvFtpe *22% 22% 22% -% 

7900 Invest Grp I»I77% 78% 77 

6800 Ivoco A 215 205 305 -15 

2700 Jan nock S1*% ** >+% 

900800 KnrA+m 115% 15% 15% 

1800 Laban 127 26% 26% — *+ 

611100 Lac Mints 56% d5% 8 +% 

83000 Urtarpe 119% 19 19% +% 

6800 Laid law A 111% 11% 11% -% 

209200 Ldidtew B till 11% «1% “J» 

1700 Laursm Bk 119% 19% 19% ~% 


too Uunun Go 500 500 500 +10 

11400 Lawson tur 58 8% 9 

14000 LoUbw 319% *6% >8% “% 

74300 Mackenzie 55% 5% S% -% 

177400 ktscni EH 518% 17% 17% 

82400 Magna MA uS37% 37 37% 

20500 Mot LI Fda 114% 14% 14% -% 

5000 Mam TAT SSOU 20 20% -% 

300 Mark Res MO MO 612% 

1600 MOS Htdi 0 SI5% 15% 15% -% 

3700 MouH Min 512% 12% 1?% 

MO Mknwrt S1S% 1G% 16% 

48900 Ml Ml Cerp 244 235 238 

ISOM Motoen A *28% 28% 28% -% 

46100 Uwi Carp S2I% 21% 21% -% 

30000 Muecoeho 7«j 7 7 

1«C0aWBHCM 58 7% 7% -% 

WQ Nomn bid k SS** “ji 

47900 NarandtFor SBU Bh 

50600 Normnda *18% 18 18 -% 

200 NorcnS 12 124% 24% 24% 

500 NoicnMVtg 516% '*% l8, i 

125700 Nth Telo S63'« »*l M% +% 

SOD Northgala 58 U58 » 

77000 Nova Corp S9 8% 9 

800 ttowsen W5< $10% 10% 10% 

1300 Ml mac Oil S6 6 5 +% 

342D0 Onei Cwp i *7% »% *1* 

3+200 Oshavva A 121% 21% 21% -% 

353800 PWA Corp HOF] 

47800 Pagurian A 284 255 263 +8 

3500 Pancdn PM uSXHj 33*| 33*2 

15900 Pepaeus 517% 17% 17% -% 

11+400 Pioneer Ml uM 18% 17*2 

261500 PttcerOonw *'+% 1*% >4% +% 

114600 POCO Pel +65 460 +65 

row Power Cum 515% 15% 15% +% 

200 Poster Fin 520% 20% 20*2 

3200 Ouwicnr A uSlB% 18% 18% 


6BT300 Hangar Oil S6% &> 6 -% 

14100 Rayroea uSiO% 10% 10% +% 

200 Rend Sian 531% 31% 37 

400 Racnan 5 « uSM » 

68500 Ren sssnce 519% 19% 19% -% 

15700 Repap Ent 320 710 210 -rt 

577W RIO Alpom *17% 17 17 -% 

101900 RogtosComO uSI5% 15% 15% ♦% 

KM Rothmans Slot 101 Wl% 

125+00 RavalBkCan SS3% 23% 23% -% 

294800 flp oa Mn 191 180 1B6 +6 

81900 RylTrustce 320 305 315 


+5 


2IW StLawtCa A 58% 00 0 -Ji 
30100 Scep+reRs S5% 5% S% -% 


SOOO SwtPopw W% 9% 9% -% 

28500 scons MM 59% «% 9% -% 
174400 5sagnxr Co Mi% 3>Jz 3 '% “J 
10300 StV* Con S6^ 8^ 6% +hi 
*3000 Sbel Can A *34% 34% J+% -% 

10300 SMTfin G 56% 8% 6% 

9300 SHL Sysl , » .«? 

1400 SIC Oioup SlO% 10% 10% 

34S0O Sonora Old «?* 23 23 +4 

20600 SouWtem *15% 15% 15% 

4500 Soar Aero >18% 17% lr % ”% 

153900 SW*co A 137 '39 ,M "* 


66600 T«k B 518% |8% J5J 
l-l 14% 14 + 


21500 TefegteW u$i+ 

278700 WUf Corp 512% 812% « . 

7*8100 Thomson *14% 14 14 -% 

426200 Tor Dam 0V 515% 19% “j* 

1500 Torator 0 K3% 23% 22% -% 

11000 TotaIPNAm *8Jt 8% 8 + +% 

38S50 TransAlta *13% 13% 13% 

4»100 Trsnsew P Si7% 17% 17% +% 

180900 Trtmae S9% 9% 9% +% 

87500 Truec «< 238 235 238 

500 UAP A 817% 17% 17% ■*■% 

1000 mwedCorp *38*2 26% 26% 

269500 UUDomlnd SiD% 10% 10% 

2G800 UnWa 57 % 7% 7% -% 

1 7900 viceroy Hs S5% 5% 5% +% 

31900 Weoarn 6 *17 10% 17 

IOSW Woamn Gao S35'+ IS 35 -% 

3600 NIC B SI5% 15 15 

I - No voting rights 01 rwaWetad voting nphts 


MONTREAL 

Z4S pm January 12 


52+500 BonmrB a 

512% 

11% 

12 

4300 Comb lor 
SS4(n Canimp Bx 
3100 CanMwoom 
10400 CaacadM 

Slllj 

sro 

S13% 

*0% 

11% 

25% 

13% 

0% 

'A 

a 

3200 DommlXi A 

sa% 

6% 

0% 

04000 Moctaantw 

SI2 

12 

12 

23800 NotBk Can 
100 Ousbecor A 

M 

■1*15% 

7% 

18% 

r% 

10% 

KTOO TelogtoOn 

u5!4% 

14% 

14% 

1000 UMva 

57*4 

7% 

7% 

0700 VWaclron 

*16% 

10% 

16% 


-% 


-% 

-% 


Total Salas 13.795.600 aharas 


NEW YORK 

DOW JONES Jan 
11 


Jan 

8 


Jon 

6 


SOUTH AFRICA 


industrials 
HoiM Beads 


Tnrawi 


iry 12 


Rand 


+ Or - 


3262 75 33167 3268.% 3305. lb 
103 44 103 59 103 75 103 90 
1489.70 148E29 1480 23 1467 74| 
21864 217 14 21658 22127 


ABSA B.65 +0.05 

AECI 6.10 +0 J5 

Allied Tech 140 

Anglo Am Coal .... 79 ... 

Anglo Am Corp 9630 -6 75 

Anglo Am Gold 145 -i 

AnglavaalN 80 +2 

Barlow Rand 45 50 -0.75 

Buffets 19 

CNA Gallo 28 ... 

DeBeen/Centmaiy.. 66^ +0.75 

Deelkraal Gold 2.90M -0 15 

Drlefonteln 30.25M -0 50 

East Rand Gold ... 5.55 -0 05 

ElandsrandGold .. 9.75 -0.35 

Engen 48.50 .... 

First Nat Bank 66.Z5 +0.25 

FmSiaif CemCoM .. - 22.75 -0.75 

Gencor 10.30 -0.05 

Gold Fields SA 59 -3 

Hartebeol 7 -0.10 

Hlghvdd Steel 8.75 .... 

ISCOR 0-83 +0.01 

Kinross Gold 26.25 .... 

Kloof Gold 24.25x1 -0.» 

Liberty UfeSA 62.50 +0.50 

Malhald 40.50 .... 

Nedcor IB 

0 K Bazaars 5.25 .... 

Pllabora Mng 70.50 +030 

Premier Gp 53 

Rembrandt Grp 27.15 -0.35 

Rembrandt CntH ... 19 65 -0.35 

Rust Plat 71.50 +030 

Satmartnr&Remle ..100 +075 

Smith (CGlUd ... . 140 +2 

SA Brewers 61 -0.25 

SA Man Amcor 23.50 ... 

Tiger Oats 48.75 +1.75 

Totwaat Hulett 18 

Vaal Reefs 143 .... 

Westini Deep 44.75 -l .25 


1WZ."93 E 

Since compilation 

KE3lMK*2n 



111 


INDICES 


AUSTRALIA 
All Mkteits ailjflffl 
AU Urtdog 071/88 


15094 

5426 


15141 

5950 


15023 
588 2 


1530.4 

6005 




AUSTRIA 

MU Akl« (30/12/84) 
TudM hde» Q/1/9U 
BELGIUM 
Baaii/vm 


30223 
716 23 


30368 

72135 


305 24 
72580 


307 31 
730 96 


114602 114411 U43.97 113393 


DENMARK 

CROMjlOWI 


168450 Q2/5J92) 
72680 01 7/92) 


4H 57 124/2/92) 
1099 43 04/2/90 


1235.4012/6/92) 


265.62 26550 266JB5 26699 


FtW-AHD 

HEXGaenl 08/12/90) 


8782 B88J 905 0 9ZL9 


STANDARD AND POOR S 

430.95 429 05 430 73 434JS2 

SOL 40 499.48 500 95 505310 

FImkUI 40.21 39 89 40.13 40.62 


Compasde t 
I n+nnm h 


NYSE DwpaJte 237.09 236J21 23756 239.15 
AmezMkLValM 39724 395J4 397.12 397 bO 
NASDAQ Qmpodu 68140. 67721 67821 68185 


44128 W50 

“SW w 

r «? 

(30/12/92) (8/4/92) 


242JJ8 217.92 

OBJ 12792) (8/4/92) 

418.99 364.85 

(12/2/92) 19/10/92) 

68240 54784 

111/1/93) 126/6/92) 


44128 440 

mum ii 
0^12/92) (2^ 6/32) 
0002/921 11/10/74) 


FRANCE 

CAC Omni 01/12/81) 
CAC <0 01/12/87) 


477 62 484 92 48361 485 15 

1796 76 181458 1852A3 1844.47 


GERMANY 
FAZ uva 01/12/58) 
OnuTbart 0/12/53) 
DAK 00/12/87) 


99986 U229 60272 60686 

IMS 9 17059 1707 7 1710.90 

1530.19 153L96 153152 154250 


24208 


4.46 


HONGKONG 
Hmi 5tq Bart I3U7/64) 


567L26 567330 552956 554722 


‘SB? W 

(11/1/93) 01/10/72) 


Jan 7 


Dec 31 


Doc 24 


Dm ladutnal Drt. VkM 


3.19 


3.14 


3.12 


yea r ago [approx.) 
289 


5^1g pec 0 year ago (appron.) 


S & P lathntrUI dh. yield 
S&P Ml. P/E ratio 


258 

26.85 


258 

26.78 


25B 

2710 


278 

2324 


AUSTRALIA UtoJthmtd) 


January 12 


+ or - 1 January 12 


Yea +ar- | January 12 


Yen 


+ or- Jamary 12 


Yea 


1.220 +10 

Brake Ind... MS -10 



+0 

-10 

+3 

+16 

+0 

-20 


+3 

+1 

-9 

+19 

+6 



Ajinomoto 
Akebono Bn 

AlINtoponAliWtrt.- 9/0 

Alps Electric 835 

Amada Co 975 

Amano Corp f ; 1 ® u 

AndoConOniciion -660 

Anrllw 737 

AoklCoro 439 

ffliiffl.::® 

A^hi BrtW+rlM --" *1° 

Asa til Chemical 591 +2 

Asahl Glass «» 

Asahl Optical 321 

Asics Cwp 403 

Atsugl Nylon 550 

Banyu Pharm 811 

8S9 ^ * 

CSK 2.200 -10 

CalphFood L140 ... 

Calsonte 4M -6 

gSSsiiii::::::: 2:070 +» 

8 aSK 5 :-tf° f 
saap~-So as 

gsswiTr® =» 

ChwSroE 1 Power . 2.K0 -10 

Citizen Watch 930 +4 

Dated Chemical .... 445 +1 

Daldo Steel 377 -3 

Dale! Inc 8K « 

D.tffir+d ■ J.2M 10 

Dal kkl Kangyn Bk 1.690 _••• 

OalWilPharm L590 ^0 

Daikln lads 6® +« 

Da Heroine 734 -U 

Dahtiani Inc . 546 10 

Dal Nippon ink ■■■■■ 396 +4 

DaUfipwmltoMC- tlO 

Dal Nippon Print L»0 +10 

Dai Nippon Toryo .... 7 

Hsa»^ 1 1 

SSSTiiS- So 

IS? 1.940 +10 

Ezakl Glleo J-gJ ^ 

FutaCoBaroei'km si» 


JamiHeuk&Qal.- 576 +3_ 

SBfe-jir f 

a « 

Juscn 1.400 

Kaoome LMO +10 

Ifflw - ::::::: ijso -m 

SSS“ :::::::::::: f 5 f 

Kaneka 565 -1 

Kanematsu Corp ... 374 -1 

Kama! El Power ... 2.280 
Kanul F«l« 912 -« 

SSffltaMnig 0 -f 

MbSiMi ^ 

KeiNn Elec EipWS 609 +9 

Kekj Terto El Rw ... 548 -3 

Klkkoman *» +4 

KlnU MtapRallwai ... 687 -2 

Kirin Brewer JU50 +10 

Kobe Steel 291 +l 

KolwManf 770 .... 

Kokusal Electric ... 1.550 

]tm f u ::K «z 

! Sfe 0 .:::::® * 


+ or- I January 12 


flnsU +W- 


TakaraSIwzo 635 +B 

Takashimaya 895 -7 

TakedaChem 1.220 -20 

TatabeSelyalui .... 831 -9 

Tellln 405 +8 

TertrokuOll 6S9 +13 

Tekken Corp 640 +5 

ToaGuelCberaM _.. 605 +13 

ToblShlma Corp .... 425 -8 

Tobu Railway 564 -5 

Tort 564 -2 

Toho 13,400 .... 

TodokaOrd Pwer _ 2.320 +30 

Total Bank 946 -3 

ToVal Carton 375 +17 

Tokico 353 -22 

Toklo Marine 1.L80 +10 

TokuyamaSoda .... 418 — 

Tokyo (Bank) 1.250 ... 

Tokyo B’easUn# .... 940 

Tokyo Dome 1.680 +30 

Tokyo El Pwr 2.510 -40 

Tokyo Electron LMO ... 

Tokyo Gas JOB +2 

Tokyo Rope 997 +9 

Sr.™ - ■ apgi>3»a> igSR = i “ 

S!K!Si: S 3 3 

Toppan Printing ... lJMO +10 


NlkkoScc 628 +10 

Nlkoo Corp - 724 +6 

Nintendo .. ........ . 10.700 .... 

Nippon Crrdlt Bank — 4jW) -10 

Nippon Denko 3o8 +20 

Nl^ Denso 1.430 +30 

Nippon El Glass .... 1JJ50 -10 

Nippon Express 733 +| 

Nippon Fire ......... 629 -B 

Nlgpoe Flour Mills. ... 569 +2 

Nippon Hodo 2210 -10 

Nippon Kayaku ...... 651 +5 

MarooLMUlMal - . 570 +13 

saw^g 0 f 

SlSSS5gS?.:::::::& -o 

Nippon Sanso 4» -3 

EsSfS&zi ^ 0 «° 

Nippon Shlopan .... 6W +6 


-20 

+17 


Nippon SMnyaku ... 1. 

Nippon Soda : * 

Nippon Steel. 2» 

NipfioaSii sad 434 +1 _ 

JiSTtffct-ort™ 14700.-100 


Nat Aust Bank 7.45 

Ncwuesi Mining... 2.02 

News Corp 27 80 

Nmndy Poseidon ... 1.26 

North BH Peko 2.22 

Pacific Dunlop 4. 88 

PancontlnenUl 0.83 

Pasmlnco 117 

Pioneer InU 2.44 

Placer Pacific 139 

QCT Resources 1.10 

Renlson Gold 2-87 

RothmansAusl 5 JO 

5A Brewing 2.99 

Santas 2-73 

Smith tHwd) 5.10 

Soasof GwalU 4.45 

Stockland Tst 2.93 

TNT - 0.73 

Telecom Carp NZ 1.75 

Tycolnvs 0J5 

Wesfarmers 6.07 

Weuern Mining ....4.15 

Westfield Hdg 4.60 

WestfWd Trust .... 2.27 

Westpac 3.11 

Woooslde Pet 3 J3 


- 0.10 

+ 0.01 


+ 0.02 

+0.04 


-0 02 

+ 0.01 

-0.05 

+ 0.02 

+ 0.02 

+0.05 


+0.04 

+ 0.02 

-0.03 

-0.04 

-0.05 

-0.05 


NEW YORK ACTIVE STOCKS 
S locks Closing Change 
Monday traded price on day 

- 2% 

+ 1% 

+ 3% 

+ % 

+ % 

+ % 

- % 
+ % 

- V 
♦ h 


TRADING ACTIVITY 

t Volume M Jl llo 2“ . _ , 

Jan 11 Jan B Jan 7 


TelcfcusOS 7.398.900 54% 

IBM 3,874.700 <OH 

Eastman Kodak 3,761.900 45 


Ovffter 

Merck 

Phi Up Moms 
K Mart 
General Maun 
Badng 

Bristol Mya* 


2566J00 36% 

243H600 43% 

2356,500 74% 

2049,600 22% 

1,989.400 34% 

1,921,200 38% 

L864.100 63% 


New York SE 

AflMS 

NASPAq 

NYSE 

tones Traded 

Hhes 

Fills 

Unchaaged 
New Highs 
Hen Lows 


217150 

13.424 

195740 

262.620 

16.977 

232820 

303.140 

20.048 

252298 

2.417 

2.427 

2.433 

L101 

680 

727 

710 

U78 

1.150 

606 

569 

548 

TO 

48 

120 

23 

20 

17 


CANADA 

TORONTO 


Metals & titan* 
Composite 


Jan 

7 


Jan 

6 


1992/93 


HIGH 


LOW 


55S S3 SSS aS^SKSBUS WSw* 


MONTREAL Portfolio 


IT3ol 


[NYSE All Common- 10. and 


KIELANO 

1278 20 

129L191 

129343 

128896 

146957 07/1/92) 

1094 B8U9/10/92) 

ITALY 

Bam Cra. IU1 119721 

MIB Genaal (4/1/93) 

45111 
997 0 

44921 

9920 

45669 

16100 

45545 

10060 


>54.93(16/9/92 
99200 01/1/93) 

JAPAN 

WtW (16/5/491 
T«jgSE(TntaU4/l/6B) 

2al StetkM (4/1/68) 

ill 

ill 

1663469 

128952 

171365 

16780 98 
129825 
171532 


WM 

MALAYSIA 

K15E Cangwhe H/4/86) 

61646 

62L46 

62951 

636 26 

66035(5/117*2) 

[ 5466304/1/92) 

NETHERLANDS 

CBS TOJb*fi**(M 198B 
CBS All Sfc (End 1983) 

2959 

1992 

2956 

198.9 

297.4 

2001 

2992 

2DL4 

314.90(9/6/92) 

21550Q6/5/92) 


NORWAY 

69650 

68455 

69804 

69557 

772.74 (18/5/92) 

53243(25/8/921 

PtWJPPWES 

1 

imi7 

131409' 

1313J1 

129221 

158895 OW92) 

108351 (17/3/92) 

&MOAPORE 

39753 

397 93 

40161 

40262 

iBsna 

351 *1 GU10/42) 

SOUTH AFRICA 
jX Gaid (28/9/76) 

7890f 
• 45560? 

B0I0 

45610 

7980 

45340 

7*3.0 

44786 

132700121/1192) 

46890014/6/92) 

7460000/11/92) 
3936 00(19/10/921 

SOUTH KOREA” 

70305 

70842 

70450 

696.95 

70S 42 Ul/1/93) 

45967 (21/8/92) 

SPAM • 

. 21931 

219J7 

22012 

220.12 

26651 08/2/92) 

179.4815/10/92) 

SWEDEN 

9352 

94320 

948 JO 

944.00 

1014 5001/5/92) 

639.00(5/10/92) 

SWITZERLAND 

Suts Bart Ind. (31/12/50 

9154 

6871 

9046 

6787 

91BJ 
685 L 

9243 

687.5 

938 JO (5/1/93) 
696 40 (6/1/931 

M SfflPSB 

fyTFTSl 

TAIWAN- 
Uln+anl Pikf 00/6/661 

321755 

317124 

3171.99 

113556 


3135J6 17/1/931 

THAILAMD 

HiuU SET 00/4/75) 

93360 

926JO 

920 79 

91432 

963 030/11/92) 

667.84 09/5/93 



■ '+. ■' 

489.7 

87404 

4931 
874 78 

5411017/1/92) 
97655 QSflfffi 

46750(8/4/93 
77252 0/16/93 


365 29 115IU93 


935 90 434/2192) 


5564JOWK3 
2077.49 81/5/93 


1357 20(16/11/92) 
545.40 (16/U/92) 


24L41 ILW8/9B 
682 9b 03/81921 


104607(2/9/93 


250.42 (28/10/42) 


54LOO (7/9)93 


72526(26/5)92) 
2M3B0 0575/73 
18U-57 C5I5/93 


56561 112/10/93 
1594 60112/10/93 

1*203016/10/93 


M47.ll (12/ W93 


44L70 D/10/9B 
1UL04 (5/10/93 


430L78 (2/1/93 




WSSsSSmSSSSSSSBSh ^^gamrnmaaoi^BsaBm 


3.96. 


^ a 

Kurabolnd 3re « 

Kura ray 1.020 +20 

«s 

S, 

S 
-12 


+9 


Full Bar* +3 


1.720 -20 




Eaar?-:.-i 

Fujisawa PhAi™ - "5 

Fullta ICusko 

FulllSU 

Funikawa Elect .... 372 

Gakken 

aSSoalSi 5M 

toKJ^mical 400 

Gtnue 613 


-2 

+10 

+6 


-5 

+2 

-7 

-l 

-1 

-s" 

-2 


H, 

Haseko 


Him Motors. 


Hiroshima (Bank) 

Hitachi 

Hitachi Cable 5“ 


. 522 

-5 

. 398 

-2 

.552 

-25 

. 1.O10 

-50 

,4i7 

+4 

.709 

-1 

.585 

+14 

.3.7M 

-30 


*4 

+10 



Hiudil Credit L2. 7D Jit 

Hitachi Kokl ..... •• 7M_ _g 

Hitachi Maxell l-«° ^ 

Hitachi Mewls 763 

Hitachi Sales J 

Hitachi Zaisn--.— • « 

HoMka«®ElecLPwr .... 2Jj70 
Hokkaido TataKh... „ 

Hokurlku El Pwr — ?*SZ2 $ 
Honda Motor 

SSSESi-::^ +» 

4 

asafib-S 4 

iSdua'eart Japan ... §J»° 

i*eki4Co ft, 

heun _5 

isbHunSangyo J 
isuiu Motors : 


tS5S«dii:v.:“ 

MaedaCorp. 930 

Makino Milling — 5M 

MakliaCprp ^770 

Marubeni i..™ 

Mamdal Food 789 

mET™. 1.110 -10 

Behl Sled 1.710 -M 

M'shlu El Ind 1JL00 10 

MshluElWk TO 

M’Shlta Koto- l£.™ ji^ 

M'shlta Refrig 525 16 

Mazda Mater CWP .. .4U +5 

Mein Milk 8“ « 

Meijl Selka ??, 

Mercian Core. 718 +11 

-7° 

Minolta Camera ... M5 +^ 

Sar.:::::|o § 

BSB=g 

M-blshl Esuie •— 913 
M'blshl Gas Chem •••• 372 
M'Usfcl Heavy Ind .... M7 

M'blshl Materials ... 420 

M-blshl Oil 

M'blshl Pap? Iff 

M'bhhl Petchem .. 5W 
M'blshl Plastics ... 480 

M'blshl Raywi 3^ 

M'blshl steel g” 

M'blshl Tr&Bk ?15 +* 

M'bHbl WatM«e . 1^ +10 
Mltmbofhl Belting .. 440 W 

MIISUl Co 

Mitsui BgShto.... a* 
MHsulFuttomn ....w 

Mitsui Osk Line .... 340 
MltsoJPetrfiei" - ^ 

Mitsui MB 

Mitsui Toaisu 344 

MhsalTr&Bk 735 


Nippon Yusen 480 -3 

Nippon Zeon 578 -3 

Nkhlmatsu CtmiU ... l.MO -10 

Nissan Dteid 338 

Nissan Motor 570 

Missel Sanoyo 1.230 +10 

S^InFlou? JJM +30 

NlsshlnOII 968 -1 

Nlsshlnho M - 893 +13 

Mkjholwaf.. 375 +2 

NHaln Electric 796 

Nlsiln Food 2^0 ... 

Nitlo Bosekl 377 +12 

Nllto Denko 1.070 -30 

r&o 0 

8 ffiSK.a:i 

i Paper ...._ ....849 

I Electric .... 

OkumaCwp .... 

Okurmra-Cuml 

Olympus 

Oirsron Corp .... 

Oooda Cement 
Ono Pharm . 


HONG KONG 


+13 

+1 

-1 

-13 

+1 

-3 


-6 

-2 

+5 

-7 

+3 

+5 

+7 

-a 

-10 

+3 

+19 

+5 


-2 

-3 

+i4 

+4 

+2 

+3 

-2 

+10 


327 
788 

782 .... 

1.030 -10 

1.040 -20 

549 +4 

5.260 -70 

Onward Kartlyama .. 1.090 -10 

Orient Corp 27 

8 S 4" 

Prlma Meat Pack ...416 +1 

.. 449 -}5 

.. S74 -1 

.. 1.010 -W 
.. 430 

. 1,130 -10 

.. 540 -10 

.. 2.500 -10 

.. 1.020 -30 

. 1.550 -20 

880 .... 

364 -4 


Toskib* EivtACoastr ... 887 
Toshiba Machinery ..551 

Toshoku 770 

Tosoh Corp 330 

Toio 

Toyo Construct 
Tqoda Aura Loo* 

Toyo Ink , 

Toyo Kaneuu . .. 

Toyo Sel tan 

Toyota Mow .... 

Toyo nre&Rub .. 
royoTst&Bkg.. 
TuadteiQaiaMai 
Tsigaml 


January 12 


M.KJS + Or - 


-21 

+10 


IZBF* 


USE Ions. ... 
Unltlka 

Victor <J VO 
Wacoal 


1,610 +10 
474 .. 

2/HM -40 
1^)0 +10 

822 

.466 

. 390 +1 

323 
.323 

.890 


-3 

+6 

+50 

+3 

+13 


Renown 

Ricoh 

Royal 

RyoW 

Sakura Bank .. 

Sandcn 

Sankwr 

Sanrn 

Sanwa flank... 

Srawa Shutter 

Sanyo Electric 

Sanyo Kokusaku . 449 

Sapporo Brews 890 

Seeom 

i EM 

u Railway 


Vamalu Corn 903 

Yamaha Motor 773 

Yamaichl SewltlB ... 5» . 

Yamanouchi . =s ... 2.500 +10 

Yintake Hmyneli . 1 JIO jj. 

Yamau KogyO 1370 -40 

Yafluto Transport ... VH -8 
Yamazakl Baking . L710 ™ 

YasudaFMj- 762 +2 

sas«-.:S at 

sasffi»"S» f 

Yokohama Rubber ... 545 +4 

YomlariLard B9 

Yoshltoml Pharm. 765 

YuasaCwp 550 

Zend Corp 


-1 

♦4 

+1 


Sekbul Chemical 
54k KU I House . 
Set lu» Coro 


+21 

'470 -ao 

10,300 -100 

z.2oo ™ 
1J10 +20 
888 +17 

uio -w 

7|J4 -14 

995 “15 

...309 « 

SMCft-ClMd" 

USSu'ew^ kl 70 +§° 

BSSSfc'-B* * 

US::::.:::.:: -« 

ShoM AJumlktom ... 429 +13 

-10 


AUSTRALIA 


I January 12 


AustS +«r- 



+0.05 

EastAsia 35.25 -0.25 

Cathay Pacific ? 40 -o io 

|| 

China Motor 31.50 -0.50 

Cltlc Pacific 13.40 . .. 

□S^Farrn'lrrti'"... 12 50 +6.10 

Guoeo 15.60 +0.10 

HSBC 58.50 -0.50 

Haag Luog Dev ...-8-95-r -0 05 

hSSSESS 1 -» 

Hendertoo Inv 3.40 -0.02 

HendwsonUind.. -14.60 .... 

HK & China Gas 15^50 .... 

HK&SuroMI Hotel ,. 5^0 -0 05 

HK Aircraft 21.60 -0-30 

HK Electric 15-30 -0.30 

HK Land 12.70 +0.20 

HK Baity BTrA lO.flOd -0.10 

HK Telecom 9.70 

Kopewdl Hldgs .... 4 62 +0 M 

Hutchison Wpa 15-70 +0.20 

Hysan Dev 12.50 —0-3-0 

JaidlM bill Mtr ... 6.40 -0.05 

Jardlne Math 44 

Jardlne Strategic 21 +0.10 

Kowloon Motor — 9.10 +010 

Kr.: ; :7%S 

m&trzflP M 

Stuw Bren . 6 ■HI.05 

«SlEl«Mfg L92 +0.02 

Stine Darby 8 -j. „ 

50 Chlaa Ml Past 4.03 +0.05 

Sot Hens KafCo 3j20 -010 

Swire PadfjcA 30J0 ».. 

Swire Pacine B ... 5.05 -0.10 

TeleBrwdcasl 11.70 .... 

i5l£S r BSSs ... 16.fa0 +0.20 

Wing On Co 8.10 -OJW 

Wlnwrlnd £3 

World Inti 6-9SM +0.15 


TOKYO - Most Active Stocks 

Tuesday, 12 January. 1SB3 


Stocks Closing Chwige 
Traded Prices on day 
Odehyu Elec Ren Mu * ' ^ 

SMoeido . X2m -30 i^u 

Nlkko Kyodo Co . 2.5m + 6 3M 

Nippon Jutek, .. A" +14 MO 


Hitachi 


MUSubteld Hnvi 
Vtaor Co or Jjm . 
Nippon Steel ..— 
Mitsui Mhi & Sml 
Isuiu Motor .... .. 


Stocks CtesJng Change 
Traded Price* on diyr 
17m 520 

17m +50 850 

1.6m 286 

1.6m + 14 456 

1 3m -1 310 


+0.01 

+0.03 

+ 0.02 


MALAYSIA 


Jaouaty 12 


UYR 


BouMead...-- 

I Credit ... 6 JO 


Mitsai ^ SawaDeftko,; jyi _t, 

e^ii i® :|j kmeh 

smEZzfk - 40 3 

Mnraia Manufao • 2,170 f^Hnmo Bakstlte . 396 _ -5 Cnoader......---- 0.76 


ANZ Bank.... 

Aust Gas Light 

Shp"* 1 ^ -o- 10 

SS^«r : |& isajwsr::{fi 

Brambles Inds 16-44 40-tm | PoW|e 1 43 

"1 0 79 +0 01 

365 -5 K 

... 4.13 -0.05 

^ 12.84 -0.16 

WiW J# 


+ w- 


Urdmo'd 

Bridge 01 
Brttrfefl 
Burrs Ph 


eOil . ... 
rlnw .. 
I Burns PbMp .. 
CSR 

CRA 


s saaa-£ 

!'n? Malayan UUI Ino ... 253 


I riWtHi 

SlmeDartqi 434 


-0.03 

-0.05 

+ 0.10 

-0.03 

-0.04 

- 0.01 

-0.14 


SINGAPORE 


-0.03 

+0.06 

- 0.10 

-0.05 

-402 


Jaouaty 12 


ss 


+ ar- 


ttoctiu 

hoham Foods 

iSvS5o 3? 

* 

JEQL 49+ 

JGC Corp &9?° IS 

i-uwSe-kgMid., .272 _w 

990 * 


Murtia Manufaa 

NECCorO SSS 

MfiKInsuteWes 900 

NGKSpartP'ud - W6 

NHK Spring 

NOKCorp 

S«f5. * 

Utlwl Hot* ■■ J S8 z 

NHtonC^rt *5 


-2 

+8 

+11 

+9 

+2 

+20 

+12 

+6 

+3 

-1 


+50 

-3 


Sum Homo BaW i* 

SumHomc i Bank ... 1 JbD 
SumHom o Cemwl . 

SteWUknoCbBnka ...4» 

Sumitomo Cora ... 
Sumitomo Elect .... 8W 
Sumllomo Hew . 371 


308 ^1 

ISSEHO-I 'J 


+ 0.01 

+ 0.01 


+ 0.02 


Cold Storage 

DBS 

Fraser & Heave - 

Gentlog ••• 

Haw Par 

Inchcape 

ijrtCorp 

00B 

S-pore Air Free 
Singapore Pres , 
Straits Trading .. 
Tal Lee Bank... 
UOB 


. 282 -0 07 

. 1130 -0.10 
11 2® ax* 
.8 75 -0.05 

. 2 37 -0.03 

. 6.05 .. 

,. 6 AO -010 
11.70 -0.10 
4.76 -0.02 


9.10 

9.65 

3A4 

312 

.665 


40.05 

+004 

+ 0.02 

-0.03 


SSndttM-*» 49 

asw:g 3 

^tateWirwK * 

S^fliiu Motor 030 

TDK Corp MjW £0 

TalSdCorp • S 1 ®* So 

Talsno Pharm ZJbD +w 

Talyo Fishery ^..... «3 a 

Ta*ai* aElect ^ C- • ^ 


Dominion Mng 0J6 

Energy R« JU 

FAI Insurances 0.48 

Fletdier Chi Inge 1.78 
Foam Brewing.... 1.30 

Gen Prop Trt 2.12 

010 Australia 2.08 

OMdinan Fielder .. 1 A2 

KrdteCJl 229M -0.M 

ffil51S ,h .?. ld .:::::5:B ^ 

Jennings 0.09 -0.01 unTFS - Prices on this page are as 

gsr=:j& <*« Si-saissESsis 

Mayae NlcklCE. 

Metal Manuf 2 

Mhiproe 0.09 


= w aiMrSFass 

es S' mIBSRK 

rights, u Ea all. 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Qte 

1B0-M UHA. Ctoee Pm. 

HWiIob Stock Of*. % C 100* Mab Law Quota Close 

104 AAR carp 048 4.0 22 203 13% «% 124 +4 

2»4 19ALLNWA 0.18 0.7138 222 294 ZS% 254 ~4 

884 824 AMP tae 152 4822 712 894 3B 8B4 “4 

BO 1 * 6*4 AMR 198023 884 874 974 -24 

24 14 ARX 12 IB >4 14 14 

834 304 ASA 2.00 85 20 80S 31 4 304 31 +4 


iM-n m 91 su 

HUi Low Stock Ofv. % H 190« 
464 304 Beta AH A 048 1.4 34 443 


344 284 Abbott Left 1 0.80 2 2 T9H7N 284 Z74 27% -% 1 1730 6S7SBerfetti HWy 


-4 284 18% Bands 0.46 1521 938 294 244 2*4 -4 

-4 564 60 Banal 45P *J0 7.7 10 58 68 654 -% 

-84 874 304 Banff 250 4,4 10 219 04 634 83% +4 

294 174 Benetton a 033 17 Seim 1B4 »% <84 -4 

+4144 Bmgul B 054 95 10 788 ll dL 4 -i 


01-98 

Ctomm Ri>. 1)82- 83 YM. W Sta Oaa Km 

Low Qoota Close HUi Low Stock DM. % E MBs Mg* Low Quota Ckm* 
40 4 404 +4 1 B0% 994 Cmn Engfci 020 0248 438 u«4 824 82% +4 


YW. PI Ms 

DM. % erth HW 
132000 324 


CA-fla 
CM fW- 

IwOnVCMi 

324 K% “J* 


134 124 Currant in 150 00 M 27 124 124 124 

34 Z7 4 Curtis Wr too 3.1 7 17 324 32 32 

84 44 CV Ran 0.46 64 6 W 8 8 8 

84 5% CyG*t> sy* 67 2 8% 64 64 

16% 74 Cypress 9a 472184 104 >04 104 


134 TOHAMMPrs 080 4.4 4 69 114 114 114 
114 104 ACM (M ki 038 35 138 104 10% 10 4 

104 9 ACM 0*0pp 151 13.1 58 94 94 94 

34 84 ACM CM Sp 069 0.8 60 0 84 84 

114 94 ACMOitSa 1J01 9.4 203 104 104 *04 

104 94 ACM Man 1.1811.7 M4 104 10 104 

124 84 ACM Hamad 073 8.7 108 8 8 4 0 

114 44 Acorn Ctova 040 4.7 18 120 04 64 84 

74 34 Aetna dad l® 146 uB4 84 84 

334 W%Acuaon 11 673 144 (44 144 

21 104 Adams Espr 1.62 02 I 28 194 194 104 

484 294 Ad MiW 3.00 62 171 484 *84 484 

274 74 Ad Micro P 350105 67948 204 184 194 
84 44 Advoat (bp 0.16 25 11 48 54 54 64 


I 4 65 114 114 114 24 184 Bertltz 098 2.6 2 89 224 224 224 ~4 

136 104 104 10% +4 144 n>4 Bony Mr 060 45 16 244 124 124 124 -4 

58 94 94 94 40 144 Boat Buy 272967 364 334 334 -4 

60 0 8% 6% 28 204 Bam St 2. 250 8.8 75 254 254 25% 

203 104 104 104 51% 40% Bntahm P, 5.00 95 2 604 604 804 

M4 104 10 104 174 IQBatafmSf 040 25 12852 16% 164 164 +4 

we 8 8% 8+4 134 74 Beverly £n 282823 «i13% 13 13 -4 

re 120 84 8% 84 364 WBtoeratt O10 04 70 81 23 22% 21 

1® 1® UB4 84 84 -4 234 134 Pra dngm S 0-27 1.1 23 451 023% 294 234 -4 

11 673 14% 14% 14% -4 28% 14% Black 6 O 040 2.1 23 634 19% 18 18 -4 

1 28 184 19% 104 324 23% Black H PL 15* 65 16 70 264 24% 24% -4 

171 484 484 484 114 9% BWcrekAdv 083 7.7 31 104 10% 104 

67948 204 18% 19% ~4 10% 8% BtafcrcHnc * 059 04 1086 9 84 9 +4 

II 46 54 5% 64 114 84 StekrekTgt 050 75 430 W4 *0 104 +4 

7 32 41 4 414 41% +4 414 304 Black H3R 1-00 2526 754 304 384 36% 


«ZI00 11660 11480 11826 -26( 844 4S% CyprusOTS 079 65 579 57% 57% 574 


33 Aa(|an AOR 156 55 7 32 41% 41% 41% 


484 38 Aatna LI 2-78 19 13372S 474 « *7 

124 84 AI1B A 024 1.8 172182 ut3% 12% 12% 

34% 24 Aflac 054 15 16 387 3*4 34 34% 

194 13 Allmanson 058 45 61880 18% *84 *64 

224 4 Ailaan Ina 101009 64 54 5% 


024 1.8 172182 ut3% 12% 12% -% 84 7% Btua Chip 078 9.7 

054 15 16 387 3*4 34 34% -% 134 84 BMC tad 

058 45 81880 »4 15% 184 -4 54% 334 Soetag 100 28 


®4 384 Air Pr Om 088 15 18 638 474 *84 484 -4 


47 -4 194 114 Btoddnislr 008 05263298 *8% 184 184 

" 84 74 Btua Chip 078 9.7 10 7% 7% 7% +4 

134 84 BMC tad 8 121 *0 94 94 

94% 334 Boatag 100 28 78395 38% 374 38 -4 

264 184 Balsa Cue 080 3.0 4 588 204 204 204 ~4 

84 3%BM1B8N 008 15 30 371 6 54 54 ~4 


184 184 
7% 7% +4 

94 94 
374 58 —4 


294 124 Airbne Frt 030 15HB *91 204 1*4 194 +4 22% 12% Bordn Ch 1.80 11.4 16 147 

23 11 4 Atrgai Inc 32 906 214 21 214 +4 W%,2%B<tahQlU 1.80 115 I6T047 184 154 »% +4 

12% 84 Airtaaaa 15019J 6 12 10% 104 10% +4 34% 264 Borden tac 150 45191905 2S 37% 274 ~4 


mm BBAioPwow ate 00 zi® 1014 >014 1014 23% 18 4 Bosm a 

1051004 Atab 658C 858 8.0 *100 103 1031034 +4 1084 WO 4 Stab Ed S 

114 T04 AtaPwOpRf 087 85 48 II 104 <0% -4 274 17% Sows tar 

23% 14% Alaska Air 020 1.1 5 880 18 17% 17% +4 23% 11 Brazil Fr 


23% 184 Bosm CaH 15S 75 14 8 184 184 184 +4 

1084 1004 Octal H 8 1 85B B5 *100 104 10410*4 

274 174 Bows tar 120 95 11 ®! 234 224 224 

234 11 Brazil Fnd 027 15 474 144 144 14% -% 


214 HLAJUtay W 036 2.4 61 87 IS 1*4 14% - 4 1 32% 28% BRE Prop 140 75 13 8?u334 334 334 
32 21 4 AlCutvr B 054 1.0 17 263 2*4 23% 23% - 4 1 844 41% Briggs 6 S 1.0 35 14 in 33 52% K% +4 


32 21 4 AlCutw 8 054 1.0 17 263 2*4 23% 23% -4 644 41 4 Brtggs 6 S 1.6B 35 14 in 93 524 R% 

264 19 % AlCutvr A 054 1.1 1B1B46 22 % 22 22 -4 424 29% Brintortar 363781 u44 4 43% hn4 WOebEdOK B52 85 

334 384 Albertsons 084 15 269*24 «4 ®4 ®4 -4 90% 60% Bristol U x 258 4.8 168260 834 62% 82% -4 1 novel, OS£d>9.72 9.72 9.7 

224 MLAIeen Aim, 030 T. 7 36775* 184 174 17% -4 374 37% Brit Airwy 114 5.1 6129* 42 414 41% 

42% 33% Ak» Stand 088 15 17 an 384 384 384 +4 04 04 Beit Sal 356 65 10 37 *34 0 *3 


23% >4% AMxSrown 050 14 5 1*2 21 20% 21 +4 »4 41% BP ADR 354 65 174068 44% 44% 4*4 -4 

27% iBAMjrr Aku 150 1991 674 264 234 23% +4 324 27% 8P Prudhos 183 95 9 91 31 30% 30% -% 

88% 57% Altaflh Lud 088 15 21 88 35% 36% 35% -4 1% OBP Wts83 364 0 dO 0 

* 8 % 41 4 ABe® Pow 35* 08 12 2*2 47% 47% 47% -4 16% 7Br«Staai 08* TO .0 28 2*3 9% 9% 9% -% 

314 22% Allan Gp 1.76 5.6 170 31 31 31 70% 63% Br Toteem 143 4512 278 »4 BO 60 -4 


30 18% Allan Con 054 00 16 117 Z7 264 284 -4 [ 27% 194 Broad Inc 026 14l61016uZ7% 27% 27% -4 


274 30% Allergen 0*0 1.7 19 528 234 23% 234 

38 4 28% Attnee Cap 161 75 12 134 3*4 3* 34 

124 04 Alines <31 018 15 232 94 9% 04 

214 164 AM Irish 098 65 9 4 17% 17% 17% 

82 ®% Afld S»g 1.00 1.7 184144 694 58 4 58 

11% 8% AMMunTr t 078 75 561 10% 10V 10% 

9% 74 AMlinOp x 083 75 285 84 B 8% 

104 84 AtaBAntae v 072 7.8 120 94 8% 94 

104 8% AMI nine s 060 05 n 9% 94 94 


28 Brooklyn U 1.98 00 16 103 32% 32% 32% 
21 Brown Grp 150 551M 193u2B4 284 29 
6 Bniwn< Shrp 032 4.7 8 41 6% 84 84 


32 184 OiPta HR « 080 14 *1507 u3*4 33% 33% 


- D - 

20 16% DPL Hddg U» 55 19 338 19% >94 194 +4 

1*4 7 Danas 5em 22 128 14% 14% 14% -% 

®4 284 Own Corp 1.80 35 001389 U« «4 ®4 ~4 

. 27% 194 Oanahar Co 34 403 u»% 28% 28% +% 

16% 104 Daniel kid 018 1516 0 11 % 11% 11% +4 

1 % ^ Qsta ttatao 0 4 H H n 

184 7% Data Gan 8 711 124 15 >2 -4 

4% 14 Danpsint 18 234 44 44 *4 

7% 9 Data! WS 1 T 020 1138 18 84 64 64 

794 580aytor*fud 152 11 1714S6 74% 79% 73% -% 

101 824 DytnPL7.7 7.70 75 *100 in BO 80 

100 894 Dytn 7 ® 7.0 7.7 *100 98 98 97 -1 

84 64 »• Soto 9-14 1588 77 u84 84 >4 +4 

314 99% Dean Foods 080 12 17 Sn 27% 274 27% -4 

8 % 8 % DoonWIrGtf 058 75 870 9 8 % 8 % 

3* 38% Deere 250 4.8 891716 **% <34 «3L + 1 % 

14 iDafValFB 1 10 % a 4 

23% 20 DafmrvaML 154 08 14 187 22 % 224 224 +4 

754 474 Delta Air 150 14 32120 924 504 60% -1 

22 114 Data VMM 040 18 » 360 16% 15% 15% -% 

4% % Oeftona I 47 3 2% 3 +4 

0 38% Datass C P 1.® 11 19 229 « 454 «4 ~4 

28 254 0otrEd25B 258 19 *100 284 284 284 

334 0DC«B27S 173108 *100 29% 25% 26% 

99 884 0eWd7.« IAS 10 2 B34 « 83 

88 924 DatrEd75S 7 88 75 11 97% 98 97 

1084 104DotrEd952 952 85 3 108 106 in 4 

1,0 MB 4 PSdH72 9.72 17 2 1®4dW24 WO 

384 504 DetrEd 158 6.1 61710 32% 32% 32% -% 

28% 20% Destar CrpOB 8 133497 27% 27 27 -4 

44 204 01*8 Pmda Ol*0 1.421 32 294 294 284 

60% 33% Otai CpOal 1.12 17*2 387 41% 41% 41% -% 

13% 8 % Otol Rod 088 85 62 297 10 % 8 % 10 

23% 15% Otaamnd » 062 17 T9 3B2 18% 18% W% -% 

84 f% Diana Coip 22 844 u 12 4 10% 11 % -% 

82 0% QtatmM 1.66 28 18 269 «4 684 60% +1% 

23% 134 Diettsi Cm 11 616 184 18% 19 +4 

884 504 Digital Ed 1088 354 5*4 3*% -4 


CtYga p. m. pinr* 

ffis omen -■ * ?£& ss 3r°sa 

8% 500A88CO 33 963U104 10 JO -4 1® 14 21 620 38% 58 4 08 % 

21 B%G#n*»SS 12 339 11% 104 «4 ~h “4 31% KrAght^r 1.® *4 ^ , 1% 

9% 1% Ganrdd too 7 BI7 u54 4% 54 +4 1«4 ®4 Knogo Ctap O ™ n S B % % 

94% VGaniAtaP* 150 18 17 852 34% 33% 34 1% 021 Xogar Prop '-“j 1 ® 1 * 7 ® 8 3% ® 

% 4 GEO 1® 0 8 l l £ 84 ^KoHmogfOM Ij? « < 1 

294 27% GrotaPlB 1H 8.7 2 2B4 284 284 13% 9% Kora* W 0J7 353®^ , 4 S 1*4 

284 2flGr«MAOJA 153 7.1 3 25% 28% »% Ijj* KrogarOj* 27% 874 

28% 154 Grata CB 17 676 23% 224 »% -4 28% 234 KU Energy 158 S5 ia sou ra 

72 ®4 Grgia Pac 150 2.7 SOS719 604 » 384 -1 19 11% KnhUnsn Co 080 04 11 2 

254 aGrSSpPf 158 03 2 264 =4 36 7*4 3 1 KyocarsCP 0« >- « « “J 

M4»4G^Pwr 159 8.7 7 23 25 2S4 +4 »4 8% Mysm IsAi » 0« H » 80 184 WM 

1014 834 OrgtaP75 750 10 8 974 974 974 

MV 82 Gf 8*7.72 7.72 85 3 97 87 n — 1 . 

294 »4 GrgtaPl® 1® B-0 19 27% 27% 27% +4 - L - , 

384 29% Gartar Prd 082 17 179383 304 39 304 +4 ini Ol. I A Gaar 2 747 94 9% 94 


S5WB>- 


MLeW Stock Ota- % ESOfa HMi UtaftM 

eS^COTP 034 34 * 192 7% 7 Tr7 

304 124 Kovacoro 


223326 90% .184. T8% '5%'. 


Si Si 1 .® wirS »% 584 08 % *«* 094 0 S« W 90% 

114 S4 Knsgo Corp 010 09 * BSulli !•% "j , lfi t 1*4 NV Cz IMi 1 1.02 85 65 154 154 -1#V — % 

1% (SlfaSrMp 1-0019“ 0 * ». 5 *2 ^ ?4 15%*«Jh"i 10B 88 27 »4 . W% .»% - - • 

84 44 KoHmorgan 0-0B 1.3 7 « 6 5% « „,u « Nucor Corp O^ 0.4® 7® 7$ 7jJ% 78^ «% 


15- uTStft S ?¥ 


34OTUM4 S5 »4 ^ ®4 29% GartM Prd 082 17 179383 304 30 ®% +4 

I 15 154 94 Garber Set 020 1.8® 30 114 «4 114 

1 5 18 » 11 % 114 11% +4 04 Garmony Fd 038 35 «9 10% W4 «% 

}| 5 u 184 8% GaSy Patr OOt 0520 30 124 11% 11% -% 

,5™ *1: *L ' » rgGtaniGrp 13 32 10 W W 

,, 2" 15 74 *4 atom tads IS 17 mi 64 64 54 

J " " "? J? -7. 814 ®% GlOam 072 13293738 86% 65% 58 +% 

7 2 ItS ti i £ ' »*■ 2% Gltano Grp 0 102 34 34 34 

77 fISn m m S -1 354 2GiwNR 0.73 33 183BQ 224 d22 224 -4 

,*■* 77 ,d«L «u *1 18% 13% OHBsnn Ca O® 0730 8 16% 16 16 -4 

22?7MB 274 Sh »4 ^ 8I * > Olentad ta 080215 0 318 2% Z% 2% +% 

H 2S5 n si ^ «4 6% Global Gov 057 122 26 * 7% 7 74 +4 

II Mina Ml JJ *34 -11. ,0 ^ 8% Global tae 085 85 169 9 8 % 8 % 
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AMERICA 


Paris weakens on poor LVMH 


Dow trades in 
range on Gulf 


narrow 

fears 



Wall Street 


CJS share prices were trapped 
in a narrow trading range 
either side of opening values 
yesterday as investors awaited 
developments in the Middle 
East and more concrete details 
of President-elect Bill Clinton's 
deficit-reduction plans, unites 
Patrick Harverson in New York. 

At 1 pm. the Dow Jones 
Industrial Average was 0.54 
lower at 3,262.21, having spent 
all morning no more than 5 
points above or below Mon- 
day's close. The more broadly 
based Standard & Poor's 500 
was also little changed at the 
balfway mark, down just 0.21 
at 430.74, while the Amex com- 
posite was 0.01 lower at 397.23. 
and the Nasdaq composite 
down 0.76 at 661.64. Volume on 
the NYSE was 13Sm shares by 
1 pm. 

News that Iraqis bad entered 
Kuwait for the third time 
Increased tension in the Middle 
East. It also made Investors 
even more cautious about buy- 
ing stocks ahead of what might 
turn out to be a resumption of 
hostilities in the Gulf. 

Uncertainty about the direc- 
tion of domestic economic pol- 
icy also contributed to the mar- 
ket's lack of direction. Senator 
Lloyd Bentsen. the treasury 
secretary designate, appeared 
before Congressional hearings 
yesterday but provided few 


specific details on the likely 
policies of the Clinton adminis- 
tration. 

Among Individual stocks. 
Chrysler dropped Si % to $34% 
in volume of 2m shares as 
investors reacted to the news 
released late on Monday that 
the financially-stretched car 
manufacturer plans to bolster 
its balance sheet by raising 
nearly $1.5bn through an inter- 
national offering of shares. 

Elsewhere in the auto sector. 
Ford, eased $'/■ to $45 and Gen- 
eral Motors slipped by a simi- 
lar amount to $34 ‘/a. 

The brokerage house SG 
Warburg issued a report yes- 
terday which said that Ford 
was gaining market share at 
GM's expense. 

IBM continued to regain 
some of the ground lost over 
recent weeks. After hitting a 
low last week of $45%, the 
stock has since risen more 
than $3. Yesterday, it added 
another $1% at $49% in busy 
trading. 

The first batch of 1992 
fourth-quarter earnings reports 
trickled in yesterday, with Par- 
amount firming $'A to $43 on 
news of a 22 per cent jump in 
the entertainment group’s final 
quarter net income to $110-2m. 

investors appeared equally 
unimpressed with record earn- 
ings from the Federal National 
Mortgage Association, which 
reported an 18 per cent rise in 
October-to- December profits to 


$426.4m, but saw its share pries 
edge S'/a lower to $77%. 

On the Nasdaq market. 
Rexon fell $1% to $7% and 
Marcam plunged $5% to $21% 
after the two companies issued 
profits warnings. 


Canada 


TORONTO stocks edged higher 
at midsession, underpinned by 
a recovery in gold shares and 
activity in the junior oil and 
gas sector, where many shares 
continued to set 52-week highs. 
The market was also helped by 
a jump in heavily-weighted 
BCE. 

The TSE-300 Index rose 4.2 to 
3,314 in volume of 26m shares 
valued at C$161m. Declining 
shares, however, led advances 
by 239 to 200 with 241 
unchanged. 

BCE Inc jumped after Bear 
Stearns initiated coverage on 
the company with a "buy" 

recommendation. Strength in 
BCE. which was up C$1 54 at 
C$42 boosted the shares of 
Northern Telecom. 


SOUTH AFRICA 

DE BEERS led a recovery in 
prices in afternoon trading 
with a 75-cent rise to R66. 
However, the overall Index fin- 
ished 3 down at 3,408, Indus- 
trials slipped 6 to 4,556 and 
the gold index lost 12 to 789. 
Anglos fell 75 cents to R96-50. 


THE continent was mixed 
yesterday as tension in the 
Gulf generally kept activity 
subdued, writes Our Markets 

Staff. 

PARIS was disappointed by 
the unscheduled 1992 earnings 
report from LVMH, which was 
prompted by a bearish state- 
ment from Guinness, the UK 
drinks group with which 
LVMH has a cross-sharehold- 
ing. The CAC-40 index fell 21.05 
to 1,793.53 in steady turnover 
of FFr2.1 bn. 

Shares in LVMH and its affil- 
iated companies, Christian 
Dior, Au Bon Marche, Agache 
and Arnault et Assodes were 
suspended pending the state- 
ment. They are due to be re- 
quoted today. 

LVMH later said that 1992 
net group profit would fall 20 
per cent to FFr3bn from 
FFr3.74bn the previous year, 
due in part to the restructuring 
costs at Guinness. The UK 
company disclosed that it 
would take a £125m excep- 
tional charge in its 1992 
accounts to fund a three-year 
re-organisation. 

TF1, the television station, 
rose FFr18. 60 to FFriOS^O amid 
reports of a change in its pro- 
gramming structure which 
should le ad to lower costs. 

FRANKFURT continued to 
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play a waiting game, moving 
Volkswagen and and Siemens 
ahPflri of meetings today and 
tomorrow as the DAX index 
ended 1.77 lower at 1,530.19. 
Turnover rose from DM3.7bn to 
DM4-2bm 

VW recovered another 
DM6.40 to DM26190 ahead of 
today’s extraordinary board 
meeting, on a report that it 
plans to cut 30.000 jobs by the 
end of 1994. 

Siemens, which led the mar- 
ket down late last week, rose 
DM5.10 to DM577.80. Analysts 
expect the electronics group to 
report a slight fall in first-quar- 
ter profits at its annual news 
conference tomorrow. 

Commerzbank ended DM1.90 
lower at DM241.10 and, after 
the close, announced a one- 
for-11 rights issue at DM200 a 
share. 

AMSTERDAM advanced on 


selective baying, with the CBS 
Tendency index rising 0.4 to 
96.4. Nedlloyd, which saw a 
day's high of FI 29.40 as buyers 
returned after Monday’s 10 per 
cent ML, dosed 20 cents ahead 
at FI 27.60. 

Publishers showed activity 
with Elsevier up 80 cents at 
FI 123-90 and VNU rising FI 1.10 
to FI 92.60 on recent positive 
brokers' forecasts. 

MILAN staged a late recov- 
ery from earlier lows thanks to 
gains in Generali and Credito 
Italiano. and the Comit index 
rose L9 to 45L11 In turnover 
estimated at not more than 
Monday's Ll96bn. The launch 
of the Republic of Italy’s 
DM5bn Eurobond also boosted 
sentiment 

' Generali rose L5 to settle at 
L30.000 lire but then gained a 
further L800 after hours. Cre- 
dito Italiano rose L142 or 4 R 


per cent to L3.117 on a newspa- 
per report that its privatisation 
was well under way. The state- 
controlled food group Sme, 
another privatisation canal- 
date, rose L83 to L5.883. 

ZURICH recovered from 
Monday’s decline, the SMI 
index closing 29.8 higher at 
2.079-3. Lower interest rates 
lif ted financials, UBS bearers 
rising SFrl5 to SFr875. 

Adia bearers rose SFrl9 to 
SFr220 and certificates by SFr3 
to SFr27.50 on rumours that 
the temporary employment 
group planned to swap its cer- 
tificates into bearer stock. 

MADRID featured a 5J5 per 
cent gain in Ebro, up Pta75 to 
Ptal,425, on news earlier in the 
week that Grupo Torres, the 
Spanish investment division erf 
the HO. is putting its 36 per 
cent stake up for sale. The gen- 
eral i nd ex lost 0.26 to 219-11- 
BRUSSELS saw continued 
interest in Delhaize which fell 
BFri2 to BFrL266 on profit-tak- 
ing after recent strong gains. 
The Bel-20 index closed 1.90 
higher at 1,146.01 in turnover 
of BFr933m. 

STOCKHOLM closed lower in 
a continued reaction to the pre- 
sentation of the government’s 
budget proposal for the fiscal 
year 1993/94 on Monday. The 
downgrading of six Swedish 


banks and financial institu- 
tions by Moody’s, the US credit 
rating agency, also weigbe&vn 
sentiment, with the banking 
sector slipping 3.1 per aria. 
The Affdrsvarlden = • general 
index fell IS to 9362 .to turn- 
over of S Kr7 Q9BL 

HELSINKI closed lower fora 
third straight session as gov- 
ernment plans to lower the 
nominal value of bank shares 
to compensation for ttate sup- 
port sent the sector’s shares 
lower. The bank and finance 
Index fell a further 6.7 per cent 
while the HEX index lost 10.0 
to 878220. . 

OSLO was encouraged by 
rises in Norsk Hydro and Haft- 
land as the all-share. Index 
gained 6.14 or 1.6 per cent to 
392.0 in turnover of NKxiSSm. 

Hafslund’s B-shares 
advanced NKr7 to NKrl59 on 
news that the US Food and 
Drug Administration bad 
granted approval for the mar- 
keting there of Omniscah 
which is used in m a gn etic reso- 
nance imaging examinations, 
Norsk Hydro gained NKriL5 to 
NKrl65.5. 

VIENNA fell back after data 
showed unemployment at its , 
highest level to 39 years. The 
ATX index lost 5.12 to 716.23 
with OMV falling Sch7 to 
Sch587. 


ASIA PACIFIC 


Nikkei rises slightly as HK holds on to gains 


Tel Aviv pauses after an 
outstanding year in 1992 

More modest gains lie ahead, says Hugh Camegy 


Tokyo 


A fter a breathtaking 
year in 1992, investors 
on the Tel Aviv Stock 
Exchange tTASE) may have to 
settle for more modest gains in 
1933. But there is still some 
confidence to the market that 
the graph will continue to 
point upwards this year. 

A potent combination of 
strong economic growth, rising 
corporate profitability, low 
Interest rates, falling inflation, 
liberalisation and optimism 
over the Middle East peace 
talks made the TASE an out- 
standing performer in 1992, 
outstripping markets in North 
America, Europe and the Far 
East. 

The general index climbed 
more than 74 per cent on the 
year, while the narrower index 
of the 94 most-traded stocks 
was up in excess of 95 per cent. 

Volume rocketed to Shk37bn 
(Sl4.8bn) for the year, com- 
pared to Shkl9bn in 1991, and 
for the first time, equity 
market capitalisation of 
Shk77bn at the year-end was 
greater than that of the gov- 
ernment securities market, 
which has traditionally domi- 
nated the TASE. 

AU this came on top of a 
strongly rising trend in the 
previous 18 months, broken 
only by a dip during the Gulf 
crisis of 1990-91. 

Mr Saul Bronfeld, managing 
director of the TASE, attri- 
butes this remarkable bull run 
to confidence that the econ- 
omy. fuelled by mass immigra- 
tion from the former Soviet 
Union, is to a period of real 
growth not seen since the early 
1970s: real GNP growth for 1992 
was 6.4 per cent 
Confidence was enhanced, 
perhaps prematurely, by a 


spreading belief to the market, 
following the election of Mr 
Yitzhak Rabin's Labour-led 
government in mid-year, that 
the Middle East peace talks, 
begun to late 1991, would ulti- 
mately yield the political sta- 
bility that the economy has 
always lacked. 

to addition, Uberalisation in 
the capital markets, including 
a relaxation of foreign 
exchange controls and a rise in 
the proportion of funds that 
providential funds can invest 


As 1S92 ended, some 
of the excitement had 
subsided. Economic 
growth may slow this 
year and the outlook 
for the peace talks has 
been clouded by the 
crisis over the depor- 
tation of 415 Palestin- 
ians to Lebanon. 


in equities, has fuelled demand 
to what remains a tightly held 
market, to spite of a flood of 
new issues over the past 18 
months. 

In November and December, 
issues worth a total of more 
than Shklbn by IBD Holding, a 
big investment group, and 
First International Bank of 
Israel were oversubscribed 
respectively 120 and 400 times. 
The first foreign-based funds 
for investing to Israeli securi- 
ties were set up last year. 

To soak up this demand, the 
market is clamouring for the 
government to fulfil its prom- 
ise to accelerate privatisation 
of the state’s big industrial 
bolding companies such as 
Israel Chemicals, Bezeq, the 


telecoms monopoly, the elec- 
tricity utility and El Al, the 
national airline. 

"We feel the market can 
absorb a lot of new issues. If 
things continue as they have 
in 1992 there is certainly big 
scope for privatisation issues.” 
says Mr Bronfeld. 

Some 25 per cent of Bezeq 
and Israel Chemicals have 
been sold off on the TASE and 
the government plans to float a 
20 per cent stake to each of the 
country’s two biggest banks. 
Bank Leumi and Bank 
Hapoalim, to February, raising 
up to Shk2bn. Mr Bronfeld says 
that the pace should be 
stepped up to case an opportu- 
nity to sell off the companies 
- and deepen the market - is 
missed. 

But as 1992 ended, some of 
the excitement had tempered 
Economic growth may slow 
this year and the outlook for 
the peace talks has been 
clouded by the crisis over the 
deportation in December of 415 
Palestinians to Lebanon. 

So far to January, the mar- 
ket has been steady and some 
analysts believe that with 
an average price-earnings 
ratio of around 20 times, a 
period of consolidation is now 
desirable. 


Ms 


Mark Meiras, man- 
aging director of 
Pacific Mediterra- 
nean investments, which pro- 
vides independent market anal- 
ysis, foresees a solid, but 
calmer, year. “I think the mar- 
ket can maintain something 
like 25 per cent growth. That is 
slow compared to the last 2% 
years; but in my opinion this 
market needs to take a 
breather,” he says. 


MARKET indices gave a mixed 
picture of the mood in Tokyo 
yesterday. The Nikkei average 
climbed a little after a week of 
consecutive falls, but the more 
broadly based Topix index 
eased slightly, writes Bethan 
Hutton in Tokyo. 

The Nikkei closed 91.50 up at 
16,681.05, opening at a low for 
the day of 16585.53 and reach- 
ing a high of 16.734.02 before 
receding later to the session. 

Volume continued to be very 
low, estimated at 150m shares, 
the same as the previous day. 
Declining stocks marginally 
outnumbered gainers by 441 to 
421, with 212 issues unchanged. 
The Topix Index of all first sec- 
tion shares ended 1.95 off at 
1.281.98, having remained to a 
narrow range all day. In Lon- 
don, the ISE/Nikkel 50 index 
edged up 0.35 to 1,03997. 

Mr Chris Newton, at James 
Capel, described the Nikkei's 
moderate rally as unconvinc- 
ing and largely technically 
based. "We saw virtual paraly- 
sis today. Only a certain 
amount of investment trust 
buying was going on," he said. 
There was also some buying by 
small public pension funds. 

Victor Co of Japan (JVC) 
climbed Y50 to Y890 to volume 
of 1.7m shares after Matsushita 
Electric Industrial said it 
would adopt JVC's new W-VHS 
standard for its own high- 
deflnition television video 
recorders. The rest of the sec- 
tor continued to weaken, with 
the exception of Pioneer Elec- 
tronic, which gained Y20 at 
Y2.580. Matsushita shed Y10 to 
Y1.100, Sony Y50 to Y4.110 and 
TDK Y10 to Y3.490- 

The likelihood of lower prof- 
its estimates pushed Tokyo 
Steel down Y160 to Y2.610. Nip- 
pon Housing Loan was traded 
actively, putting on Y6 at Y295, 
after a newspaper report 
suggested that the company's 
restructuring programme 
would be more extensive. 

Gold-related shares contin- 
ued to do well out of uncer- 
tainty in the Middle East, and 
the expectation that gold com- 


memorative coins will be 
minted to mark the wedding of 
the Crown Prince later this 
year. Sumitomo Metal Mining 
appreciated Y9 to Y658 and 
Mitsui Mining and Smelting 
Y14 to Y47L 

Shiseido, the cosmetics sec- 
tor leader, lost Y3Q to close at 
Y 1,330 to active trading related 
to the issue of a warrant bond. 
Odakyu Electric Railway was 
the most heavily traded stock, 
ending Y1 firmer at Y662 after 
volume of 3.69m shares. 

In Osaka the OSE index rose 
11.45 to 1R32L18 to high vol- 
ume of 97m shares. 


Roundup 


THE Pacific Rim put in a 
mixed performance yesterday. 
Bombay remained closed as 


riots in the city continued. 

HONG KONG held on to 
Monday’s gains, created by 
renewed interest from overseas 
institutions. The Hang Seng 
index finished just L84 down at 
5,671.26 in turnover of 
HKS2.45bn. 

Hongkong Telecom was 
unchanged at HKS9.70, HSBC 
50 cents lower at HKS58-50 and 
Rang Seng Rank HKSl higher 
at HKS55. 

SINGAPORE ended little 
changed bnt the underlying 
tone softened as sellers started 
to emerge. The Straits Times 
Industrial index closed at 
1,545.02, up 1.06. in volume of 
67.2m shares. 

SIA Foreign was ahead 5 
cents at S$9.10, ex a one-for-one 
scrip issue. 

SEOUL lost ground for the 


second day in a technical cor- 
rection. The composite index 
closed 5.37 lower at 703.05 to 
turnover of Won653.95bn, 
a gains t Won836.66bn. 

NEW ZEALAND recovered 
most of what it lost on Mon- 
day, the NZSE-40 index ending 
20.76 higher at 1,520.71. 

The market had been wor- 
ried about prospects following 
base rate increases by the ANZ 
and BNZ hanks last week, but 
several banks have declined to 
follow this lead and sentiment 
has improved. 

BANGKOK reported rallies 
in four major banks and two 
big property companies, and 
the SET index climbed a fur- 
ther 6.9 to 933.6 to turnover of 
Bt&21bn. 

The index has risen by 5.2 
per cent in the past six trading 


days and, over the past two 
days, some traders said that 
banks were looking over- 
bought. 

TAIWAN rose on a technical 
rebound and on hopes of a ciit 
in the stock transaction tax. 
The weighted index closed 
46.31 ahead at 3,217.55 but 
turnover contracted to T$6.4bn 
from T$8Rbn. 

KUALA LUMPUR finished 
lower on further selling as talk 
of lower than expected eco- 
nomic growth in the last quar- 
ter of 1992 continued to affect 
sentiment. The composite 
index fell 5.0 to 616.5 in volume 
of 63 An shares. 

JAKARTA reported active 
trading at the close after initial 
lethargy, but prices ended 
mixed and the official index 
eased 0.45 to 278.07. 
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The Commerzbank report 
on German business and finance 


The Single European Market: 

A major step towards integration 


On January 1, the Single European 
Market was officially launched, creating 
new opportunities for businesses and 
consumers throughout the EC. Many of 
the benefits of market integration, 
however, will also be enjoyed by most 
Efta countries, once the European Econ- 
omic Area becomes reality. 

A crucial element in ensuring pro- 
gress towards a barrier-free market has ‘ 
been the timetable adopted for the pro- 
ject, whose momentum has spurred 
investment in the run-up to the Single 
Market and will continue to do so in the 
years ahead. While integration has been 
gradual and is not yet complete, the fact 
that most border controls have been 
eliminated inside the EC is indicative 
of what has been achieved so far. Tran- 
sitional arrangements and deadlines have 
been agreed in a number of areas, such 
as taxation and insurance. And about 
25% of the almost 300 individual EC 
directives still have to be translated into 
national legislation. 


“The Single Market will provide 
Europe's economies with a 
lasting supply-side stimulus.” 
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Removing the barriers 

Although the EC has been a customs 
union since 1968, certain institutional 
and technical barriers have remained. 
The Single Market project introduced a 
new principle of integration: as much 
harmonization of standards as necessary, 
as much mutual recognition as possible! 
This accords well with the newly 
espoused principle of subsidiarity, or 
decision-making at the lowest appropri- 
ate level, although it should not be 
allowed to undermine the dynamics of 
the Single Market. 

Obvious cases for EC-wide legislation 
are competition and environmental pro- 
tection rules. Most restrictions on intra- 


EC capital movements have now been 
lifted. And in view of the increasing 
volume of cross-border investment 
within the EC as 1993 approached, the 
double taxation of affiliated companies 
was abolished, while European merger 
controls were tightened. 

Now customs checks 
inside the EC are to be 
eliminated. For the time 
being, however, paper- 
work will hardly be re- 
duced, since - up to 1996 
at least - value-added tax 
on goods exported within 
the EC will still be levied 
in the country of desti- 
nation rather than in the 
country of origin. 

fn the EC's external 
trade policy, quotas for 
certain products will have 
to apply throughout the 
Community. The liberali- 
zation of rules on cabotage 


they can set up shop elsewhere in the 
Community. 

In the area of public procurement as 
well, which accounts for 15% of the 
EC’s combined GNP, comprehensive 
deregulation is being held up by the 
failure of some member countries to 
translate EC directives into national law. 
Lasfc but not least, labor mobility, es- 
pecially as regards professional people, 
will be improved significantly by mutual 
recognition of qualifications. 
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_ in road 
transport has been delayed by disputes 
on tax issues. 

In principle, banks are now free to 
offer their services anywhere within 
the EC. And since 1989, the Council’s 
directives have ensured adherence to 
minimum capital adequacy and solvency 
standards. However, banks from EC 
countries that have been slow to in- 
corporate these rules into national 
legislation will still have to submit to an 
additional licensing procedure before 


S°ww. EC Commission 

Although much has been achieved 
within a relatively short space of time, 
some key issues have yet to be resolved 
and several practical questions must be 
tackled. AH the same, •‘1993” is a major 
Step forward at a time when Europe’s’ 
economies clearly need a supply-side 
stimulus. Indeed, the recent focus on 
Maastricht and EMU should not be 
allowed to obscure the fact that the Single 
Market project will have a much greater 
impact on European growth than monet- 
ary union would have. 
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